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Pace of US-Soviet 
deals picks-up 
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CDU general 


sacked 
by Kohl 


Halner Qeksler , the general 
TsBcretary and chief strategist 
of West Germany's ruling 
fflfemflan Democrats, said he 
■ was flisudssed by Chancellor 
'vHdirat Kohl after heavy loroes 
: to the far right in eW+iAnq . . 
this year, Page 36 

Prague springs alivo 

' Police wielding batons con- 
fronted thousands of pr o t e sters 
in Pfagnewho assembled in 
defiance of a ban on demon- 
strations marking the 21 year - 
anniversary of the Soviet-led 
invasion of Czechoslovakia. 
Page 16 

China cancels order 

China cancelled orders of 
330,000 tonnes of steel from 
Japanese producers, blaming 
a shortage of foreign currency 
and an austerity programme. 
Page 16 

ANC wins backing 

The Organisation of African 
Unity endorsed a programme 
drawn up by the African 
National Congress oatlining 
preconditions for talks with 
Pretoria. Page 3 

Turkey seals border 

Turkey is to seal its border 
with Bulgaria today to stem 
the flood of ethnic Tu rkish ref- 
ugees, more than 300,000 of 
whom have crossed 'since May. 


Socialists propose 

The Japan Socialist Party for- 
mally announced significant 
changes to traditional policies 
aod undertook to maintain 
the Japan-US security treaty 
should the party bead a coalt . 
tion government Page 3 


Burma deal 

The Burmese Government 
authorised setting up a joint 
venture between a Singapore 
comptthy and two stateownsd 
ventures. Page 


Iranian appointment 

Iran's President Rafcartfani 
.s tr e ng t he ned the hand of hia 
moderate digue by naming 
H«ipiHjWtfaWwi HflMM, a 
Frecchtrained former justice 
ministefvas first vioa-pcaat- 
dfintPqge.8 

, - ' '' 

Japan to Hollywood 

JVC, the Japanese electronics 
giant, said ftis going into the 
film business in partnership 
with Hollywood producer 
Lawrence Gordon, a former 
president of 20th Century Fox. 
Page 18 

Israeli protest 

Israel's Tourism Minister 
demanded an explanation from 
the DefenceMinistry after - 
troops said to be disguised as 
tourists shot dead a Palestin- 
ian in the occupied West B a nk 
town of Bethlehem. Page 3 

Conservationist dies 

George Adamson, British con- 
servanonirt and h u s ba n d of 
Joy Adamson who wrote "Born 
Free” about their experiences 
rearing lions, was shot dead 
at home in Kenya- Page 3 

Sydney mulls curbs 

Australia may have to curb - 
immigration and set a popula- 
tion ceiling of around 25 mil- 
lion at some time, the Immigra- 
tion Minister said. 

Hotel du Nord threat : 

The hotel that inspired Marcel . 
Cane’s 1330’s cinema classic 
“Hotel du Nord" is threatened 
with demolition hot the film’s- 
director, leading lady now in 
her 90s and other Parisian art- 
ists have leapt to its defence. 


De La Rue 
rejects 

Norton Opax’ 
£478m bid 

BE La Rue, security printer 
which produces bank nates 
for more than 80 countries, 
rejected as “opportunistic” a 
£478m ($755m)takeover bid 
from Norton Opax, specialist 
printing and packaging group. 
Norton’s chief executive. 
Richard Hanwefl, launched 
the bid with an attack on the 
leadership at De La Rue, which 
reported a 58 per cent collapse 
in pre-tax profits to_£2&3m for 
die year to March 3L Lex, Page 
16 ; Page 17 

COCOA : prices on the London 
Futures and Options Exchange 
fen sharply, with December 
contract closing at £827, as it 
became dear most of the Ivo- 

Cocoa 

2nd pasflion futures (2 per tome) 
950 



nan beans covered by a large 
deal signed early this month 
were already committed in the 
market. Page 28 and Pages . 

UK gross domestic product 
ML for the first time in nearly ! 
four years in April to June as 
interest rates and problems - 
with North Sea oil production 
bit output, the Government 
said- Page 6 

PRPTSCHE Bank, West Ger- 
many's biggest, said its long- 
awaited move into the fife 
insurance business would be 
made four months ahead of 
schedule, on September L . 
Pageia . 

JAPANESE security houses; 
the US Federal Reserve said _ . 
it found no discrimination 
againstPS-secnririesjmuseS' 
in thp Japanese government. 
band market am that the four 
Japanese primary dealers in 
the Treasury bond market 
would be allowed to continue 
to opiate. Page 21 

MANUFACTURERS Hanover, 
US banking group, sold 45 per 
cent of Korea Industrial Leas-. 
Jng for about Y9bn ($63m) to . 
Nippon Qedit Bank of Japan 
while Hongkong and Shangh ai 
Banking sold its 50 per cent 
share in Wardley Summa Leas- 
ing. Page 18 

JAPANESE investors could 
return the UK trade deficit to 
surplus.within six years and 
account for a tenth of British 
manufacturing output by 2000, 
Nomura Securities of Japan 
forecast Page 8 

GECHEM, Belgian chemicals 

group, is to sell its Omnichem 
fine chemicals unit to Ajinom- 
oto of Japan for BFr3£7bn 
(594.4m) and focus on two main 

product groups. Page 25 

HITACHI, Japanese electric 
machinery maker, is soon to 
finalise plans for an integrated 
semi-conductor plant in west- 
ern Europe, possihly in West . 
Germany as a reaction to the 
recent concentration, of Japa- 
nese investment in Britain. 

UMW Holdings, Malaysian 
automotive group hit by intro- 
duction four years ago of the 
Proton car. begun a 53m ring- 
git (519.7m) debt restructuring 
scheme. Page 26 

RABOBANK, big Dutch co-op- 
erative bank, said net income 
jumpedto FI 443m ($20lm) 

Scorn F1374mn as costs rose 
more slowly than income and 

lAtwttwg to agriculture rea c hed 
a record. Page 19 
BRITISH Airways: UK flag 
carrier, is expecting a return 
to normal working today end- 
ing four days of disruption to 
its European ser- 

vices. Lex Page 16; Page 7 
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umstBST RATES 
US tuochfim* - 

Federal Funds 9*3% 
(9^) 

3-mlh Treasury BJUw 
yield: 8.123% (&09). 
Long ‘ Bond: 100 a 

yield: 8.114% (8.15) 
London 

3-month interbank: 
close 1312-1313% 
<131)1 


■TERUMO 

New York luncMfaw 

S1.5765 (1.S66) 
London: 

51.5765(1.5655) 
DM3.0800 (3.0625) 
FFr10.3875 (10.3250) 
SFr2.6525 (2.6400) 
Y224.75{223.5Q) 


DOLLAR 

Nm York HinchaiM 
OM 1.95405 (1*6676) 
FFifl$910 (6.5965) 
SFli-68365 (1-88775) 
Y142.525 (142.6) 
London: 

DM1.9515 (1.9555) 
FFrfL5800 (6.E850) ‘ 
SFrl.6805 (1.8850) - 
Y142A0 (142.75) . 

OOLD 

New Yorlr later 
Com OX Dec 
$374.2(373.$) 


STOCK MDK0 
New York hii w t i llmo 
Dow Jones Ind. Av. 
2,672.61 (-1538) 
SAP Comp 
344X18 (346.03) 

Loodon: 

FT-SE100 

2^74.7 (4X4) 


■ ■Ml IN- 

.15228 (Fri) 

Tokyo 
Nikkei Avo- 
35,14(183 (+77.69) . 
FrankSufl 
- Commerzbank 
1.970.0 (+2*8) 

OIL 

Brent 15-day (Argus) 
$17.09 (+0.095) 
(September) ... 

West Tex Crude - 
$18,505 (+0.12)- 

(October) 


Thousands arrested as Colombia extends crackdown on drugs 


By Lionel Barber In Washington and Sartta Kendall in Bogota 


COLOMBIA extended its 
crackdown on the country's 
drug traffickers yesterday, 
detaining more than 10,000 peo- 
ple and seizing helicopters, 
property and cars worth mil- 
lions of dollars, and more than 
4 tonnes of cocaine paste worth 
about $500,000. 

The United States,, which is 
preparing its own $8bu plan to 
fight drugs, has strongly 
backed the assault, and has 
said that it is ready to respond 
to Colombia’s decision to waive 
extradition procedures for sus- 
pected members of the drug 
cartels. . . 


The crackdown follows the 
murder last Friday of Senator 
Luis Carlos Galan, a leading 
presidential candidate and an 
outspoken opponent of the 
drug barons. 

After the killing. President 
Virgilio Barco declared a state 

Of Siege and amwnnnp^ i* mgr . 

gency decrees empowering the 
Government to summarily 
extradite drug traffickers, sev- 
eral of whom are sought by the 
US. 

The Colombian Defence Min- 
istry reported that 10,450 peo- 
ple had been detained in 321 
raids, with new raids and 


arrests being reported hourly. 
But many of the landing fig, 
ores involved seem to have 
escaped. 

Among the sites raided were 
buildings and ranches in and 
around the industrial city of 
Medellin owned by Mr Pablo 
Escobar, alleged to be one of 
the biggest cocaine traffickers. 
Properties owned by the family 
of Mr Jorge Ochoa and by Mr 
Gonzalo Rodriguez Gacha, two 
other top alleged cocaine deal- 
ers, were also raided. 

The US Administration sa id 
yesterday it was ready to 
respond to the Colombian Gov- 


Polish Co mmuni sts 
weigh coalition 
as tension mounts 


By John Lloyd In Warsaw 

THE POLITBURO of the Polish 
United Workers Party (the Pot 
ish Communist Party), meets 
today to determine on what 
terms it will participate in a 
Solidarity-led coalition amid 
signs that it is preparing for 
confrontation with Solidarity. 

The political tension is 
ihmwriTip at the «nng time as 
the economic climate deterio- 
rates. The strike wave - due to 
be swelled today by medical 
workers in Warsaw and Poz- 
Tiam — rolls on while in the 
rinmiromt state sector, Parlia- 
ment's refusal to ratify the 
budget has deprived enter- 
prises of ftmds to give pay 
rises. Ex po rts last month were 
said last night to be “danger- 
ously low,” while prices of 
basic foodstuffs still spiral 
upwards. 

Mr Marian Jurczyk, a mem- 
ber of Solidarity’s collective 
leadership, yesterday burst the 
bubble of elation over the nom- 
ination of Mr Tadeusz Mazo- 
wiecki as Prime Minister. 

He wrote in Gazeta Wybor- 
cza, the Solidarity daily paper: 
“ I do not predict the new Gov- 
ernment's existence for more 
than' a few-.montha. . . the 
mood of the people has become 
very radical. The price rises 
have put the people in a tragic 
position and nothing seems to 
indicate that this present spiral 
can be stopped. . . an explo- 
sion is inevitable.” 

Senior Communist officials 
left Warsaw yesterday to 
thrash out a plan for coming 
days of political bargaining 
-and struggle. However, in a 
statement from the Central 


Committee on the front page of 
Trybuna Ln du. th e party news- 
paper, the PUWP ranks showed 
themselves to be angry, and 
seeking for a way, to 
“strengthen our power in the 
future ." 

It seems that the reformist 
tendency, until now firmly in 
the driving seat, is under 
severe attack by those Commu- 
nists who Maine it for having 
conceded too much in the 
round table talks, botched the 
June elections and failed to 
wiaice any headway against the 
country's economic crisis. 

The usual Central Commit- 
tee statement says starkly that 
the situation “is becoming 
more and more danger- 
ous. , . the political destabilis- 
ation and the prolongation of 
the present state of the econ- 
omy is cansing a growing bit- 
terness and fatigue in our citi- 
zens." 

ft criticises its former coali- 
tion partners, the Peasants' 
and Democrat Parties, for join- 
ing Solidarity, r eminds them 
that they owed their seats and 
privileges to the PUWP and 
goes on to make an'apperent 
threat-to spht them, by saying 
it “counts on future co-opera- 
tion with members of the Peas- 
ants and Democrats parties 
who are faithful to the ideals of 
the Round Table and the 
accepted agreements" - a 
move which would seem to 
presage an attempt to deprive 
Mr Mazo wiecki of a parliamen- 
tary majority. The Sgjm (lower 
house) is due to confirm him as 
Premier tom orrow. 

The Central Committee 


debate on Saturday, at which 
28 members spoke, also 
suggested - according to the 
party newspaper - that the 
Communists should seek new 
allies among coalition party 
members “to accept the com- 
mon values of socialism.” 

At tire same time, however, 
the Central Committee reaf- 
firmed its intention to take 
part in a coalition - but only 
on the basis of “accepting the 
new Government's program- 
matic platform and political 
structures which should hap- 
pen before the Sejm accepts 
the Prime Minister." That 
either suggests that the Party 
will attempt to agree a com- 
mon programme with Solidar- 
ity before tomorrow - a practi- 
cal impossibility - or that it 
wifi oppose Mr Mazo wiecki and 
seek to destabilise him. 

“Poland needs reforms. Only 
work on the concrete shape of 
these reforms gives credibility 
to the political forces active in 
out country. No one will 
a rh iff v** that through a policy 
of threats and blackmail,” Mr 
Walesa said. 

The Soviet Union-maintained 
its low-key reaction to events 
in Poland with a short Foimgn 
Ministry statement' describing 
“the formation of a Polish gov- 
ernment as a domestic matter 
for the Poles”. However Mr 
Yuri Gremitskikh, deputy head 
of the Foreign Ministry Infor- 
mation Directorate, said 
Moscow could not view the 
negotiations over the forma- 
tion of a government in Poland 
with indifference. 

Moscow’s reaction. Page 2 


CSFB proposes measures to 
help Eurobond underwriters 


By Amkew Freeman ‘in London 


MEASURES designed to 
restore profitability to under- 
writers hit by sharply intensi- 
fied competition in the London 
Eurobond market, have been 
suggested by Cre dit Suisse 
First Boston (CSFB), (me of the 
market’s leading banks. 

The market, which raises 
more private capital for bor- 
rowers than any outside the 
US, has become chronically 
unprofitable over the last two 
years as too many banks have 
been competing for business. 

Despite high issue volumes 
and turnover, most banks have 
lost money- Yesterday Pruden- 
tial-Bache became the latest 
casualty when it announced its 
withdrawal from the market 

CSFB’s action is outlining 
proposals intended to give 
investors more- confidence in 
the new issue market, was 
seen as an attempt by the bank 
to gam the initiative in what 
has become a public and some- 
times bitter debate between 
leading banks on how they 
should conduct the underwrit- 
ing of new bond issues. 

Last week, Morgan Stanley, 
a US bouse, broke new ground 
when it launched a 3500m deal 


CONTENTS 


for New Zealand using a proce- 
dure for syndi c ati n g bonds 
derived from typical practice in 
the US domestic bond market 

CSFB concentrated its atten- 
tion on the so-called primary 
market, where new bond issues 
are syndicated among b a nk s 
before being sold to investors. 
Among the measures it advo- 
cated were: 

• increasing price transpar- 
ency oh the new issue market 
by encouraging wider trading 
of new issues during the period 
in which they are being distrib- 
uted to investors. 

• tightening disclosure 
requirements for IwnVa which 
act as lead managers of new 
issues so that investors know 
more about how many bonds 
have been distributed. 

• chang in g the way banks set 
tiie fees they charge b o rrowers 
for underwriting new issues. 

Mr Hans-JSrg Rudloff, CSFB 

chairman anrt a leading figure 
in the market, said that the 
bank had sent a discussion 
paper to a selection of borrow- 
ers and underwriting banks 
outlining proposals to reform 
the new issue market in Euro- 
bonds. 


He said the paper aimed to 
stimulate debate between lead- 
ing banks on why the new 
issne market had failed to 
match improvements on the 
secondary market in Euro- 
bonds. 

CSFB also announced a reor- 
ganisation of Its syndication 
operations. From September 5, 
the bank will begin trading of 
new Eurobond issues in an 
effort to increase the price 
transparency of the market. It 
will trade its own new issues 
as well as those by other 
banks. The move is designed 
partly to reduce investors' 
dependence on Independent 
brokers. 

The initial reaction from 
other bankB was mut- 
ed - many did not receive the 
document until late in the day. 
However, one official com- 
mented that the measures 
suggested by CSFB were not 
specific enough. He said the 
primary market was efficient 
as a professional market and 
that end investors had access 
to transparent prices on the 
secondary market 
Editorial comment. Page 14; 
Background, Page 17 
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has proposed In the 
Social Democratic 
Parly’s blueprint for 
the 1990s that savings 
in the public sector 
over the next five 
years should be 
increased to 5-7 per 
cent of GNP. 
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ernment's initiative on extradi- 
tion. But Mr John Sununu, 
White House chief of staff, 
played down expectations of a 
swift extradition oT any of the 
leading members of the 
Cocaine cartels. 

He distanced the Administra- 
tion from hints by Mr Richard 
Thornburgh, US Attorney Gen- 
eral. that the US would 
respond favourably to a Colom- 
bian Government request for 
US military assistance to fight 
the cartels. 

Mr Sununu told reporters in 
Kennebunkport, Maine, where 
President Bush is t»Mwg his 


‘Loophole’ 
in rules for 
cutting US 
deficit 

By Anthony Harris 

in Washington 

HR RICHARD D ARMAN, the 
US budget director, yesterday 
called for a tightening of the 
rules for cutting the US fiscal 
deficit, saying that they con- 
tained “a giant loophole.** 

Under the existing Gramm- 
Rndman-Hollings (GRH) defi- 
cit reduction rules, the 1990 
deficit will reach S116.2tm on 
tiie h>4« of winHwg legisla- 
tion, according to the Admin- 
istration. Bat the projected 
deficit has been kept under 
control by exploiting a role 
which allows increases in 
expenditure made after the 
start of a financial year to go 
uncounted for deficit-reduc- 
tion purposes. 

This “giant loophole,” as Mr 
Darman tamed it, has been 
used this year to accommodate 
the first $20bn of the cost of 
liquidating bankrupt savings 
and lam institutions (S&Ls). 

The capital cost of this oper- 
ation would not in any case 
have been counted for GRH 
purposes. Congress, which had 
called for a waiver of GRH 
restrictions for the S&L recon- 
struction, has agreed to the 
alternative Administration 
plan for a refinancing corpora- 
tion which is off the budget 

However, the loophole has 
also been exploited for pure 
window-dressing: for example, 
salaries in the armed services 
have been paid early so that 
the expenditure will not 
appear in fiscal 1990. It is such 
evasion, which has become an 
annual event, which Mr Dor- 
man wants to eliminate. 

But he added that any 
attempt to reform GRH rules 
should wait until Congress 
and the Administration agree 
on a deficit reduction strategy 
for 199L This, it is generally 
Continued an Page 16 


summer holiday: “It's a choice 
that has to be made by Colom- 
bia, by the President of Colom- 
bia himself, and we are doing 
nothing that will be construed 
as interfering with the flexibil- 
ity that he has.” Colombia is 
thought unlikely to request 
military support, which would 
be very unpopular. 

On Saturday, President 
Bush, responding to the assas- 
sination of Senator Galan said 
the US was prepared to co-ordi- 
nate as “expeditiously as possi- 
ble" the extradition of Colom- 
bian drug dealers. And he said 
President Barco's reinstate- 


ment of extradition was “cou- 
rageous." 

Mr Bush is about to unveil a 
national strategy aimed at 
curbing drug abuse in the US 
in a televised speech to the 
nation on September 5. This 
will include a proposal for a 
slight increase in economic aid 
to cocaine producing countries 
such as Colombia, Bolivia and 
Peru. Mr Sununu said the US 
provided about SI5m a year in 
economic and military assis- 
tance to help Colombia deal 
with the drug problem. 
Caribbean connection. Page S; 
War on drugs. Page 16 



Sheehy: problem with market rating 


BAT defends record 
in face of hostile bid 


By Nikki Talt in London 

BAT Industries, the 
tobacco-based conglomerate 
fighting a £13.5bn takeover bid 
from Sir James Goldsmith’s 
Hoylake consortium, yesterday 
said its programme of diversifi- 
cation had been well-founded 
and that the group was "in 
good hands and has excellent 
prospects." 

It backed up the case made 
in its first defence document 
by releasing - several weeks 
ahead of schedule - interim 
figures which showed a 20 per 
cent rise in pre-tax profits to 
£ 81 1 m and a dividend increase. 


However, in his letter to 
shareholders, Mr Pat Sheehy. 
chairman, also acknowledged 
the problem of BAT’S market 
rating: “We have, of course, 
been concerned for some time 
about the value of your shares 
on the stock market compared 
with the underlying value of 
the businesses." he said. 

“We have, for some time, 
been considering ways In 
which this gap can be elimi- 
nated; clearly this task is now 
more urgent" 

However, Mr Sheehy later 
Continued on Page 16 
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Gain in value Sector quartile 


American Growth 

38.7% 

1st 

European Growth 

90.6% 

1st 

International Growth 

54.2% 

1st 

U.K. Equity Income 

24.6% 

1st 


Source; Mlcrop*!. after to bid, net income rebnected 1.4.88 - 11.7.89. 
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EUROPEAN NEWS 


Tide of refugees from Eastern Europe gathers strength 




E German exodus blamed on lack of reform 


By David Marsh in Bonn 


THE WAR of words between 
East and West Germany over 
the flood of refugees from the 
East sharpened yesterday as 
the Bonn Government biamed 
the exodus on East Berlin’s 
refusal to bring in more free- 
dom and political reform. 

As the tide of East Germans 
fleeing to the West across the 
Austrian-Hungariaxx border 
showed no signs of letting up, 
the East German media 
denounced the mass weekend 
departures - when more than 
800 people crossed into Austria 
- as a “spectacle" orches- 
trated by the Western press. 

The tide of departures on 
Saturday and Sunday - the 
greatest surge out of East Ger- 
many since the building of the 
Berlin Wall in 1961 - repre- 
sented a “phenomenon sur- 
passing all previous limi ts," Mr 
Hans Klein, the West German 
Information Minister, said 

Further departures contin- 
ued yesterday, and more than 
1.000 East Germans are 
reported to be waiting in the 
border area of western Hun- 
gary to cross the frontier into 
Austria. 

In a half- whimsical ans wer 
to a question at a news confer- 
ence, Mr Klein appeared to 
suggest that Mr Erich 
Honecker, the East German 
leader, should step down. He 
qualified the remark by saying 
it was senseless to talk about 
“near-Utopian things." 

Later the East German news 


agency, ADN, in an attempt to 
quell speculation abont Mr 
Honecker’s state of health, said 
the East German head of state 
was recovering after a galls- 
tone operation last week. 

The four-line official state- 
ment followed several weeks of 
rumours abont his future. 

Mr Honecker, who will be 77 
this week, was forced to return 
suddenly for medical treatment 
from a Warsaw Pact summit in 
Bucharest on July 8, before 
departing on what the East 
German media described as his 
summer holiday. Last week, he 
reappeared in public for the 
first time in five weeks, before 
apparently going into hospital 
on Friday. 

The mass flight of citizens 
from East Germany - which 
has lost roughly 20 per cent of 
its population since 1949 
through emigration to the 
West - represents one of the 
toughest trials for Mr 
Honecker since he took over 
the Communist party leader- 
ship in 1971. 

Mr Helmut Kohl, the West 
German Chancellor, is 
assembling experts later this 
week to try to come np with 
ways of alleviating problems 
caused by the refugee stream. 
According to the Inner German 
Ministry, more than 55,000 East 
Germans crossed into the Fed- 
eral Republic by legal and ille- 
gal means in the first seven 
months of the year These 
arrivals are patting an increas- 





East German refugees line up for lunch supplied by a West German relief organisation in Budapest 


mg strain on the country's 
social services. 

Mr Klein pinpointed the 
dilemma when he said yester- 
day that West Germany was 


ready to give the eastern part 
of the nation economic help so 
that East Germans would be 
more ready to stay at home. 

But such aid would be use- 


less if it simply resulted in 
“stabilising the rigidities” of 
the East German system rather 
than opening it up to Western 
Ideas and influence. 


Turkey will close its frontier with Bulgaria today 


By Jim Bodgener in Ankara 


TURKEY is dosing its border 
with Bulgaria today in an 
attempt to stem the flow of 
thousands of ethnic Bulgarian 
Turks who have sought refuge 
in the country. The influx of 
300,000 ethnic Turks from Bul- 
garia has already overstrained 
social resources, particularly 
in the north-west region of 
Anatolia. 

The decision to dose the bor- 
der was announced by Mr Ali 
Bozer. the Deputy Prime Minis- 


ter, after an emergency cabinet 
meeting yesterday which also 
dedded that Bul garians wish- 
ing to enter Turkey would 
need visas in future. 

The arrival of the ethnic 
Turks began last May when 
the Bulgarian authorities liber- 
alised their travel regulations 
as well as expelling some of 
the leading members of the 
ethnic Turkish co mmuni ty. 
The latter had become increas- 
ingly vocal in Hamamting cul- 


tural rights for the 900.000- 
strong minority. 

For its part, Bulgaria yester- 
day denounced Turkey's deci- 
sion, saying it was contrary to 
Ankara's commitments to 
accept all ethnic Turks wishing 
to leave Bulgaria. 

The Turkish authorities said 
yesterday they had already 
informed their Bulgarian coun- 
terparts of the decision and 
again called for talks to regu- 
late the migration of ethnic 


Turks. The matter is compli- 
cated even further by Sofia’s 
continuing dental of the exis- 
tence of an ethnic Turkish 
minority in Bulgaria. 

This policy led to a cam- 
paign in 1985 during which the 
ethnic Turks were forcibly 

agfiimilatpd and compelled tO 

adopt Bulgarian customs and 
language. 

Ankara’s decision yesterday 
is likely to lead to a wave of 
protests, on the grounds that 


the Turkish authorities are 
introducing a discriminatory 
policy towards the Bulgarians. 
It has already been criticised 
sharply by Professor Erdal 
Inonn, leader of the main oppo- 
sition Social Democratic Popu- 
list Party, who accused the 
Government of a hasty deci- 
sion. His views were echoed by 
Mr Suleyman Demirel, former 
Prime Minister and leader of 
tha third largest parliamentary 
grouping, die True Path Party. 


EC power 
plants cut 
coal imports 


By Tim Dickson in 
Brussels 


PUBLIC POWER stations in 
the European Community used 
marginally less imported hard 
coal last year than in 1987, but 
supplies from non-EC coun- 
tries for steelworks and col- 
liery coking plants rose mark- 
edly. 

The figures are available in 
a new “rapid rep ort" on 
Energy and Industry issued by 
the European Commission’s 
statistical office. 

It shows that 80 per cent of 
the 253m tonnes of all the coal 
used in the EC last year went 
to these two most Important 
energy consumers. 

Deliveries of hard coal to 
power stations totalled 183J!m 
tonnes, 3.1 per cent less than 
in the previous 12 months. 

Coal was a particularly 
important element in electric- 
ity generation in coal-produc- 
ing countries, namely Britain 
(84m tonnes, against 84.5m 
tonnes the previous year). 
West Germany (42.1m tonnes 
against 43.3m), and Spain 
(19.9m against- 19.8m). 

The Commission observes 
that “looked at from the point 
of view of secure energy sup- 
plies on the one hand and elec- 
tricity generating costs on the 
other, it is significant that 
141.9m tonnes, or 77.5 per cent 
of total input, came from the 
Community." The proportion 
in 1987 was 77.2 per cent 

Imports last year came 
mainly from the US (12.1m 
tonnes against 9.5m. tonnes in 
1987). South Africa 
(unchanged at 8.9m), and Aus- 
tralia (6.1m against 10.3m). 



Amsterdam has long shown how to make the most of the bicycle 


Lydta van Car Uatr 


Brussels promotes pedal-power 


By Tim Dickson in Brussels 


AS THE coporate world gears 
up to a barrier-free Europe by 
1992, it appears that moves are 
afoot to make trans-European 
pedalling easier and safer for 
the European Community’s 
cyclists. 

Mr Karel van Miert. the 
Transport Commissioner, indi- 
cated yesterday that plans to 
make EC roads safer for the 
Community's most ecological- 
ly-sound form of transport are 
being considered in Brussels. 

Speaking at an International 
Cycling Conference in Copen- 
hagen, he called for improved 
access to railway and bus sta- 
tions, urged the construction of 
proper bicycle parking facili- 
ties to protect owners against 
theft, and suggested that insur- 
ance and customs formalities 


could be harmonised across 
Europe “to increase the mobil- 
ity of man and his machine". 

Mr van Miert, himself a keen 
cyclist like many of his fellow 
Belgians, painted a rosy pic- 
ture of cycling as an activity 
which cuts down pollution, 
traffic jams and noise, contrib- 
utes to energy conservation, 
and improves the practitioner’s 
health. 

Although latest statistics 
showed a 30 per cent increase 
in bicycle ownership over the 
past 20 years, he appealed for 
more people to take to the sad- 
dle. 

At the same time Mr van 
Miert acknowledged that cycl- 
ing could he hazardous. In 
1985, the last year for which 
figures are available, there 


were 133,000 accidents and 
2,800 fatalit ies in the EC. 

The Commission, he said, 
was studying an external 
report, whose conclusions 
would form the basis “for pot- 
ting forward possible proposals 
for a European policy." 

In order to increase the use 
of bicycles as a means of trans- 
port, he added, it would be nec- 
essary to improve the safety of 
the appropriate infrastructure, 
such as having separate roads 
for different types of traffic 
where possible or at least 
creating special and clearly 
marked lanes for cyclists. 

Proper tuition on road safety 
in schools ought to contribute 
to road safety in general and 
more frequent use of bicycles 
particular. 


m 


Hungarian 
leader ‘wants 
to retire’ 


MR KARQLY GROSZ, general 
secretary of Hungary’s Com- 
munist Party, wants to retire 
at a special congress beginning 
on October 6, according to a 
senior Communist Party offi- 
cial. Reuter reports from Buda- 


Party headquarters declined 
comment, but a press state- 
ment was due to be issued 
later yesterday. 

The Government daily, Mag- 
yar Hirlap, reported that Mr 
Pal Ivanyi, central committee 
secretary, told a meeting on 
Sunday: “According to my 
information, Karoly Grosz 
wants to go into retirement 
after the Congress.” 

Mr Grosz, 59, has been over- 
taken by the wave of reforms 
he unleashed by ousting Mr 
Janos Kfldar as Hungarian 
leader in May 1967. & is now, 
however, regarded as a conser- 
vative. 

In June, though retaining 
the title of general secretary, 
he lost power when a four-man 
party presidium was created 
headed by Mr Rezso Nyers as 
party president. 

The party faces, by mid-1990, 
Hungary’s first nationwide 
multi-party parliamentary elec- 
tions since 1947. 

“He is a man who opened the 
flood gates, got swept away by 
the tide and was drowned," 
one Western diplomat said, 
noting a remark from the 
French Revolution that such 
actions devour their own chil- 
dren. 

Mr Grosz felled to turn up as 
advertised at the public meet- 
ing attended by Ivanyi on 
Budapest’s Margaret island on 
Sunday. 


Moscow maintains 


low-key reaction 
to Polish events 


By James Blitz in Moscow 


THE SOVIET UNION 
yesterday maintained its 
low-key reaction- to events in 
Poland with a short Foreign 
Ministry statement describing 
“the formation of a Polish gov- 
ernment as a domestic matter 
for the Poles". 

However, issuing the state- 
ment, Mr Yuri GremitsKiKh. 
deputy head of the Foreign 
Minis try Trrfifmnat ton- Director-, 
ate, said that Moscow could 
not view the negotiations over 
ihe formation of a government 
in Poland with indifference. 
“Our two countries have long 
been tied by close rela- 
tions ... and bave a broad asso- 
ciation covering many 
spheres." 

He said the Soviet Union 
hoped that the “political 
forces" in Poland would .act 
constructively to find a solu- 
tion which could take the 
country out of its crisis. 

The brevity of the statement 
reinforces the view that Soviet 
offi fftaia do not dare to be 
drawn at this stage into show- 
ing either approval or con- 


ister. 

Any detailed declaration. 

the matter from Moscow would 
unset either the leaderships of 
the hard-line states In Eastern 

Europe, or the delicate political 

balance that is now. being 
struck in Warsaw, 

Yesterday. Fravda, theCcan- 
munist Party paper, pubUsted 
an article jointly written by its 
own correspondent in Warsaw 
and’ the correspondent of the 
Novosti Press Agency, admit- 
ting that the Polish Commu- 
nist Party is undergoing "me 
of foe most difficult periods in 
its history." „ „ 

“Tbe concept of a new coali- 


tion between Solidarity, the 
r and the Demo- 


tempt for the nomination of 
jlidarity’a 


Solidarity’s Mr Tadeusz Mazo- 
wiecki as Poland’s Prime Min- 


Peasants party 
cratic Party is appearing a 
more and more realistic pros- 
pect for its potential partners," 
write the journalists, hinting, 
perhap s, that the Communists 
nVmiiiii play a foil role in this 
formation. 

They , also add that "a unifi- 
cation of fixe Party - ranks is 
now needed, together with a 
consolidation of all fixe Party’s 
power to renew society* a Proj- 
ect which has always bean ini- 
tiated by fixe Party itself*. 


Brussels lobbied over 
mortgage finance plan 


By David Barchard 


EUROPEAN mortgage lenders 
are lobbying the European 
Commission in a last-ditch 
effort to prevent the dropping 
of proposals for a separate 
Mortgage Credit Directive to 
regulate mortgage finance 
frisfop the Community. 

They are privately warning 
that unless progress on fixe 
Mortgage Credit Directive is 
resumed, there will be little 
prospect of establishing a sin- 
gle market in Europe for hous- 
ing finance after 1992. 

Mr Mertens de WHmars, 
President of the European 
Community Mortgage Federa- 
tion, has writt en to Sir Leon 
Brittan, vice-president of fixe 
Commission, urging the 
resumption of work on a sepa- 
rate mortgage finance direc- 
tive. Work on the directive was 
halted in May after claim* that 


much of its contents could be 
covered by the Second Banking 
Directive, the general legal 
framework for Community 
banking activities, which is to 
he formally adopted. 

The federation says that the 
articles in the Second Banking 
Directive applying to mortgage 
finance acre too limited to have 
any general application. “With 
only the Second Banking 
Directive in force, I do not 
fhiwir fha* vve «»n envisage a 
single market for mortgage 
finance in Europe." said Mr 
Leo MuSender, the federation’s 
secretary-generaL 

One of the main problems 
feeing advocates of a separate 
d i rective for mortgage finance 
is that France, the current 
president of fixe Community, 
has cooled towards fias idea m 
the last few months. 


Mismanagement claims 
over vaccine for horses 


By Tom Bums In Madrid 


SEVENTEEN thousand 
vaccines, flown in from South 
Africa, were distributed by the 
authorities in the southern 
Spanish region of Andalucia 
yesterday in a desperate effort 
to stem an outbreak of a horse 
sickness that has killed. 107 
animals in less than a month. 

But even as the veterinari- 
ans went to work there were 
allegations of mismanagement 
by the Andaludan regional 
government for the precious 
vaccines had been held up at 
London's Heathrow airport for 
two days and were believed by 
horse-owners to have lost their 
effectiveness. 

A statement issued by the 
Agriculture Ministry in Madrid 
saying the vaccine remained 
potent for a seven-day period 
did little to still mounting fears 
that too little bad been done 
too late. 

The epidemic was first 
reported more than two weeks 
ago and it may take another 
month before sufficient vac- 
cine arrives to innoculate the 
more than 6,000 horses in 
Andalucia. 

Accusations of incompetence 
were fuelled by the fact that 
the epidemic first struck 
horses in southern Spain and 
killed at least 150 exactly a 
year ago. This spring the 
Andaluc ia government authori- 
ties declared the epidemic to be 
over an lifted quarantine 


restrictions. 

Last year, and again this 
year, fixe sickness was first 
reported among the polo 
ponies stabled at the resort of 
Sotogrande, near Gibraltar. 

Mr David Stirling, an Argen- 
tine who runs fixe stables, said 
yesterday he had lost seven 
out of 245 polo pomes since the 
beginning of August and that 
one mare was “so-so". He said 
all his horses had been vacci- 
nated and that the Incubation 
period did not end until later 
this week 

Mr Sterling, who has can- 
celled 85 polo matches this 
month, said he reported the 
horse sickness as soon as it 
resurfaced. “Others may have 
simply buried their horses 
without telling the authorities 
and there may well be a break 
in the epidemic's chain.” . 

Horses affected run a high 
fever, their eyes and their 
chests swell and they are usu- 
ally dead in 72 hours. 

Concern now centres on the 
province of Huelva, alongside 
the border with Portugal 
where 46 homes have died in a 
matter of days and a further 56 
have been put down. 

Officially there were no 
cases of' the epidemic in 
Huelva last year and a local 
veterinarian said yesterday he 
was “astonished” that the 
horse sickness had struck in 
fids area. 


Sweden sets a new course for social democracy in 

The ruling party has drawn up a blueprint with significance way beyond the country’s shores, writes Robert Taylor 


1990s 


A S THE most successful expo- 
nents in theory and practice 
of social democracy, the 
Swedes have often provided an inspi- 
rational guide to others. Thus, the 
ruling Social Democratic party’s 
blueprint for the 1990s, published at 
the weekend, will be read and moni- 
tored with interest Car beyond Swed- 
ish shores. 

The primacy of environmental 
issues in the new manifesto reflects 
contemporary realities in Swedish 
politics. The Social Democrats are 
taking a broad view of what the 
environmental question covers, 
beyond their non-nuclear energy pol- 
icy. They are insisting that it will 
also need a new approach to labour 
market policies requiring a funda- 
mental restructuring of industry to 
abolish many dirty and stressful 
jobs. 

Through better training and more 
flexible working time, the goal is to 
transform the nature of work, giving 
greater freedom of choice to the indi- 
vidual, but within the commitment 
to full employment, which the Social 
Democrats have always ensured. 



finance Minister Feldt: call 
for public sector savings 


More controversy can be expected 
over some of the programme’s eco- 
nomic proposals, which have a lib- 
eral flavour with a commitment to 
free trade, financial deregulation, 


tax reforms to increase personal 
incentives and savings as well as 
harmonisation with the European 
Community’s internal market 

It backs the need for economic 
growth bat supports the present 
tight fiscal policy and the need for 
more effective measures to combat 
wage push inflation, most notably 
through a return to centralised wage 
bar gaining within a pay norm deter- 
mined by what the economy as a 
whole can afford. 

This may be an ideological com- 
mitment within the traditional 
Swedish commitment to wage soli- 
darity between workers, but it is 
doubtfol whether in the present 
overheated and competitive domes- 
tic climate it stands much real 
chance of success. 

More specifically, the document 
calls for greater savings in the next 
decade by suggesting that over the 
next five years savings in the public 
sector should increase from the pres- 
ent 2 per cent of gross national prod- 
uct to 5-7 per cent. This would mean 
raising SKr60bn (£5-75bn) a year. 

This key proposal comes from Mr 


Kj’ell-Olof Feldt, fixe Finance Minis- 
ter, who sees it as a sensible method 
of providing the means to raise more 
risk capital for the necessary indus- 
trial restructuring. The public pen- 
sion funds and public insurance sys- 
tem would be encouraged to 
participate in the stock market by 
baying into private industry, a pro- 
posal that has alarmed some indus- 
trialists already. 

The Swedish party also intends to 
give higher priority to reshaping the 
country’s huge public services sec- 
tor, where one in three workers is 
now employed. The document rejects 
the solution of privatisation for the 
welfare system but it bluntly under- 
lines that fixture demands cannot be 
met - as in the past — through 
higher taxation. 

Instead, there must be more 
cost-effective and productive use of 
public resources in a value-for- 
money service that puts the custom- 
ers first through the move to greater 
decentralisation to local authorities 
and the Introduction of more free- 
dom of choice for people within the 
public services. 


The whole programme is based on 
an interesting philosophical revirion, 
of what social democracy stentfe for. 
The authors, who include Mr Feldt 
as well as, Mr Stig Malm, the main 
blue-collar union leader, assert that 
it stands for improving the freedom 
of the individual to lead a good fife. 

The document admits there are 
clear limitations on how for political 
action can bring about the condi- 
tions for its achievement but insists 
that the provision of security gnd 
collective public services based on 
universalist principles are necessary 
to ensure that everybody - not just 
the few - have the opportunity to 
fulfil their hopes and aspirations. 

But the document is candid 
enough to recognise that many 
young people in Sweden are cynical 
about and disillusioned with the 
political syst e m , and the Social Dem- 
ocrats are too often identified with 
the big institutions and a power 
structure which no longer identifies 
itself with the people whose 
demands it is expected to meet 

There is little sign of fixe old dass 
war language of the Social Demo- 


crats in the document; nor any radi- 
cal attack on the nature of private 
capital. But the authors are keen to 
reassert the moral basis of social 
democracy. In the words of its main 
writer, Ms Anna-Greta Ledjon, a for- 
mer Justice Minister, the party is 
different to others in its commitment 
to a particular ethical code. 

Such high-mindedness is a famil- 
iar characteristic of the Swedish 
party, giving it a special flavour that 
has a resonance In a country where 
social disciplines and respect for 
authority remain surprisingly 
strong. Whether it win travel else- 
where to more individualistic, lais- 
sez faire societies, such as Britain, is 
debatable.* 

Yet, in the breadth of its coverage 
the new strategy document does not 
suggest that the Swedish Social 


Democrats, despite almost half a 

itinu 


century in continuous power, are 
bereft of ideas. In its blend of ideal- 
ism and pragmatism the document 
lies within fixe party's tradition as a 
further refinement of the enduring 
synthesis between market economics 
and state welfarism. 




Cabin staff 
disruption 
hits Sabena 
flights 


France helps Tunis 

France has granted financial 
aid to Tunisia totalling 
FFrl.06bn ($165 m), France's 
Economy Minister, Mr Pierre 
Bdrdgovoy, said yesterday, 
Reuter reports from Tunis. 

He and Mr Mohamed Ghan- 
nrnmM the Tunisian Finance 
Minister, had signed four 
financial aid accords and a 
fifth for the supply of 50,000 
tonnes of cereals. Far the first 
time, the accords included a 
line of credit of FFrlOOm to 
promote French investments in 
Tunisia.' • • • 

The two countries had 
decided to revise their 1972 
investment agreement to offer 
eater incentives and promote 
e establishment of French 
enterprises and joint ventures 
in Tunisia. 


Brittany ’quake 

Furniture trembled on the 
tiny focexxch island of Sein yes- 
terday, as the north-west 
region of Brittany experienced 
its strongest earthquake for 30 
years. Renter repo rts from 
Rennes. 

Seismologists said the quake 
registered 4.5 points on the 
Richter Scale. Tremors were 
felt as for as the coastal town 
of Donamenez. 
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A woxk-to-rule by 
stewards and air swwarfesaw 
caused disruption “ 




yesterday, Tim _ Dickson 
rep o rt s from Brussels. 

The Industrial action* which 
involved staff turnip* up two 
hours late for their dfitiw. 
came after talks *4med at find- 
ing a solution to the dispute 

hetween^mauagemeut ana 

c abin staff had ended without 
agreement s . 

Sab en a, Betahnn s national 
carrier, said delays had Ratter- 
ally been limited to two hours 
only one flight to Iraxdon 
had been cancelled. 

The unions representing the 
disaffected workers have 
threatened to keep up their 
action until Thursday unless a 
settlement can be reached. The 
dispute centres on their claim 
for reinstatement of the retire- 
ment bonus paid on contracts 
before 1978. 

Sabena says the unions 
agreed to end the bonus in 
return for a 6^ per cent a year 
wage rise over the next 10 
years. 


/). 
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Hungary aid talks 

The European Community will 
convene a second meeting of 24 
na tions in Brussels at the end 
of September to follow up Us 
August 1 talks on aid for 
Poland and Hungary, an EC 
nfflfftai said yesterday* Renter 

reports from Brussels. 

It was too early to tell how 
the appointment of Mr Tadeusz 
Mazowieckl as Poland's prime 
minister would affect aid 
plans, although it was hoped 
he would be able to form a 
g ove rn ment to get the coun- 
try’s ailing economy going, the 
nfBrini added. 

This month's meeting of 
loading Western Industrialised 
nations yielded a new pledge of 
food aid for Poland from the 
US. Austria and Switzerland 
also said they would help. 


Cyprus plan rejected 

Turidsh-Cyprioi leader Rauf 
Denktash Mid yesterday he 
.would not negotiate the reuni- 
fication of Cyprus on the basis 
of ideas put forward by the 
United Nations. Reuter reports 
from Nicosia. 

Addressing a crowd outside 
the assembly of north Cyprus, 
which was debating in closed 
session fixe fixture of the UN- 
sponsored negotiations, Mr 
Denktash said aUN blueprint 
submitted to the two sides last 
month was not a document. 

He said it should not have 
been presented, adding: “If 
those ideas - are on the 
table ... we will not go to fixe 
talks." 

Turkish Cypriots have 
sharply disagreed on the UN 
suggestions for a federal repu- 
lic, which Cyprus President 
George Vassiliou has said he 
will accept as a basis for talks. 

Mr Denktash bas accused 
fixe UN of collaborating with 
fixe Greek Cypriots in prepar- 
ing tbs blueprint and further 
charged that the American 
Central Intelligence Agency 
(CIA) was trying to oust him to 
achieve a Cyprus settlement 
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Zefiuxa flfothopeng (right), the PAC leader, yesterday with ANCs Alfred Nzo and Steve Tshwete 

OAU agrees conditions for 
any Pretoria- ANC talks 


French try to calm Lebanese anger 


By Nicholas Woodaworth In Harare 


THE Organisation of African 
Unity has endorsed a pro- 
gramme drawn np by the Afri- . 
can National Congress outlin- 
ing its preconditions for taflcB 
with the South African Gov- 
ernment and proposals for an 
interim administration which 
would draw op a new constitu- 
tion. 

The endorsement, given yes- 
terday at an OAU subcommit- 
tee meetmgin the Zimbabwean 
capital of Harare, gives formal 
approval to an ANC document 
drawn up after consultations 
with groups inside South 
Africa's anti-apartheid move- 
ment and- the southern African 
front line states. 

While the paper contains no 
initiatives tm the resolution of 
South Africa's political prob- 
lems, it is significant in Its pre- 
sentation as a definitive docu- 
ment tel the ANCTs negotiating 
position. 

The ANC maintains its 
stance on the pre-conditions 
for. talks with Pretoria. It calls 
for the release of all political 


prisoners, the unbanning of 
political organisations, the 
removal of troops- from the 
townships, and an end to all 
pnlitiraT executio ns wild trials. 

With the f ulfillment of these 
conditions, the paper states, 
discussions could take place 
with the South African Gov- 
ernment for a suspension of 
hostilities and the opening of 
negotiations far a new consti- 


Once methods for die draw- 
ing up of a constitution were 
agreed, an interim government 
would be formed to supervise 
the constitutional process and 
to bring South Africa to demo- 
cratic elections based on a 
non-radal, multi-party political 
system and universal suffrage. 

The adoption of a new. con- 
stitution would bring the lift- 
ing .of international sanctions 
against South Africa and its 
membership of the OAU. 

The document, which calls 
for discussions between the 
“liberation movement” and 
Pretoria remains . imprecise 


Sudan peace talks break down 


By Julian Ozanh* in Nairobi 

THE FIRST round of 
preliminary peace talks 
between Sudan's new military 
junta and the rebel Sudan Peo- 
ple’s Liberation Army, aimed 
at resolving the country’s six- 
year- civil war, have broken 
down over the thorny Issue of 
Islamic sharia laws. • .._i 
.. Tbs. talks, which opened -in 
Addis Ababa at the weekend, 
collapsed in' the face of an 
SETA demand for the immedi- . 
ate abolitinaaf sharia. 

The eatiy failure of the talks 
indicates fcow.far apart the two 
skies have grown following the 
military co«g> on- June 30 which 
tvmoywtr-tbe government of 

Prime Minister Sadiq el-Mahdi. 

Any peace . taBss on the civil 
war will- have to focus on 
stem iaw. The introduction of 
these .laws by Gen Jaafar 
NfaneM in 1983 was a kay rea- 
son why the mainly Ch ri sti an 
south rebelled. The peace 


-agenda^ will also have to 
address the Government's tra- 
ditional alignment with the 
Arab world through- Finally 
the question of what type of 
constitutional -formula would 
be acceptable to all of Sudan's 
diverse^ ethnic and religious 
groups nfiistr Be’ fflscuSsed- ~ ' 
These issues have .always 
foatnre&rstroagtyln past agree- 
ments reached between the 
SPLA and the political parties 
of tiw north. The most recent 
agreement, called “the Sudan 
Peace Initiative", was negoti- 
ated last November with the 
Democratic Unionist Party and 
accepted reluctantly by the ter 
Mahdt government 
All sides agree that signifi- 
cant progress towards imple- 
menting that agreement had 
been reached before the June 
coup in which Gen Omar ter 
Bashir seized power. A date 
had even been fixed for a con- 


stitutional conference to bring 
together all political forces and 
groups to discuss the nation's 


That agreement was rejected 
by Gen **»«*"• shortly after he 
took power. “It is like it never 
existed to us," Gen Bashir saM. 
“B^has'dcf fjfierf fii bttr efforts 
tp solve the, southern prob- 
toni' - - J • • ' 

Last week Mr John Gaiang, 
the SFLA's leader, made his 
first public response to the new 
Government, which high- 
lighted the growing gulf 
between the two sides. 

He attacked Gen Bashir’s 
regime for what he called its 
fundamentalist Islamic inclina- 
tions, and its violations of 
human rights. He went on to 
accuse the Government of hav- 
ing a “hidden agenda" to 
impose a theocratic state on 
Sudan and to partition the 
country. 


Born Free hero murdered 


By Julian Ozamie 

VETERAN conservationist 
George. Adamson, whose life’s 
work, returning lions to the 
wild was popularised in the 
film Bom Tree, has been mur- 
dered by Somali -bandits at his 
remote wildlife camp to north- 
eastern Kenya, officials said 
yesterday afternoon. 

Dr Richard Leakey, director 
of Kenya’s'wfidUfe department, 
said Mr Adamson. 83, and two 
of his Kenyan assistants were 
gunned down at Kora, a game 
reserve he established 18 years 
ago ami where he lived with IS 
boos and a handful of staff. 

His reserve had been the 
subject of incursion by shiftas, 
bands of -roaming Somalis 
believed to be behind much of 


Kenya’s poaching problem. 

Mr Adamson, a Briton who 
was bora in Irufla in 1906, was 
a game warden during British 
colonial rule. After indepen- 
dence he moved into wildlife 
conservation. With his wife 
Joy he attained. International 
renown for the book and subse- 
; quent film Born Free which 
chronicled their efforts to 
return lions brought up in cap- 
tivity back to the African bush. 
One of their lion cubs . Elsa, 
became kno wn worldwide. 

Mr Adamson continued liv- 
ing at Kora after his wife Joy 
. was murdered by one of her 
KCnyan staff in 198ft. Friends 
describe the camp as a modest 
game rangers’ post with a few 


lean-to thatched huts sur- 
rounded by a wire fence. 

Mr Adamson, a tall lean man 
with white shoulder length 
hair, bushy eyebrows, a goatee 
and sun-weathered skin which 
bore the scars of several manl- 
ings by bis Hods often roamed 
around the camp in just a pair 
of shorts and sandals. Often he 
would spend, evenings at the 
camp talking with visitors, 
p uffing on his old pipe and 
using his favourite expression 
“By Jove". 

“George was a real wilder- 
ness man," said Mr Monty 
ttnhpn, a close friends. ^The 
city was a strange environ- 
ment to him. In the bush he 
was totally in control." 


By Lara Marlowe in West Beirut and George Graham in Paris 


about who should represent 
black South Africans at a nego- 
tiating table. No mention is 
made of the Pan-Africanist 
Congress CPAO. rrhipf Buthe- 
lezi’s Inkh atfl movement, or 
South Africa's other political 
organisations. Differences 
between the ANC and the more 
radical PAC were underscored 
yesterday when Mr Zephaniah 
Mothopeng. the PAC president 
ruled out the question of nego- 
tiations in a speech to the OAU 
committee. 

Observers at the summit 
have interpreted the paper as 
an ANC initiative intended to 
pre-empt the possible exclusion 
of the organisation from any 
future negotiation process. The 
recent departure of the ANC 
from bases in Angola, a reduc- 
tion In Soviet s u pp o rt for ANC 
military activity, and the possi- 
bility of alternative proposals 
by western powers such as 
Britain, raised the possibility 
that- the organisation could be 
sidelined in the negotiation 
process. - 


MR RENE ALA, the French 
ambassador to Lebanon, yes- 
terday tried to calm the anger 
aroused among Lebanese Mos- 
lems by the French military 
bn£Ld-up off the coast of Leba- 

Tinm. 

-The deployment of five 
French warships to the eastern 
Mediterranean has provoked 
threats against France and 
against US hostages held In 
Lebanon. 

As he left an hour-long meet- 
ing with Dr Selim el-Hoss, the 
Prime Minister of the Moslem 
government in West Beirut. Mr 
Ala said: “No way, no military 
intervention. France does not 
believe 
in a military solution 
in Lebanon." 

ffia statement came as senior 

Foreign Ministry officials of 
the 12 European Community 
countries met in Paris to put 
together a joint EC aid plan for 
Lebanon. French official $ indi- 
cated that they hoped to draw 
up a plan to bring urgent food 
and medical supplies to Beirut, 
and also to evaluate what 
could be done in the longer 
term, if a ceasefire should be 
achieved. The Foreign Ministry 
political directors were due to 
continue their discussions with 
a working dinner last night. 

A communique issued in Bei- 
rut on Sunday night by the 
Revolutionary Justice Organi- 
sation threatened to harm Mr 
Joseph Cicipplo and Edward 
Austin Tracy, two American 
hostages held in Lebanon, if 
the US did not prevent France 

Rafsanjani 
strengthens 
his hold 

By Kamran Fazef fn 
Tehran and Victor Mallet in 
London 

PRESIDENT AJi Akbar 
ITaslMnni W^fnanj ant yesterday 
strengthened Us grip on the 
Iranian leadership by naming 
a moderate as his first 
vicepresident 

The official Iranian media 
reported that Mr Raftamjimf 
had chosen Mr Hassan Ebra- 

hfan Hablbi, a French-trained 

former Justice Minister, for 
the post He would take over 
in the event of Mr Rafaaqfani’s 
death or incapacity* 

Last week the President 
chose a new 22-man Cabinet 
with technocrats set to take 
several important portfolios 
associated with the economy. 

“ He also dropped Hojatotes- 
lam "AH Akbar Hohta&hemi, 
the hardline Interior Minister, 
and there was speculation that 
he might try to appease Us 
radical opponents by giving 
the Job of first vice-president 
to the o u tgoing Prime Minis- 
ter, Mr 96r Hosseia Mdnsavi, 
whose office was abolished. 

The Majlte (parliament) is 
expected to begin voting on 
the cabinet nominees - but not 
the vice-presidential posts - at 
tiie end of this week. Although 
the Majlis has the power to 
reject Mr Rafsanjanl’s candi- 
dates, the Iranian media has 
shown a rare degree of unity 
in urging pmrii amentarians to 
support the President 

More *baw half the MPs 
urged Mr Rafeaniani last week 
to retain Mr Mohtashenri, but 
yesterday a deputy from 
Tabriz attacked the outgoing 
minister in his absence for 
failing to answer a Majlis sum- 
mons to answer questions. 

Mr Mobtashemi is regarded 
with distaste in the West for 
having helped to establish the 
Lebanese HlzboHah organisa- 
tion, accused of being behind 
the kidnapping of Westerners. 

Yesterday an Iranian news- 
paper suggested that the 17 
Western hostages could be 

used as bargaining counters to 
prevent outride interference in 
Lebanon. “To prevent foreign 
intervention, a lever in the 
hands of Moslem combatants 
in Lebanon was the suscepti- 
bility of Western gover nm ents 
vis-a-vls the hostage issue," 
said Abrar in an editorlaL 


from “committing a stupidity" 
In Lebanon. The group is 
believed to be a faction of the 
pro-Iranian HizboHah. 

In Beirut, it is widely 
believed that the French felt 
able to deploy their warships 
to Lebanese waters only 
because there are no longer 
'French hostages at risk there. 

Maranites living outside the 
Christian enclave have 
expressed fears that French 
actions may endanger them 
- as predicted by Mr Walid 
Jumblatt, the Druze leader. 


Both Britain and the US, 12 of 
whose citizens are imprisoned 
in Lebanon, have refrained 
from commenting on French 
military activity in the region. 

The US dispatched much of 
its Mediterranean 6th Fleet to 
the area during the first week 
of August, when a videotape 
purporting to show the hang- 
ing of US Marine Colonel Wll- 
- liam Higgins was released and 
the RJO first threatened to 
murder Mr Cicippio. The Amer- 
ican and French navies are 






Mr Selim al-Hoss, the Moslem Prime Minister, pictured at the 
damaged Barhir hospital in West Beirut yesterday 


said to have carried out large- 
scale manoeuvres near Corsica 
last February whose theme 
was a joint hostage rescue 
operation. 

A relative calm has prevailed 
in Beirut since fierce artillery 
battles between the forces of 
Maj Gen Michel Aoun, the 
Christian Lebanese army com- 
mander, and Syrian forces 
eased last Wednesday. But 
both sides have shored up their 
military positions and consoli- 
dated their alliances for what 
many in Beirut fear could be 
even more violent confronta- 
tions. 

Mr Abdel Halim Khaddara, 
the Syrian vice-president, con- 
sulted with Col Muammer 
Gadaffi. the Libyan leader, last 
weekend. Five pro-Syrian Leb- 
anese and Palestinian leaders 
who had convened at a meet- 
ing in Damascus last week 
were still in the Libyan capital 
yesterday. With Libya and Iran 
lined up behind Syria in the 
conflict, Iraq and Mr Yassir 
Arafat's FLO have sided with 
Lebanon's Maronite Christians. 

The French aircraft carrier 
Foch, meanwhile, continued to 
sail towards Lebanon, accom- 
panied by the anti-air frigate 
Cassard. They will join three 
other vessels - a frigate, a pet- 
rol tanker and an escort vessel 
- off the Lebanese coast, and 
are due to be followed later by 
the landing craft carrier Orage, 
which left Brest on the Atlan- 
tic coast on Saturday morning. 
The Foch and the Orage both 
have hospital facilities. 


Japan’s Socialists shift stance 


By Robert Thomson in Tokyo 

LEADERS of the Japan 
Socialist Party, a tte m pt i ng to 
build on impressive gains 
made at a recent election, have 
formally announced significant 
changes to traditional policies, 
and given ah undertaking to 
maintain the Japan-US secu- 
rity treaty should the party 
head a coalition government 

At a meeting of officials from 
party branches around the 
country, Mr Tsoruo Yamagu- 
chi, the JSP secretary-general, 
said that the party has to adopt 
a more “realistic” approach if 
It is successfully to form a 
coalition with three other 
opposition parties and eventu- 
ally take office. 

Mr Yamaguchi said that the 
previously opposed Japan-US 
Security Treaty would be 
maintained to ensure “continu- 
ity in foreign policy”, while the 


nation’s army, the Self Defence 
Forces, would be sustained on 
the understanding that defence 
spending be kept below 1 per 
cent of Gross National Product 
and that there he a trend 
towards scaling down the 
forces. 

The party's leaders are 
attempting to balance demands 
by its more ideological mem- 
bers by implying that the com- 
promises on traditional policy 
must be made if a coalition is 
to have any chance of surviv- 
ing. At the same time, the 
party is hoping that its more 
moderate tone on these sensi- 
tive issues will no longer alien- 
ate potential voters who have 
been unwilling to risk voting 
for the party, despite deep dis- 
illusionment with the ruling 
Liberal Democratic Party. 

# Japan has r.laimpri the title 


of the world's most asset rich 
nation and displaced the US, 
according to the latest avail- 
able figures, which were pub- 
lished prominently in the 
Japanese financial press yes- 
terday. 

The country’s national 
assets, which include securi- 
ties, deposits, production 
equipment, and real estate, 
among other things, were said 
to be $43,700bn at the end of 
1967, an increase of 54.5 per 
cent from a year earlier, and 
well above the then US figure 
of $36200bn. 

The sharp rise in Japan’s 
asset value daring 1987 fol- 
lowed the yen's appreciation 
against the dollar, which began 
the year at around Y160 and 
finished at Y122, and a surge in 
land and stock prices on the 
country’s markets. 


Indo-Pakistan glacier dispute 


By Christina Lamb on toe Siachen Glacier 


THE WAR on Siachen Glacier , 
the world's highest battlefield, 
is set to continue after Ms Ben- 
azir Bhutto, Pakistan’s Prime 
Minister, admitted that the lat- 
est round of talks with India 
had failed. 

Ms Bhutto was within sight 
of Indian troops yesterday as 
she visited f rontline positions 
at 17,000ft on the glacier where 
artillery shells had fallen just 
hours before. She said “agree- 
ment seems very difficult 
now ... everyone’s quite dug in 
for another winter". 

War has been raging inter- 


mittently in this inaccessible 
area high In the Himalayas, 
since 1984 when Indian troops 
crossed the line of control 
agreed in 1972 in Simla and 
began displaying Siachen on 
maps as their territory. 

Hopes of an agreement to 
end the dispute were high after 
defence and foreign secretaries 
from India and Pakistan met in 
Islamabad in June. They said 
India had agreed to go back to 
positions held in 1972. 

However the Indian army 
apparently reacted strongly to 
this concession and with an 


election due, Mr Rajiv Gandhi, 
the Prime Minister, did not 
want to be seen as selling out 
to tbeir traditionally hostile 
neighbour. 

Under the proposed agree- 
ment Pakistani troops would 
also be required to move back 
some 8km and according to an 
aide of Ms Bhutto the sticking 
point is how to administer the 
area in future. "We’ve both 
built access roads and bases so 
what’s to stop an ambitious 
Indian general or Pakistani 
brigadier deciding to 
encroach?" 


Israel row at killing by ‘tourists’ 


By Tony Walker in Jerusalem 

A ROW is brewing in the 
Israeli Government over the 
shooting at the weekend of a 
Palestinian in the West Bank 
town of Bethlehem by soldiers 
who reportedly masqueraded 
as tourists. 

Mr Gideon Patt. Israel’s 
Tourism Minister, has asked 
the Defence Ministry for an 
explanation. Has spokesman 
said yesterday the minister 
would comment when more 
details became available. 

Eyewitnesses reported that 
after masked Palestinian 


youths had thrown stones at 
an army patrol near 
Bethlehem’s marketplace, 
young male “tourists" in 
shorts and carrying backpacks 
had pulled out guns and 
opened fire. One of the 
stone-throwers was fat- 
ally wounded in the 
chest. 

Mr Elias Freij, the Mayor of 
Bethlehem, has expressed 
concern over the affair. The 
mayor, a Palestinian moderate, 
said he was worried that such 
incidents would frighten away 


visitors from Bethlehem. He 
was also concerned about how 
tourists would be treated: 
“Now townspeople will suspect 
that visitors might not really 
be tourists.” 

Israel military censors had 
barred publication of local 
press reports of the Bethlehem 
incident for more than 24 
hoars for “security reasons". A 
military spokeswoman refused 
comment on the affkir, saying: 
“We will not reveal how we 
behave operationally." 


Corporate 
India’s 
dialogue 
of the deft 

By R.C. Murthy In Bombay 

"YOU have conquered ray 
heart and not my head.” This 
is not a quotation from a 
Shakespeare play but a gentle 
rebuke from a shareholder of 
Larsen and Toubro, a 
high-technology engineering 
company. 

Professor V.B. Karaath. a 
retired lecturer from Bombay 
University, was responding to 
the plea of the chairman of 
L&T to appreciate the new 
dynamism that has accelerated 
growth during the past six 
months. "I need your 

blessing.” implored Mr 
Dhirubhai Am bam, the 
company's chairman. 

There has been a distinct 
change in the style of the 
shareholders’ meetings at 
Larsen and Toubro since it 
became part of the Ambani 
conglomerate late last year. 
Reliance Industries, the flag 
ship company of Mr Ambani, 
has been the fastest growing in 
India's corporate sector. 

Yesterday's meeting was 
more a dialogue between the 
speakers and the chairman, 
forgetting the existence 
3,000-odd shareholders in the 
auditorium. Queries from 
shareholders are answered 
then and there. “This is 
Ambani style,” remarked a 
shareholder. 

The extraordinary general 
meeting was called to approve 
a proposal to float a Rs9*bn 
(£353m) convertible bond issue 
to shareholders of Reliance 
Group companies. The size of 
the issue was reduced 
yesterday to Rs8.2bn after the 
Government denied permission 
to allot Rsibn to the 
International Finance 
Corporation, a World Bank 

affiliate. 

No shareholder referred to 
charges of conspiracy to 
murder Mr Nusli Wadia, who is 
chairman of Bombay Dyeing 
and a traditional business rival 
of Ambani, levelled against a 
Reliance executive late last 
month. 

In a bid to forestall any 
shareholder raising the issue 
at the meeting. Mr Ambani 
was constantly urging them to 
stick to the agenda. The 
management took care of the 
traditional troublemakers. 

Most shareholders came for 
the snacks and coupons for ice 
creams liberally distributed. 
There were some half-a-dozen 
shareholders like Prof Karaath 
who had done their homework 
for the meeting. Prof Karaath 
is a shareholder of some 30 
companies, participating in the 
deliberations of their general 
meetings. “1 am determined to 
maintain the character of this 
professionally-managed 
company. I am a freedom 
fighter," asserted the bearded 
professor, referring to his 
participation in the fight 
against the Raj. 

But there are several other 
shareholders who either 
represent business rivals, or 
want to catch the eye of the 
management. Inconvenient 
questions are passed over by 
Mr Ambani with a standard 
reply: "My doors are open. 
Please come and discuss with 
me over a cup erf tea. We will 
provide everything." 

Some of them seek favours 
in business while others are 

“professional shareholders” 
with just a couple of shares in 
different companies, and who 
use meetings to blackmail 
managements for special 
favours. 

Mr Ambani yesterday 
carefully picked the speakers 
who sang the praises of the 
management. "You have 
developed a technique of 
smooth take-over (of 
companies)," remarked one 
shareholder. 

The crunch came when a 
shareholder demanded a poll 
on certain resolutions, but lost 
since he did not have the 
qualifying 500 shares in the 
company to enforce the poIL 


‘Emperor’ Deng suffers birthday blues 

Peter Elllngsen reports on how China’s leader is coping after a decade in power 


UK hardens Hong Kong stance 


By Michael Marray in Hong Kong 


HE REMAINS toe undisputed 
emperor, but as he celebrates 
his 85th birthday today China’s 
paramount leader, Deng Xiaop- 
ing, fiwds himself facing more 
problems than at any time 
since he .assumed power a 

tW-nriia ago. 

Normally the patriarch’s 
birthday would be a cause for 
celebration* hut it will be a 
sober time In the Deng house- 
hold. With fallout .from the 
bloody June massacre under' 
mining his economic reforms 
and popularity, Deng, whose 
health is said to-be poor, has 
little .reason to ngodee. - 

Not only is his chosen suc- 
cessor, former Party boss, Zhao 
Ziyarig, in disgrace, but the 
pragmatic values he has 
extolled ‘ are under attack. 
While no one doubts that 
Deng, as head of the Central 
Military Commission, approved 
the army's brutal assault on. 
democracy protestors 10 weeks 
ago. it is equally true he justi- 
fies the crackdown in political 
rather than economic terms. 


Others in the elderly hierar- 
chy now ruling China have 
gwi the student-led uprisi ng 
as an opportunity to return to 
orthodox - Marxist economics, 
which challenge Deng's virion. 
He has been combating the 
extremists by quietly allowing 
'a personality cult to surround 
Mm. A film eulogising his 
early army career is showing 
In Peking and the media is re- 
running nisold speeches. 

■ A speech of Deng's from 1956 
wag. published on the front of 
all main newspapers. Called 
“Integration of Marxism and 
China's Actual Conditions", it 
fa viewed as an attempt to pre-. 
vent (Aina from lurching too 
for to the left. Diplomatic 
sources see the re-emergence of 
the speech as a warning to left- 
ists, particularly old cadres 
Deng called on to help crush 
the democracy rallies, against 
reinstating' Maoist ideals. - 
. Deng, who is widely believed 
to have cancer, is resting at 
the seasideresort ofiBeWahe. 
There have been conflicting 



... 



Deng Xiaoping: Ms 85th birthday has coincided with the reenergence of a personality cult 


reports about his health; with 
some suggestions that he may 

be seriously ilL A photo accom- 
panying a People’s Daily 
article yesterday was dated 
July 2. « - . 

Sources say that President 
Yang Shangkun, a hardliner 
with strong family connections 


in the army and who is in good 
health, is positioning himself 
to foVp the number-two posi- 
tion in the Central Military 
Commission as a prelude to 
succeeding Deng. 

Reports that Yang had engi- 
neered the detention of 
Defence Minister, Qin Jiwei, an 


ally of both Deng and the dis- 
graced Zhao, have been denied 
by officials. However, problems 
created by the success of 
Deng's economic reforms 
remain, and provide ammunt- 
tion to those who want to 
return the country to rigid left- 
ist economic policies. 


THE DIPLOMATIC row 
between Britain and China 
over the stationing of People's 
Liberation Army troops in 
Hong Kong after 1997 has 
brought differences between 
the two sides into the open, 
and they are likely to be a 
source of contention at next 
month’s meeting of the Sino- 
British Joint Liaison Group, 
the first since the June 4 mas- 
sacre in Pelting. 

Recent accusations by the 
Chinese Foreign Ministry that 
Britain had violated the Sino- 
British joint declaration by 
suggesting that China should 
not station the army in the ter- 
ritory were quickly brushed 
aside by Mr Francis Maude, 
Foreign Office Minister with 
special responsibility for Hong 
Kong, who said in an interview 
with the BBC that China's 
reaction was “ridiculous”. 

The PLA issue was publicly 
raised last week by Mr Barrie 
Wiggham, Hong Kong’s Secre- 
tary for General Duties, a post 
which oversees details of the 
change of sovereignty in 1997. 
who questioned whether China 


needed to station its troops in 
Hong Kong. Mr Wiggham also 
addressed the likely pace of 
reform in the territory under 
the Basic Law, which will 
serve as a constitution for 
Hong Kong, and suggested that 
China might extend “what is 
after all a self-imposed time- 
table” for the drafting process. 

“Most of the points he made 
have been consistently made 
by members of the Basic Law 
consultative committee,"’ com- 
mented Mr James Tien, a com- 
mittee member, who said that 
he supported the comments as 
reflecting the genuine concerns 
of the Hong Kong people. 

Mr Tien said the objection is 
that a statement by someone in 
Mr Wiggham’s position is seen 
as an official Hong Kong posi- 
tion - and even more important 
as an official UK position * 
which China felt should be 
conveyed through the JLG and 
not via a public speech. How- 
ever, with the consultation 
period on the Basic Law end- 
ing in October, the high-level 
decision for Mr Wigg ham to 
make his public comments 


may be designed to rekindle 
public debate on the Basic 
Law, and convince a disillu- 
sioned Hong Kong populace 
that Britain is willing to adopt 
a more forceful role. 

“It is a sign that Britain is 
doing the kind of thing that 
Hong Kong people have been 
asking it to do - not just to 
defend Hong Kong’s interests 
behind closed doors, but to do 
it in public, and if necessary 
run the risk of a bit of a row 
with China." said Mr Richard 
Margolis, a former deputy 
political adviser to the Hong 
Kong Government 

Meetings of the JLG, which 
were suspended by Britain in 
the wake of June 4, are the 
normal forum for British repre- 
sentations on the smooth tran- 
sition to the transfer of sover- 
eignty and progress on the 
Basic Law. The drafting pro- 
cess is an internal matter for 
China, which is consulting 
with the people of Hong Kong, 
but the Basic Law must con- 
form with the joint declaration, 
giving Britain a legitimate 
interest in the final model. 





OVERSEAS NEWS 


Concluding our series, FT correspondents look at the politics of refugee communities 


and the policies of the countries that host them 


A united nation without a state 


M ahmoud, ms wife 

Aliya and their five 
small children live in 
a second-floor apartment on 
the hillside above the Ain 
Helwe Palestinian refugee 
camp in Sid on. 

Their home is simply and 
sparsely furnished, but by refu- 
gee standards, they are well 
off. Both are teachers 
employed by the UN Relief and 
Works Agency. They have no 
nationality - only brown Leb- 
anese residence cards that 
identify them as second-gener- 
ation Palestinian refugees. 

They sit with a neighbour 
drinking tea. They all follow 
news of developments in the 
Israeli-occupied territories and 
of Palestinian political initia- 
tives. Their response, like that 
of many other Palestinian refu- 
gees in Lebanon, is equivocal. 

On the one band, the Inti- 
fada, or uprising, in the West 
Bank and Gaza Strip and the 
declaration of a Palestinian 
state last November by the Pal- 
estine Liberation Organisation 
have undoubtedly boosted the 
morale of the 492.000 refugees 
in the country. They have fur- 
ther strengthened their sense 
of Palestinian identity, and 
given the refugees a new basis 
on which to organise. 

Posters in support of the 
uprising cover walls in Beirut’s 
Mar Ellas, Sabra and Chatila 
and Bomj al Barajneh camps. 
Passions have been stirred by 
the deportation to Lebanon by 
Israel of 56 Palestinians since 



IN SEARCH 
OF REFUGE 


the Intifada began in December 
1987. Most of the deportees 
have settled in the Sidon 
camps of Ain Helwe and Mieh 
Mien, where they have been 
giving lectures on their treat- 
ment at the hands of the 
Israelis and the progress of the 
uprising. 

On the other hand, the new 
enthusiasm of the refugees in 
Lebanon is tinged both with 
frustration and with a note of 
hopelessness. Life is depressing 
for the thousands of guerzillas 
who wait in enforced idleness 
in the southern town of Sidon 
unable to participate in the 
“liberation of Palestine". 

And the FLO’S political ini- 
tiatives have in a sense also 
heightened the refugees’ fears 
for the future. Although the 
organisation has made the 
“right of return" - however 
that is defined - one of the 


conditions for any settlement 
with Israel the Israelis would 
never allow unlimited migra- 
tion to the as-yet hypothetical 
Palestinian state. Moreover, 
most of the Palestinians in 
Lebanon came from northern 
Israel, from Jaffa and the vil- 
lages of Galilee. 

“We know they will never let 
us go home” Mahmoud says. 
“My friends and I are talking 
about this all the time. And we 
are frightened. We don’t come 
from the West Bank. We come 
from Haifa which is now in 
Israel. 

“If Abu Ammar (Yasslr Ara- 
fat) gets a state on the West 
Bank, we are not going to be 
invited to live there. We may 
get passports, but nothing else. 
And we’ll be stuck here in Leb- 
anon. There will be fewer of us 

The closing 
door to 
sanctuary. 
Edward 
Mortimer asks 
why the West’s 
humanitarian 

standards are 
being eroded, 
Page 17 


and the Lebanese wifi treat us 
worse because they will say 
you have a country now, why 
don’t you go therer 

Most refugees survive on 
rations of fuel bread, water 
and other staples distributed 
by UNRWA, which also pro- 
vides basic schooling - sepa- 
rate from government schools 

- in both Lebanon and Syria. 

Lebanon's refugee camps 

have been destroyed and 
rebuilt countless times and 
their dirt roads, open sewers 
and grey concrete huts are by 
definition temporary- As a 

result of shelling by one hostile 
party or another - the pro-Syr- 
ian Shfo Moslem fighters who 
Instigated the bloody “camps 
war" several years ago or the 
Christian forces in East Beirut 

- many Palestinians have 
been turned Into refugees from 
the refugee camps themselves. 

But the abiding memory for 
tTiam all is the departure from 
Palestine. Mariam, another ref- 
ugee, remembers fleeing across 
the hills of Galilee and 
southern Lebanon on foot as 
an adolescent in 194& 

“My parents live in Rashi- 
dieb,” she says, referring to the 
refugee camp on the outskirts 
of the southernmost Lebanese 
city of Tyre. “More than 40 
years they have waited there, 
and every day they look south 
and see the hfflg of Palestine. 



My TnrtfhCT- ptm Vtmp p tjift deed 

to our bouse and the front-door 
key in her sewing box. She 
took the key with her because 
we thought we would go back 
a few days later when the 
fighting was over. But we 
could never go back. My 


mother knows the key and the 
papers are useless now, but she 
cant bring herself to throw 
*hgm away.” 


Lara Mario we 


The fine print on the door of the new home 


Tamils forced to rejoin the queue for asylum 


AUSTRALIA resettles more refugees 
per head of population than any other 
country. Since the Second World War 
it has accepted 450,000 refugees and 
displaced people. 

Most of these have come in under 
the country's Refugee Programme, 
where the principal qualification for 
admission is the United Nations defi- 
nition of a refugee. 

But Australia also operates a Spe- 
cial Humanitarian Programme, where 
the individual concerned lives in fear 
of prosecution rather than persecu- 
tion. Typically, they are people who 
have suffered severe discrimination or 
a violation of their human rights, and 
have a connection with Australia. 

In 1985-86, the last year far which 
details are available. Australia 
accepted 7,500 people under the Refu- 
gee Programme, most from Indochina 
and just more than 4.000 under the 
Special H umanitarian Programme. Of 
these, 1,400 came from Asia 1,100 from 
the Americas and almost 1,000 from 
the Middle East 

In the most recent year, which 
ended in June, Australia accepted 
12,500 refugees, and expects a similar 
number in the current year. It has 
another 1,500 places in a “contingency 
reserve”. 

In Canada, like Australia a country 
which in both proportionate and abso- 
lute terms accepts one of the highest 
populations of refugees, the Govern- 
ment recently introduced new mea- 
sures to deal with the enormous back- 
log of foreign nationals already in the 
country who have claimed political 
refugee status. 

Between 21 per cent and 23.5 per 
cent of the 150,000-160.000 immigrants 
admitted to Canada this year are 
expected to be refugees. 

The new measures took the form of 


THE queue at the British High 
Commission on Galle Road, Colombo 
was joined one morning recently by 
four young Tamils whose deporta- 
tion, with a fifth youth, from Britain 
in February last year has since been 
ruled unlawful by the British Immi- 
gration Appeal Tribunal Mervyn de 
Silva reports from Colombo. 

The UK High Commission says the 
whereabouts of the fifth youth is 
unknown. There is no trace of 
since his return to the island. 

British Ministers insisted for more 
than two years that returning Mr 
Saravamuthu Sivalumaran, Mr 
Navaratnasingam V a than an, Mr 
Vythialingam Skandarajah, Mr Nada- 
rajah Vilvarajah and Mr Vinasi- 
thamby Bawllnpw, now TT1 taring , to 
Sri Lanka was Safe and thqt they, 
were not genuine refugees tn immi- 
gration law. 

Bat the tribunal found that one of 
the five sent back had been detained 
for three months and tortured, one 
had been brutally beaten by police 
and one was in hiding and members 
of his family had been tortured. They 
were at risk of political persecution 
and should not have been returned. 

Back In Colombo now, normally 


a C$i00m programme to provide an 
accelerated review of the more than 
124,000 cases pending. 

The country, which claims already 
to have accepted 120,000 Indo-Chinese 
refugees in the past 10 years, is show- 
ing some willingness to help in the 
event of a crisis in Hong Kong. 


they would have had to wait with 
only about a dozen other applicants 
for visas bat the queue has length- 
ened in recent mmittig with mounting 
political violence in both the Tamil 
north and the Sinhalese south of the 

island. 

At the same time the provincial 
council in the Tamil north east is 
reported to be setting up a “volunteer 
force” to police the area after the 
withdrawal of the Indian soldiers. 
Young Tamils are fleeing to Colombo 
and j oining the queue to dodge what 
they call “conscription". 

So visa officers at mainly Common- 
wealth, US and EC embassies are 
being faced with the unpleasant task 
of deciding which applications are by 
bona fide businessmen tourists 
and which by people p lanning to 
claim refugee status and use the law, 
its flaws and delays, to settle perma- 
nently. 

The qualified Ko ftn kmli and thn - 
wealthy, with property or money in 
the would-be “host" country, encoun- 
ter few difficulties. For the less pros- 
perous, frightened by the rampant 
viole n ce and worried about their chil- 
dren’s future, it is more difficult. 

West Germany is home to the Jarg- 


In a recent speech, Employment ' 
and Immigration Minister Barbara 
McDougall proposed accepting an 
additional 1,000 refugees from the col- 
ony’s long-stay camps over 12 months. 

Meanwhile, Britain comes low down 
the European league table for accept- 
ing asylum seekers, and refugee weF 


est number of Tamils — mare than 
30,000. Most German courts have 
allowed the Sri r^nkan refugees to 
stay. The same is true of the Scandi- 
vanian countries. 

The Dutch have succeeded in send- 
ing a small batch back but only after 
the Dutch ambassador in Sri Lanka 
played “undercover agent" at Col- 
ombo airport and reported that Tam- 
ils who had argued that they would 
be arrested on arrival left the airport 
tn an air-conditioned coach with a 
group of Swiss tourists bound far a 
modest city hotel 

The most publicised case is that of 
Mr Viraj Mendis, a Sinhalese, now 
living with his English wife at his 
family home in Moratuwa, 10 mlk»a 
south of Colombo. Mr Mendis sought 
asylum for two years in a church in 
Manchester before being arrested and 
departed. He still rfaim* he was the 
victim of British “racism". 

Mr Mendis, a Sinhalese, identified, 
himself with the Tamil cause which 
he rerid mptiwf Mb IHp was endan- 
gered if he returned to Sri Lanka. 

The offi cia l British view is that he 
took up that Tamil cause only to 
strengthen his own case far refugee 
status. 


fare organisations are critical of a 
number of recent moves which they 
fear will make it even more difficult 
for people to be accepted as refugees. 

These include carrying out entry- 
clearance arrangements at the point 
of departure rather than after arrival 
in the UK; fines on airlines for bring- 


ing undocumented passengers to 
Britain and changes in appeals proce- 
dures. 

Critics of the Government say that 
the growing use of the new “excep- 
tional leave to remain” provisions 
rather than full refugee status gives a 
weaker level of security for those peo- 
ple who do succeed in remaining in 
Britain. 

Until 1984, a considerable number 
of applicants who did not meet the 
United Nations’s 1951 Convention and 
1967 Protocol’s frill definition of refu- 
gees were granted asylum which gave 
thgm similar benefits, but today any 
applicant who would have qualified 
for asylum under the pre-1984 
arrangements is granted full refugee 
status. 

This entitles applicants to remain 
in Britain for four years. They may 
then apply for indefinite leave to 
remain in the country, or settlement. 

Other applicants who do not meet 
the full requirements of the UN con- 
vention are sometimes allowed excep- 
tional leave to remain In Britain fora 
specific period if it appears that it 
would be “ iinrpflsnnMhle in all the cir- 
cumstances" to force them to return 
to their country of origin. Applicants 
granted exceptional leave to remain 
may apply for Indefinite leave if they 
are still in Britain after seven years. 

About 5J00 applications for refugee 
status were received last year of 
which 960 were granted. This was the 
highest number granted since 1983, 
and largely reflected an Increase in 
the granting of refugee status to peo- 
ple from Ethiopia, Somalia, Sudan 
Anri Afghanistan. 

Chris Sherwell, David 
Owen and Alan Pike 


The most 
in 




E ven the Simple Affehm 
hill shepbera* who, 10 

than the next valley can now 
talk knowledgeably about 
amid a ffirira gleaned through 
gvjdiistening to the BBC. 

A fghan refugee camps to 
Pakistan serve as fighting 
hoses as well as living places. 

family has sons at the 
front, and with an estimated 10 
per cent of Afghanistan's 15m 
.population killed in the war. 
an have lost relatives. ■ 
Every evening as dusk faffs 
men of the camps gather 
together in hujras for 
shop", passing the hookah 
fwaterpipe) and discussing 
SSto?ments both political 
ami militar y, grilling the lat e s t 
arrivals for news. • 

Says Hadayat Arsala. 
Finance Minister in the Muja- 
hideen interim government: 
“Frankly the whole n a t ion is 

politicised now." ■ 

Gfwinting party membership 
of tiie 3.5m Afghan refugees 
living in Pakistan would 
appear at first sight to bear 
tills out. But political aware- 
ness does not translate into 
political party loyalty. For, 
without a card of one of tbs 
seven resistance parties, a reftk 
gee cannot be registered and 

ftpprffffp raw riahn HO rations 

and has no status. Pakistan 
says this is because parties are 
better able to check whether a 
refugee is genuine and not an 
agent of KHAD, the Afghan 
secret police. , a 

The only survey carried out 
in camps found less than 2 per 
cent would vote for one of the 
leaders. Its author. Professor 
Mafcooh, was assassinated in 
Peshawar shortly afterwards, 
police suspect by followers of 
the guerrilla commander Hek- 
matyar. ... 

Of 300 refugees questioned 
for the FT, the percentage was 
Tiniw-h higher. Some 26 per «*"t 
said they would vote for one of 
tiie leaders, but these camps 
were near Peshawar, headquar- 
ters of Afghan resistance, and 
thus most under party influ- 
ence. Parties have agents In 
every camp to make a beeline 
for immediately recognisable 
western journalists or diplo- 
mats and ensure they get the 
party line. 

Prof Majrooh was not the 
only intellectual to be kilted. 
Professor Amin, who runs the 
Writer* Union has had three 
death threats recently, 

Taj war Kakar, who headed a 
school for women, was forced 
to taka her fondly to Australia 
after repeated w arnin gs from- 
Hekmatyar’s party over her 
refusal to wear a burqa. 

More than half the refugees 
are children and thug schools 
are an important venue for 
spreading ideology. Though 
most of the Islamic agencies 
are doing good work, they have 
been given a bad name by 
reports of Wahabi atrocities on 
the w arfro n t and proselytising 
to camps, to particular in Balu- 
chistan where refugees have 
been told it is Jehad (holy war) 
to kill an Arab. 


the world 

providing medical 

jgdbj* 

Koranic centres for ctowrenin 

20 camps. He w* 

Afghans are iWterste and fo*- 
low pus or imam and Jggajjjj 
graves for no reason- TM* wffl 
She out w tl*y ^educated 
unA find tart in their book* that 
their views are wrong” 

Apart from Hekmatyar and 
Abdur SayyaT who both live in 
specially built party camps, 
party leaders are rarely seen in 
camps. Each of the seven claim 
they are the most popular and 
that most commander* m 
other parties are reaily their 

X^sairbagb, one of the first 
camps, te a show-place just out- 
side Peshawar frequented by 
visiting dignitaries Including 
US President George Bush. If 
anywhere parties tried to 
extend influence this is it. 

Yet it is the tribal elders not 
party officials who wield con- 
trol A committee of "white- 
beards" or mottles (alders 
instantly recognisable by their 
intricate turbans, white beards 
and gnarled feres) keep order 
and sort out the problems of 
the 47,409 registered Inhabit- 
ants from six main 

tribes, mostly from Nangahar 
*nd Kabul 

At first Pakistan tried to 
organise camps on tribal or 
ethnic lines text, as refugees 
flooded to, newcomers would 
be bussed to camps wherever 
they from co* whichever 
party they belonged to. 

Like Naslrbagh, all 354 
camps are organised an a tribal 
baste, nut by ofmailks. Groups 
of whiteboards are always clus- 
tered around Peshawar's refu- 
gee offices, sorting out prob- 
lems for the sub tribes and 
areas they represent 

Ahmed Zeb, protocol officer 
from Pakistan’s refugee com- 
mtesfcmerate, believes this sys- 
tem of allowing elders to 
“police" the camps is why 
there have been so few prob- 
lems amongst the world’s larg- 
est refugee population. 

“Whan they came we let 
them follow traditional tribal 
laws and these are very strict" 
Disputes are referred to a jirpe 
(council of elders) which lis- 
tens to both sidre and whore 
decision must be obeyed, to a 
recent adultery case a jirga sat 
all night and onnpunced a 
death sentence to both the 
man and woman. By dawn 
both had been stoned to death. 

Ten years of war and the 
migration of half the popula- 
tion can harffly have foiled to 
change Afghan society, but the 
bigger changes are inside the 
country, to the camps even the 
biggest guerilla commanders 
still pay respect to maUks but 
inside Afghanistan many have 
become warlords and may be 
reluctant to relinquish their 
new authority. Fitting the new 
and the dd bade together will 
be a near-imposeibla task. 

Christina Land) 


AMERICAN NEWS 


Mexico declares 
Cananea copper 
mines bankrupt 

By Richard Johns in Mexico City 


Letting Reagan’s backyard slip away 

Lionel Barber appraises Washington’s attitude to Central America 


THE MEXICAN Government 
has declared the state-owned 
Companta Minera Cananea 
bankrupt, and dismissed the 
entire staff at the complex that 
makes up Mexico's largest cop- 
per mines. 

The decision comes in the 
face of a strike, which was set 
for August 2B unless the 
unions' large demands for 
increased wages and benefits 
were met. 

Some 4.000 troops with 
machine-guns, supported by 
four helicopters, were reported 
to have occupied the mines - 
responsible for some 2 per cent 
of world supplies and export- 
ing 40 per cent of its output - 
and sealed them off to prevent 
access by 600 workers due on 
the morning shift, 

A main concern was the dan- 
ger of sabotage by workers and 
protection of such materials as 
some 70 tons of dynamite. 

All 2,890 miners - members 
of the militant Section 65 of the 
Mexican miners' union - and 
850 other staff were laid off. 

Nafinsa, the state develop- 
ment bank which holds the 
government’s 99.8 per cent 
shareholding, said the Cananea 
company was unable to meet 
its debt obligations, as well as 
give in to the miners' demand 
for a 65 per cent wage rise and 
a packet of fringe benefits 
which, according to the man- 
agement, would constitute an 
effective increase in remunera- 
tions of 3%) per cent 

Cananea owes Nafinsa 
S578m, American Express 


$67 m, suppliers pesos 25bn 
($10m) and the Treasury a fur- 
ther pesos 20bn. 

The real aim of the Govern- 
ment appears to be to break 
the union and reduce manning 
to prepare the company for pri- 
vatisation - having failed to 
sell it twice last year. 

Despite being dogged by an 
obstructive work force and 
debt obligations, Cananea 
achieved in 1983 a net profit of 
pesos 170.4bn <$74.7m). a four- 
fold rise over toe 1987 level on 
sales of pesos 765^bn. 

Mr Luis Perez Aceves, direc- 
tor-general of the company, 
has stated that agreement with 
the union is impossible. He 
also said that 40 per cent of the 
workforce was superfluous and 
complained of much absentee- 
ism. 

The cost of producting a 
pound of Cananea copper is 
reported to be 90 US cents, 
compared with an average of 
55to60 cents elsewhere. 

Cananea's labour problems, 
as well as its infrastructure 
and some of its antiquated 
plant, were believed to be the 
main reasons why bids last 
October, when the mine was 
put up for sale for a second 
time, fell Ear short of the SLlbn 
price set by the Government. 

The mine has larger proven 
reserves and a higher concen- 
tration of ore than Mexicans 
de Cobre, which was bought 
for S1.36bi\ by interests h eaded 
by Mr Jorge Larea, head of 
Grupo Mexico, one of the big- 
four Mexican mining groups. 


F IVE Central American 
presidents recently 
called for the disbanding 
of the Nicaraguan Contra reb- 
els - an event which ought to 
have provoked a fierce reaction 
to Washington. 

The Contra cause was a con- 
suming passion of President 
Reagan, who compared their 
struggle to that of the Foun- 
ding Fathers of the US, battl- 
ing against the British. 

Yet the reaction from the 
White House and State Depart- 
ment last week to the Central 
American agreement at Tela In 
Honduras was tepid. 

The Department was at 
pains to deny the Tela accord 
was either a setback or a sur- 
prise. Mr Marlin Fitzwater. 
White House spokesman, said 
lamely: “It is too early, and 
unfair, to say the game is 
over.” 

This is wishful thinking, 
according to Mr Pat Buchanan, 
White House communications 
director under President Rea- 
gan. to the conservative Wash- 
ington Times last Monday, he 
said: “And so toe Contras pass 
into history alongside other 
fi ghting allies against commu- 
nism... and now that Nicaragua 
has been made safe for commu- 
nism by the Congress of the 
United States, the name of the 
game is: Escape the blame.” 

Mr Buchanan may well be 
correct, but his anger misses a 
development which could be 
even more important to histori- 
cal terms: the increasing ten- 
dency by Central American 
countries to go their own way 
in the absence of direction 
from the US. 

Diminishing US influence 
first became apparent In 
August 1987 when President 
Oscar Arias of Costa Rica 


secured approval among his 
fellow Central American presi- 
dents for a regional peace plan 
aimed to end the civil wars in 
Nicaragua, Guatemala and El 
Salvador. 

The Reagan administration 
- fadng a hostile Democratic 
majority in Congress which 
had the power to Mock mili- 
tary aid to the Contras - 
agreed reluctantly to support 
the peace initiative. 

But Washington’s subse- 
quent diplomatic approach was 
half-hearted: Mr Reagan still 
hoped he could press Congress 
to support further arms ship- 
ments to topple the Sandinista 
government In Nicaragua, and 
Mr George Shultz, then Secre- 
tary of State, was unwilling to 
fight to change his mind. 

T he new Bush adminis- 
tration was supposed to 
break this stalemate 
between the Republican execu- 
tive and the Democratic major- 
ity in Congress. The new 
buzzword was touted as “bipar- 
tisanship", a joint foreign pci- 
icy approach by the legislative 
and executive branches. 

Yet the last seven months, 
since the sew administration 
began, are striking for a lack of 
influence by the administra- 
tion over events, despite its 
professed support of diplo- 
macy. 

Mr Fred Iklg, former senior 
Defence Department official 
says one reason is that it took 
the administration some time 
to fostal key appointees at the 
State Department, notably the 
confirmation of Mr Bernard 
Aronson, Assistant Secretary 
far Inter-American Affairs, 
who succeeded the conserva- 
tive firebrand Mr Elliott 
Abrams. 

More important, perhaps, is 


the flawed nature of the bipar- 
tisanship accord struck in Feb- 
ruary by Mr James Baker, Sec- 
retary of State, and Democratic 
Congressional leaders. The 
agreement cut off military aid 
for the Contras, maintaining 
humanitarian assistance, but 
gave Democratic committee 
chairmen power to review and 
veto the agreement in Novem- 
ber. 

Mr Baker’s moves won sup- 
port among Democrats, who 
enjoyed being given a seat at 
the foreign policy table. They 
may have been the necessary 
down-payment of goodwill by 
an administration which to 
work with Democratic Party's 
majorities to the House and 
Senate. 

However, some officials, 
notably Mr Boyden Gray, 
White House counsel objected 
that Mr Baker’s agreement 
amounted to an infringement 
of presidential p r erog a tive to 
mniring foreign policy. 

Others believed, correctly as 
it turns out, that the accord 


One excuse heard in the cor- 
ridors of the State Department 
is that officials are caught to a 
bind: They know the military 
aid option is dead but, if they 
engage in high-profile diplo- 
macy, they are bound to be 
attacked by the conservative 
right wing for selling out the 
Contras. 

Yet this dilemma could have 
been easily avoided if Mr Bush 
had intervened to invite one or 
two of toe Central American 
presidents to Washington, Mr 
Hde suggests. (However, this 
might have caused problems 
for a president preoccupied 
with hostage diplomacy in Mid- 
dle East) 

Officials now say that they 
intend to focus on securing 
free and fair elections in Nica- 
ragua next February, and fry- 
ing to encourage toe internal 
opposition there to support (me 
singly candidate. 


was a cover for the administra- 
tion to put distance between 
itself and the Contras. Accord- 
ing to Mr Adolfo Calero. politi- 
cal lender of the Contras, Mr 
Baker even joked about relo- 
cating the Contras to his 
Texan ranch. 

Al? this might not have mat- 
tered if the administration had 
been able to exert influence 
through diplomacy. 

But, at Tela, both the presi- 
dents of Honduras and Guate- 
mala went their own way and 
backed Nicaragua's call for dis- 
banding the Contras within 90 
days. El Salvador, the other 
main US ally to toe region, fol- 
lowed suit partly because it 
had no inclination to be the 
odd man out 


Mr Baker will press his 
Soviet counterpart Mr Eduard 
Shevardnadze, to halt military 
aid to the Sandinistas. 
(Moscow says it has decided to 
stop arms shipments, but toe 
US administration still refuses 
to confirm or deny that this 
has occurred.) 

The overriding impression, 
for all that is one of apathy. At 
President George Bush’s news 
conference last Tuesday, not 
one question was asked about 
Nicaragua. 

The US seems cast as a by- 
stander, an impression 
reinforced by former President 
Jimmy Carter's decision to 
accept an invitation from Man- 
agua to be an observer of the 
election to February. He did 
not bother to seek approval 
from the Bush minrinig t ratinn 


Brazilian opposition 
veteran falters 
in presidential bid 

By hro Dawnay In Brasilia 




Grand Old Man of Brazilian 
politics. Is fight ! ng for his 
political life after a wide- 
spread rebellion within Iris 
party at Iris continued candi- 
dacy for tite presidency. 

His resignation could radi- 
cally alter toe outcome in the 
presidential race, dominate d 
for the last four months by Mr 
Fernando Collor de Mello, 
young ex-governor of the 
small north-eastern state of 
Alagoas. 

With less than three months 
before the poll to November — 
BradTs first direct presiden- 
tial elections for 29 years - 
leading figures to the Brazil- 
ian Democratic Movement 
Party (PMDB), which domi- 
nates Congress, are publicly 
Mating that the veteran cam- 
paigner should step dowm 

Mr Gtrimarftes, and 7% has 
consistently scored less than 5 
per cent in the opinion sur- 
veys, where he scores a high 
rejection rate. Mr Collar, aged 
40, remains near 42 per cent, 
trailed by Mr Leona Bttodto, 
the populist former governor 
of Rio de Janeiro, with about 
12 per cent 

The PMDB veteran ’s lacklus- 
tre performance, despite many 
campaign tours, is matched 
only by that or Mr Aorelianq 
Chaves, a vice-president under 
the military regime who 

M down to 1985, as can- 
tor the right-wing Lib- 
eral Front Party. (PFL). He has 
rarely recorded more than a 2 
per cent voter approval and is 
also under pressure to give up. 


ered to reflect the electorat 
anger at the government 
President Jos6 Sarney. 

The two parties formed 
coalition to support the San 
administration, provided m 
fetors and frequently tot 
wood In economic decfeic 
m a king - so they are wldi 
seen as responsible for Brazi 
economic turmoil and hi 
inflation (about 30 per aw< 
month). 

Mr Conor, thou*, has w 

solid support as an early ert 
of the ad ministration and 
cham pi on of a “clean-up p 
eminent** programme. 

H Mr Guimaxtes does st 
down, a main benefleia 
could be Mr Mario Covas, 
moderate on the centre-h 
who deserted the PMDB fa 
year to farm the Social Den 
crafle Party (PSDB). 

Many senior party leads 
have already deserted Mr Gi 
muses fa favour of Mr Cofa 
others, including the cove 
of Brazi?* three mo 
powerful states (Si o Paul 
de Janeiro and Mining & 
nfeX are sitting on the fence, 

Last weekend, Mr Guinu 

«d toe opposition to Brazi] 
regime when tl 
m hardest 

^merely the vanity of an 
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THE WAR AGAINST DRUGS 
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Bush prepares to spend more on ‘national strategy 9 


Three Americ an soldie r s on patrol as part of an awti-Mrctitic* arfim in S mith Atb«7«. 


Caribbean proposes UN strike 
force to combat drug trafficking 


By Canute Jamas in Kingston 


GEOGRAPHY has made the 
Caribbean archipelago an 
important link in the trade 
route of a lucrative, albeit ille- 
gal, commodity. US and 
regional government and secu- 
rity officials say the islands are 
being used with increasing fre- 
quency for the movement of 
hundreds of ndniobs of. dollars 
worth of narcotics from South 
America to the US. 

The main destinations are 
Puerto Rico - politically a part 
of the US - and the Florida 
peninsula. But Caribbean gov- 
ernments now say there are 
Increasing signs that the tran- 
shipment of cocaine Is not only 
leaning to increased consump- 
tion in the region, but to 
growth in organised and vio- 
lent crime. 

“Thedrug trade is an enor- 
mous network stretching from 
the South American mainland 
through the chain of Caribbean 
islands into the US mainland,” 
said Mr John Compton, the 
Prime Minis ter of St LUcia. 
‘This is the threat we will 
have to chunter with a proper 
security system.” 

Setting up such a security 
system is likely to tax the 
already stretched finances of 
the countries in the region. 
They have no air forces, and 
the small coast guards are 
unable adequately to patrol the 
hundreds of bays on each 
island which offer a comfort- 
able harbour to smugglers’ 
boats. 

The Caribbean region can- 
not fUnd this war against 


drugs by itself,” said Mr 
A.N.R. Robinson, Prime Min- 
ister of Trinidad and Tobago. 

Th ere has always been, how- 
ever, concern within Caribbean 
governments, about the extent 
to which they can. afford to ask 
for outside hielp in deal ing with 
the narcotics industry. 

"We cannot afford to leave 
the security of our states in the 
hands of the American and 
British,” said Mr Compton, 
"because when they send in 
warships we start to quarrel 
and curse that the region is 
being militarised.” 

But the Caribbean now 
appears to have found a possi- 
ble solution through proposals 
being made fay Mr Robinson, 
and Mr Michael Manley; his 
Jamaican counterpart. Mr 
Manley has proposed the cre- 
ation of a special UN strike 
force to fight the international 
drug trade. 

He said this could be struc- 
tured similarly to a UN peace- 
keeping force, and would move 
quickly at the invitation of 
governments to deal with pro- 
duction and trafficking. He 
wants the UN to be responsible 
for the establishment and oper- 
ation of the force because "if 
the UN rrtnhrpria is providing 
for such a force, countries 
would not hove to be divided 
over questions of sovereignty 
in calling for help.” - . .. 

"We are dealing with .the 
most brutal and complete 
international conspiracy man- 
kind has ever known,” the 
Prime Minister said. "We 


believe that we have to inter- 
nationalise the response to thia 
problem. We are fighting a 
global war.” 

If Mr Manley's proposal finds 
international acceptance, the 
traffickers could find them- 
selves before an international 
criminal court, a proposal put 
forward by Mr Robinson. He is 
suggesting that the court han- 
dles international, "trans-bor- 
der” crimes, such as drug traf- 
ficking. 

Both Mr Robinson Mr 
Manley are clearly hoping that 
their proposals, while address- 
ing narcotics production and 
trade internationally, will help 
the financially weak Caribbean 
states in fighting the problem. 

But diplomats in the region 
say that neither effort has a 
chance of international accep- 
tance unless it is backed by the 
US Government "The US is a 
clearly a major player in these 
efforts,” said one envoy. 
"Unless they consider these 
proposals to be in their inter- 
est, the suggestions will go 
nowhere." 

The two prime ministers are 
likely to be heartened by the 
recent acceptance by the US 
Senate of Mr Manley's proposal 
for the creation of an interna- 
tional anti-narcotics force. The 
Senate described the proposal 
as being "worthy of strong US 
snpport” ard as “the first oper- 
ative proposal to use multilat- 
eral force against the drug car- 
tels in Tatiq America mane by 
a government leader in the 
Western Hemisphere.” 


THE Colombian Government’s 
crackdown against the drug cartels 
comes as President George Bush is 
about to unveil M a comprehensive 
national strategy” to combat drug 
abuse in the US, reports Lionel Barber 
in Washington. 

' Mr Bush’s plan calls for Increasing 
federal spending to $7hn next year, as 

well as greater International co-opera- 
tion to check traffic in drugs, in partic- 
ular cocaine, coming from Latin Amer- 
ica. 

The Administration wants cocaine- 
producing countries such as Colombia 
to act against the cartels, and officials 
have been dropping strong hints that 
US troops could be made available, if 


requested. 

But officials know that Latin Ameri- 
can countries are sensitive about a US 
military presence in the region. In Col- 
ombia, for instance, where Washington 
has said it would be prepared to send 
troops if asked, though US arms and 
aid are welcome, the introduction of US 
forces would not be. 

At home, the Administration and 
Congress are wary about exposing US 
troops to a combat role - either 
against the narco-traffickers or the 
insurgents (such as the Maoist Shining 
Path in Peru) whom, in some cases, 
they bankroll. 

Last week, Mr Bush said he was con- 
sidering proposals floated at last 


month's Group of Seven industrialised 
countries' meeting In Paris for an 
international military presence which 
would train indigenous narcotics 
forces, and provide military and finan- 
cial aid. This could provide political 
cover for greater US Involvement. 

Under the former Administration of 
President Ronald Reagan, US drug pol- 
icy focused on expensive border patrol 
and customs seizures, combined with 
headline-grabbing prosecutions of ding 
"kingpins”, one of whom. Carlos Leh- 
der, was extradited and successfully 
convicted in a US court. 

But in congressional testimony last 
year, General Paul Gorman, retired 
commander of US Southern Command, 


complained that US policy toward the 
drug cartels was half-hearted, and he 
warned: “Drug trafficking constitutes a 
clear and present danger to the very 
survival of democracy in certain coun- 
tries which have long been friends and 
allies of the US". 

General Gorman said US intelligence 
on Central America’s political conflicts 
was extensive, but “there is no compa- 
rable apparatus being brought to bear 
on international drug trafficking.” 

Remedying these bureaucratic fail- 
ings and settling differences over a 
potential US military role will be one 
of President Bush's primary aims when 
he unveils his drag strategy on Septem- 
ber 5 in a nationwide televised address. 


Where a green leaf brings the greenbacks 


Barbara Durr visits a coca-growing co mmuni ty in Bolivia 


E TERAZAMA is not on 
the map, but it figures 
high in the calculations 
of international drug control 
officials. So long as toe inhabit- 
ants of Eterazama, and towns 
like it. cannot be persuaded 
away from growing coca, the 
light-green leaf that is the raw 
material for cocaine, the drag 
problem can only be displaced, 
not solved. 

The town is tucked deep in 
the Chapare, Bolivia's lush, 
coca-growing tropical lowlands 
in the central department of 
Cochabamba. Eterazama - 
although disease-ridden and 
lacking potable water, sewage, 
electricity and paved roads - 
boasts one of the area’s largest 
markets for coca leaf. 

Peasants in the Eterazama 
coca market sit hugging their 
100 lb bags of leaf, sweating 
oat the steamy tropical after- 
noon. By nightfall, coca buyers 
will come and pay an average 
of $67 per 100 lb bag. The 
buyer, who may be a 
small-time operator or con- 
tracted by a big trafficker, will 
then transport the leaf to a pit 
There - with kerosene, sul- 
phuric acid, gasoline and 
potassium permanganate - 
the coca will be stamped by 
peasants for about four to five 
hours info a paste. 

By dawn, «mnii aircraft will 
come to collect the paste - 
now averaging a price of $110 
per kilo - for shipment to 
more sophisticated laboratories 
In the Beni, the vast and 
sparsely . populated jungle 
department In the Bolivian 
north-east There, paste will be 
turned into either cocaine base 
or cocaine hydrochloride itself, 
the former worth $700 per kilo 
and the latter $2,100, using esti- 


mated bulk rates. 

In Miami, a kilo of cocaine 
sells for $10,000 to $15,000, and 
in Madrid for up to $60,000. 

Mr Joaquin Balderama, 
burly president of toe Etera- 
zama town council, is well 
aware of where the local coca 
leaf goes. He said the govern- 
ment has not lifted a finger to 
help Eterazama - part of Boli- 
via's area where farmers resist 
coca eradication and crop sub- 
stitution - prise itself away 
from the drug trade. Insecty-in- 
fested open sewers run along 
each side of the main dirt 
track; tuberculosis, yellow 
fever, parasites and hepatitis 
are rampant 

Mr Balderama points out 
that a few years ago in return 
for some voluntary eradication 
of coca fields, "the government 
promised lots of things, but 
they haven't given us a stone. 
We were deceived.” So the defi- 
ant town has turned its back 
on the government and become 
self-governed. The locally 
elected town conned collects 
and administers on « vv * g 
income and, with these, a wen 
has been dug, sewage system 
pipes are befog made one by 
one, a secondary school has 
been built and a new market- 
place is under construction. It 
■even has its own police force 
and judicial system. 

With considerable nudging 
from the US, Bolivia, the 
world’s second largest pro- 
ducer of coca after Peru, has 
been trying for several years to 
control its growing cocaine 
trade. So far, it has had limited 
success. While some efforts are 
being made in conjunction 
with the US Drug Enforcement 
Administration to hit Bolivian 
cocaine barons, only one, Mr 


Roberto Suarez, is in jaiL 
Corruption and lack of 
resources impede catching the 
big fish, so energies have been 
focused on the coca farmers to 
cut output. 

A law passed last year by the 
Bolivian Congress divided the 
country's coca-growing areas 
in three: the Y on gas region 
near La Paz, where coca is 
grown on some 10,000 to 12,000 
hectares for traditional uses, 
including chewing the leaf for 
relief from hunger and the 
physical stress of high altitude; 
toe Chapare, called a transi- 
tional area, where some 38,000 
hectares of coca are to eventu- 
ally be eliminated; and the rest 
of country where coca is Illegal 
and subject to forcible eradica- 
tion without compensation. 

T he law stated that 5,000 
hectares of coca in the 
Chapare be eradicated 
by the end of 1989. By the end 
of July, only 1,300 hectares had 
been cleared, leaving the prob- 
lem in the lap of Bolivia’s new 
government. 

President Jaime Paz Zamora, 
who took office on August 6, 
has promised continued co-op- 
eration to fight the drug trade. 
His incentive is strong. If prog- 
ress is not made on drug con- 
trol, US government assistance 
- some SlOOrn per year - 
could be suspended. European 
governments, including that of 
Britain, so far have channelled 
their drug control money for 
Bolivia through the UN Fund 
for Drug Abuse Control. 

The dilemma for Bolivia is 
that greater drug control 
threatens to present a dramatic 
social problem in the Chapare, 
where some 250,000 people 
directly or indirectly depend 
on coca fanning. The Cha- 


pare’s estimated 37,000 coca 
farmers might well be the best 
organised labour force in Boli- 
via today. Some 640 union 
branches belong to six federa- 
tions, half of which resist erad- 
ication and crop substitution 
programs. 

Bolivia fears a social and 
political upheaval if reduction 
of crops is imposed. Thousands 
demonstrated last month 
against government coca pro- 
grammes. Mr Jose Mirten- 
baum, former advisor to Boli- 
via's largest workers' 
federation, the COB, said: “The 
conditions are being created 
for a violent resistance move- 
ment” 

Crop substitution, while a 
theoretically acceptable alter- 
native to the fanners, is not 
economically convincing. 
There is nothing as lucrative 
as coca. A farmer's gross 
income can reach the equiva- 
lent of nearly $5,000 annually 
for each hectare of coca, com- 
pared with the normal average 
annual income in Bolivia of 
just over $500. Chapare fanners 
usually have one to three hect- 
ares of coca. "We would substi- 
tute if they could find us crops 
with markets,” said Mr Freddy 
Morales, an official of the coca 
growers’ federation. He has 
seven hectares of oranges but 
lives on the income from one 
hectare of coca. 

The Cochabamba chief of the 
Bolivian government's Pro- 
gramme for Alternative Devel- 
opment, Mr Willy Hoi tors, said: 
"The farmers are conscious 
.that they must leave coca. 
They know there is interna- 
tional pressure on the country. 
But the problem is that no crop 
immediately renders as much.” 
Worse still, given that Chapare 


soil is generally poor - which 
does not affect the hearty coca 
shrub which produces four 
harvests a year - technicians 
have not been able to develop a 
single model farm of other 
crops. 

US officials admit that, 
despite some reductions, the 
area under coca has grown in 
recent years. Privately they 
rate their own programme at 
“3.5 on a scale of 10.” 

Products from Bolivia supply 
an estimated 25 per cent of the 
US cocaine market and per- 
haps a larger portion of the 
growing European market. 
Bolivian cocaine is largely 
shipped across the Atlantic in 
commercial aircraft from such 
big cities as Buenos Aires and 
Rio de Janeiro. Although 
cocaine used to be transported 
to Europe in single suitcases or 
on the person of individual 
"mules,” it now goes hulk. 
"Europe is the real growth 
market - the US seems to be 
plateauing,” said one US offi- 

rial 

Bolivian cocaine is estimated 
to generate more than S2bn per 
year at the points of final sale, 
but only some $200m reaches 
Bolivia. This, however, is the 
equivalent of more than one 
third of Bolivia’s projected 
legal exports, of $590m, for 
1989. Coca and cocaine have 
become pillars of the Bolivian 
economy. 

"Bolivia accepts its share of 
responsibility in the interna- 
tional fight against drug traf- 
ficking," Mr Paz Zamora said 
last week, "but we must be 
sure we are not coining out 
poorer than before." The mes- 
sage, intended for Washington, 
is clean he wants more inter- 
national aid. 
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By R.C. Murthy in Bombay 

BRITISH Steel and eight other marly US Steel). 

steel mitinariiAfi are bidding for Two Japanese ■ companies 


for the tfouw group at Hazlra have entered the fray with 
in. Gujarat on India’s west offers of soft credits. Others in 
coast. The plant could cost as the race include Thyssen, 
much as Rsl4bn(£588m) to Voest Alpine, Hambtu-geratahl- 
complete. werke, and Pohang Steel of 

Essar, a c o n glome rate with South Korea. 
businesses in shipping, energy . Mr. Raid Ruiaj managing 
construction and steel, is set- director of the Essar group, 
ting up the state-of-art steel says bids are under evaluation 
plant, with a projected output and three or four companies 
of 0.8m tonnes, soon to be dou- will be shortlisted in about 
hied to Lfim. three weeks. 

Essar will be the second larg- Essar is also to place orders 
est producer in the private sec- for an ultra-high-power electric 
tor after Tata Iron and Steel arc furnace, a ladle refining 
company. furnace and vacuum de-gassing 

The project comprises, units, as well as a continuous 
betides steel-making facilities, slab caster, a hot strip mill, 
a 0.76m-tonne hot briquetted and a 180MW power plant with 
sponge iron plant, and a a combined value . of around 
I80MW power plant, both using RsSbn. .. ... 

natural gas as fuel. This is the first project of its 

British Steel Consultants has size under the government’s 
prepared a detailed project Export-Oriented Unit scheme 
report, offering technical col- to encourage exports of val- 
laboration. equipment supply ue-added products using local 
and a buy-back arrangement- raw materials, 
for tt<**"* Steel, along with an The local car and consumer 
attractive ‘Wwanp.ing package, durable industries are the tar- 
Metehcm of Canada Is also in get customers who can save on 
the race for the contract and is inventories by buying from 
badeed by its parent, USX (for- Essar. 


Iran turns down $1.25bn 
Japanese settlement offer 


IRAN has turned down a 
SL25bn settlement offered by a 
Japanese consortium unwilling 
to continue with a war-dam- 
aged petrochemical project, 
Tehran’s ambassador to Tokyo 
said in remarks published yes- 
terday, Reuter' reports -from 
Nicosia. 

The Tehran Times daily 
newspaper said more talks on 
the settlement figure were 
expected. Iran has been negofr 
a tmg with South Korean com- 
panies to move in if* the Japa- 

n< AhSassador Mohammad 
Hossein Adeh told- the Times 
the offer was made after talks 
some time ago between Iran's 
National Petrochemical Com- 
pany and Mitsui, the main Jap* 
anese partner in the Iran-Ja- 
pan Petrochemical project- 


The two sides have invested 
Y600bn ($4J3bn) in the project 
at Iran’s Gulf port .of. Bandar 
TThnmeinl. 

Mr Adeli said Iran was 
against dissolving the partner- 
ship which started in the early 
1970s. 

The project was 85 per cent 
complete when the Gulf War 
broke out in 1980. It was 
bombed several times fay Iraqi 
jets and the Japanese says it Is 
so longer economical. 

"Sources say the [settlement] 

; figure is crucial to convince 
the Iranian side to accept the 
[Japanese] withdrawal,” the 
Tehran Thaos said. 

It said Mitsui's president will 
soon go to .Tehran to finality 
the settlement talks. 1 HINA the - 
official Iranian, news-agency, 
gave no date-tor the visit 


Rangoon 

backs 

Singapore 

venture 

By Chit Tun in Rangoon 

THE Burmese Government has 
authorised setting up the first 
joint venture between two 
state-owned Burmese enter- 
prises and a foreign private 
company. 

The Myanmar-Singapore 
International company has as 
its shareholders the state- 
owned Construction and Elec- 
trical Stores Trading and the 
Stationary, Printing and Photo- 
graphic Stores Trading compa- 
nies of Rangoon, and SKS Mar- 
keting of Singapore. 

The authorised capital of 
Kyats 50m ($Sxn) is to be sub- 
scribed 50 per cent by the two 
Burmese enterprises and the 
other 50 per cent by toe Singa- 
pore company. 

The new company's business 
will be production and trading, 
both at home and abroad, of 
construction materials and 
electrical goods as well as sta- 
tionery, printing and photo- 
graphic goods. 

The company is the first 
established in Burma with pri- 
vate foreign equity participa- 
tion since the Government 
announced its foreign invest- 
ment law last November, 
which ended the 26-year ban 
on private foreign investment 

The legislation set out to 
promote an open door policy 
towards foreigners, encourag- 
ing them to invest through 
wholly-owned companies or 
joint ventures with Burmese 
enterprises, state or privately- 

owned. 

Move to reduce 
Yugoslav deficit 

THE YUGOSLAV and Soviet 
authorities are poised to agree 
a package aimed at reducing 
the sharp trade imbalances 
between the two countries, 
writes Aleksandar Lett in Bel- 
grade. 

The two have agreed to work 
towards the reduction and 
eventual elimination of Yugo- 
slavia’s trade surplus, while 
maintaining bilateral trade 
estimated .to reach $5.7bn tills 
year. 

The agreement would 
involve the monitoring of trade 
flows to tty to spot imbalances 
early, gTV * the encouragement 
of barter deals. 


Pace of US-Soviet deals starts to pick up 

Patient wooing of American enterprises is yielding results, Nancy Dunne writes 


P ATIENT wooing of US 
business by Soviet rep- 
resentatives of coopera- 
tives and government enter- 
prises has begun to yield 
results. While scepticism about 
the Soviet economy and con- 
cern about the rouble's con- 
vertibility have retarded the 
courtship, the pace of joint 
ventures has begun to pick up 
in the US and abroad. 

Of the estimated 650-700 joint 
ventures with foreign partners 
to have received Soviet govern- 
ment approval, about 40-50 axe 
believed to hove been formed 
with American companies, 
according to Mr Andrew 
rahnn, director of the Market 
Analysis Division of the US 
and Foreign Commercial Ser- 
vice. 

As an indication of the new 
interest, more than 80 US com- 
panies have signed up to 
attend USA ’89, an exhibition 
to be held in Moscow from 
October 17 to 25, where they 
are expected to test the new 
law allowing Soviet enterprises 
to deal directly with foreign 
companies. 

The US-USSR Trade and Eco- 
nomic Council, which is spon- 
soring toe show, said the list of 
those expected to attend 
includes members of the Amer- 
ican Trade Consortium, headed 
by Chevron Corporation of San 
Francisco in a giant oil joint 
venture, IBM, EX da Pont de 
Nemours, and other large busi- 
nesses. 

Consultants, lawyers and 
accounting firms are leading 
the way in US-Soviet joint ven- 
tures. But one of toe most suc- 


cessful thus far, earning an 
estimated $32m (£20m), will 
profit only the environment 
and Soviet rock ’n' roll fans. 

A deal between Greenpeace, 
the international ecology 
group, and Melodiya, the state 
record company, has produced 
the hottest selling record 
album in the USSR With songs 
donated by two dozen of the 
West’s biggest rock stars - 
including U2, Dire Straits, 

The US Senate Foreign 
Relations Committee is plan- 
ning hearings early next 
month on a proposed set of 
human rights principles for US 
companies doing business in 
the Soviet Union, Nancy 
Dunne reports from Washing- 
ton. 

The code would be voluntary 
and designed to guide Ameri- 
can business activity in the 
Soviet Union in the same way 
as the Sullivan principles in 
South Africa. 

"As private entities, Ameri- 
can businesses are a symbol of 
freedom,” Senator John Heinz, 
one of the sponsors, said, "But 

Sting, The Grateful Dead, and 
The Thompson Twins - the 
album is first compilation of 
Western rock music officially 
released in the Soviet Union. 

The initial pressing of 
500.000 copies of Breakthrough 
sold oat immediately. A Green- 
peace spokesman said the 
expected sale of the 4m records 
and 500,000 cassettes is reaping 
"millions of roubles" to be 
spent on environmental pro- 
jects in the Soviet Union. 


Proceeds are to be divided 
equally between Greenpeace 
and the International Founda- 
tions for the Survival and 
Development of Humanity, an 
East-West Soviet "think tank". 

American businessmen jour- 
neyed to Moscow last year 
excited about the possibilities 
of joint ventures, but most 
came back empty-handed 
because of confusion in the 
constantly-changing trade an d 

they should be more than sym- 
bols. They s hould uphold toe 
same standards of human 
rights in the Soviet Union as 
they are expected to at home.” 

The proposed principles 
would not restrict US trade 
with the Soviet Union. But 
despite recent reforms, “the 
Soviet Union remains a place 
where the rights of the indi- 
vidual depend on toe whim of 
the government”. 

The Siepak Principles, 
named after a Soviet emigre 
and human rights activist, Mr 
Vladimir Siepak, would ban 
the use of forced labour or 
products manufactured by 

investment sector, Mr Bihun 
said. 

“Now they are taking a more 
rational approach,” he added. 
“Now they ask where the 
enterprises are going to obtain 
hard currency, who controls 
them, who the pivotal deci- 
sion-makers are, to what 
degree the decisions are made 
at local level. They want to 
know what toe Soviet Union 
has to sell to earn foreign cur- 
rency ” 


Few American companies 
expect to earn large profits 
immediately, but Young and 
Rubicam, the largest indepen- 
dent US advertising agency, 
has set np shop with V/O 
Vneshtorgreklama, the largest 
international advertising and 
commercial communications 
company in the USSR, without 
expecting to act as “a real 
advertising agency" for at least 
five more years. 

forced labour; the nse of 
churches or synagogues as 
places of business; and preju- 
dice against Soviet employees 
stemming from their ethnic, 
religious or political beliefs. 

Businesses Involved In joint 
ventures would be urged to 
observe strict health and 
safety rules, and to avoid envi- 
ronmentally-hazardous meth- 
ods of operation. 

Similar legislation, contain- 
ing the voluntary code, has 
been introduced in toe House. 
It would require the State 
Department to report annually 
on the business community's 
voluntary com pliance 

With few products on the 
shelves and no competing 
brands and shortages of every- 
thing except roubles - the 10- 
person Moscow office is gener- 
ating income by “creating cli- 
ents", says its spokesman. 
With both Western and Soviet 
clients, it is setting np joint 
ventures, and doing business 
consulting. 

Assuming a continuation of 
what the agency calls “the sec- 
ond Russian revolution", it is 


Soviet Union, Turkey step up trade links 


By Jim Bod goner In Ankara 

DEVELOPMENTS in Turkey’s 
trade with the Soviet Union 
over the past week have under- 
scored the growing economic 
links between the two coun- 
tries. 

Turkey's premier trading 
house, Ram Di§ Ticaret, has 
signed up a $44m (£27.5m)deal 
to supply the Soviet Union 
with 25,000 tonnes of tea. 

The tea order will absorb a 
sizeable proportion of Turkey’s 
exportable surplus of around 
40,000 tonnes from its annual 
crop of around 170,000 tonnes. 

• It is symbolic in more ways 
than one - Turkey was forced 
to destroy its entire 1986/87 tea 
crop, because of radioactive 
contamination from the fallout 


of the Chernobyl nuclear 
power station disaster. 

However, present supplies 
will come from the 1989 crop, 
so Turkey will not be handing 
back radioactivity to Soviet tea 
houses. 

The deal is outside the terms 
of the Soviet gas-for-Turkish 
goods and services programme 
underpinning much of Tur- 
key’s exports over the Black 
SeL 

In addition. Ram Dis Ticaret 
is helping to remove perennial 
Soviet morning stubble, with 
an order for 12Sm razorblades 
valued at $3.7m. 

These will not be shipped 
directly to the Soviet Union, 
but through a London-based 


Soviet company, Razno. 

Istanbul’s Zihni Holding has 
agreed with the Caspian Ship- 
ping Company in Azerbaijan to 
handle the latter’s interna- 
tional business from ships it 
plans to bring across to the 
Volga by canal, and down into 
the Black Sea. 

This follows on from Turk- 
ish-Soviet shipping co-opera- 
tion in increasing bi-lateral 
trade, targeted at $ibn this 
year. 

However, the Soviet Union 
earlier in the 1980s insisted 
that as much of the trade as 
possible be carried on its own 
ships. 

In compensation, it placed 
large shipbuilding and repair 


orders with Turkish yards. 
Docks at Istinya on the Bospo- 
rus and at Tnzla on Istanbul's 
outskirts are folly booked with 
the latter. 

Soviet orders for Turkish 
construction companies con- 
tinue to rise. 

The latest is to the MIR con- 
sortium, valued at $60m for the 
construction of 372 luxury flats 
on Moscow’s Leninski Pros- 
pekt. 

This the first main contract 
to be awarded to a Turkish 
contractor outside the terms of 
the gas deal 

The MIR consortium groups 
Gama, Guris, Kutlutas, Kiska 
and Enta$. Completion is due 
in 36 months. 


planning in toe next five years 
to offer services in market 
research, public relations, 
direct mail, consumer produc- 
tion education, and industrial, 
corporate and brand advertis- 
ing. 

The Soviets are equally 
enthusiastic about making 
deals with Americans, and doz- 
ens of representatives have 
been touring the US talking of 
opportunities. Mr Vitaly 
Voloshin, co-director of the 
new Ukrainian School or Inter- 
national Business, and two col- 
leagues with Kiev’s Centre for 
-Business Analysis and Market 
Research (Biznex) recently 
completed a US tour to solicit 
investment in the Ukraine. 

They eagerly spoke of the 
proposed Soviet free economic 
zones, which they said would 
be governed by elected leaders, 
would allow 100 per cent for- 
eign ownership of enterprises, 
and would have the authority 
to sell foreign currency at mar- 
ket rates. These will also offer 
some free market price setting 
and redactions in customs 
duties, taxes and lease pay- 
ments. 

Everyone was pouring into 
Moscow, not realising the- 
opportunities outside of the 
capital, they said. 

On a list of possible joint 
ventures were: chemical 
machinery, production of 
instruments from artificial dia- 
monds and superfirm materi- 
als, agricultural machinery, 
granite extraction, poultry 
farming machinery, food indus- 
try equipment, communication 
cables production, and mining. 


Hitachi considers 
Munich chip plant 

HITACHI, the Japanese electric 
machinery maker, is soon to 
finalise plans for an integrated 
semi-conductor plant in west- 
ern Europe. The company may 
well settle on West Germany, 
partly as a reaction against the 
recent concentration of Japa- 
nese manufacturing invest- 
ment in Britain, Robert Thom- 
son reports from Tokyo. 

The Japanese press said yes- 
terday the company had 
decided on a site near Munich, 
but a Hitachi official stated 
that “discussions are continu- 
ing”, though the “trend" was 
towards choosing West Ger- 
many. It was true Hitachi was 
“discussing the possibility” of 
a plant in the region, but no 
derision had been made. 
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N Sea troubles, 
high rates force 
drop in GDP 

By Simon Holberton, Economics Staff 


HIGH INTEREST rates and 
problems with North Sea oil 
production led to the first fall 
in UK economic activity for 
nearly four years, according to 
Government figures published 
yesterday. 

The Central Statistical Office 
said that its provisional esti- 
mate for gross domestic prod* 
uct (GDP), as measured by out- 
put, in the April to June period 
was 0.4 per cent lower than in 
the first quarter of the year. 
GDP was 1.6 per cent higher 
than a year ago. 

Excluding oil and gas pro- 
duction. which was affected by 
last year's explosion on the 
Piper Alpha oil platform and 
other problems with North Sea 
production. GDP showed no 
growth between the first and 
second quarters of this year. In 
the second quarter it was 3.4 
per cent higher than in the 
April to June period of 1988. 

The figures for GDP. which 
measure the total output of 
goods and services in Britain, 
are consistent with recent 
monthly data, such as retail 
sales and industrial produc- 
tion, which pointed a slower 
growth in the economy. 

The fall in the GDP took the 
London markets by surprise; 
they had expected a modest 
rise output. Analysts said the 
figures were erratic, however, 


and that they may overstate 
the slackness of activity in the 
the second quarter. 

Preliminary estimates of 
GDP in the first quarter 
showed a fall compared with 
its level for the October to 
December period of 1988, but 
were revised to show a rise of 
0.1 per cent. Analysts noted 
that earlier figures for consum- 
ers' expenditure had shown a 
Strong rise in the second quar- 
ter. 

Mr John Shepperd, econo- 
mist at Warburg Securities, 
said: "It doesn't feel as though 
the UK economy slipped into 
recession in the second quar- 
ter. I suspect that the figures 
are not as weak as they look 
and will be revised upwards 
later." 

The Treasury also cautioned 
against reading too much into 
the figures. It said the lack of 
growth in non-oil GDP between 
tire first and second quarters of 
the year reflected an apparent 
fall in the output of the food, 
retailing and catering indus- 
tries. 

But it said the figures were 
consistent with recent indica- 
tors showing a slackening in 
demand in recent months. The 
Treasury repeated its position 
that interest rates would 
remain as high as necessary 
for as long as necessary. 


Labour claims education 
reforms may hit schools 

By David Thomas, Education Correspondent 


THOUSANDS of teaching posts 
could disappear from inner-city 
schools as a result of one of the 
UK Government's educational 
reforms designed to devolve 
funding responsibility to 
school level, the opposition 
Labour Party said yesterday. 

Mr Derek Fatchett a Labour 
education spokesman, Issued 
the warning as he published a 
Labour Party survey of plans 
by 30 local authorities to 
devolve management responsi- 
bility to schools. 

Local authorities have until 
the end of next month to give 
plans for introducing this 


reform, to be phased in from 
next April, to the Department 
of Education. 

The Government said at 
least three-quarters of each 
school's budget must depend 
on the numbers and ages of its 
pupils and the money to be 
allocated to schools for staff 
salaries will be based on the 
average salaries throughout 
the local authority. 

Mr Fatchett claimed day that 
this would penalise some 
inner-city schools used to get- 
ting extra money to compen- 
sate for the special social prob- 
lems of their pupils. 


Lazard wins 
lion’s share 
of advisory 
business 

By Clare Pearson 

LAZARD Brothers was the 
leading financial adviser on 
UK mergers and acquisitions 
during the first half of the 
year, according to an analysis 
published yesterday by Extel 
Financial/IDD, the British 

financial and b usiness informa- 
tion service. 

Lazard was the clear winner 
in terms of overall M&A activ- 
ity, advising on 23 transac- 
tions, worth £3.6bfl, which also 
represented 23 per cent of the 
total deal value. Lazard also 
led the field in advice to the 
manufacturing sector as well 
as to overseas acquirers of UK 
companies. 

But Extel emphasises a look 
at other subsets shows the 
honours being widely spread 
among the financial institu- 
tions. For instance, measured 
by number of transactions, 
Charterhouse Bank and Hill 
Samuel are overall joint num- 
ber one, each advising on 25 
transactions, worth 3.1 per 
cent of the total number. 

The analysis arises out of a 
new service launched this 
spring, but Extel has provided 
some data on the comparable 
period in 1988. At that time, 
Goldman Sachs led the table, 
followed by J. Henry Schroder 
Wagg (this year in 11th posi- 
tion) and then NJd. Rothschild 
(this time 12th). 

Extel’s analysis covers only 
those bids concluded (com- 
pleted and unconditional) for 
the period, and excludes unsuc- 
cessful and lapsed bids. Its 
rankings are based both on 
offer documents and a survey 
of financial advisers. It gives 
equal credit to all advisers, 
which it says probably over- 
states the success of the US 
houses. 

Extel points out that the 
three events which dominated 
the first half - the manage- 
ment buy-out at Magnet, the 
leveraged buy-out of Gateway 
by Isosceles, and the much 
rumoured very big leveraged 
buy-out which emerged in July 
when Hoylake bid for BAT 
Industries - were not com- 
pleted during the period. 

The first six months saw a 
815 deals concluded, worth 
£15-lbn. Almost a third of the 
value was accounted for by 13 
deals. 


Credit Lyonnais joins the retreat 
from London’s main gilts marke 


Richard Waters 


A ND THEN there were 
20. Credit Lyonnais, 
France’s second largest 
bank, yesterday became the 
latest to abandon market mak- 
ing in gilts (UK government 
securities). 

Its exit came less than a 
week after Merrill Lynch, the 
largest US stockbroker, beat a 
similar retreat from the City, 
London's financial quarter. In 
all, nin e firms have now 
departed - although two 
more have appeared - since 
the gilts market was thrown 
open to all comers three years 
ago. 

The exit of Credit Lyonnais 
Securities, the bank’s recently- 
restructured London securities 
arm, brought scant comfort to 
others in the market yesterday. 

Lyonnais' gilts business 
employed 39 people, with a 
market stare of only between l 
per cent and 2 per cent 
It had put up £10m of capital 
to support its gilts operation, a 
drop in the ocean compared to 
the sum of about £400m still 
committed to the market 
However, coming so soon 
after Merrill's departure, the 
move indicated that the sui- 
cidal level of competition in 
the primary gilts market may 
ease soon. 

The French bank has been 
concerned about the Losses 
from its gilts business ever 
since buying the former Alex- 
anders T-nmg & Cruikshank in 
the autumn of 1987. 

The fallowing February it 
scaled back Alexanders’ origi- 
nal plan to win a 5 per cent 
share of the gilts market, to 
the less than 2 per cent 
achieved. 

Now, after a further review, 
Mr tan Hay Davison, chairman 
of the London operation, has 
decided that enough Is enough. 

Gilts losses have been run- 
ning at about £6m a year for 
three years, with income not 
getting halfway towards cover- 
ing the business’ overheads, 
even before counting the cost 
of the capital supporting the 
operation. 

Credit Lyonnais Gilts was 
one of the group’s largest loss- 
makers. 

Total losses in CL’s com- 
bined London capital markets 
operations last year were £26m 
(not counting £L4m of provi- 


on the French bank’s decision to abandon the City 

Current gilt-edged market makers: 



Aitken Campbell (Gilts) 
Barclays de Zoete Wedd GQts 
Baring Wilson & Watford 
BT Gilts 

Cater Allen Securities 
Chase Manhattan GOtt 
CSEB«aHs) . . _ \ 

Dalwa Europe (GQts)* 

Gerrard & National Securities 
Goldman Sadis Government 
Securities (UK) 

GreenweQ Montagu GfZtedged 


Junes Capel Gflta 
Klein wort Benson Gilts ^ 

JJP .Morgan Starting Securities 
NatWest Gilts 
Nomura Gilts* 
ndfljps &Drew Moulsdale 
Salomon Brothers UK 
. fihearson Ts ip™ 1 Hutton Guta 
Warburg Securities 
(Gilt-edged) 


miu 1 

ee&weZZ Montagu Gift-edged Vetoed since Big Bang 

. . .and those which have pulled out: 


Hay Davison: puBing out 

sions and £20m of goodwill 
written off). 

Faced with the target of 
bringing the operation back 
Into profit by 1990, Mr Davison, 
found the gilts business was 
the last thmg he needed. 

Of the 39 people now surplus 
to requirements, 25 have been 
offererd jobs elsewhere in the 
group. The remaining 14 have, 
however, been made redun- 
dant 

Departures like this may be 
the most visible sign of the 
reduction of competition in 
this market. 

Market participants, how- 
ever, say that more important 
changes have been going on 
b ehin d the scenes. 

A number of firms have 
scaled back their operations, 
while opting to m aintain an 
impression of commitment to 
the market by not withdrawing 
completely, they say. The 
result has been a steady easing 
of competition. 

“The scale of competition is 
not a function of the number of 
firms, its a function of the 
number of salesmen," said Mr 
John Lewis, head of the defat 
division at UBS Phillips & 
Drew. 


M any - including his 
own firm - have cut 
the size of their sales- 
forces which is dedicated to 
gilts. 

A result of the contraction 


Citicorp Scrimgeoiir Vickers 

Securities 

Credit Lyonnais GQts 

Hill Saflirwl Wnnij yiacfcwnziA 

(Sterling Debt) 

Hoare Govett Sterling Bonds 
Lloyds Merchant Rank 

(Government Bonds) 

has bee n lowe r o verheads for 
firms to cover. 

With losses running at an 
animal rate of £100m at the end 
of 1988. this cam only be a step 
in the right direction. 

Another result has been a 
growing concentration of mar- 
ket share. 

Competitors scaling back car 
polling out play into the handa 
of the larger firms, says Mr 
John Shepherd of Warburg. 

Institutions dealing with a 
firm that pulls out tend to redi- 
rect their business to these 
firms, rather than to other 
small ones. 

Individual businesses refuse 
to Htomw their particular mar- 
ket shares. However, the lead- 
ing four - Warburg, UBS 
Phillips & Drew, Barclays de 
Zoete Wedd and Greenwell 
Montagu - are said to 
account for slightly more than 
half of the market 

This is still a for cry from 
the pre-Big Bang days of the 
early 1980s, when only two 
firms accounted for 75 per cad 
of the market and there were 
only eight firms involved in 
an. 

However, It Is a significant 
development since earner this 
year. In February the Bank of 
England reported that six 
firms spoke for 45 per cent, and 
that this level of concentration 
bad not changed much since 
October 1986. 

Market share is one factor 


Merrill Lynch Government 
Securities 

Morgan Grenfell Government 
Securities 

Prudential-Bacbe Capital 
Funding (Gilts) 

SBC Gilts 


Writing at the pr ofi ta b ility of 
the larger firms. 

Other factors, however, come 
into the equation. The current 
“patchy and thin” conditions 
in the market meant that large 
market share will not bring 
immediate rewards, says Mr 
Shepherd. , . .. 

Another indication of the 
scaling back of competition has 
been the reduction in the 
amount of capital c omm i t ted to 
the gilts market 
At the end of 1968 this was 
£420nu compared with £595m a 
the time of Big Bang: firms had 
chosen not to replace capital 
wiped out by the heavy losses 
sustained over the two years. 

The evidence points to an 
easing of the losses, if not actu- 
ally a return to profit, at the 
larger firms. 

I t also suggests a gradual 
winding down of smaller 
participants, leading in 
some cases to full withdrawL 
Few doubt that others will 
follow Merrill, CL and the oth- 
ers before them. 

According to one popular 
view, the "domino theory”, the 
departure of (me of more firms 

wiU make tt easier for others to 

follow without losing face. 

However, the tact that depar- 
tures dried up for the first 
eight months of this year, after 
the loss of Morgan Grenfell 
and Hoare 'Govett, makes this 
just a shot in the dark. 


Death toll 
may reach 
63 in river 
disaster 

By Kerin Brown, 

Transport Correspondent 

THE death toll in the Thames 
pleasure boat *hsast»r could 
SrS, Scotland Yarf said 

"strong reason to betievo 
38 people were missing from 

the boat MarchmM^ 

in addition to the 25 todies 
which have been recovered. 

The Port of London Author- 
ity (PLA) said many bodies 
could have been carried 
upstream by strong tides. 
Police and PLA staff wffl con- 
tinue to search the river for 

the rest of the week. 

There were 87 survivors 
from me. collision between the 
Marchioness and the sand 
barge Bowbelle near South- 
wark Bridge, the third to last 
bridge across the river, early 
on Sunday morning. 

Earlier, Mr Cecil Parkinson, 
the Transport Secretary, tight- 
ened the regulations on the 
operation of pleasure -boats, 
and called an urgent meeting 
of river users to ittscuss safety 
improvements. 

The new regulations, which 
come into force at noon today 
will require pleasure boat 
crews to give passengers emer- 
gency information before sail- 
ing and to leave a record of 
passeng er numbers on store. 

Mr Parkinson said passenger 
boat operators could also 
expect frequent random inspec- 
tions by Transport Department 
surveyors. 

The PLA said it would imme- 
diately reintroduce 24-hour 
patrols of the Thames, which 
were discontinued in the early 
1980s after heavy financial 


Open Market or Open Warfare? By David Barchard 
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THE long-awaited Monopoly & 
Mergers Commission report on 
the credit card industry is to 
be published by the Depart- 
ment of Trade and Industry 
today. 

The report was completed in 
May and was due to be pub- 
lished in July, but its appear- 
ance was delayed by the for- 
mer Trade and Industry 
Secretary, Lord Young. His 
successor, Mr Nicholas Ridley, 
has broken with tradition fin 
publishing the report daring 
the parliamentary summer hol- 
iday. 

The MMC is widely expected 
to recommend two changes to 
increase competition and make 
the credit card market more 
fair for customers who pay 
interest on cards. The first win 
be to recommend that British 
card issuers follow the prece- 


Joint bid for 
stake in 
Paternoster 

By Paul Chmeright 

STANDARD life Assurance of 
the UK and National Mutual of 
Australasia are to make a joint 
bid for the main parts of Pater- 
noster Square, by St Paul's 
Cathedral in the City of Lon- 
don, now owned by Organiza- 
tion Diego Cisneros, the pri- 
vate Venezuelan company. 

The two insurance groups 
declared their interest yester- 
day while seeking to give the 
impression that no redevelop- 
ment could go ahead without 

their co-operation. 

Paternoster Square is a 1960s 
development of angniar offices 
and draughty open space, 
totally out of keeping with the 
neighbouring cathedral. Its 
redevelopment is one of the 
most sensitive property issues 
in London. 

Both Standard Life and 
National Mutual have property 
interests at Paternoster 
Square, The main holding, 
however, is owned by Organi- 
zation Diego Cisneros which, 
through Salomon Brothers, the 
investment bank, is holding a 
tender to sell about 75 per cent 
of its interest 

The first stage of this tender 
closes tomorrow, when there 
will be about six bids in addi- 
tion to anything sent in by the 
two insurance groups. 

Standard life and National 
Mutual, with the Central Elec- 
tricity Generating Board, 
another landowner, have 
agreed to work together to 
ensure redevelopment of the 
entire area is based on a single 
plan. 


dent of credit cards In the US 
and make an annual charge for 
the card. 

If it is made* this proposal 
will be welcome to large issu- 
ers such as Barclaycard who 
already believe that their prof- 
its cannot be sustained without 
making an annual charge. 

The second proposal, which 
will be fiercely resisted. is that 
retailers should be allowed to 
charge customers less if they 
pay in cash rather than by 
card. Petrol retailers have 
already begun such moves. 

The report is the second 
inquiry into the credit card 
industry in less than a decade. 
Many of the main recommen- 
dations of an earlier report 
published in I960 were ignored 
by the Government 

However, for the past year 
credit card issuers have hem 


living under the shadow erf the 
new report. ’lhe biggest British 
card issuers, Barclaycard and 
the member banks of Access, 
were informed exactly a year 
ago that the commission had 
concluded there was prime 
Jade evidence that they were 
operating a monopoly. 

Since then, there have been 
dramatic upheavals In the 
' credit card industry and the 
large banks now claim that 
competition has become so 
Intense foa* the original terms 
of reference of the MMC 
inquiry no longer apply. 

The banks are alto expected 
to criticise the retort for not 
tnchnting charge cards, such as 
American Express and Diners 
dob, and retaflera’ store cards, 
which have become almost as 
important in the plastic pay- 
ments industry as credit cards. 


It was unclear last night why 
both the Bowbelle and the Mar- 
chioness appeared to have 
been attempting to pass under 
the same arch of Southwark 
Bridge. 

The PLA said a tape record- 
ing of VHF radio transmissions 
before the accident had been 
passed to the police and the 
Transport Department’s 
Marine Accidents Investiga- 
tions Branch. 

The authority confirmed that 
the Marchioness was equipped 
with VHF radio, and would 
have been able to contact the 
Bowbelle on Channel 14, the 
marine channel. 

However, It was hot clear 
whether, the. tape contained a 
recording of a conversation 
between the two boats, or of 
communications between the 
Bowbelle and the Thames Nav- 
igational Service at Woolwich. 

The police said that blood 
samples had been taken from 
all seven crew of the Bowbelle 
and the second officer of the 
Marchioness. The master of the 
pleasure boat is thought to 
have been killed. 

The master and second offi- 
cer of the barge were released 
yesterday after being arrested 
immediately after the accident. 
Scotland Yard said a report 
would be sent “within days’* to 
Mr Alan Green, the Director of 
Public Prosecutions, who 
would take any decision to 
prosecute. 

Post mortem examinations 
took place yesterday on the 25 
bodies recovered, while the 
hull of the Marchioness was 
beached at low tide at Wal* 
brook, on the north hank n ^r 
Southwark Bridge. 
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BALANCE SHEET 


Cash and deposits with S-AM-A. 
Due from tanks 
Loans rod credit Enfities (net) 
Other assets 

TOTAL ASSETS 


SHAREHOLDERS* FUNDS AND LIABILITIES 
Shareholder*' funds 
Customer*" depute 
Borrowings from tanks and 
Other liabilities ' 

TOTAL SHAREHOLDERS FUNDS 
AND LIABILITIES 


CONTRA ACCOUNTS 


30/W1989 

SAR-QO0 


301,255 

2*01,171 

4.015.510 

989,838 

8,107,774 


606^01 

6,670,601 


8,107.77* 

2317,235 


3Q/06/ 198* 
SAR WO 


332*99 

3,231,152 

4JZ77JQ8 

692.743 

8^34,002 


716J835 

6,886,717 


W34.0O2 


2,121.105 


PROFIT AND LOSS ACCOUNT 

Operating income 286.028 229 412 

Less: operating expenses 280 J 74 249A23 

Gross proflt/fiOSf) 5,854 GUL01!) 

Less: bad debts 8J27 

NM (low)/proffi (before ■ 0*73) (SSJ67) 

provtfKW for doubtful debti) . ... ; . 

Sons of tan jeer lipra bsw ben ifrctedfiod tor coavcrant ris en with those of (be csrnm year. 
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Japanese funds forecast 
to boost British economy 


By Ralph AMns, Economics Staff 


JAPANESE companies could 
return the UK trade deficit to 
surplus within six years and 
account for a tenth of manufac- 
turing output by 2000, a Japa- 
nese securities house forecast 
yesterday. 

Gains -from Japanese invest- 
ment «3Z spread beyond the 
current !, focus on motor 
vehicles, boosting economic 
growth, cutting Inflation anH 
increasing productivity, 
Nomura Research Institute 
predicts. .The inflow of funds 
will strengthen sterling , and 
allow for lower interest rates. 

The report, launched by Sir 
Douglas Wass, former perma- 
nent secretary at the Treasury 
and chairman of Nomura in 
the UK, gives an upbeat assess- 
ment of benefits from Japanese 
investment. It forecasts 
knock-on effects for UK compa- 
nies such as increased demand 
for components and the adop- 
tion of Japanese-style manage- 
ment techniques. 

Japanese investment in the 
UK is forecast to grow from 
£2^3bh -in~the 12 months to 
March to about £6.5bn in 10 


years’ time. The UK is expec- 
ted to receive a disproportion- 
ately high share of Japanese 
overseas investment as compa- 
nies are attracted by lower 
costs and a wanner political 
welcome. 

Mr Chris Billow, the report's 
author, says the creation of a 
single market in 1992 will 
attract Japanese companies, 
into the UK. particularly as' : 
investment in US- markets, 
reached saturation point. He 
estimates UK labour costs are 
20 per cent lower than in 
France and 70 per' cent lower 
than, in West Germany. 

Areas in which increased 
Japanese capacity in the UK is 
already planned include com- 
puters, semi-conductors and 
office machinery. 

The report says the- risk of - 
Japanese merely displacing 
UK-owned competitors is “very 
small" Much of the Japanese 
output will be Intended for 
export, not domestic markets, 
while in areas such as video-re- . 
confers or compact disc pay- 
ers there would be no obvious 
UK rivals. . 


By the year 2000, Japanese 
output in the UK is estimated 
to rise to about £16bn - equal 
to about 10 per cent of manu- 
facturing output Gross domes- 
tic product could be 10 per cent 
h i gh er than otherwise. 

Faster productivity growth 
In the UK, sparred by Japanese 
companies, will ease inflation- 
ary pressures, it says. 

That could allow the Govern- 
ment to cut base rates perhaps 
by as m uch as 5 percentage 
paints more than otherwise in 
the next few years. 

The report says that Japa- 
nese investment may worsen 
trade figures initially as com- 
panies import components, but 
that increased profitability and 
local sourcing will improve the 
position. 

By 1995 the deficit fe expec- 
ted to have been returned to a 
surplus. 

“Given that most long-term 
forecasts for the UK economy 
envisage a substantial trade 
deficit for the rest of the cen- 
tury, this is a remarkable 
result,?’ the report says.. 
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Savings fuel mortgage optimism 


By David Baichard and Eric Short 


THE CHANCES of savings 
institutions maintaining mort- 
gage rates at present levels 
brightened yesterday with a 
significant improvement in the 
July flow of foods from savers. 

Net receipts from savers 
were £846m, according to the 
Building Societies’ Association 
which draws together savings 
institutions dealing mainly in 
home loans. 

The figure was an unexpect- 
edly strong recovery after a 
disastrous month in June 


when, in the first net outflow 
for three years, deposits 
riflfdlwari by ViSfttn- 

The July figures are the first 
BSA statistics to exclude 
Abbey National, formerly the 
second-largest building society, 
which left the association after 
its fl otation lad month 

Another poor month for 
deposits would have left build- 
ing societies under strong pres- 
sure to raise their lending 


These have been held since 


May at half a percentage point 
below the 14 per cent banks’ 
base rate to squeeze other 
types of lender, notably hanks 
and mortgage companies, 
which rely on more expensive 
wholesale funds from the 
money markets. 

New mortgage lending by 
building societies in July was 
£3J8hn, well below the level of 
lending which prevailed in the 
first half of last year; though 
slightly above monthly lending 
in the last four months of 1988. 



THE TRAPDOOR 

I’nigrammcrs often 
buildu'lnipduor'liilo 
software to allow users . 
to gel round normal 
system security 
procedures. 

But trapdoors often let 
in unauthorised users, 
such as hackers or 
disgruntled ex-employees. 

THcom Custodian slams 
(he trapdoor on 
unauthorised users, with 
a range of hardware- 
based security measures 
and time-synchronised 
password control. Phone 
Tricorn on 024 026 3951 
for more details about 
how to protect your data 
networks. 

Tricorn 


THrew C o nmain lrtiora. Pfa- 
UJwl B — 4 t ftaU w Wh . 
High Wjwmbr 

HPM3SX 


Mersey spill threatened 
power station closure 

By Ian Hamilton Fazay, Northern Correspondent 


THE large oil spill which 
contaminated the River Mer- 
sey, north west England, at.the 
weekend almost .forced one of 
Britain’s largest power stations 
to close down, it emerged yes- 
terday. 

Fiddlers Ferry, the station 7 
sited between Withies and War- 
rington in Cheshire, came 
close to . sacking injuillfods’cf . 
gallons rot ipollntecl pooling ' 
water following the spillage 
from a fractured Shell pipeline. 
Contamination now stretches 
about 90 miles from Warring- 
ton to Farmby. 

The station was forced to 
install emergency booms and 
filters to keep the oil out before 
using river water again, ft uses 
20m gallons a day. 

Shutdown was considered at 
one stage. The polluted water 
would have contaminated cool- 
ing systems and equipment. 
The station escaped only 
because its settling lagoons 
had just been filled when the 
oil spilled from a fractured 


pipeline 10 miles downstream 
on the opposite bank of the 
Mersey at Bromborough and it 
was able to use this water as a 
buffer. 

Shell has offered to pay for 
all the costs involved. Mr Bob 
Neish. the station manager 
said that no one yet knew how 
much these would be. 

. Clean-up of the spillage 
- could ta!6?up to ^ months, 
according to some sources yes- 
terday. 

Popular beaches at Crosby 
and New Brighton have a spat- 
tering of ofl globules and pud- 
dles along the tidaline but the 
worst effects appear now to be 
concentrated along the Mersey 
between Liverpool Airport and 
Warrington at the narrowest 
part of the river. 

Four exceptionally high tides 
have carried some of the slick 
upstream, forcing it up the 
waterway to deposit oil on 
Mi!h han fr. leaving a one-inch 
thick tidemark about seven 
feet wide. 


Shipyard 
workers 
urged to 
buy shares 

By Our Belfast 
Correspondent 
and Kevin Brown 

EMPLOYEES of Harland & 
Wolff, the Belfast shipbuilder, 
were yesterday urged to buy 
£23Sm worth of shares in the 
company due to be privatised 
n ex t mouth. 

The share prospectus, pre- 
pared by Morgen Grenfell, was 
delivered to Individual 
employees yesterday. Har- 
land’s 2350 workers are guar- 
anteed 900 shares at £1 each if 
they want them and financial 

assistance win be available to 
help pay for them. The mini- 
mum share application will be 
400. 

The company's three execu- 
tive directors, including Mr 
John Parker, chairman, are 
investing £50,000 each and 
senior management are being 
offered up to 5,000 shares 
each. 

The prospectus gives 
detailed financial information 
on the company, which is 
being acquired by a manage- 
ment-employee buy-out sup- 
ported by Mr Fred Olsen, the 
Norwegian ship owner. 

Mr Olsen is investing £12m 
and placing orders for three 
tankas which will be built at 
the yard. A further £500,000 is 
hriwg raised mainly through 
local fjwawriai institutions. 

The buy-out is conditional 
on the raising of £15m. To 
date, the executive directors 
have provided £150,000, the 
Olsen companies £12m and 
local investors £500,000, leav- 
ing the employees to raise 
£2^ 5m. 

In a letter accomp a n yin g the 
prospectus Mr Parker told 
employees: “Tie future of the 
yard is in our lunidit- 

“We are well on our way to 
our goal of £15m. The choice Is 
now yours. Of course, there is 
a risk in buying shares and no 
me can force you to invest 
But Oils is a risk we can all do 
something about, working 
together as a team." 

Mr P arker made it elear that 

if a vast majority of employees 
failed to take up the share 
offer, the buy-out would fiuL 

Last month 2J161 employees 
arreptud new lei ms and condi- 
tions for the company, involv- 
ing the end of an enhanced 
redundancy scheme which 
guaranteed workers redun- 
dancy payments above the 

statutory minimum. 

;■ Employees are to recei ve an 
ex grata z -payment In return 
for the ending of the sche me 
and this money can be used to 
buy new shares. 

Morg a n Grenfell said votes 
in the new company would be: 
management and employees, 
47.5 per cent; Olsen compa- 
nies, 47.5 per cent; and outside 
investors, 5 per cent. The final 
date for receipt of share appli- 
cations is September 5. 

The prospectus broadly con- 
firms the details of the deal 
between Harland’s manage- 
ment and Mr Olsen which was 
announced by Mr Tom King, 
then Northern Ireland Secre- 
tary, In March. 


Sock industry hit by imports 


By Alice Rawsthom 

THE EAST Midlands hosiery 
industry has been bit by a 
rapid rise in imports of socks 
from Turkey and Indonesia. 

The influx of Turkish and 
Indonesian socks into the UK 
has Increased dramatically 
since last summer. The 
increase is already depressing 
the output of the sock manu- 
facturers, which employ about 
5,000 people, mainly in the East 
Midlands. It is also imposing 
pressure on profitablity, 
because of the low prioe of the 
imported products. ■ 

This threat to the stability of 
the sock companies comes at a 


vulnerable time for the East 
Midlands knitting industry, 
which is embroiled in job 
losses and company closures 
after a year of intensely com- 
petitive trading conditions. 

Until the Turkish and Indo- 
nesian problem, the sock sec- 
tor had emerged unscathed 
from the knitting industry’s 
problems. But the overall level 
of sock imports rose by 39 per 
cent to 93m pairs - more than 
half of the UK market - last 
year. Turkish sock Imports 
doubled to 13.7m pairs and 
Twkmpgifln imports quadrupled 
to l0.8ni pairs in 1988. This 


rapid rate of growth continued 
into the first half of 1989. 

The average price of Turkish 
socks is 2Sp a pair and 25p for 
Indonesian products. Hus com- 
pares to an average ex-factory 
price of 50p for a pair of socks 
made in the UK ft means that 
the socks from Turkey and 
Indonesia are being sold for 
less than the cost of raw mate- 
rials to a UK manufacturer. 

Given that it tends to tak e 
time for an increase in imports 
to affect trading patterns, the 
UK manufacturers did not feel 
the impact of the increase in 
imports until this spring. 


a solid foundation 
to provide long range 
banking 



Britons join pioneering 
German training scheme 

David Thomas on the recruitment drive by Hoechst 


F IVE young Britons 
who last week 
received the results of 
their A-levels - the 
public pwirw for 18-year-olds 
- will fly to Frankfurt cm Fri- 
day to join 150 of their West 
German counterparts on a 
two-year commercial training 
scheme run by Hoechst, the 
German chemicals group. 

All five seem remarkably 
nonchalant about their pioneer 
status, for Hoechst is breaking 
new ground in recruiting Brit- 
ish school-leavers to spend two 
years in Germany, taking 
advantage of the country's 
fampd industrial training. 

The five - three girls and 
two boys - could herald the 
start of a wave of initiatives in 
the recruitment training of 
school-leavers crossing Euro- 
pean borders, as M r lan Pea- 
cock, Hoechst UK’s personnel 
fMpf . arpiflfng? “We are trying 
to develop our managers on a 
European basis.” 

Mr Peacock wants to expand 
the s cheme if the experiment 
proves a success. He believes 
the progress of the five will be 
closely watched by other 
Hoechst subsidiaries in Europe 
and by other German multina- 
tionals. 

So why are five young Brit- 
ons willing to give up the 
opportunity of a university 
place to spend two years in a 
company flat in the vast 
Ho ec hst rompfex on the out- 
skirts of Frankfurt? 

Mr Stephen Cole, a self-as- 
sured 18-year-old from Cater- 
ham who took A-levels in con- 
trol design, business studies 
and geography, decided he 
would rather go straight into a 
job than an to college. But hav- 
ing passed over higher educa- 
tion, he wanted top-class train- 
ing from his first employer. 

Mr Cole found the attitude of 
British companies disappoint- 
ing. “B ritish employers don’t 
seem to advertise their train- 
ing schemes very much. It’s 
very difficult to find out what 
they have to offer.’' 

‘‘Apprenticeship,’’ with its 
overtones of oily rags and tea- 
breaks, is a misno mer for what 
the five Britons face at 
Wopt-frct Mr Gerhard Simons, a 
25-year-old marketing manager 
and a graduate of the com- 
pany’s Industrie kaufmann 
apprenticeship scheme, led the 



Hoechst: Young British recruits taste the German corporate 
Image with Mr Gerhard Simons (centre), UK trainee manager 

induction session at the com- costs such as three 


pony’s UK headquarters, a 
stone’s throw from London’s 
Heathrow Airport 

The scheme is divided into 
five sections which includes 
placements in two to three 
months blocks in the compa- 
ny’s main functional depart- 
ments; formal studies at a local 
college; teaching in two foreign 
lang ua g e; in-house seminars 
to improve trainees' grasp of 
computers and sales; and train- 
ing to develop social «irni« 

Hnarhgt Ulrena this parfcagp 

to a mini-Master of Business 
Administration degree. It is 
almost unimaginable that a 
British company would lay on 
something as extensive for 
school-leavers. Yet Hoechst has 
tyXJO young people on various 
types of apprenticeship 
throughout Germany at any 
one time. 

The five Britons wfll be eligi- 
ble to work for Hoechst in the 
UK or West Germany after 
their tr aining . Mr Peacock pro- 
fesses to be relaxed about their 
eventual choice, even thou gh 
each will cost the company 

£8,000 to train, preluding direct 


return 

flights to the UK and salaries 
of DM700 (£229) a month in the 
first year and DM800 (£261) in 
the second. 

He recognises that the Brit- 
ish lay stress on having a 
degree and this may prompt 
some of the five to seek a place 
at a British or German univer- 
sity after their train- 
ing - even though Germans 
like Mr Simons do not feel at a 
disadvantage without a degree. 

Ms Usa Paxton, a 17-year-old 
from Wrexham, North Wales, 
already knows she wants to go 
to a British university after her 
Hoechst training. 

Mr Peacock is already con- 
sidering how to keep in touch 
with people like Ms Paxton 
who plump for the university 
route, perhaps by offering 
them sponsorship or work 
experience in the vacation. 

When sifting through the 40 
applications for this year’s 
scheme, Hoechst considered 
not just candidates’ academic 
qualities, but also their ability 
to cope with two years in a 
foreign country. 


BA reaches 
agreement 
in dispute 
with staff 

By Jimmy Bums, 

Labour Staff 

BRITISH Airways, the UK flag 
carrier, is expecting a return to 
normal working today after 
cabin staff voted to suspend 
their industrial action in sup- 
port of a sacked air stewardess 
which has disrupted the com- 
pany’s domestic and European 
services since Friday. 

A retum-to-work formula, 
however, which was backed by 
hundreds of cabin staff at mass 
meetings yesterday, appears to 
have guaranteed a period of 
stability for the airline’s 
operations only during what 
remains of the peak s umm er 
season. Further disruption is 
threatened next month. 

The dispute led on Friday to 
the first 24-hour strike by 
cabin staff at the company 
since 1985. Just over half of the 
European flights operated that 
day. 

The ensuing disruption 
caused continuing delays and 
cancellations over the weekend 
and yesterday as some cabin 
staff continued striking or 
holding mass meetings. 

Mr George Ryde, TGWU air- 
line secretary said the “impor- 
tant thing ” was that BA had 
agreed to consider the verdict 
of an industrial tribunal which 
will consider a case for unfair 
dismissal on behalf of the 
sacked air stewardess towards 
the end of next month. 

Union officials stressed that 
while any decision of an indus- 
trial tribunal in favour of rein- 
statement is not legally bind- 
ing, “there is no guarantee that 
the dispute will not continue” 
if the company reftises to abide 
by it 

BA officially described Sun- 
day night's agreement as a 
compromise. It denied a sug- 
gestion made by union officials 
that the credibility of Its man- 
agement had been seriously 
dented after adopting a hard- 
line policy at the outset of the 
dispute, only to subsequently 
back away. 

BA nffiriniR last night said 
there was no question of the 
company going back on its 
decision to sack the steward- 
ess, regardless of the outcome 
of the industrial tribunal, and 
that the hardline attitude 
adopted by the company had 
been vindicated. 
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TYNE AND WEAR 1989. 
THE CHANGES START 
TO FLOW. 

^ 


£2 50m private sector investment already secured. 
£2 50m more to come. A potential 10,000 jobs over 
the next 10 years, already in the pipeline. A host of 
opportunities for more. It’s been a good yeaq.with a 
start made on many major projects. 

ft East Quayside - a £140m mixed development of 
specialist shopping, offices, 5-star hotel, exhibition 
centre, housing and themed heritage and wateisports 
centre. 

ft Closegate — a £2 5m 4-star hotel and office 
complex. 

ft Newcastle Business Park — a £60m project 
consisting of a 500,000 sqih complex of quality 
business space set in 60 acres of landscaped parkland 
with Enterprise Zone status. 

ft Hylton Riverside - a business and innovation 
park with Enterprise Zone status. 

ft St Peteris Basin- a 227m marina village. 

ft North Dock — a £3 0m, 30 acre site for 350 
houses, shopping and leisure facilities. 

ft Royal Quays — at 200 acres and £2 00m plus, one 
of the largest developments in the North. 

ft 2,000 jobs secured by attracting new business like 
Gakbcu; ZJebhen; British Telecom Marine and 
Mitsumi. 

Oar annual report; “The Changes Start To 
Flow”, has the foil story. Read it and be sore that the 
next 12 months are going to be even more impr e ssiv e. 


! a frit Tin Canges Start TbFhjw'lukpborte I 

| 091 222 1222 wamspku the dnedsbebsi 





a Tbe morale of the area is lifting, the confidence 
is here and the spirit is different. The North East is 
truly prospering. It is going to be more and mare 
exciting as -zee see each piece fall into shape” 

The Prime Minister, during a visit to Nermmstle Riverside, 
March 1989. 
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| Place, Newcastle upon 7yn%NElSAR | 
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THE I.S.P. PROCESS 

With a 130 metres plant, 
it will now take just 15 minutes 
to transform molten steel into 
a flat laminated strip. 



THE TRADITIONAL 
PROCESSES 

Even today, the most advanced 
traditional processes still 
need in theory, at least 15 hours 
to produce the same end-product. 
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MANAGEMENT: The Growing Business 


Problems of getting South 
Korea’s market licked 

An American ice-cream company’s experiences exemplify the pitfalls and 
opportunities of setting up in an economy in transition. Maggie Ford reports 


a 


W hen Jay Tunney decided 
to branch out into his 
own small business 
abroad, he thought he 
bad followed all the rules. He chose a 
quality product which had been test- 
marketed successfully in a similar 
country, he studied the new market, 
the government regulations and the 
financing situation. He was prepared 
for hard work. 

What he didn't bargain for was that 
his chosen country - South Korea - 
was about to undergo a period of 
political and economic transition. 
Eighteen months later, Turney's busi- 
ness is doing well but it will be some 
time before he can afford to relax. 
“The only certainty is change." be 
says. 

The story of Tunney’s company, 
which sells high quality Hobson's 
ice-cream, is a cautionary but positive 
tale for small businessmen looking at 
opportunities in one of Asia's fastest 
growing economies. 

The country's exceptional success 
as an exporter has now meant that its 
43m people have money to spend, 
especially on luxuries and consumer 
goods. After years of bans on 
imported products and on foreign 
investment, restrictions are now 
being lifted. As Tunney has found, the 
opportunities are there, but the prob- 
lems should not be underestimated. 

Hobson's is a small Californian 
company making high quality 
ice-cream in a broad range of different 
flavours. Four years ago it set up in 
Japan, where 28 ice-cream parlours 
now make net profits of around $lm 
per year. 

Tunney, whose late father Gene 
was once the champion world heavy- 


weight boxer, has years of business 
experience in Aslan countries includ- 
ing Japan, Hong Kong and Burma. He 
decided to invest $750,000 in the Kor- 
ean business, half of it borrowed 
locally. Now into its second year, 
sales in the first half of this year have 
tripled compared with the first half of 
1988. 

But in that time Tunney has been 
forced to rethink completely his plans 
for the development of the badness 
because local conditions chang ed so 
dramatically. 

“Originally I planned to set up 
American-style ice-cream parlours,” 
he said. “But property prices and 
rents have rocketed, and the huge 
increase in traffic means that you 
must now go to the customer, because 
he won't come to you.” 

Instead of parlours, Hobson's now 
sells at ice-cream “corners" - gaily 
painted carnival style marquees in 
hotel foyers, department stores, res- 
taurants and supermarkets. One 
full-scale parlour has opened in a 
tourist and shopping area favoured by 
both foreign and Korean residents. 

While Tunney has been forced to 
devise ways of expanding at low cost, 
he has, however, been able to save 
money by manufacturing the 
ice-cream locally. Originally he 
Imported it all from the US, one of the 
first foreign businessmen allowed by 
the government to import a food prod- 
uct 

After a while, government officials 
suggested that Hobson's might like to 
manufacture locally, but Tunney 
rejected the proposal because of con- 
cern over quality. After one year, the 
government insisted. 

Luckily, in the interim a Danish 


company had set up a joint venture In 
South Korea producing good quality 
dairy products. This company is now 
manufacturing good quality ice-cream 
to the Hobson's formula and is saving 
25 per cent on costs. 

Tunney has now become an old 
hand at dealing with a Korean bug- 
bear so memorable to those with expe- 
rience of Japan - the many and var- 
ied opinions of government officials. 

He gives high marks to top-level 
government ministers, believing that 
they are sincere in opening the mar- 
ket and allowing more foreign 
pation. But middli 


le- ranking 
and inter-ministerial rivalries remain 
a problem, he reports. 

“People in this country have been 
taught for a generation that they 
must export in order to eat," he says. 
“For years the idea has been to keep 
foreigners out and there is still suspi- 
cion at middle levels." Personal con- 
tacts are often the only solution to 
such problems, many businessmen 
say. 

But perhaps the greatest adjust- 
ment Tunney has had to make 
involves working with his Korean 
staff of 20. Their amazing work ethic 
has meant that to show his awn com- 
mitment, the boss must work a 12- 
hour day, sometimes seven days a 
week. 

He practises a form of benevolent 
paternalism, stressing fairness and 
concern for employee needs, and 
praises his workers' dedication 
highly. Many foreign businessmen 
would, however, find this exhausting 
and often frustrating, he warns, espe- 
cially since South Korea’s democratic 
transition has enabled the rise of 
trade unions to take place. 



Jay Tunney; originally imported Hobson's Ic e crown from CaUfomla 
but the South Korean government Instated on its local manufacture. 


Foreign advisors at the govern- 
ment-funded Small and Medium 
Industries Promotion Corporation, set 
up with a groom budget to provide 
training, cheap financing , and help 
with setting up smaller businesses, 
say fhat South Korean business- 
men are keen to find foreign partners. 

They are normally looking for 
equity financing for a business, 
medium to high technology transfer 
and an opening to a foreign export 
market - although the domestic mar- 
ket is becoming more important. 

But foreign companies should take 
a careful look at the country, espe- 
cially because of its transitional char- 
acter, they advise. Tax benefits for 
joint ventures have recently been 
chang ed , -making it more expensive to 
station expatriates in South Korea. 

Rather than demanding control, it 


may now be better for the foreign 
investor to take a minority stake In a 
joint venture, sign a technology trans- 
fer and royalty agreement and let the 
Korean partner run the company. 

If the Korean has a majority stake 
the company is then entitled to all the 
p referential benefits that a small local 
company would receive and the for- 
eign investor avoids most of the man- 
agement problems. 

Those who want more involvement 
should search for a partner they feel 
they can trust, where good communi- 
cations can be established, and come 
prepared to be flexible, open-minded 
and, above all, patient 

According to Jay Tunney, doing 
business in South Korea is an endur- 
ance test But after almost two years 
he has learnt how to make money - 
and how to bend with the bamboo. 


Marketing tools for the small 
accounting firm. MM. Sftenk 
man in Journal of Accountancy 
(US). Feb 89 (5 pages) 

Offers marketing advice to 
small or new accounting firms, 
identifying three steps essen- 
tial to containing costs while 
maximising benefits, for 
instan ce, careful identification 
of marketing niches; discusses 
the various tools which can 
contribute to a successful mar- 
keting effort - announce- 
ments (eg when admitting a 
new partner), newsletters and 
publication of articles. Notes 
the importance of getting staff 
involved and an inset gives a 
four-step guide to writing a 
press release. 


Small business abstracts 


Decision support systems for 
small business. J.N.D. Gupta 
and T.M. Hams in Journal of 
Systems Management (USX Feb 
89 (6 pages) 

Based on a survey of s mall 
business executives in Indiana, 
reveals that most think com- 
puters would enhance deci- 
sion-making. Explains how a 
decision support system can 
assist in information manage- 
ment, data quantification (ie 
condensing and analytically 
manipulating data), and model 
manipulation. Shows how to 
ascertain the business needs 


for a DSS and the desired DSS 
features, and discusses the 
types of software available. 
Employee buy-out takes to the 
road. J. Freeman and others in 
Industrial Participation (UK), 
Winter 89 (4 pages) 

A case history of the cre- 
ation of People’s Provincial 
Buses (previously a subsidiary 
of National Bus) via an 
employee buy-out in 19S7; 
describes the share ownership 
structure (equal shares for 
everybody), the arrangements 
for share transfers/dispos- 
als/acquisition, the continua- 


tion of trade unions, and the 
role of the participation com- 
mittee. 

Expert system software in 
small business decision-mak- 
ing. J.J. Sullivan and G.O. 
Shively in Journal of Small 
Business Management (US), 
Jan 89 (10 pages) 

Points to uses of expert 
systems (ES) in small busi- 
nesses; serving as an assistant, 
reducing rale conflict (between 
the owner as both manager 
and expert), fostering self-man- 
agement (the ES forces the 
owner to examine his or her 


own mind at work), providing 
marketing support Provides a 
case study - a cabinet shop 
called The Cabinet Works - of 
an ES in action on a bid for a 
particular job. Establishes that 
the ES can improve self-man- 
agement and reduce role con- 
flict but is wary about its use 
in marketing, eg would “a sys- 
tem orientation” result in cus- 
tomer needs not being focused 
upon? 

How to ffad the right audit for 
small business. B. Chandler in 
Accountancy Age (USX Oct 27 
1988 <2 pages) 

Considers aspects of the 
Canadian Institute of Char- 
tered Accountants’ report on 
the audit of small business. 


specifically the characteristics 
of small businesses (eg concen- 
tration of ownership, lack of 
formal systems and authorisa- 
tion procedures), the “com- 
pleteness” assertion, and man- 
agement override; states that 
the report's conclusion is that 
an efficient audit strategy for 
small businesses should be 
based on a substantive 
approach which makes use of 
analytical review. 


That aburacte an condensed from flt 
a&a l ract in o Joamala p ub lish e d bfj Aabar Jton- 
a o wntnt Publication. Ucenttd cap in cf the 
original ankles map be o bt ai ned at a caet cf 
a each thtdatOng VAT and p+K aah with 
order) from Aster. PO Box 3% Wembley BAS 

eat. 


Unemployed who 
are unlucky twice 

In the West Lothian region of Scotland 

U 


nemployed people who 
set up in business are 

motivated more by a 

desire to achieve employment 
than to achieve independence 
or financial reward. In turn, 
they are also more likely to fan 
employed people who 
establish their own Aims - 
and whose motivation is most 
likely to be a desire to adrieve 
independence. . - - 

These are among the- turn- 
ings of a survey* carried out in 
the West Lothian area of Scot- 
land between Glasgow and 
Edinburgh earlier this year. 
The region is one of high 
unemployment; the rate is per- 
sistently above the Sc ottish 
average and: long-term i mam - 
ployment is a- particular prob- 
lem. 

It emerged from the study 
that nearly three-quarters of 
the founders of firms that 

ceased trading were previously 
unemployed compared with 
teas fhnn a third of those who ‘ 

were still trading. “It appears 
from these figures that firms 
started by unemployed people 
are less likely to survive,” com- 
ment the authors of the report. 
Dr Ivan Turok, of the Centre 
for P lanning , Strathclyde Uni- 
versity, and Dr Pat Richardson, 
of the Scottish Enterprise 
Foundation, Stirling Univer- 
sity. 

The authors do not claim 
that the findings provide a 
complete picture - for exam- 
pile, they ware not able to get 
responses from all owners of 
firms that had gone out of 
business but feed that they 
are a good indicator of bow 
and why wnaTi firms start and 
foil in the region.' 

They found that half of the 
founders of the near 200 firms 
identified were previously 
manna! workers, usually in 
skilled lather than less-skilled 
jobs; only one in ten had signif- 
icant previous managerial 
experience, a for smaller pro- 
portion than revealed In other 
surveys of small firms. More In 
line with the norm was that 
nearly two-thirds of founders 
had started firms in the same 
trade or industry in which they 
were formerly employed. 

Most firms still trading have 
a low level of sales: a fifth gen- 
erate less than £10,000; 54 per 
cent have annual sales of less 


than £40,000; and justover a 
fifth have sales ma 5® than 
£150,000 a year. Nearly half 
died lack of finance as JJk i tafr 
pgaf constraint on expansion. 
&5hafifth did wt have 
any desire to grow and lO P^ r 
cent were hampered by a short- 
age of skilled workers. 

The two biggest reason* for 
small Anns in the region going 
ouTaf business were “lack of 
a a tea /orders” and "cash flow 
difficulties”. A quarter were 
hit by bad debts and a similar 
proportion wound up their 
businesses because they found 
pa id employment instead. 

Among “growth" firms a 
larger proportion were engaged 
in the same or similar business 

to -the previous occupation of 
the founder. In contrast, firms 
flint haft diversified appeared 

slig htly more likely to be "sta- 
ble" - ie standing still. 

It emerged that small firm 
founders in the West Lothian 
region displayed a relative 


Before starting their hi 
nesses, they each consulted an 
average of two agencies, com- 
pared with nearly five, for 
example, indicated in another 
survey of small firms in the 
north east of England. 

Significantly, while a third 
sought advice from accoun- 
tants and just over a quarter 
from banks, or the local devel- 
opment agency, more than half 
sought help from, a locally con- 
stituted development company, 
Bathgate Area Support for 
Enterprise (BASE). This was 
set up in 1983 by the West 
Lothian District Council, Loth- 
ian Regional Council, the Scot- 
tish Development Agency and 
British Leyland (now the 
Rover Group). 

BASE started by offering a 
largely undifferentiated ser- 
vice, but since it set up a Busi- 
ness Development Centre in 
1986 with the West Lothian 
College of Further Education 
as a start up training facility it 
has provided more specialist 
advice and financial packages 
to start-ups and existing firms. 

•Supporting the Start -up and 
Growth of Small Firms; A 
Sooty in West Lothian. Avail- 
able from the Centre for Plan- 
ning, U niv er sit y of Strathclyde. 
SO Richmond Street, Glasgow 
G1 1XN price £3.50. 


BUSINESS OPPORTUNITIES 


NEW CANAL BASED MARINA 
YEADING, WEST LONDON 

British Waterways is seeking a partner to create 
and manage new marina facilities near Hayes on 
the Grand Union Canal. 

The infrastructure is in place. Your challenge is to 
fit out new facilities and generate business. 

For more details of this exciting opportunity write to: 

John Hine, FRICS 
Commercial Manager 
British Waterways 

Wynyard House BfiliSfl 

99 Langley Road 
Watford WD1 3PE 


LEASING 

Our company has a multi-million pound turnover, 
with a well established increasingly popular product, 
which is sold to independent retailers in many 
different areas of the trade on a lease hire basis. 

In line with our policy of continued expansion we 
require additional companies or individuals to 
supply leasing facilities to our customers. 
Please reply to: 

Financial Times Ltd., Box No. F9284, 

No. 1 Southwark Bridge, London SE1 9HL. 


STORAGE EQUIPMENT 

HUGE QUANTITY OF SHELVING, RACKING AND HANGING 
GARMENT RACKING - EX PLC 

3000 TONS 

EX WORKS NOW - LIKE NEW - LOW PRICES 
Ask for Tom, Paul. Chris. John, Terry, Tim 
in Racking Sales 

Tel: 0327 300456 Fax: 0327 300737 
CALL US NOW 8.30AM TO 6.00PM - MONDAY TO FRIDAY 


SPANISH INVESTMENT 

To all nursing home organisations or building companies considering 
moving Into ttio sheltnmd apartment or nursing home market In Spain. 
Inter Spain and their group ol companies can assist or partner any 
prospective Investors In the development, construction, management and 
marketing of sheltered apartments or nursing homes in Spain. 

Please call to discuss your requirements 
Mrs Joanna Membery Sr Jorge Zanofetiy 

Inter Spain Services (UK) Lid Inter Spain S.A. 

Telephone 0268 775165/776002 Telephone CnO 34 6 5865281 

Fax 0268 747470 Fax 010 34 6 5650103 


HARD TO 
BORROW? 

No Credit Check 
Guarantees Provided 

We do not moke loans 
Minimum 5100.000 
5-20 years 

The Funding Assistance 

Corp- 

505 Park Avenue. NYC 
U.S.A. (212) 755-9400 
Fax (212) 755-7339 


MERGE TO PRODUCE 
PROFITS 

b your company in prcc&oa 
engineering uunufaciuniig or has a 
product with a turnover barely 
paying for your overheads without 
producing; profits to justify your 
efforts. Would you consider merging 
with a similar company, perhaps 
relocating to produce subsist) lid 
profits by reducing overheads and 
increasing sales. 

(Circa OJ million turnover ideally) 

Please write strictest confidence 
Bov P9128, Financial Times, 
One Southwark Bridge, 
London SEI 9HL. 


REQUIRED 
MALE OR FEMALE 

PROFESSIONAL TRAVEL/TOURISM PARTNER 

A well established Travd Agency in Bahr a in . foQy e quipped with all 
airlines ticket stock with computerised reservation system of Gulf Ah' and 
D'Mars system, are looking for a professional party to enter into joint 
venture to set np an independent office for tnivd/tourism/rent-a-car 
services. 

Candidates, male or female, should have thorough knowledge of travel & 
tourism sal esmanshi p with m mini am 5 yean bu s iness exp er ience in this 
field. 

Bahrain party will provide modern office facilities and accommodation. 
Other terms and conditions are negotiable. 

Agreement would be for 3 yean and shall be acoonfing to inks and 
regulations of State of Bahrain. 

Interested parties may write to: 

The General Manager. Travel 
Post Box No: " 


TOILETRY AND FOOD 
DISTRIBUTORS 

Can you supply internationally well known 
retail products (to be consumed abroad)? 

If so^ please contact us at 

Americbem 

Fax (815) 481-8153, Telex: 209096 ACHEM UK, 
Phone: (813) 481-9200 


HI-TECH MARKETING 

Wo are a software house specialising in business-todniahiem sales and 
marketing software. We would like to discuss co-operation, perhaps leading 
to acquisition or merger, with Individuals or companies of any size In 
relating businesses such as list broking, telemarketing, data maintenance 
and direct mall. Extensive existing 'blue chip’ customer list South 
Midlands or East Anglia preferred. 

Reply To:- Mr M Harder. Old Man House, High street, Eventoo, 

Nr Doncaster, S Yorkshire. DttIO 5AU 


INVESTMENTS IN ITALY 

TUSCANY, Xffl Century hamlet + 
church, in excellent order, + 60.000 
tq metres of land, ideal far coaver- . 
Sion into 10/12 writs- £170,000 



vysf/ji 

Also a selection of unusual estates, 
castles htHels/spsrunenu in TUS- 
CANY, CALABRIA and the Bay of 
Naples, ideal for development. 
Rainbow Int. Ltd ^FT) Kingston 

House, 7 London Road, Old Strat- 
ford, MKI9 6AE Td:99QB. 567707 
Fas 0908^63289 


BUSINESS TRAVEL 

Institutional Partner is required 
to help form a major business 
travel agency (up to £30 mill 
p.a. t/o). Should have own 
account spend of £soo,oo/£]m 
p.a. and adequate financing. 
Majority equity stake i* avail- 
able. 

Writs Box no F9164 Financial 
Times One Soutfnrartt Bridge 
London SEI 9HL 


Partners 


SCOTLAND 

Berwickshire 

A UNIQUE MVESTMENT 
OPPORTUNITY 
355 ACHE LET FARM 
producing £ 18,000 pa. 
Vacant In 20 years 
In hand sportings 
and forestry 
For further details tel: 
0688 81611 


FUNDING SOURCES 

REQUIRED 

Fast expanding leasing operation 
would like to secure hacking for 
iu own book. 

Hose write Box F9152. Fmmcial 
TTma, One Southwark Bridge, 
London SEI 9HL 


RECRUITMENT 

CONSULTANCY 

Investor required in specialist con- 
sultancy company. Prominent 
position in market with excellent 
track record and growth potential. 

For (tatter detrib, prinripsls only, 
wme Box F9I83, Financial TTma, Ok 
S outhwark Bridge, London SEI 9HL 


Short term finance 
fbr long term 
growth. 

Working capital finance fbr 
stock and work in progress. 

Fot details contact Raul A Sayers, 

fflUHCHTL^BKH^NIWGLMra) 

Churchill House, 136 Buckingham 
Eelace Road, London SW1W 95A- 
01-7308428 


LOOKING TO BUY A 
QUOTED PLC? 
for growth, asset 
stripping or breakup 
purposes? 

Very sophisticated 
targeting and research 
facility now available. 
Contact Gammond ft Company 
01 353 1943 Fax: 01 583 4004 


INVESTORS 

REQUIRED 

Small Glasgow based Com- 
pany with Interests In Financial 
Services wishes to expand. 
Unique, secured, package 
available for Investors includ- 
ing 60% Increase in 
investment 


Managing Director on 041 304 4048 


U.S.A. DEBTS/ 
PROBLEMS 

All aspects enquired and 
dealt with by positive nego- 
tiation and not lengthy 
litigation. Fax McCarthy or 
Rigby 508-695-8356 U.SA. 


Georgian Brandy 
360.000 bottles a 0,51 
for sale 

Master Construction Industry 
P.O. Box 22 

SF-75191 LEPPAVIRTA 
Phone +358-72-4091! 
Telex 4325 mm sf 
Facsimile +358-72-42725 


I am a superb salesman and earn on 
average IQQK- per annum taking 
commission only or performance 
rota led assignment* usually of 1 yrn 
deration. If you wish to increase 
your sales I am available until the 
end of September. 

Write Bax F91SI, Fkwmial Tima. 

One Smethwmk Bridge, 

Ldodoet S£J 9HL 


FUNDS 

AVAILABLE 

far rorparwl m g h urinnara and 
selected start-ups. Investors have 
funds and skim to mvesL Send 
business plan to or 
Contact: VCR, Boston Road, Henley, 
Ouo. RG9 IDY TeL IMS I) 579999 
Ffanbn 


Capital Available 

for risk ventures and 
expansion. 

Investment Management 
Suisse Ltd 05212-3574 


MAYFAIR OFI Id. 


Fully furnished and 
serviced. 

Available for full or 
part time use. 

Ideal for two co mp atible 
companies who seek to share 
the costs of fall office 
repre s en tati on in London. 
Write Bon.F927p. Financial Tones, One 
SoMtawsrir Bridge; London SCI 9HL 


Property and 

Property Rotated Si rri ca a 
Companies 

Development capital avail- 
able for restructuring 
turnaround or expanding sit- 
uations. 

Contact Julian Pjmrafc 
Tba MeftNm Court Eacataa LSI, 

46 Famahaw Road, 

London SWTOOTN. 

TaL 01 376 6461. Fax: 01 3S38403 


PARTNER POTENTIAL 7 
FOR 

& COAST DESIGN A 
ADVERTISING AGENCY 

Small established Agency 
seeks person with capital 
and own client list to 
enhance current profile. 
Writs Box FBI 86 Financial Times 
Ona Southwark Bridge 
London SEI SHL 


Racehorse 

trainer 

requires owner for 
steeplechaser with good 
winning form. 

,Tel (056 886) 253 


CANADA/USA 

Canadian baaed Executive with 
wide experien ce In U.K-, UjS. and 
Canadian Industries, seeks -new 
management challenge with, a 
Company seeking lo establish or 

expand in (tie lucrative N. Ameri- 
can market ■ 

Tek Mr Jobs Hdret 0277 224440 


FOR SALE 

Residentia l pr o perty iunitnwiait % 

I detached three bed house. 

1 nee bed town bun 
Already tot to Woo chip Japanese COM- 
PANY tenants, and a eo er stin g a rental 
of £1500 p-cjjv 

X3MyD00. 

Cestaee Mr MalatLmla. 

Tek 01-760 0200. 01-681 5440 


MORTGAGES 

On C t u umn di l A Indmtrial Properties 
at prime rates 3/10 jean, hnoca only, 
JUl uiiraim le flp n QjQjflQ Q. 


HBSCH INT ffhaadal Serins) LTD 
IS Beekday Stmt, Losdea WI 
Td: 01-629 5031 Fax 4100419 


NATURAL 
BEAUTY 
PRODUCTS UK. 

Cosmetic* and toiletries manu- 
facturer Overseas rights/Iicences 
available. 

Cornea Aha Lcea (DU6) Fax SHM. 
Tel: 766546 


LABORATORY INSTRUMENTS 

Ycnta^.^igh-tedxBoto^.compaby, having devidopqd novel analytical 
chemistry laboratory instruments with substantial market potential, 
is seeking funding to support launch of its products into 
international markets. Collaborative ventures with a corporate 
partner would be wdeomed. 

Please reply in strictest confidence to Bor F9186, Financial Times, 
One Southwark Bridge, London SEI 9HL 


COURSES 


BOSTON UNIVERSITY-LONDON 
MASTER OF SCIENCE IN MANAGEMENT 
COMPUTER I ; DRMXnW SY^reMS (beg. Sept 1990) 
Inniren Turn 

11 September- 17 DrcffrinT 1989 
ODcck a w pire b oa nm^ mirt 

• evening end weekend d aw 

• flexible rowset of Body 

• Ad and pert -time program 



For fall information contact 

Boetou Umrertny-Lmdoa 
Regent* College 
rimer Circle, fa wn FM 
London NW1 4N5 
■ Td; 01-457 7MV7644 

Boltin Uprirewriqr It a fully accredited American Ustaereicy located in Boston, 


AIRCRAFT 
FOR SALE 


ImmecSatefy available: 

Falcon 900 

fakea in trade for 
newGuffsireamlV 

Serial Number 034jbu3t 1987. Hes 
900 hours, 511 tamings. MSB 12 
peaaengar Interior with aft lawnory. 

WWetxriffiedoockpd vrth dual 

SpeeiyFMS and Nr Data System. 

triple Honaynal LIRS, i 


price, contact Joe Manage/: 

IbariAkcnriUdhriman g lnSamnnah. \ 

^12)964-3233. ■ 

oiJ 


topdora 


PLANT AND 
MACHINERY 


SNACK FOOD 

manufactuiung 

FACTORY FOR SALE 
MODERN FACTORY UNIT 
20.000 aquan feet. Output: Potato 
Crisps Line (Florigo) 200 kilo* per 
hour. Extruded Snacks line 100 
kilos per boor. Very attractive 
tease (5 years). £175.000 
Write Be* Ivm.remmdatTtmee. ' 
Otit Saatktrark Srldfe, 1 
LemhmSElPBL 


CLUBS 


HAS OUTLIVED Tha ottiera bacam 
poUay an fair ptay and <*h» lor a 
Swwftem TMJQ am. Dtaco « 
nwlrtroa. Btatnoroua (MctaMM. re 
foorahow. 0W34 0887. 180. Rw 
LOfKKHL ...... 


CLASSIFIED 

ADVERTISEMENT RATES 


single 

Per line col cm 
(mln.3 lines) (min,3 ems 


Appointments 

Commercial and Industrial Property 

Residential Property 

Business - Opportunities 

Businesses For Sale/Wanted 

Personal 

Travel 

Contracts & Tenders 


Premium, positions avefiatife 
£16 per Single Column cm extra (Min 30 emal 
All price* exclude VAT 1 

For further details write to- 
CtassHled Advertisement Manager 
FINANCIAL TIMES 

One Southwark Bridge, London SEI 9HL 
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BUSINESSES FOR SALE 


TOUCHE ROSS 

CORPORATE SPECIAL 
SERVICES 


Our Corporate Special Services Department ^ a network nf nffW* throughout the UK, 
offering guidance on corporate care to companies in dutrese, as wdl as comprehensive 
services .to creditors and bankers.. Contact any of. the people at onr wam offices listed 
below to find out how they can help yon beat. • ■ 

?- Christopher Morris 
— Arthur Boyd 
_ — Andrew man 

BradkweS — RonrSmiite 

Bristol — D«idBkd 

Cardiff — _ Robert E3& 

Glasgow — Bohm'Wibon 

Leeds — Ralph P taoec 

Leicester — John Delcraan 


Wans 


Teh 01-405 8799 
Teh 0232 649111 
THt 021-631 2288 
Teh 0344 54445 
Teh 0272 211622 
Trib 0222 481111 
T* 041-284- 2800 
Tefc 0532 444741 
Tot 0533 543598 
Tdi 051-236 0941 
Teb 061-228-3456 


^ Touche Ross 


AnAsrisaijo cany on Itwestmaa Business in Great Britain by dm Institute of Chartered Accountant in 
tPaks cmd in Northern Inland by ihg InaituM uf Chartered Accountants in Ireland. 
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Two Prominent Petrol 
Fining Sites 

. Available with planning permission in 
conjunction with motet and cafe on A 40 
south of Cheltenham. 

Reply to Box H5014, Financial Times, 

One Southwark Bridge, London SE1 9HL 


By Orderoi foe Joint AdmirUstrativBftecGtversJ.S. Baird Esq 
anefj. Sfiapira Esq off&nnoJt farrRxster 

Freehold 

Midlands — Town Centre 
Woll Established 

SQUASH & 
SNOOKER CLUB 

ForSale as a Ongoing Concern 

6 Squash Courts, Snooker Room. Health Cfufci 
Gymnasium. Function Room & Public Bars eta 
TfO £300,000 pud. Excellent opportunities and 
recent planning consents to expand. 


Apply Ref FB/EJH 


2 Southwark Street, London Bridge, London SCI IRQ 
TfcfcOt 4078464 Fax: 01 4076423 
London M a nch — lw Uvarpoo! Bristol Southampton 


BUSINESS FOR SALE 

Wines and Spirits Wholesaler 

Thehdnessarddssetsofala^andidnfiesislAshQd 
wines and splits wholesaler ai&fbrsate. 

• Annual turnover In excess of £45 mHBan per yea; good 
customer base. 

• Specialised modem bonding and other warehouse feeffite 
comprising freehold pcemises in the Scottish (Antral Belt, 
aSacenttomotorwaya 

For tetter details write to: Box NaH8012, Financial 
Times, One Southwaric Brieve, London SEt 


PRESTIGE HOLIDAY COMPLEX 

- PRIME COASTAL LOCATION IN NATIONAL PARK 

* Set in village dose to beach, shop, inns and rest aurant s. 

* 21 furnished apartments, 8 of which are trading profitably 
on timeshare basis with unsold inventory of 240 weeks 

* Remaining units can be let, sold off individually or also 
converted to timeshare. Potential -sales from latter option 
in excess of £4 million. Marketing company, if retai ned, 
win conditionally guarantee min' £300,000' sales, in first 
year. 

OFFERS DM REGION OF £1.2 MILLION 
Write Boa HS0I2, Financial Times, One Southwark Bridge, 
London SEJ9HL 


FOR SALE 

COATED FABRICS COMPANY 

Major private tndumtrt*) group «Wm* to dbqpom Ot ite coated Made* sutaidtery. 

* EstmbUahed in IBMl 

* 10.000 80. a to— whted tecteiy in Eoat MMlonda. • 

* pfert ^utateof o«h*f 

* Production, wciudcol and Mias itiaflaganwat won more sun » yaars 
exparianca in Bio industry. 

* Smalt MdHod wtvkfores. .... 

EnquiriM to; 

- Mika Lyman Financial Direcw. Ooorgten Qoodacra us, . . 

ClS^ro 2LH 

Tah 05B2 820800 Pwc 45B2 748880 • • ■ • 


TEXTILES COMPANIES 

Three textile manufacturing, companies with four 
factories (one in the United States), a t/o of £9m 
and a high profile within the UK and US chain 
stores are for sale hy UK pic holding company. 
Enquiries to: ' 

Manag ing Director, Box H8013, Fi nancial Tunes, 
One Southwark Bridge, London SB1 9HL - 


ladies fashion 

BOUTIQUE, LONDON NW8 

Available for sale as a. going concern, 
valuable lease. Price required £250,000 om.o. 
4- stock at valuation. 

Write to Box F9163, pfasndslTb 
One Sout h w a l k Bridge, Lo n i hw M 


WELL KNOWN WEST END HAIRDRESSERS BUSINESS 
FORSALE 

Pricer £25.00 0 not negotiable 

to Include: Lease, Staff, Fixtures 

Fittings and Sun-beds. ■ 
Principals only - supply details of experience. 

WHte Box H0M3. Financial Tim—. Op* Saltwort Brtdga, London J«1 0S- 


Opportunity to 
acquire 

the controlling interest in 
the Company which owns 
the European rights to a 
World renowned restau- 
rant concept 

Ad enquiries to David ft Coffer, 
FRIC5. ACIArb, Davis A Coffer, 
16 Albanartc Sms, London, 
W1X 3HA 01-493 56H 


LEOWRD CURTIS 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
KEITH D GOODMAN FCA and PHILIP MONJACK FCA 

IN THE MATTER OF 

BUROCARE LIMITED 

Offers am invited for the business, assets and goodwill of the above company, which 
writes and develops computer software programmes, a number of which are now 
ready for market exploitation. The operation is based in Harrow, Middlesex and has a 
knowledgeable and experienced workforce. 

Enquiries to be addressed to; K D Goodman FCA or P Monjack FCA 
Leonard Curtis & Co, Chartered Accountants, 30 Eastbourne Terrace, London W2 6LF 
Tel: 101)262 7700 Fox: (01) 723 6059 


LEONARD CURTIS' 


BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS 
PETER SCHOLEY DUNN FCA and PHILIP MONJACK FCA 

IN THE MATTER OF 

AAACROTYPE DESIGN LIMITED 

Offers are invited for the assets and business of the above company. It has a BABT 
approval ticence for a low cost facsimile machine, together with connections with a large 
scale far Eastern manufacturing facility: a well-proven unit not previously marketed In 
tiie UK. Management may be available. 


Information and prospectus from: 

Leonard Curtis & Co, Chartered Accountants. 30 Eastbourne Terrace, London W2 6LF 
Tel: (01) 262 7700 Fax: (01) 723 6059 


Ref: SC/5 


BUSINESS FOB SALE 

Manufacturer of Cashmere 
Designer Knitwear- 

Scottish Borders 
DevraKlng Limited 

(NRECBVERSHF) - 

- Ttetvsinessandass^ofttiisnmifactiffer 
of tawy quafity designer knitwear are tor sate by 
the recovers. 

• Established overseas market. 

• Exclusive customer base. 

• Annual turnover of £400K. 

• rctfi fashion content (male mid female), 
a infrastructure of over 100 hametatitters. 

• Small factory {9 fuH time employees). 

For farther details contact ARC Jamieson 
or PC Dean at Price Waterhouse, 28 Dnunsheagh 
Gardens, Edinburgh EH3 7RN. Tet 031-225 4242. 
Telex; 727434. Fax: 031-225 5352. 


Price Jfbterhouse 




Chilled Food Producer 

The business and assets of (knfeim-UmjtBd 
aeavaJlablafwaale as a consequence of receivership. 
■•Madem7500 square foorfactoiyaittofffcasbua 
■ in 198a 

• Purpose hunt for chiBad food production. 

• FUlytemperahfB controlled areas tor preparation, 
production and despatch and chffled and frozen 
storage areas. 

a Two production Dabs. 

• Rjlly equipped laboratory 

• Suitable for a wide range of riffled food preparation 
and production applications. 

• NBar Hatfield, dose to M25/AMM). 

Enquiries to DM Ghosh FCA, Price Waterfawso, 
10 Brickrt Road, St Albans, Herts. Tet (0727) 44155. 
Tbtac 927811. Fax: (0727] 45038. 


Price ffbterhouse 




FOR SALE 

. NATIONWIDE EXPRESS PARCELS COMPANY 
TURNOVER IN EXCESS OF £5,000,000 
Well established with a young management team 
4 depots strategically located. Owners wish to 
retire. Principals only please write to; 

Box No, H8018, Rnancial Times, 

One Southwark Bridge, 

London SE1 9HL_ 


DIVERCO 

Sell Companies 
Nationwide 


SELLERS and BUYERS 


CbMKflm 
DIVERCO LTD. 
4Bank Street 
Woccoster WR1 2EW. 

Tab 0905 22303 


South Coast Employment Agoncy And 
Technical Services Ltd For Sale 

Turnover £33* to £4m profitable. Shareholders 
wishing to sell due to overseas commitments. 

Write Box no H5007 Financial Times 
One Southwark Bridge London SE1 9HL 


CELLULAR TELEPHONE 

Airtime retaller/servfce provider for sale for cash only 
Including valuable licence and excellent subscriber base. 
Immediate acquisition available. Excellent opportunity to 
enter Europe. Principals Only 

Write Box No H8007 Financial Times 

One Smithwarfc Bridge London SCI 9HL 


PLC REVERSE TAKEOVER OPPORTUNITY 

A —w>n. Folly quoted company seeks proposals from owners oT profitable 
companies wishing to participate in a reverse takeover. All sectors 
considered except engineering and financial services although preference 
given to food packaging and manufacturing. Property backed situation 
considered wring hotels and leisure activities. Principals only. 

Write to the Chairman. Box HS009, Financial Times, 

One Southwark Bridge, London SCI 9HL 


MEDICAL ELECTRONICS 

Following rationaHsatton Croup 
wish** to dopooa el Medical Elec- 
tronlea company special teteajn 
manufacture W own ranpa of Carw 
disc Monitor*. DeflbWIIalo™ ana 
Ultrasound • ficonnfnfl eqtilpmant 
'Turnover ctrea £3S0K pa SuOotanW 
•xport through naesfork or 

Agents and DharltHKon. 
niialnnhi rly — 1 *** ** "**' 1WM 
Hnanctel liman 

One South*** Brldgn 

London S61 Wt 


FORSALE 

Marita Wectbasad hubWwWim 
to dfmat hsaU at certain parts of am 
busMMe 

-'WM». Dhpofai and Skip Wee - 
AVfaeted T/D £370000 
- Exlg$f&g legaatMU/troahold Up- 
ping (seirTiy 

• Quarry atmobia tar Uppino. *ub- 
jact to nacassary pamwatoos 

. WritoBox HSO09. Rnandal Thnas. 

Oh SouOJvauk Bridge. 

.. ... . London SE1 9HL. 


Commercial 


SAX IONS 


On InstructiofU of the Administrative Receiver, due to Ulacss of the MJX 
O pp ort un ity to Acquire an Established Profitable 
Business Specialising in 

MANUFACTURE AND DISTRIBUTION 
oT 

STEEP SLOPE GRASS CUTTING EQUIPMENT, 
GOLF-BALL RETRIEVAL AND CLEANING EQUIPMENT, 
BEACH CLEANING EQUIPMENT 

LANCASHIRE BASED 

Excellent prospects doe to substantial recent investment in research and 
development of new product now ready for launch 

Copyrights and Patents available. 

Turnover 1988 circa £KM 

Projected turnover 1989 £IM phrs 

Sale by way of shares or assets. 

May consider split of component parts of business. 

Farther details from: 

SAXTONS 

51 Queen Street, ShrCQeU Si 1UG. 

TeL (0742) 730404 Pax (0742) 760937 


West Midlands City 

SQUASH & FITNESS CLUB 
WITH 2 BEDROOM HOUSE 

7 Courts 
Lounge Bar 
Modern Qym 
Saunas, Sunbed 
Snooker Room 
2 Bedroom House 

Freehold tor sole faDy e q u ip ped as a going concern 
Offers invited around £350,000 


Details from: 
Ldsmc 



47 High Street. 
Wiltshire 


HAULAGE AND DISTRIBUTION COMPANY 

Family shareholders seeking retirement wish to dispose of all 
interests in their long established, nationally operating company. 
Excellent client base and existing management and good potmtial 
for profits. 

Turnover £3.5M from Midlands base. 

Principals mdy write to Box H50Q5, Flmildal Times, 

One Southwark Bridge, London SE1 9HL 


RECRUITMENT and RESOURCE MANAGEMENT 

Very successful N.W. Rec ruitme nt Agency. Top reputation with exccHcn t 
client base. Prestigious modem Town Centre Office. Nkbe market 
positio ning. Experienced, well M^ mwimni Team with good 

control systems, requires nrinimutn supervision. Easily d i re c t e d to expand 
at c 15% R.O.S. Ideal base for Oroup wishing expansion in N.W. 

Principals only please to Box H497J. Financial Times, 

One Southwark Bridve. London SEl 9HL 


By mder or S C Falconer Esq, FCA. 
Ijquidamr of John Sutcliffe CcKKolkteed 
Stevedores Limited 

FORSALE 

The whole of lbe issued share capital in 
[be small but profitable business known 
■s HAMMOND & TAYLOR 
(GRIMSBY) LIMITED 

A whedy owned subsidiary Of itdm 
Sutcliffe Consofidaied Stevedores 
- United. 

The company specialises in die 
maui&ctare and testing of Stevedoring 
Equip m ent. General Lilting Gear »nd 
Hsfmjg Nets. 

For fiordierdeDrik please canacx in die 
Erst insmee: S G Falconer 

KIDSONS 


CHARTERED ACCOUNTANTS 


2S Chantry Lone, 
GRIMSBY, Sooth Hnmbcrsfak, 
DN312LP. lUepbooa (M72» 48521 
Fas (0472)2*2988 
Ateharbed by the Enstitme of Charmed 
Accotwuius in England and Wafts » 
cony on htveauncra Business. 


MICHAEL PEGG 

PARTNERSHIP 
INTERNATIONAL 
HOTEL BROKER 

CENTRAL LONDOM 

64 Bedroom Hotel 

Lovely period building 
overlooking Hyde Park 
Planning approved for 
further expansions 
Ideal conversion to 
up-market hotel 
Price freehold: offers In 
excess of £8 million 
Telephone: Michael Pegg, 
England 0272 237575, 
Evenings 0272 743431 


AVAILABLE 

SMALL DISTRIBUTION ANO 
COLLECTION TRANSPORT COMPANY 

13 Box Vans 7 iff ion - IB ton and ona 
Tractor Unit ptus Area traitors 

Twnovar MHton - Haamoia 
prawn — ba— d In Aron 

DtopMal nagM as qalcUy as po—Mo 
— Ms opwnOon now 
Ms autsido lha param OMnpany'a 

ggypOf m KmctUfe 

Vary modaor smiting price lor quick 
Ctodafcn 


r brtMr tafonaaMaa I 
(unqnrai 


Small 

Provincial 

Casino 

In the North west, near 
Manchester for sale. 
Freehold and Business 
£1.5 million. 

Write Box H8015, 
Financial Times, 

One Southwark Bridge, 

London SEl BHL. 


PRECISION 

ENGINEERING 

(ESTABLISHED IMS) 

Substantial Assets. Turnover £2 
million. Excellent profits and 
scope. London and Sohmt tecfll- 
ties with high precision sand east 
foundries. Quality to MOO aero- 
spaea approvals. Strictly no 
agents. Principals only Write to 
Box HBQ21 Financial Times 
One Southwark Bridge, London 
SEl SHL 


TOOLMAKING FOR 
PLASTICS 

A Toolmaking Company rif* has 
injection moulding facilities for 
proving and small production runs 
is available for Hie. Midlands 
location. 

Write Bos H5DI1, Financial Tbm. Om 
S onUnmfc Bridgm London SEl $HL 


HIGH^LASS FUR MANUFACTURER 

JADE FURS LIMITED 

(IN RECEIVERSHIP) 
(HONGKONG) 

Opportunity to acquire this manufacturer and 
exporter of high quality fur garments produced in its 
own established name and design mainly for exports 
to the United States and japan. Jade Furs has a 
turnover in excess of 1.5 million pounds and a highly 
skilled workforce of 40 people. 

Assets available for sale comprise: 

• Leasehold property of 12,000 sq. ft. 

0 Plant, machinery, furniture and fixtures. 

0 Substantial stock of finished goods, 
work in progress and raw material. 

0 Orders on hand. 

For further information, please contact 
the Representative of the Joint Receivers „-;s 2 ? 
at the following address: David sCi*--’ 

Parry, 15th Floor, Hutchison 




jaw* 

House, Central, Hong Kong. 


Tel: (852) 5-846903L 
Fax: (S52) 5-8684432. 




stf®’ 


fiCsri 


Ernst & Whinney 

Accountants, Advisers, Consultants 



CRUISERS 

INTERNATIONAL 

LIMITED 

(in receivership) 

Business and Assets for sale as a going concern 

■ An established manufacturer of high quality motor 
cr uiser s, based in Corby, Northants. 

■ Turnover of approximately £2.5 million with a skilled 
workforce of 40. 

■ Established UK and European dealer network. 

■ Plant, moulds and stock amounting to in excess of 
£350,000. 

■ Modern freehold factory and offices of 24,000 sq. ft. 

■ROBSON RHODES! 

For further details please contact the joint administrative receivers: 
Ken Jones or Andrew Menzies 
Centre City Tower, 7 Hill Street, Birmingham BS 4UU 
Telephone: 0216431936 Fax: 021 643 4993 

^ ou rtte lrriMl— — *1*1-— — i 


Transformer and 
Electronics Manufacturer 

Hereford & North Humberside 


The Joint Administrative Receivers. J B Atkinson and 
J R Hodkm are inviting offers for the business and assets of a 
transformer and electronics manufacturer situated in Hereford 
and Beverley. 

★ 1,250 sq ft freehold factory in Beverley, 7,500 sq ft 
leasehold factory in Hereford. 

★ Annual turnover to excess of £1,000,000. 

★ Expertise in: 

— transformers size 0.5VA to 5 KVA 

— electronic power supply & battery charging systems 
principally for the caravan industry. 

For further information please contact Joe Atkinson or 
Maggie Rowe, Spicer & Oppenheim & Partners, Newater 
House, U New hail Street, Birmingham, B3 3 NY. Telephone 
(021)2002211. 

Spicer & Oppenheim 
& Partners 

A MEMBER OF SPICER & OPPENHEIM MTERNAnONAL 





Sequel Fabrics Limited 

(bi Receteef5hip) 

The Joint Administrative Receivers offer for sale 
the business and assets of Sequel Fabrics Limited who 
specialise In the manufacture of glitter covered fabric. 
The principal assets comprise: 

* 125 year lease of 6,880 square feet modem 
industrial unit in Portsmouth. 

■ Two unique glitter coating machines with a combined 
capacity of 30,000 metres/ month, 
a Stocks including substantial tonnages of glitter and 
lengths of face, finished product and other raw 
materials. 

All enquiries to: P. S. Padmore Esq, 

Price Waterhouse, The Quay, 30 Channel Way; 
Southampton SOI 1XF. Tel: (0703) 330077. 

Fax: 0703 223473. 


PriceWaterkouse 


LEISURE PROJECTS 
INTERNATIONAL LIMITED 

Company with Issued Capital of £20,000. Incorporated 
1983 with Five years Audited Accounts and Tax Losses 
of £50,000. Owns substantial leasehold (19 years 
unexpired) pub in Central Margate operated under 
management. Offers in Region £95,000 to include 
company and business free of liabilities. 

Tel: 0892 - 510804 

Box H5003, Financial Times, 

One Southwark Bridge, London SEl 9HL. 


TOUR OPERATOR 

Mediterranean boat tour operator, efficient UK office, 
excellent overseas agent, mailing Dst of over 10,000. 
Turnover circa £1/2m. 

Principals only contact 

Simon Irons Or Rodney Pitts, 

BDO Binder Hamfyn, 

The Rotunda, 150 Now Street. 
Birmingham B2 4PD 
Tel: 021-643 5544 Fax: 021-643 4&6S 
Aurhouved by the institute at Clunctcd Auounuras 
in England and Wall's to carry on mwvmrai buunev. 


BDO 

BINDER 

HAMLYN 


Chartered Accountants 




\ 
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BUSINESSES FOR SALE 


Steel fabrication 
business 

- West of Scotland. Long 
established and expanding 
business with turnover of 
c£900,000. Good workforce 
and excellent contacts. Very 
good order book. Offers 
around £340,000 as going con- 
cern. Ref. 5794. 

Full details from 

S.D. EBhon A Co. 

(Scotland) LfeL, 

12 DubSn St. Edinburgh. 

Td 031-557-3004 

FOR SALE 
ESTABLISHED 
COMPANY 

Cureenily enjoying investment income of 
£ 1 B 6.000 per 41111 am fiam leasehold 
investment propcriic* iod CdOCctua 
revenue. Income will incnuuc to 
£215.000 per annum in 1990 md there- 
after review* upward, every 3 year*. 

Pare for enure iharu capital £025.000. 

Write Bat H500I. Financial Turn. One 
Somhwaric Bridge. London SEI 9HL 


SCOTTISH SCAMPI 
PROCESSING 
FACTORY 

FOR SALE 

PRINCIPALS ONLY 

Write Box H8005, Financial 
Times. 

One Southwark Bridge, 
London SEI 9HL 

GOLF COURSE 
Florida 

18 hole Golf Course and a 
smaller 9 hole in 200 acres, 9 
Tennis Courts, Inventory valued 
about S1.000.000. 

36,500.000 

Write Baa Mo H5013 Financial Times 

One Southwark Bridge 

London SEI ML 


U.S .A. COMPUTER 
MANUFACTURER 

frtstnjmantatfon market. Management 

In place. Sales nearing sa Million. 
Profit 25%. 85% repeal custom ora. 
Flexible offshore owner. Principals 
only pteese. 

Mr Chariton, 9, Badtoy Close, 
NiwmHi Upon T]m. NB SBP 


PLC (LISTED 
OTQ FOR SALE 

No liabilities. Sensible 
price to be negotiated. 

Tel: 767 1272. 

Mr Weiner 


Minority Business - 
Beauty Sector 

COSMETICS BUSINESS FOR 
SALE - prod □ cl developed for 
ethnic market, ready Tot interna- 
tional distribution, principals 
only. 

Write Bax H80I4, Financial Timex. One 
Southwark Bridge. Loodoo SEI 9HL { 


USA Group of small 

COMPARES 

MWI argaittaKt wftfi long wxUwMa 
•apertence In Aeroepece-High Tech- 
MIIMSry. Modlcal^qulproont-Suppllo*. 

Hid, Art open (or negotiations either 
ee a solid beginning at a diversified 
conglomerate, or separately. 

Writs: Private & Confidential. 

Or. ALB. Box T Oracle Station, 

New York, N.Y. 10028 


PECAN ORCHARD - 
6000 acres, Texas, U-KA. Complete 
with cleaning plant, shelling plant, 
rad all necessary equipment. Owner 
nears retirement - coinprtant 
management available. 

Contact: lames Dunefa and Associates, 

Inc. DO Weil Suita Street. Suite 306. 

Forth Worth. Texsi 76102 

Fax No. BI7-8774)MI USA 


Language College 

Teaching English French 
and Spanish. 

Business and Adult Students. 

Wdl Established. 

Ongoing Management. 

Located Madrid. Spain. 

Estimated Purchase Price £500.000. 

Write Bos HO. Financial Times, One 
Southwark Bridge, London SEI 9HL 


FOR SALE 
Scottish Wholesale 
Florist Sundries business 
established 80 years - tjo 
£lm plus with scope for 
expansion20,000 sq ft 
leasehold warehouse. 

Prlodpals only write to Box 

H8004, Financial Times, One 
South* irk Bridge, Loadeo SEI 
ffiL 


MEAT INDUSTRY 

We are reorientating our strat- 
egy in the UK and looking to 
dispose of our meat interests. 
Businesses available arc a sau- 
sage casing manufacturer and 
supplier of butchers products 
to me food trade. 

Write to Box H8Q08, 
Financial Tunes, 

One Southwark Bridge, 
London SEI 9HL 


TRAINING COMPANY - 
SATELLITE TV 
INSTALLATION 

Beaming Bnslncxi. 6 months i/o 
£30.000, N/P £19,000 fsodii acca). 

Market leader, potential for teal growth. 
Technics! knowledge not nee valuable 5 
year coagmct with UK's lop neefiits 
expert. 

Good c£cat base end iLputation. Ideal 
for luge ext training on or energetic 
wotting owner. 

Core £30600 

Tel: 01-361 8134 


FOR KALE 

Me cl ton KBehan SUcSo FrexDaM 

Prastigtoue modern long eetabUshed 
Mtctmn studio, wffit key axcAsriva 
sgradee. 3000 sq * at showroom area, 
excellent trading position. 

Company tax rale currnntty 20% 

Plftmuh ufTtlO tO 

Box No F917S, Rnradol Tfaes. 

One SouOwnult Bridge. 

London SEI BHL 


FOR SALE 

Electrical Wholesaler 
London & South T/O 
£1.6M V. Profitable 

Writs Box No H5002 Financial Tbnoa 
One Souttnraric Brldga 

London SEI BHL 


FRENCH ALPS 
LACLUSAZ 

Nearing completion exquisite tra- 
ditional style chalet hotel 30 + 
beds, swimming pool. bar. res- 
taurant. sun terrace adjacent to 
akMHL Offer invfted for outright 
purchase. 

Tab 010 S3&0 025432. 


MIDLANDS 

Poor and Wall Tiling 
business for sale with 
turnover of £850,000 

Principals only write ba- 
itings House 

40 Billing Road 

Northampton NN1 58A 


EMPLOYMENT AGENCY 
For Sale 

The agency is established and 
profitable in West Sussex. T/o 
approx £ 200 , 000 . 

Write Box F91S0, 

Fmsnrisl Timex, 

One Southwark Bridge, 

London SEI 9HL 


For Sale 

Long esafalissd retailer ot quality 
menewear and footwear operating 
from five outlets in prime locations 
based in the Midlands. 

Please write to. 

Box No H8017, Financial Times, 

One Southwark Bridge, 

London SEI BHL. 


SOUTH WALES Secretarial and computer 
training centre tar sate. FuNy equipped, 
established S years. City toatfan. Write to 
Box H8006. Financial Tlmti. One South- 
wark Bridge. London SE1 ML 

RMI8IEH OF ACCOUNTANCY practices tar 
sale. GRFu from SOk - 200k. Across the 
UK. Fully confidential buying and sailing 
sendee by partnership asL 1S7B. Writs Box 
H4800. Financial Timas. One Southwark 
Bridge. London SE1 BHL 

FRANCE, ■ IMPORTANT VINEYARDS grand 
cni/prainler eru. CttB mln/OO mbi and 3 
banka. top-location. Fare 01031 3033277C. 



FABERDEX LIMITED 

The Joint Administrative Receivers offer for 
sale as a going concern the business and 
assets of Faberdex Limited, a company 
engaged in the manufacturing of glazing for 
domestic and commercial markets. 

Features include: 

* Estimated turnover of£1.2m in current 
financial year 

* Estimated confirmed orders of £850,000 
and sales ledger of approximately £400,000 

* Leasehold premises of 18.000 sq feet 
in Watford 

* Plant, machinery and vehicles 
■ Stock and work in progress 

Contact the Joint Administrative Receiver 
Philip Wallace 


Peat Marwick McLintock 

33 Fishpool Street, Sl Albans, AL3 4RF 

Telephone: 0727 43000 Tdrfax: 0727 41005 



By Order of P W J Hartigan F.C.C.A., F.I.P.A., of 
Booth, White & Co Administrative Receiver of 
Video Media Optical Development Limited 

=m 

BOOTH WHITE 

FOR SALE 

Inter-Active Video Company, £350k Turnover, Winner of 
several industry awards, Current Contracts in Progress 
£282k, 14 Staff. 

" Further information from P W J Hartigan or P A Lawrence 
Booth. White & Co Tel: 01 248 0033 

1 Wardrobe Place 
Carter Lane 
London . 

EC4V 5AJ 




BUSINESS WANTED 


IS YOUR BUSINESS'INTaRESIING - 
THEN BANK ON US 

Over ttw last few yaws you haw expanded your prtraWy owned busness and 
ate now acHwmg profits comtartatty «i excess of ,£{m before tax. 

Vou befieve your compary has a tot further to go but are worried about anent 
{merest rates and economic uncertainty. 

If this is yw, bank on us to show an Interest in acquiring it and helping you to 
continue the growth. 

We are a medium sized fully fisted public company who have achieved 
significant organic and acquisition led growth trt&r the last few years. Our 
activities are diverse and your business may ««fl fit in. 

We offer you capital now and a share of your Increased success in the tutor* 
whilst enjoying sufficient management autonomy to achieve it' 

INTERESTED? Jhen writs lo us. vhM your advisers tto SO in cOttyMs 
confidence through: 

Box No. F8939, The Financial Times, Number One, 
Southwark Bridge, London SEI 9HL. 


SHELL WANTED 
FOR 

REVERSE TAKE-OVER 

Growing private Engineering group seeks a 
quoted shell for a reverse take-over. All 
replies will be treated in strictest confidence. 

Please Write Box No H5006 Financial Times One 
Southwark Bridge London SE1 9HL 


MAJOR PLC SEEKS 

INSTRUMENTATION & ELECTRICAL CONTRACTOR 

Major pie, engaged in wide ranging industrial engineering ud contnietion activities, 
wishes to acquire a managing interest in an established company undertaking 
control, instrumentation and el ec tric s! e n g ineering and installation work. 

Current and viable business plans will be supported and the company will 
additionally benefits from undertaking the increasing E ft I content oT our contracts. 
The manogment mm 1 would be retained and encouraged to mutinoo balding 

and rmmmi interest- rv»~-»pni« only are invited to write to 

Box No. H3016. Financial Times. 

One Sotnfawsik Bridge. 

London SEI 9HL. 


Dynamic Cheshire Company 

currently norms the Gas. Oil. Petrochemical and Associated Industries. 

Has recently entered the Aerospace Markets, with firm orders In hand - and 
commitment to rapid growth. Seeks Acquisttfon/Mergar of Company 
currently In Aerospace Sector: either tabric&Ung/Maehlntne- 
Preferable Location: North West England 
Box HBDIO, Financial Timas, 

One Southwark Bridge. 

London SEI 9HL. 


MEDICAL PLASTICS 

Major PLC, seeks companies in the Medical/ 
Pharmaceutical Plastics field, preferably (but not 
exclusively) with own products. Location UK or 
Europe. 

Write Box H8010, Financial Tones. One Southwark Bridge, 
London SEI 9HL 


PLC SEEKS SMALL 
PROFITABLE 
QUALITY BUILDER/ 
BUILDING 
COMPANY 

Write Box H50G4, 

Financial Times. 

One Southwark Bridge, 
London SEI 9HL 


WANTED 

Factoring/invoice discounting 
business. Must have estab- 
lished portfolio of clients. Any 
location (UK mainland] consid- 
ered. Principals only apply to: 
Ofarara H— o clf ■ Up— d 
OakSaM Houot. (MtaMOnm 
canoe. snoot ess sm 


WANTED 

Wrat/Sontb Midlands based distribu- 
tion company supplying to industrial 
or retail owlets m an e s tab l i s h e d or 
developing market- Turnover £2- 20m 
sought for acquisition or finawaal 
injection. 

Write Box No 8tm 
Financial Times, One Soatbwsrk 
Bridge, London SEI 9HL 


SUCCESSFUL PRIVATE 
CROUP 

Currently undergoing a substan- 
tial development phase wishes to 
expand hs product base through 
acquisition of plastics conver- 
sion/blow moulding/ injection 
moulding business. 

Minim um T/O £lm. 

Please write to 

Group Managing Director, Bn HS0I9, 

Financial Times, One Southwark 
London SEI BHL 


■Mffannui ■ i iiyi WiVll ■■■ 
C o mp an y Stantad 

Our cflent la tooUna for an aoqtdaMon 
In tttie sector. Uaafiy ■ subsidiary M 
no longer IK flu plana of is ptal or 
pnrttaps a company going Into receiv- 
ership- Contact in Itw Aral In stance: 
Barbara Lewie A Associates 
Accountants 
Be ti tseda Bond. TumMa 
Uanom Dytod 


WANTED . 

Well funded, privetely 
owned company seeks to 
purchase Food distribution 
businesses. Any size consid- 
ered. 

Write Bob ROOT. Financial Tones, One 
Southwark Bridge, London SSI 9HL 


BUSINESS SERVICES 


Buying 
or sellin g a 
business? 


Well 


cover your 


risk 


When you sell a business or go public you may 
have to give warranties and indemnities which 
could render you liable for damag es as weO as 
legal e x pe n ses, even if you are not at fault. 

This liability nm be insured under our 
Warranty and Indemnity Insurance Policy. 

For more information contact: 

Warranty 
& Indemnity 
Insurance 

Marshall's Court, Marshall's Road, Sutton, 
Surrey SMI 4DU. 

Tel: 01-661 1491 Telex: 8951673 EPISL G 
Regional offices: London. Binmngbanj. Halifax. Glasgow 



* Repre se ntation of Compenlea ’ EttaUWttiwnt af local Organizations * 
CorauiiaUon an Questions at Location and Root Estate * introtfctaon and 
Maintenance of Bualnaaa Relation* - Negotiation Sendee * by Engl tan. F rench 
and QOmuBi speaking Bualnesaman / MBA 
Wotigang Hager Be t — ra g + ruptfaxitfir. 

Hebbetatr. 20. D4000 DuasoMari 1 1 FRO. T. (FRO) 211 1 684417. 
Telecopy (FRO 211 / 669182 


LUXEMBOURG BUSINESS SERVICES 

Executive level address, secretarial & phone/fax/telex/ 
mail services. Business set-up and accounting. Office & 
Meeting room rentals, Professionalism and discretion. 

AR1STOTE CENTRE 

7, rue Federepiel Bax 12. L-1512 Luxembourg 
Phone 352/4 5 85 45 - Fax 352 45 85 48 


Cellular ‘7’ 

The portable phone 

specialists 

bring you 

The new “9800" from 

Moloroila 


so for the "9800" 
and its rivals : 

The MITSUBISHI MT3, 
ROAMER 2000. 
PANASONIC DIP, etc 


NOW!!! 


• ''CELLULAR -7 ... 

- COMMUNICATION'. 
''WHEREVER -.YOU ARe 


GOLF 

Exclusive 18th Green 
Hospitality Package 
at 

The European Open 
Walton Heath Golf 
Course 

7- 10th September 

Phone 01-542 9048 


BUSINESS M 
MONGOLIA mm 

Giesnos) means (hie ks no longer a 
Jake. Our irique position can sup- 
port your Import/ exports without 
you traveBIng to the ends of ttn 
earth. ELg. exporters: macNnerytes- 
riculture and general equipment/ 
construction. Imports: ooal/cokoS 
cashmere/ raw and manufactured 
leathers and tunucarpeta. 

For further information advise your 
interests to 01-296 {4954 FAX) 
(1730 TEL) 


COMPUTER HIRE 

From £26 ps meek 

Whether you need to hire 
for a. week, a year, or 
longer, youTl be glad you 
found us 

RENTAL SYSTEMS LTD 

01-330 4016 


AVIATION BUSINESS 
CONSULTANTS 

Airport, Alrftoe and Aircraft • Fetus- 
bility studio, acquisitions, disposals, 
management, development, catering 
and hotel*, personnel and marketing . 

Century Home, Ratting Si. Temenha, 
Kent, BagtowL Td 023383*41 
Fax: 023383661 Tefal 966139 


BUSINS** ggHVtCSS 


COMPANIES 
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* Mafci a W epBita 
Free mfct & broefcure 
FALCON BUSINESS SERVICES 
Victoria House. 25 Victoria Street, 
Liverp o o l LI 68D 
Tat 051 238 3443 (24 hn) 

FaK 061 256 1050 
Telex: 626178 FALCON G. 


SERVICED 
LONDON OFFICES 

in Mayfair, from £58 pm. 
Full sec/comm support. 
Co’s fonned/managed. 

Phone Mr Jonres 4994321/4806, 
or FAX 62$-S7Cr 


LIMITED COMPANIES 


UK, International 
& Isle of Man 


comwrficamtnoKsuMB 
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Ineotvent wntpaniss foreala. Bdsteaee 
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I A WORD; For annual 

reports. aerlptt. »p— ebaa. bro chu r— -TUng 
Wriura in Buaineea. 01425 0BWWOT 


oner uLum a aomcn now * 

ready-made lists Hranediataty evebaWw 
SuppOore w leattng UK e ran penleB. -Free 
catalogue. Marini w ea n. Freepo st CM- 
r, Sue MX. Td 0243 788711 : 
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Ashford Hydraulic Services 
Limited 
(In Receivership) 


I MANUFACTURERS AN D DISTR IBUTORS OT 
HYDRAULIC FITTINGS 

The joint administrative receivers have available tor sa tethe 
business and trading assets of this Rotherham-based company. 

• Established range of products and customers 

• Good order book 

■ Tumover approximately £1£mpy annum 
For further details please contact the jomt administrativB recovers: 

0 J Stokes and M J Moore, 

Cork Gully, 

1 East Parade, 

Sheffield SI 2ET 
Telephone 0742 730403 
Fax 0742752573 

Cork Gu*r ks M&med in M rams d Coeptri & Ljtawd b» *4 
(nflttutB of Ctortwd ftoastm in Englind & MWei to any on 
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SINCLAIR (COMTHACT FURNWHER8) LIMITED 

THE JOINT ADMIN1STHAT1VE RECEIVERS 
Offer for sale THE BUSINESS AND ASSETS of 
SMCLAIR (CONTRACT FtlHMSHERS) LHlfTED 
(Established 1953) 

Tire Company oocupfa. «hiabfa L aee dviM IWw Jn OoUndde. London. 

Nwa. comprMng an area of 28,000 sq R. 

and bae • turnover o * eonve C1^ m MH on derivadhom tt re grarm tactur a. 
supply and flung of Specfaltoed Jofnaiy and Poat FormadPtoMc Lamlnaiaa 

forth* Horai, Shop. Offlc* and Lfaeure fa dutfrfaa. 

Thar* la a broad bans at aM*xmn indutHng Ma^or Conlractore and Hotai 
Qroupa. 

Tradlna !• continuing and a ai ' fad worWorere fa evaifetil*. 

C0KrACT ’ Mr D R F Sapfa FCA or Mr A P Locha FCA 
B LUftlil. Chartered Aoco um atlta 
ft Raymond BuMtaga 
Qray'e inn. London, WC1R SBP 
Tele ph one: 01-40& 1318 Fax: 01-40S 03S0 


COMPANY NOTICES 


GORDON PACIFIC UMf TED 
foracriy 

SILVER VALUCY URANIUM MINE NO UABJUTY 
SILVER VALUEV MINERALS NO LIABILITY ' 
WALLAMINE LIMITED 


ADVERTISEMENT PURSUANT TO ARTICLE 15S OF THE 
COMPANY’S ARTICUES OF ASSOCIATION 


The SberehoUen, whox names etc fated bdow. bicve not 


The same of eacb rimriwider at at 22 May. 1989 is set out oftpoeh 
tiriwii Stock V .fl i M| > Imiitivt 


dm due date to the Pint Notkeecnwd faaononlmeMiJMcia 1W.Tla « 

• mm below. !■ each cmb, tlw pnmbcr of ahem Md.it 22 Mqr IIW wee kre dam a rawfaoMc percc) e» 

iMnwl by the Iwtrag roles oT Australian 

Any sbsicboldcr stae nine is Bstod bdow sad who wants to auuntsia tds shnWioldatg fa d w Oamf iy dta nl d so notgy ffie _ Q»reyy Sib eria ail *•** <££* ds w of 
jmMinnwm of ebb advatiseawaL Faibae so to notify the Company «3 anabb da Osnp a n y to S i hJ» maim m eoco c daaca with ana m i c a to fa fmnMoas of Artida 158, 

Conrapoodcacc m«i be addressed to The Company Seamy, Gordon Faodlc l iariSsd, 1ml J, 33 M Straai, SYDNEY, XIV, 21^. 


JEAN SMITH 

SPENTHORN NOMINEES LTD. 

ROGER JOHN STAPLETON’ 

EMILLE DORIS ST EDMA N 
PETER ANTHONY STEPHENSON 
JOHN FORRESTER S TUART 
DERRICK BARNES SUTHERLAND 
ANN SYMES 

ELIZABETH TANN ER . . 

JOHN DONALD TATTERSALL 
HENRY ROBERT TENNY 
TICKNALL INVESTMENTS LTD. 

WILLIAM CHARLES TRIGG 
E. TUCKER 

GRAHAM SUTTON VAUGHAN 
EVA VOGIEL 

TOM KENYON WADSWORTH 

FRANK VERNON WALKER 

ELIZABETH MARY WILLIAMS 

HUGH WILLIAMS 

MU RIAL JANE WILLIAMS 

CHARLES DAVtS WOOD WOLFE 

RONALD WOODBRIDGE 

JAMES ARTHUR WRIGHT 

SCOTLAND SHAREHOLDERS 

GEORGE BROWN 

THOMAS IAN UNDSAY BURNS 

JOHN CAMERON 

MARGAR ET C AMERON 

GEORGE STENHOUSE CHISHOLM 

ETHEL HELEN CLARK 

THOMAS DALE ft WJ>. DALE 

ft B.R. GRAY ft D.C JACKSON 

MIMI DAVIDSON 

GEORGE DEMPSTER 

JAMES ALISTAIR DOUGLAS 

JOHN MANSON DUNBAR 

EDWARD FARRELL 

CHARLES G. FINDLAY 

fOLANDA GiANNASI 

MARGARET EILEEN GOODWIN 

JAMES C HA LLEY 

GEORGE HEATHERILL 

WILLIAM SAWBRIDGE HOWE 

JUNE E. HUMPHREYS 

IAN DUNCAN MACDONALD 

ROBERT NTCHOL MACDONALD 

WILLIAM CAMPBELL MCCLURE 

JOHN ALFRED CRICHTON MCKAY ft 

WALTER NIGEL JAMESON THOMSON 

DANIEL MCQU1RE 

CHRISTINA MUIR 

ROBERT STEWA RT PALOMBO 

THOMAS PETERSON 

BENJAMIN HECTOR RALPH 

CHARLES A. ROBERTSON A 

MARY S. ROBERTSON 

EMM A SCOTT 

PETER SQUIR ES 

JEAN HAZEL STEWART 

THOMAS BURNETT-STUART 

ERIC DAVID HARRIS 

AMY HERBERT 

MARY ELIZABETH HEWBON 

JOHN A. HIGGINS 

GILLIAN KAY HIGHWOOD 

ALFRED J. ft WILLIAM S. HILL 

DEREK CHARLES STANLEY HILSON 

GEORGE 1DEN HINKLEY 

JAMES BAGULEY HOPTON 

LIONEL B. HUDSON 

NORMAN CLARK HUNTER 

DONALD OLIVER HUTCHINSON 

PHILIP KENNETH WHITELEY JEPSON 

ROY W. JOHNSON ft MALCOLM A. BOWEN 

ft AJ. STRACHAN 

JOHN ARTHUR KELLEY 

FLORENCE WINIFRED KOHRING 

GERALDINE STELLA KURZYCA 

JOHN WILLIAM LAWSON 

CARL LEIGH 

KATHL EEN MURIAL LEVITT 
PETER DAVID LEVITT 
JOHN WOSELL BURTON ULEY 
ANN LOCKYER 
RICHARD HENRY MALYAN 
THOMAS JOHN MCCOY 
DAVID MCQUEEN 
ELIZABETH MCQUEEN 
ASHLEY MTCHELL 
DEREK EDMUND MOLLOY 
IAN CUMMINGS MONTEITH 
ANGUS PRAIN MUNRO ' 

DAVID IAN N ALDER 

RICHARD GEOFFREY NIGHTINGALE 

GEORGE AUGUSTAN O'REILLY 

MARK EDWARD PACY 

ALAN H. PARKER 

GRAHAM ERNEST PEARCH 

CHARLES PEARSON 

MERELTNA PONSONBY 

OLIVE J. POWELL 

COLIN A. RACKSTRAW ft JOHN A. THOMAS 
A JOHN D. PEACE 
CHARLES HENRY RANDALL 
JOSEPH AMBROSE RATH 
MELVIN REUBEN 

ALEXANDER MCQUEEN ROBERTSON 
FREDERICK MALCOLM ROGERS 
BARBARA MOORE ROSE 
WILLIAM DAVID ROWLAND 
ALAN LAWRENCE RUSSELL 
S.P. ANGEL (NOMINEES) LTD. 

TADEUSZ ROBERT SAS 
PATRICIA GAIL SAWBRIDGE ' 

MICHAEL THOMAS SHALE 
SHAMSHUDIN JADAVJI SHAMSHUDIN 
ANTHEA SHARP 
FRANK ERIC SHIER 
DEREK LESLIE SIMMONS 
MARIE SHEEN AH SIMMONS 
JEAN SIMPSON 
FREDERICK JOHN SMART 
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CHARLES STANLEY SWA N 
ANDREW DUNCAN SWANSKIN 

DAVID JBNNSONTAYLOJL- - ~ .’ . 

WILUAM TULLOCH THOMSON / . . . 

MAUREEN P. WBBMAN _. • 

WALES SBAHHOUnS 

fidOSTYN WILUAM COLS - 
GERTRUDE EVA DESMOND 
FRENAIN PROPERTIES LTD 
CATHERINE ALICE JENKINS . 

DAVID ALLAN JENKINS 
DAVID ALLAN JENKINS 
ROBERT VIVIAN JENKINS 
DAVID ANTHONY JONES 

VIDA LL EWLL YN 

-CHRISTOPHER DAVID & NBCHOLL 
JOHN CAKLYON SUMPTION 
FREDERICK GEORGE WIGGLESWORTH 
ROBERT WILSON 

IRIXAND SHAREHOLDERS 

FINANCIAL AGENTS LTD. 

NANCY DENISE HARTSTQNGE 
JOHN OLIVER JAGOe 
SIMON STEWART NEWMAN 
MARY POMEROY O’BRIEN 
KATHLEEN RYAN 
PETER WOOD 

CHANNEL ISLANDS SHAREHOLDERS 

JACK GARINGNON 
REGINALD ROBERT JEUNE. BLSS 
TROTTER ft PJ-LC MARK 
SCB NOMINEES ^ LTD. 

MARTIN ANGUS SHORT 

BLE OF MAN SHARBKJLDERS 

GORDON NELSON CLARKE 

NORTHERN IRELAND 

JAMES TERENCE JOHNSTON 
JAMES TAYLOR NOMMINS 

ENGLAND SHAREHOLDERS 

ABRAHAM AARON AGASEE 
COLIN CAMPBELL ALEXANDER 
PATRICIA ANN ALSTON 
LESLEY ANNARDIS 
DAISY ASHMAN 
ATHENS NOM INEES LTD. 

JOHN CAVE AUSTIN 

ERIC AUTY 

IVY WINIFRED BAKER 

JOHN BAKER 

MAX RERAN 

SAMUEL H. BIDDI3 

ALAN HENRY BIRKMIRE 

PETER RICHARD BOYDEN 

DENNIS MICHA EL BR ANTON 

BROAD END INVESTMENTS LTDt 

NICHOLAS SEDGEWKK BROOME 

ROSEMARY O. BRUCE 

ELIZABETH DENISE BUCKLEY 

JANE BULL 

ALEXANDRA ALBERTA SULLEN 
NINA YOLAND TROYTE-BULLOCK 
LEONARD BURNS 

GEOROE CHARLESWORTH 

INNA CLARK 
JUDY COLE 

ROBERT WALTER COLE 
SAMUEL GORDON COLQUHOUN 
BERNARD DAVID COUCHE 
RICHARD ANDREW CUTHBERTSON 
ANTHONY ROBIN D. MONRO- DA YIS 
DAWNSET LTD. 

ALAN DAY 

EDWIN FREDERICK DEAN 

GEORGE FRANCIS DEAN ft PEGGY ESNOR DEAN 

JAMES WILLIAM DOWD ALL 

LEONARD WILUAM DOYLE 

CHRISTINA DUNN 

ELBROUSS NOMINEES LTD. 

RONALD VICTOR ELLIOT 

THE ENGLISH ASSOCIATION OF AMERICAN BOND 
ft SHAREHOLDERS LTD. 

DORIS THELMA FADUJBSS 
HUGO EUSEBUIS FERNANDO 
LEONA RD TH OMAS FIRMIN 
TEREZ FTTZHERBERT • 

DOROTHY LI LLIAN FLOCKTON 
REGINALD ARTHUR FLOWER 
BARBARA UFTLANDER GAINSFORD 
PHYLLIS VERA GARRETT 
NANCY CHRYSTOBEL GEE 
JOHN BELFORD ARTHUR GLENNIE 
CARMELA GUNERT 
JANICE EVELYN GOODWIN 
JACOB JAMES GREENBERG 
ALMA DOROTHY HALL 
ANDREW JOHN HAMILTON 
NICHOLAS DAVID HUNTEN HAMMOND 
HORACE BRINTON HARGREAVES 
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ARTS 


The Ring 


BAYREUTH 


51 


leware; this Wotan is 

'great-hearted hut dan- 
irOUS. A main of 
fe -force, thrust and 
ambition, a man with delu- 
sions of grandeur, a man of 
extremes - of optimism and 
despair, rutbJessness and ten- 
derness. In fact, a character 
not dissimilar to Wagner him- 
self. A man who has barely 
uttered a ban on the use of 
force (“Nichts durch Gewatt!”). 
before he himself draws blood 
from Alberich, using his spear 
to wrestle free a ring appropri- 
ately shaped like a knuckledus- 
ter. A father who rams his son 
against the outstretched spear 
otHundnw, yet cradles his dis- 
obedient- daughter in his anus 
and silently mourns the end of 
all his hopes in Siegfried's 
funeral march. A very mascu- 
line character, the most human 
on stage. . 

The si ght of John Tomlin- 
son’s red-haired. Wotan bran- 
dishing his spear in Das Rhein- 
gold, charging headlong up and 
down stage in Act 2 of Die 
Walkure, roaring like a lion in 
the Erda scene of Siegfried Act 
3 - these are the most vital 
of the Harry Kupfer- 
iel Barenboim Ring pro- 
duction, now in its second 
summer at the Bayreuth Festi- 
val, Such is the impact of Tom- 


linson’s colossal performance 
- which this year includes his 
. first Siegfried Wanderer - that 
the production could have been 
built around Kupfer and 
Tomlinson bring a new dimen- 
sion to Wotan - not the digni- 
fied god, but a man at the 
height of his physical, political 
and sexual powers, who is 
gradually reduced to impo- 
tence. The higher tessitura 
bring s out the vigour and 
expressiveness in Tomlinson’s 
bass voice, and he seized on 
the text with the imagination 
of a natural actor. - - 

One comes away from 
performances with a fresh 
appetite for the Ring. Reac- 
tions last year were geared to 
the production's most striking 
visual effects — the laser light- 
ing of the Rhine and magic fire 
circle, the rutted runway of 
history disappearing- into the 
distance, and the closing Pic- 
ture of the privileged rich 
watching the nuclear holocaust 
an television, as two children 
steal away on a fresh search 
for utopia. 

These images r emain, but 
they are now subsumed into a 
greater whole. Max Loppert 
wrote on this page last year 
that much rethinking was 
needed. The process' has been 
encouragingly thorough. Far 


from questioning Kupfer' s 
political approach and hyperac- 
tive stage work, one is now 
agreeably surprised by his 
grasp of the music and its 
inner life of emotion, and by 
the inventive way he Elimi- 
nates -the text. Without lumbar- 
lug the Ring with an all-em- 
bracing concept, Kupfer 
succeeds in convincing us that 
these are real people, con- 
fronted by the same human 
dilemmas facing the world 
today, ms intense, minutely-re- 
hearsed Personenregie places 
the characters' motives, feel- 
ings and relationships at the 
ce n tre of the performance. 

Das Rhemgold and Die Walk- 
ure now develop with a bril- 
liant consequence and logic, 
greatly enhanced by Hans 
Schavernocb’8 designs, which 
put fee most modern technol- 
ogy at the service of the 
drama. Improvements have 
been made to the Todesoerkun- 
dxgung (now set in a recessed 
triangle of brilliant li ght) and 
to the steel ladder construction 
in the Bide of the Valkyries. 
The Festspielhaus technical 
staff have surpassed them- 
selves in their control of light 
and dry ice, thereby multiply- 
ing the atmospheric perspec- 
tives of the main stage 
runway. Act 2 of Gotterdamme- 
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Above, a scene front Das Rheingald, and (right) Aram Evans as BninnhHds 


rung, set around a four-legged 
steel platform, remains the 
production’s most stunning 
feat of stagecraft. Altogether, 
there is a greater sense of the 
epic. 

But there is scope for further 
refinements. The Wanderer's 
manipulation of the Woodbird, 
which lands the staging in all 
sorts of contradictions, is 
unconvincing. The whole Net- 
dholle scene negates the sense 
of nature winning through the 
text. Brunnhilde’s cramped 
nuclear shelter in Gotterdam- 
merung is about the only 
instance where Schavemoch’s 
sense of practical invention 


has deserted him. But the most 
c on troversial aspect remains 
the final scene, presumably 
intended to convey the idea of 
a story beg inn i n g where it 
ends, of history repeating 
itself. 1 find that it swamps the 
music and registers too much 
as a producer's lecture. 

With the exception of Peter 
Hofmann, whose voice is now 
in and the uneven Rhi- 

nemaidens, the cast is a strong 
one. A welcome newcomer is 
Anne Evans, whose Brun- 
ahflde demonstrates her well 
known femininity, lyricism 
and beautiful tone. The father- 
daughter relationship benefits 


immeasurably, and the pas- 
sionate conviction of her act- 
ing in the final two acts of the 
cycle irradiates the perfor- 
mance. She was sometimes 
overwhelmed by Barenboim's 
unpredictable extremes of 
tempo and dynamic. Bayreuth 
audiences are used to more 
vocally-dominant Brunnhildes. 
but they rarely witness such 
ripe and accurate Hajotohos. 

For the second cycle, Siegfr- 
ied was sung by Reiner Gold- 
berg, the East German belden- 
tenor who fled the Hall-Solti 
Ring at the last moment. 
Nerves no doubt accounted for 
the tight, metallic sound at the 


start of both evenings, but as 
each performance developed, 
so did Goldberg's confidence 
and ringing delivery. There is 
marked improvement in Philip 
Kang’s impassive Hagen. 
Among the successes repeated 
from last year are Linda Fin- 
ale's Fricka, Gunter von Kan- 
nen’s Alberich and Graham 
Clark’s Loge (though his 
clowning Siegfried Mime goes 
over the top). Nadine Sec unde, 
as Siegiinde, communicates the 
tone and rapture of a future 
Brannhilde. 

Barenboim’s conducting 
emphasises moments of hard- 
driven excitement and quiet 


beauty. The overall effect is 
more integrated than last year, 
and the whole of act 2 of Die 
Walkure is superbly paced and 
felt. He is prepared to take 
risks, and they occasionally 
come off. The orchestral read- 
ing matches the energy of the 
staging. But Barenboim shows 
little understanding of the 
music’s organic growth, and 
makes heavy work of Wagner's 
orchestral textures and cross- 
rhythms. He picks out passing 
detail, skates over crucial 
accents. He has the longest 
way to go in this Ring. 

Andrew Clarke 



Patriot who coloured a generation 

Susan Moore on the life and influence of colour theorist George Fields 


Dated fmip T7m Great Exhibition of 1851: Decoration of the Transept by Edmund Walter 


r be disastrous use of 
bitumen paint by Sir 
Joshua Reynolds is 
only the most notori- 
ous instance of experimenta- 
tion at a time when artists 
were desperate to find pig- 
ments and media of long-term 
stability. Artists and colour- 
men went to extraordinary 
lengths to recover or reinvent 
the techniques of the great 
masters: one Bliss Provis made 
a tidy pile in the 1790s by 
claiming to own a manuscript 
describing Titian’s method, 
and selling the “secret” for ten 
guineas a copy. 

So fugitive were many of the 
pigments on the market, 
so unreliable the advice offered 
in artists’ manuals, that Sir 
Joseph Banks quipped that 
“the oil pictures of the present 
time invariably fade quicker 
than the persons they are 
intended to represent” Nearly 
a century later. In 1875, Wil- 
liam Holman Hunt could still 
lament that an impure orange 
vermilion “cost me at least 10 
months of my life." 

Artists’ materials have 
tended to take a back seat in 
tiie study of 19th century paint- 
ing. despite the revolution they 
effected. To redress the bal- 
ance, John Gage has hauled 
out of obscurity George Field, 
patriot (he was a founding 
director of the British School 


in 1802), manufacturer of art- 
ists * pigments, and colour theo- 
rist. The influence be was to 
exert on Victorian art and dec- 
oration is the subject of a pro- 
vocative and unusual exhibi- 
tion at the Fitzwilliam 
Museum in Cambridge (until 
September 3). 

Field’s notebooks, which 
have only recently come to 
light, reveal him to have been 
in touch with the leading art- 
ists of the day. He spent more 
than 30 years in his “labora- 
tory” in Hounslow developing 
pigments of great pu ri ty and 
brightness. He created an 
orange vermilion especially for 
Sir Thomas Lawrence in the 
1820s which yielded “purer and 
more delicate warm carnation 
tints than any known pig- 
ments, much resembling those 
of Titian and Rubens.” Lawr- 
ence, Wilkie and Constable, the 
last-named a friend of Field 
from 1825, were among those 
who used his colour and took 
pigments to him for testing. 

Holman Hunt and Millais 
took them up too, applying the 
technique of fresco to oil by 
painting on a wet white 
ground. Their early supporters, 
Mulready and LinneD, proba- 
bly introduced them to Field's 
colours; more important, Mrs 
Merrffleld ^lafmprf fn her trans- 
lation of Cennini that they 
were the closest modern equiv- 


alents to those of the early Ital- 
ian masters. Rossetti’s stippled 
technique, seen here in his 
Princess Parisadd, also appears 
to have come from Field via 
Mrs Merrifield. 

Ironically, Field, rather like 
Frankenstein, was horrified by 
his “monster.” He seems have 
disliked the high-key palette of 
the Pre-Raphaelites, although 
the brilliance of his primary, 
secondary and tertiary colours 


‘The extent of 
Field’s influence on 
Victorian painting 
is impossible to 


evaluate’ 


was itself partly responsible for 
its creation. The American the- 
orist Ogden Rood was even 
more aghast at the conse- 
quence of his colour theory in 
the work of the Impressionists. 
Field p re f erred the traditional 
harmonious tertiaries of Rich- 
ard Wilson. 

Any colour theory depends 
upon standard, durable colour. 
By the publication of the sec- 
ond edition of “Chromatics" in 
1841, Field had developed a 


definitive scale of 13 colours, 
and a Chronometer or Metro- 
chrome for measuring the val- 
ues of the primaries. Experi- 
mentation with the latter 
yielded proportions for the pri- 
mary colours in light which, 
when mixed, neutralised one 
another. Owen Jones drew 
upon this for his decoration of 
the transept of the Crystal Pal- 
ace. The iron girders were 
painted in the correct grouping 
of blue, red and yellow, creat- 
ing an optical effect of natural 
airiness. 

The extent of Field’s influ- 
ence on Victorian painting is, 
ultimately, impossible to evalu- 
ate, even if the likes of Consta- 
ble and Turner did subscribe to 
his various publications and 
many more used his colours. 
That is the least satisfactory 
aspect of Dr Gage’s thesis, and 
of the exhibition. So much is 
speculative or inconclusive. 

It has even proved difficult 
to trace the works exhibited at 
the British School, and the 
paintings formerly in Field's 
collection. Only two of the 15 
representing his collection 
seem to have definitely 
belonged to him: George 
Dawes's monumental, Miche- 
langelesque “The Maniac” 
(which be left to the Hanwell 
Asylum) and a delightful Con- 
stable oil sketch. 

Given the theoretical nature 


of the subject the exhibition 
itself is surprisingly rewarding, 
although it would mean little 
without a catalogue. At the 
centre are the notebooks, trea- 
tises. pigments and paint 
boxes. Flanking them is a 
quirky, uneven group of paint- 
ings. drawings, prints and 
sculpture which offers us most 
things, from a 17th century 
Dutch portrait which Field 
thought to be of his hero Dr 
William Harvey, to a low-key 
poetic Gainsborough land- 
scape, a bust of the Princess 
Charlotte by the Irish sculptor 
Tumerelli, a Lawrence por- 
trait, and a glorious sequence 
of glowing canvases by Palmer. 
Mulready, Millais and Rossetti. 

Pride of place goes to 
Turner’s magnificent “Calais 
Sands,” on loan from Bury Art 
Gallery. Field used this evoca- 
tion of sunset on wet sand and 
sea to demonstrate what he 
called the “inversion of keys." 
the interchange of warm and 
cool tones throughout a land- 
scape. 

At the very least, these 
paintings illustrate the extent 
to which the palette of British 
painting was transformed by 
Field's hitherto unsung pig- 
ments between the Romantic 
period and the creation of the 
Pre-Raphaelite Brotherhood. 

The exhibition is sponsored 
by Christie’s. 


BBC Symphony Orchestra 


ALBERT HALL 

At their best the Proms have always 
shown an ability to devise intriguing 
programmes. Such was the criss-cross- 
ing of t hews* in Sunday’s concert that 
one could Imagine as much fun being 
had in the planning office as was 
enjoyed in the performances them- 
selves by the BBC Symphony Orchestra 
under Gennady Rozhdestvensky, 
always a conductor with an eye for the 
unusual. The starting-point was the 
Overture to Rossini’s opera on the Cin- 
derella story, La Cenerentola. Graced 
by music-making that bubbled with 
geniality and humorous wind solos, It 
set the mood for the evening. Ro x h d est - 
vensky’s Rnsrini is a world away from 
the band-masterish drive favoured by 


today's Italian maestros, even if it 
equally misses their slick orchestral 
precision. 

Prom there to Prokofiev's Cinderella 
was an obvious move, if quite a jump 
in musical tw ■»«- Once again this was 
not the virtuoso orchestral showpiece 
that the piece can be (the BBC violins 
were unhappy negotiating passages up 
in the Ieger lines) but by including the 
second act as a s*ngle entity it was easy 
to appreciate Rozhdestvensky's grasp 
of the score’s theatre. From the clumsy 
ugfr sisters to the chattering guests at 
the boll, all came to life on a pictorial 
leveL 

In between the two dndereQas 'was 
the inteOectnal core of the concert. Our 


Bunting Fathers by Britten, a work 
regarded by all who know and love it 
as one of the unsung masterpieces of 
British post-war music, hi the 50 years 
since it was written, this song-cycle - 
a double message of man's cruelty to 
anim ate crossed with Fascist cruelty of 
man to man — has lost none of its 
relevance. A shame only that the 
immediacy of Auden's words was some- 
what blunted in the Albert Hall . As it 
was. Heather Harper sang nonetheless 
with imagination and authority, mov- 
ing from sung lines to declamation and 
the many other vocal effects with an 
easy familiar ity that even Peter Pears 
hardly manages on the composer’s own 
recording, valuably preserved by the 


BBC. Even In his most mature works 
Britten never again wrote far the voice 
with the daring that he showed here. 
Or, indeed, for the orchestra, whose 
part Rozhdestvensky delivered with too 
little fiery zeaL 

Where then was the connection 
between this and the two CiadereUas? 
Answer: via BosslnL Hie mteatng link 
rynu* in the orchestral series of Soirees 
muskales , light-hearted arrangements 
made by Britten of snippets from 
Rossini: a make-weight, but one which 
was essential to unravel the web 
of this most Intricate Prom 
pro gramme. 

Richard Fairman 


Le Diable amoureux 


FIESOLE, FLORENCE 

FRENCH dance companies 
predominated in Italy during 
the celebrations for the bicen- 
tenary of the Revolution. In 
Rome a sizeable and starry 
contingent from the Paris 
Opfra Ballet made one of its 
rare and effulgent official 
appearances, in the atmo- 
spheric outdoor setting of the 
French government-owned 
Villa Medici (Admittedly, none 
of the works given was 
French.) Further south, in 
Naples, the BaDetto di Napoli 
enterprisingly staged .Joseph 
Lazzini's revised production of 
the 1789 La FUle mal gardes, 
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ARTS GUIDE August 18-25 


OPERA AND BALLET 

London 

Byelorussian Ballet, Les Sylph- 
ides. Divertissements from The 
Nutcracker. Carmen suite and 
Bolero. First British appearance 
of toe world fammut company 
ftxnn Minsk. Sadlers Wells Thea- 
tre (278 8910. 

WngUrii Maternal WwTlgt-, Str 
Frederick Ashton’s production 
of toe romantic favourite Borneo 
and Juliet continues the Bnglifih 

National Ballefs season at the 
Royal Festival Hall. The week's 
castings are Benjamin, Armand 
(Tub); Sevfllapo, Skoog (Wed); 
Contardi, Chalmer (Thur). Trng- 
Ha, Armand (Fri). Royal Festival 
Hall (928 8800). 

Bayreuth 

Bayreuth Festival. Wagner fans 
from all parts of toe world will 
see the premiere of a Parsifal 
production by Wagner’s grand- 
son Wolfgang. Conductor James 
Levine leads a strong cast includ- 
ing W illiam pell in the title rale. 
Bernd Wefld, Matthias Hoelle. 
Hans Sotin, Franz Hazara and 
Wattrand Meier. After criticism 
cl Harry Kupfer’s Ring cycle 
production, changes are expected 

for tha revival. The main roles 
are once again sung by Siegfried 
Jerusalem/Rainer Goldberg, John 

Tnm1W,g/. n gptar Hofmann and 

Nadine Secunde. Lohengrin, con- 
ducted by Peter Schneider has 
Paul Frey in toe title role, Cheryl 
Studer /Nadine Secunde, Ekke- 
hard Wlaschiha. Gabriele 
Schnaut and Elks Wflm Schulte. 
Tarmhduser returns, after a one 
year break with the new Venus 
Ruthfld Engert-Ely, Cheryl Stu* 


der. Wolfgang Brendel, Hans 
Sotin/Manfred Schenk. William 
Fell and Siegfried Vogel, in Wolf- 
gang Wagner’s delightful produc- 
tion. 


Transparent Chamber Opera, 
Clock’s Le driest and TArbre 
Enchants conducted by Marcel 
Eetels staged by Peter Jonck- 
heer. Hotel Pullman Astoria - 
August 24. 25, 26. <,8 649 94 73.) 

Hew York 

New York City Opera. The week 
features Arma Bolena, last seen 
in 1981 with Donizetti’s bel canto 
seme conducted by Scott Berge- 
ron with Marilyn Mims In the 
title role and Harry Dworchak 
as toe King. The Mikado features 
Richard McKee as the Mikado 
in Lofti Manso art's production 
conducted by Peter Howard. 
Other performances include La. 
Bohirm and Mefzstofele. Lincoln 
Center. New York State Theatre 
<877 4700). 

Chicago 


EaviniaFesttvaL For the sixth 
time, popular Hubbard Street 
Dance Company perform at Ravi- 
nia, bringing four new numbers 
and old favourites, including 
Line Drive. Georgia and Diary. 
Highland Park (728 4642). 

Tokyo 


American Ballet Theatre in Bar- 
yshnikov's production of S wan 
Lake. Tokyo Bunka gatlrnn 
(Thur) (725 8888). 


with Elisabeth Maurin and 
Manuel Legris of the Paris 
Opdra in the principal roles 
and with other French guests. 

However, the most impor- 
tant event took place else- 
where. After being briefly run 
in at the Festival dell 'Wile 
Vesuviane, Roland Petit’s new 
ballet Le Diable amourette, cus- 
tom-built for these two Italian 
summer festivals, came to Fie- 
sole. above Florence. The first 
night had to be cancelled 
because of bad weather, but 
the remaining two perfor- 
mances at the Roman Theatre 
took place in reasonable condi- 
tions. the large stage no longer 
a {dace of hazard for the danc- 
ers of the Ballet National de 
Marseille. 

Dancing devils certainly 
seem to be to fashion this sea- 
son, what with Boris Eiftnan's 
The Master and Marguerite 
earlier, for the Turin Dance 
Festival Roland Petit tangled 
with him early in his career, 
with his lighthearted one-acter 
Qtte le Diable I’emporte. The 
new work is a more substantial 
one, lasting just under 90 min- 
utes without an interval. 
Inspired by a novel by the 18th 
century writer Jacques 
Cazotte. it is set in a cavern 
cleverly designed by Josef Svo- 
boda, strikingly lit in irides- 
cent colours that contrast with 
the pervading Brininess. In a 
semi-serious time, it tells of a 
young man entrapped and 
tempted by the Devil, who 
transforms himself into a 
young girl dressed as a boy, 
after offering the young man 
glory and riches to a series of 
visions. He rejects these but 
succumbs to the girl/boy, who 
at the close devours him (to his 
original black-clad guise) just 
as the traveller imagines be is 
possessing the girl. 

Petit has always had a note- 
worthy sense of theatre, and 
this story affords him plentiful 
opportunities to employ it The 
opening and conclusion both 
give the Devil the stage to him- 
self; when Denys Ganio danced 
the role, he gave a perfor- 
mance of such magnetic power 
and beauty that he dominated 
the ballet throughout The role 
is a demanding one, with sev- 
eral long and testing solos, but 
Ganio never faltered, his mag- 


nificent line and stylish virtu- 
osity giving constant joy. 

Ou the following evening, 
Jean-Charles Vercbere danced 
ably, but his interpretative tal- 
ents are limited. On the other 
hand, Jan Broeckx, the second 
evening's young man, contrib- 
uted, to addition to an admira- 
ble technique, a yearningly 
romantic presence that was 
absent from the performance 
given the evening before by 
Jean-Pie ire Aviotte, an excel- 
lent dancer with a somewhat 
bland temperament. 

Petit’s company being stron- 
ger on the male side, the 
women have fewer chances to 
shine. Carlotta Zamparo was 
more convincing to the mascu- 
line scenes for the androgy- 
nous young page, but a little 
colourless, while Aiessandra 
Fern (appearing as guest artist 
with the Ballet National de 
Marseille) was possibly rather 
too provocatively feminine. 
She gave a more self-con- 
sciously theatrical perfor- 
mance but danced very cleanly 
and strongly. Lynne Charles. 
who was to alternate as the 
Page, sacrificed herself gamely 
to the character role of a 
drunken woman. 

This ballet is not simply the 
Mixture as Before so far as the 
choreography is concerned. It 
includes many ingenious and 
original touches such as the 
strange crouching jumps for 
the Devil and the lurching 
movements for a group of sol- 
diers in 18th century garb (cos- 
tumes by Luisa Spinatelli) that 
are among the “visions” shown 
to the young w*an. 

Gabriel Ya red's specially 
composed (recorded) score 
makes no effort to hide his 
past as a writer of film music 
- on the contrary - but it 
serves its purpose well. It is 
strongly rhythmical, and 
although it makes use of a syn- 
thesizer, it contains reminis- 
cences of popular French 
music of earlier decades (with 
an accordion). 

The Marseille company was 
altogether in splendid form, 
and the music, choreography 
and scenery blended remark- 
ably well, so the enthusiastic 
reception was well deserved. 

Freda Pitt 
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for defence 


MOST OF Britain's Mato allies 
have been cutting or delaying 
military programmes to match 
funds that have been frozen or 
reduced. Either they - the US, 
Canada, West Germany, Bel- 
gium - are all out of step, or 
Britain is. 

Mr Tom King, Mrs Thatch- 
er'S fifth Defence Secretary, 
takes over in a relatively com- 
fortable financial position. His 
predecessor. Mr George 
Younger, obtained a Treasury 
deal allowing for a slight 
rebuilding of funding up to 
1992. With some stretching and 
twisting, and tighter procure- 
ment methods, the mini stry 
has so far maintained all the 
main military roles and equip- 
ment plans. 

The Government is right to 
keep options open. But it has 
been wrong to base defence 
policy on the premise that 
nothing should change. It is 
time for a fresh look at 
Britain's defence needs. Many 
service branches are now over- 
stretched. Getting and keeping 
manpower in the labour mar- 
ket of the 1990s will be expen- 
sive. Pay is already squeezing 
the equipment budget, and 
equipment costs rise inexora- 
bly with technological 
advances. 

It is unclear how far British 
forces stand to be affected by 
arms cuts being negotiated in 
Vienna, where talks restart on 
September 7. But it would be 
rash for any defence minister 
to assume that savings would 
be kept In his budget. The 
same problems, therefore, will 
apply. 


unpopular unilateralism. As a 
result the Conservatives can- 
not count on defence being a 
vote-winner simply because 
most people cannot swallow 
the alternative. 

UK defence policy rests on 
four main planks: the strategic 
deterrent, defence of the UK 
and its airspace, an anti-sub- 
marine navy for the eastern 
Atlantic and the Channel, and 
armoured divisions and air- 
craft in West Germany. 


Two fronts 


Changes need facing on two 
fronts. One is the new tack by 
Moscow and the suddenly 
brighter disarmament pros- 
pect. In its reaction, and its 
tough stance towards Bonn on 
the issues of short-range 
nuclear forces and low-flying 
training in West Germany, 
Britain has so far appeared 
somewhat isolated. 

All Nato governments will 
find it harder to justify defence 
spending to their parliaments 
and electorates. The reiteration 
by defence ministers, when 
they last met in June, of their 
old aim of 3 per cent real 
annual spending growth is a 
joke. 

The other front Is domestic. 
Britain’s nuclear arms are less 
of an issue now that Labour is 
escaping from its manifestly 


Saved by Falklands 

The nuclear force, the Gov- 
ernment argues, Is the mini- 
mum needed to stay credible. 
There is little room for cutting 
UK air defence. The navy, 
main target of the last defence 
review in 1981, was saved by 
the Falklands conflict, but the 
number of operational ships 
has been declining. This year’s 
budget gives the army and 
RAF more, the navy less. But 
the navy has a crucial role in 
the UK’s own defence as well 
as a vital one for Nato. 

The 55,000-strong British 
Army of the Rhine has up to 
now been regarded as a fixed 
part of UK defence, an engage- 
ment under the treaty govern- 
ing the Western European 
Union. But in the next few 
years Britain will need to 
reconsider what to do with it 
Moscow is intent on bringing it 
into the arms talks . 

Any change in force struc- 
ture can and should be worked 
out with European allies. 
Equally, prospects of reduced 
armament and tighter funds 
increase the need for European 
co-operation in defence sup- 
plies. As long as this avoids 
protectionism, the US would be 
the first to welcome it as bol- 
stering Europe's defence con- 
tribution. It is preposterous, 
economically and militarily, 
that three European allies, as 
well as the US, should be mak- 
ing different kinds of main bat- 
tle tank, and will be more so If 
tank divisions are cut. The 
UK's initiative in promoting 
cross-border arms competition 
between European allies 
should be pressed further. 

The end result will be 
greater specialisation. Some 
shudder at the prospect of plac- 
ing more reliance on others 
just when allied cohesion 
seems to be fragile. But, con- 
versely. if cohesion is the prob- 
lem, where else are the allies 
to find fresh cement? 


Strains in the 


Euromarkets 


THE FREEDOM allowed the 
Eurobond market since its 
inception more than 25 years 
ago has been its great strength, 
encouraging an innovative, 
entrepreneurial quality to 
thrive. So Tar this year borrow- 
ers. sovereign and corporate, 
have raised KJOObn, an extraor- 
dinary amount since the 
underlying market climate has 
not been particularly favoura- 
ble. Outstanding Eurobonds 
together exceed SSOObn. much 
of which business has been 
conducted through the City of 
London. 

There is still some way to go. 
but the Eurobond's secondary 
market has made great strides 
in sorting out its problems. 
The long-term view that inves- 
tor interests are best served by 
a transparent market in which 
price information is available 
to all participants has pre- 
vailed over the traders' 
short-term instinct to profit by 
hiding prices from investors. 

This development, resisted 
by many Eurobond traders, 
was made inevitable both by 
technological developments, 
which put instant prices into 
the offices of important inves- 
tors, and by the efforts of the 
UK authorities to fit the Euro- 
bond market into its regula- 
tory framework. The Associa- 
tion of International Bond 
Dealers, now a designated 
investment exchange in the 
UK. has played a central role 
in bringing this about, with the 
help of its Trax trade reporting 
system. 


quandary, because they do not 
know what will happen to the 
price of a bond once stabilisa- 
tion ends. 

The unfettered nature which 
has been the source of the 
Eurobond market's vitality 
threatens - in an environment 
where there is significant over- 
capacity - to make for its 
undoing. 

Underwriters have been 
squabbling for years about the 
proper way to bring issues to 
market, but it is plain that 
many of their arguments are 
self-serving. 


Global ambitions 


Treading softly 

So far the AIBD has been 
treading softly in the new 
issues market, leaving the rela- 
tions between underwriters to 
be governed by guidelines put 
out by a trade association, the 
International Primary Market 
Association. 

There is already evidence 
that a lack of price transpar- 
ency in the primary market is 
turning off investors. Euro- 
bond underwriters are making 
dream offers to potential bor- 
rowers, hiding big implicit sub- 
sidies through the swap mar- 
kets and through a legal form 
of market manipulation known 
as stabilisation. Some new 
issues are so poorly priced they 
remain virtually undistributed 
to investors, who are left in a 


The problem is that the 
Eurobond market is still suffer- 
ing from overcapacity, notwith- 
standing the withdrawal yes- 
terday by another house from 
the market. That overcapacity 
is long-standing partly because 
it is taking years for firms to 
bury their ambitions of being 
"global players" in the world's 
securities market and because 
the profits for the eventual sur- 
vivors still seem so big. Even 
where the likely eventual 
returns are lower, the shrink- 
ing market in British govern- 
ment bonds is taking years to 
slim down. 

In arguing about the tech- 
niques of underwriting instead 
of the fundamental problem of 
overcapacity, Eurobond houses 

are acting in a very similar 
fashion to their colleagues over 
at the International Stock 
Exchange. Against a back- 
ground of a sluggish market, 
trading rule changes were 
effected which hurt the small 
players at the expense of the 
large. 

Unsurprisingly, if the big 
houses in the Eurobond mar- 
ket can set underwriting rules 
to suit themselves, they will 
Equally unsurprisingly, their 
competitors would like to stop 
them. 

Sorting out new underwrit- 
ing rules will not of itself solve 
the new issue market's prob- 
lem and most Eurobond mar- 
ket participants recognise this. 
They all know that the answer 
to the primary market’s prob- 
lem Is a dose of discipline, 
self-administered. If they can- 
not bring themselves to do it, 
then a more vigorous AIBD 
might lend a hand. 
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Michael Prowse on the economics underlying public concern 


at the Government’s plans for the NHS 


T his autumn Mr Kenneth 
Clarke, Britain’s Health Sec- 
retary, will attempt to steer 
controversial health legisla- 
tion through the House of Commons. 
After spending six months promoting 
his white paper reforms, Mr Clarke 
re mains at loggerheads with the medi- 
cal profession. Opinion polls, more- 
over, show that the reforms are 
deeply unpopular with the public. 

Critics allege the reforms will frag- 
ment the National Health Service, 
raise the costs of care, reduce the 
accountability of health authorities, 
and pave the way for the eventual 
privatisation of large chunks of the 
service. They also point out that, 
althoug h Mr Clarke's proposals are a 
response to a review of the funding of 
the NHS, they have nothing construc- 
tive to say about ft. The NHS is to 
remain financed by taxation, but 

there is no commitment to increase 
expenditure in line with demand for 
care, which is likely to soar during 

the 1990s partly because of the ageing 

of the population. 

The Government’s main aim is to 
increase competition throughout the 
NHS. A larger fraction of GPs' income 
will be directly related to the length 
of their patient lists. This is supposed 
to make them compete harder for a 
fixed total pool of patients. Big prac- 
tices will also be encouraged to accept 
budgets with which to buy services 
from hospitals. If they wats savings, 
they will be able to plough them back 
into their practices. 

In secondary care, Mr Clarke is 
encouraging hospitals to cut loose 
from the NHS management structure 
and become “self-governing." Such 
hospitals, to be known as NHS Hospi- 
tal Trusts, will receive funding only 
to the extent that they successfully 
compete for health care contracts 
offered by district health authorities, 
budget-holding GPs and the private 
sector. The intention is that districts 
should increasingly become "purchas- 
ing agents,” buying care from public 
and private hospitals which offer the 
best combination of price and quality. 

Ministers emphasise the advantages 
of the planned health care market. 
The split envisaged between the pur- 
chase and provision of care (see dia- 
gram) is seen as particularly signifi- 
cant In the past runs the argument 
districts had to balance the some- 
times conflicting interests of the pro- 
viders and consumers of health care. 
In future, as provision is farmed out 
to self-governing units, districts’ 
responsibility will become more 
clear-cut to assess and monitor the 
health needs of their populations and 
negotiate the appropriate contracts 
with suppliers. 

This may sound like a big improve- 
ment. But overseas experience - 
especially in the US - suggests that 
purchasers of care in a competitive 
environment have great difficulty 
controlling providers. If most of the 
big hospitals become self-governing 
and many GPs accept budgets, dis- 
tricts will be a shadow of their former 
selves. They will start out with barely 
enough cash to meet current commit- 
ments, few staff trained in epidemiol- 
ogy and other relevant disciplines, 
and with little or no expertise in nego- 
tiating financial contracts. Their abil- 
ity to act as effective consumer advo- 
cates, ruthlessly redirecting the 
activities of big hospitals, must be 
questionable. 

In reality, the creation of a health 
care market will effectively fragment 
the NHS and make long-term plan- 
ning extremely difficult Self govern- 
ing hospitals will be able to retain 
their trading surpluses. They and 
budget-holding GPs will be indepen- 
dent agents, setting their own medical 
care agendas. Some treatments are 
bound to be more profitable than oth- 
ers. US experience suggests that insti- 
tutions will adjust their mix of activi- 
ties in response to financial pressures. 


Proposed UK Health System: how the money way flow 








NHS 

finance 

from 

tax 


revenues 




Private Health premiums 


Providers of care iri 



Competitors in 


white coats 


At present, the allocation of resources 
in the NHS reflects estimates, how- 
ever imperfect, of medical need. In the 
future they will be increasingly influ- 
enced by the marketing abilities of 
hospitals. 

The model of health care adopted in 
the white paper is also a source of 
concern. The role of doctors is seen as 
one of treating isolated bouts of sick- 
ness. An individual has a problem. He 
or she is taken to hospital and cured. 
That is the end of the matter. But 
while this may be an apt characterisa- 
tion of the services offered by the 
private sector (mainly items of minor 
elective surgery), it does not fairly 
represent much of the work of the 
NHS. such as coping with chronic 
sir-kness among the elderly. 

In many cases, a district's ability to 
offer continuity of care and to moni- 
tor rehabilitation in the community 
following surgery is very important. It 
is difficult to see bow this will be 
facilitated when budget-holding GPs, 
self-governing hospitals and commu- 
nity health services will be under sep- 
arate and competing managements. 
The Incentive to think about the 
long-term needs of patients will be 
reduced and each party will probably 
try to shift the costs of care on to the 
others. 

Self-governing hospitals will also be 
free to set their own pay and condi- 
tions. Being large and well known 
institutions, they are likely to attract 
the best medical staff. One of the 
advantages of the NHS as presently 
run is that uniform pay scales guaran- 
tee a relatively even distribution of 
talent both geographically and by spe- 
cialism. The white paper changes may 
encourage able doctors to shun spe- 
cialisms such geriatrics which are 
unlikely to be money spinners. Hospi- 


tals winch remain under the purview 
of districts may increasingly be 
regarded as “second-tier.” 

The worries about cost escalation 
reflect the expense of setting up a 
trading system. Britain spends much 
less on health care than comparable 
countries partly because of low 
adminis tration costs within the NHS. 
The present system of giving hospi- 
tals budgets based on the expected 
health care needs of their catchment 
population is simple but effective. The 
planned market regime is far more 
complex. All units in the system win 
have to invest heavily in auditing and 
billing systems. It will not just be a 
matter of agreeing a few broad-brush 


The white paper changes 
may encourage doctors 
to shun specialisms 
which are unlikely 
to be money spinners 


block contracts. Hospitals will have to 
accept all emergency patients and 
find a way of billing their districts of 
origin, regardless of whether a con- 
tract has been established. 

There is also a risk that competi- 
tion will, in itself, raise costs. This 
sounds perverse, but it was what hap- 
pened when the US experimented 
with increased competition during the 
Reagan years. The problem Is that 
health care is not a normal commod- 
ity. Suppliers of care can generate 
demand for it because consumers 
rarely know precisely what treatment 
is required. In the last, NHS doctors 
have had no incentive to m a n uf ac ture 
health care demand because they 


have worked within a fixed budget 
unrelated to that d emand. In future, 
the income hospitals and GPs can 
generate will depend directly on the 
business they cm attract. 

The worries about loss of account- 
ability reflect changes in the compost 
tion of health authorities. At present, 
the 16 to 19 members are drawn from 
a wide range of backgrounds. Four 
are rtntningfod by fh» relev ant local 
authority. The remainder Include a 
trade union representative, a univer- 
sity academic, a nurse, a GP and a 
hospital consultant. The regional 
health authority has to consult them 
when making appointments. The dis- 
trict general manager and his team 
are answerable to the members. 

hi future, authorities are to resem- 
ble companies. There will be a chair- 
man, appointed by Mr Clarke, five 
executive directors (including the gen- 
eral manager and finance director) 
and five non-executive directors. The 
regions will have total discretion over 
the appointment of non-executive 
directors, none of whom need be dem- 
ocratically elected local representa- 
tives or medical pro fe ssional s . Many 
will probably be local businessmen. - - 

For the first time, therefore, the 
managers will effectively be in total 
control. Their alleg iance will be to 
higher levels of management within 
the NHS, not to the local population 
they supposedly serve. Unlike execu- 
tives in real companies, they will not 
even be answerable to shareholders. 
The elimination of local accountabil- 
ity seems perverse, given that dis- 
tricts are supposed to be acting on 
behalf of residents. 

Mr Clarke has little time for scare- 
mo ngering talk about the "hidden 
agenda” of privatisation. Yet is is 
easy to see how the reforms could 
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ness with the private ' . 

• wKft actf-ffoveming hospitals, will w 
nartrf the^StS only in the technical 
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come from public sector 

• limits has been forced to ration care. 
GPs are unlikely to be an exception- 
Yet rationing will be especially diffi- 
cult for family doctor s wh o have 
long-term links with the general pub- 
£g!a patient may know, for example, 
that she could have an operation 
tomonow if only her GP were pre- 
pared to spend some of budget on 
a p riva te bed. 

Budget-holding GPs. buying care on 
behalf of their patients, will have 
much In common with the pre paid 
health care delivery systems found In 
some parts of the US. But there will 
be a crucial difference: GPs will have 
no direct control over the size of their 
budgets. What could be more natural 
t yn that some GPs, in the hope of 
offering better quality care, argue in 
favour of direct contributions from 
patients? One possibility might be tax 
rebates for patients who- are willing to 
pay to join the lists of certain GPs. 

Such developments may not be on 
the agenda today. But the right-wing 
think-tanks which produced the ideas 
behind this year's white paper were 
well aware t hat it might end up desta- 
bilising the NHS. 

. Mr Clarke’s big problem, as he 
seeks support for his proposals this 
autumn, will be to explain precisely 
how a market system will cuts costs 
and improve the quality of care. Com- 
petition in the US has not helped on 
either front Indeed, Professor Alain 
Enthoven, the Influential Californian 
health economist who recommended a 
competitive regime in Britain, is now 
saying that US hospitals axe in trou- 
ble because they lack a public service 
ethic. 

A competitive system will certainly 
impose costs. Money will be spent on 
financial systems that could have 
been spent in. measuring the out- 
comes of different treatments and 
hence laying the groundwork for a 
reel improvement to clinical effective- 
ness. Doctors In a competitive envi- 
ronment will also be less willing to 

. aharw riinlcal fofinarma tinn. 

Financial incentives for doctors will 
create many regulatory headaches. 
- - Budget-bedding GPs, to take just one 
example, will have a very strong 
incentive to seek healthy patients. 

* The surpluses they earn will be sen- 
sitive to tiny changes in the balance 
between healthy and non-healthy 
patients in their practices. - 

The Government will argue that Its 
reforms offer compensating benefits. 
-Perhaps. But given that the 'NHS 
already offers exceptionally 'good 
valne for money, the onus is surely on 
Mr Clarke to demonstrate that his 
reforms will be beneficial. One obvi- 
ous compromise would be to 
announce that the more controversial 
reforms win be tested In a series of 
pilot studies and trials and extended 
to the whole country only if they are 
successful. The political bonus is that 
the NHS would not then be a state of 
turmoil just as the Conservative Party 
prepares to fight the next general 
election. 

An article on the growing debate on 
health care provision in the US will 
appear on this page shortly. 


The price 
of land 


■ It has been my dubious 
fortune only once to live in 
what might be described as 
an unequivocally high rent 
district This was in Tokyo 
and my neighbourhood was 
expensive not simply because 
it was in Tokyo, which is not 
exactly cheap, but because the 
charming, if ramshackle, little 
house was round the back of 
the Diet in an area where Japa- 
nese MPs used to keep their 
mistresses. Those were the 
days when Japanese politicians 
knew how to conduct affairs 
with discretion and the price 
of property reflected this, with 
minuscule one room apart- 
ments going for comfortably 
in excess of $250,000 and the 
price of of land beneath the 
building commanding astro- 
nomical sums per square foot. 

Doubtless the de clining stan- 
dards which now unseat gov- 
ernments in Tokyo every other 
month probably mean that 
Hirakawacho is no longer com- 
manding premium prices. But 
the Japanese ability to pay 
top dollar or sterling for for- 
eign property is a matter of 
record. We should know; our 
old headquarters in Bracken 
House were acquired by 
Ohbayashigumj for the cool 
equivalent of £3,575 per square 
foot 


In Kent 


■ But it not only the Japanese 
who may be persuaded to fork 
out in serious abundance, 
albeit in smaller lots. There 
is a small advertisement in 
the erudite New Yorker maga- 
zine from an address in Canter- 
bury offering readers a bit of 
the old English sod - literally 
one square foot of ft - some- 
where in Kent for $98 - or £49 
at the somewhat ungenerous 
conversion rate. This trans- 
lates, for the mathematically 
inclined into something like 
the equivalent of £2.im an 
acre. 

For this, the buyer can get 


Observer 


freehold deeds to the said 
square foot, Land Registry doc- 
umentation, local survey maps 
showing the plot ( presumably 
very large scale maps) and 
details of local history. 
"Framed,” says the ad, “these 
documents would add prestige 
and interest to your borne or 
office”. 

Unfortunately the purveyors 
nf this fascinating offer qf a 
corner of some English field 
that could be forever foreign 
are not listed in the British 
telephone directory and there- 
fore not immediately contacta- 
tde. 

A suspicious mind might 
be excused for wondering if 
this is possibly a deep ruse 
to frustrate the building of the 
rail link for the Channel Tun- 
nel. After all BR is supposed, 
before presenting its bill to 
parliament in November to 
contact all those property own- 
ers affected by the new route. 
The King's Cross legislation 
almost foundered when it was 
discovered that a man living 
on a houseboat on a designated 
route had been overlooked. 

He was persuaded to withdraw 
his grievance, hut doing the 
same with lots of Americans 
in for flung parts might be 
daunting. American affection 
for the old country may be 
great but a yen for a square 
mot of turf is much more Japa- 
nese in concept Watch this 
space. 


In Romania 


■ It is not wise, politic or safe, 
however, to discuss real estate 
projects, let alone prices, in 
Romania. Nevertheless, 
whether they like it or not, 
Romanians will be out In force, 
or by force, in Bucharest 
tomorrow for the opening of 
a massive palace commis- 
sioned by the President, Nico- 
lae Ceansescu. 

This is no ordinary edifice. 

It was constructed not only 
at great economic expense but 



at great expense to Bucharest, 
once called the Paris of the 
Balkans. In bis wisdom to 
stress the pure, homogenous 
nature of the Romanian state, 
Ceansescu ordered the razing 
of old baroque churches, the 
demolition of elegant town 
houses and the destruction 
of synagogues, in short, any- 
thing which smacked of Euro- 
pean culture. The end result 
has been a building which will 
not only serve the bureaucrats 
of the Romanian state but will 
provide the president and his 
family with an amazing den 
of security. 

Under the building is a anti- 
nuclear bunker, a special rail- 
way link to his private resi- 
dence and food and drink to 
feed an army. The building 
is also known to be bomb-resis- 
tant, just in case there is a lit- 
tle local difficulty. 


Under ground 


_ Mind yon, what is under 
the earth can be, wait for ft, 
a bone of contention. Conspicu- 
ously absent from all reports 
of last week’s talks in New 
York between Britainand 


Argentina over the Falklands 
conflict was any mention of 
a specific, and equally histori- 
cal, Argentine grievance. This 
concerns the remains of Gen- 
eral Juan Manuel de Rosas, 
charmingly known otherwise 
as “the Caligula of the River 
Plate”. 

Rosas lorded it over Buenos 
Aires as governor for an 
almost unbroken 23 years 
between 1829 and 1852, using 

bis "mazorca” (spike) vigilan- 
tes to cut the throats (literally) 
of those who dared oppose him. 
Herepelledan Anglo-French 
naval force which landed 
upstream from Buenos Aires 
in August 1845, attempting 
to force open the interior for 
trade, which was tightly con- 
trolled by Rosas for his own 
interests. 

Rosas was eventually des- 
erted by his followers in 1852. 
He fled Argentina on a British 
ship and lived peacefully 
enough in Britain until his 
death in 1877, demonstrating 
that, once upon a time, we 
could be rather generous to 
our former adversaries. 

An official Argentine delega- 
tion - led by vice foreign min- 
ister .T uan Archibaldo Tanwa 
(tomwn as Archi to his friends) 
- formed itself last week to 
press Britain into returning 
the corpse of what President 
Carlos Menem has called “this 

great caudlUo” to Argentina. 
The relevant talks are 
shrouded in secrecy. 


In Poland 


■ The genie asks the Pole for 
his three wishes. "! want the 
Chinese army to come and dev- 
astate Poland." It happens. 

The genie comes again and 
the Pole says he wants the 
same thing; and for the third 
time. The ramie is nuzzled. 
"Why did you want the Chi- 


nese army to devastateyour 
country three times?" The Pa 


Pole 

smiles. “Easy, they had to 
cross Russia six times to do 
ft.” 



Management? 


The Answer... 


CLUTTONS 


45 Berkeley Square 
London W1X5DB 

01-408 1010 


Jurek Martin 









r 






i 


FINANCIAL TIMES TUESDAY AUGUST 22 1989 


v rfV 

i 

L i i '' 


Letters 

The ‘market mechanism’ in pollution control 


O ver the past two 
months a series of 
reports in the Finan- 
cial Times has drawn attention 
to the growing refugee problem 
in almost ever? part of the 
world. I should like to round 
off the series with some 
thoughts about how the West 
is reacting to that problem. 
According to Dr Barbara Har- 
rell-Bond, Director of the Refu- 
gee Studies Programme at 
Oxford, refugees face Increas- 
ing insecurity “as a result of 
rtftAiiwing standards of humani- 
tarianism throughout the 
world.” 

Throughout the world, but 
especially in that part of it 
which claims to be the home 
aTifi champion of human rights. 
An article in the current issue 
of the programme's quarterly 
RPN (Refugee Participation 
Network - a ghastly name for 
a useful publication) gives 
many examples of gallop- 
ing trend towards more restric- 
tive practices. 

In the summer of 1987 the 
British Government refused 
asylum to five Tamils and 
returned them to Sri Lanka 
within four days of their 
arrival. A Home Office minis- 
ter described their claims as 
"bogus.” At least two of them 
are believed to have suffered 
beatings, detention, torture 
and abduction since their 
return, and an independent 
adjudicator has now ruled that 
tiie Government acted illegally. 

But under new rules, intro- 
duced in the same year, asy- 
lum seekers can be deported to 
their country of origin pending 
the outcome of judicial review. 
Quite what they are supposed 
to do if the eventual decision is 
in thtth- favour but they have, 
meanwhile, been arrested or 
killed back home is not clear. 

Increasingly governments 
avoid even considering applica- 
tions for asylum by simply ref- 
using to admit would-be appli- 
cants to the country or by 
claiming that they have techni- 
cally not entered it even 
though geographically they 
have. France recently deported 
three Romanians to Austria on 
these grounds, after holding 
them in detention near the air- 
port for 12 days; and the US 
has turned back 18,250 Hai- 
tians since 1981 under an inter- 
diction agreement with Haiti, 
while allowing only four to 
land and file asylum pleas. 

It is claimed claimed that 
this kind of “non-admission” is 
not the same as refoulement 
(sending back) of refugees, 
which is banned under the 1951 
United Nations Convention. 

Overall statistics are hard to 
come by, but according to a 
Tpaited Home Office document, 
35 people were turned back in 
this way by Britain in jnst 
three weeks of May 1988. 

Many countries have intro- 


From Ur Malcolm MacGarvin. 

Sir, Influential writings by 
academics have a habit of mix- 
mg common sense with the 
fanciful. Professor Pearce’s 
recent report on the environ- 
ment (“Putting a market value 
on nature,” August 18) is no 
exception. 

The main failing is that it 
misses the opportunity to indi- 
cate not so much where ulti- 
mately we ought to be heading, 
but how we should make some 
sort of start In getting there. 

It would be unfortunate if 
the most important recommen- 
dation of the report - the use 

Employers take 
the advantage 

From Miss Sue Ward. 

Sir, Mr Redman's letter 
(August 12) on the same topic 
as Brie Short’s article on the 
increases being given an occu- 
pational pensions (“How pen- 
sioners lose out,” August 12) 
seems to me both inadequate 
and fll o gtcal. 

The met is that many com- 
pany pension schemes have 
huge surpluses at present This 
is not because of any invest- 
ment genius on the part of 
their managers, but because of 
a decade othigh real interest 
rates and high real dividends. 

hi most cases, the employers 
have chosen to take advantage 
of these surpluses by reducing 
or abandoning altogether thedr 
contributions to the schemes 
for a period of years - that is 
what the euphemism “contri- 
butions holiday” actually 
means. 

An alternative use of the 
same surpluses would have 
been to maintain the real value 
of the benefits paid, or to 
return them to the value they 
had when they originally 
started. 

To put it at its simplest: 
employers have chosen to 
require pensioners to take a 
cut in their benefits, in order 
to be able to increase the divi- 
dends to shareholders. 

The comparison that should 
be made is not with the life 
companies, which operate on 
commercial re maMRrRtiems but 
with the public sector schemes, 
which do maintain the value of 
benefits once in payment 

The employers in both the 
public and private sectors 
nbrim that they have pension 
schemes because they care 
about their workers. Why then 
does the private sector con- 
tinue to take this attitude, and 
to pretend that they cannot 
afford to do anything else? ; 
Sue Ward, 

5 Goldspink Lane, 

Newcastle upon Tyne 


of the' market mechanism to 
control pollution - were to 
flounder because of any mis- 
conception that there is a need 
for economists (or anyone else) 
to place an impossible mone- 
tary value on environmental 
assets. This has not stopped 
regulators In the US experi- 
menting with tradable emis- 
sion permits, nor did it prevent 
Mr Nigel Lawson, the UK 
Chancellor, introducing incen- 
tives for lead-free petroL Econ- 
omists have argued for many 
years that the management 
system provided by the market 
mechanism provides a more 


cost-effective method of achiev- 
ing environmental protection, 
however much or little of it is 
justified, than an infimrihifl sys- 
tem of rules and regulations. 

The use of “green taxes," or 
tradable permits, is an 
approach available for applica- 
tion now, or at least very soon, 
even if this is to achieve more 
broadly based goals than 
seems to be envisaged by Pro- 
fessor Pearce. There is a more 
immediate need for greater sci- 
entific consensus on how much 
pollution the environment can 
take, and a political- consensus 
on how much it is desirable to 


‘Peculiar environmentalists’ 


From Mr Michael Swiss. 

Sir, Professor David Pearce's 
recommendation to the Depart- 
ment of the Environment that 
pollution may be alleviated by 
charging the consumer /pur- 
chaser for the damage caused 
is wholly risible. 

The sensible rule that the 
polluter pays does 'not mean 
that his profit is protected by 
passing the extra cost to the 
purchaser. 

The market economy would 
.prevent this. Carrots would 
double in price, bat a law that 
might protect our environment 
by taxing fertilisers would 
open the door to Dutch carrots, 
French apples, Cypriot pota- 
toes. nnlnimbfafi rihnws and SO 
on. Because British wheat is 
unsuited to bread-making. 


would we impose an entry tax 
on US grain? (Or eat cake?) 

It is all right for peculiar 
environmentalists to impose 
upon themselves the extra 
costs of "naturally grown” 
food, but they must not 
assume that, for most people in 
Britain, keeping their sto- 
machs toll is a casual pastime 
- something they may take or 
leave as fancy dictates. 

A line between good food 
and bad food most be drawn in 
the same way as a line 
between clean water and pol- 
luted water, but it should not 
be drawn where Professor 
Pearce’s report has apparently 
placed it. 

M. Swiss, 

277 Valley Road, 

'Sherwood, Nottinghamshire 
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Let offending names be named 


From Mr Peter Kreamer. 

Sir, Richard Donkin's article 
on relentless rubbish (“Images 
of Britain,” August lfi) seems 
to confirm what most of ns 
have observed: as a general 
rale, regardless of litter laws 
and bye-laws, individual 
offenders axe not prosecuted. 

Clearly the present regula- 
tions do not work. They should 
therefore be changed. The law 
should be pointed at those who 
provide the means: the goaty 
party should he deemed to be 
the person or company named 
on the Utter. 


Those employed to enforce 
such a law would have no res- 
ervations about proceeding 
against Macdonald's, Coca 
Cola, or even the local “chip- 
pie” unwise enough to adver- 
tise his fish-and-chip shop on 
his wrappin g paper. 

If the fines were large 
enough the "offenders” would 
quickly recruit such an army 
of cleaners that our streets 
would glisten with deanlfrtess. 
Peter Kreamer, - 
39 Bell Lane, 

Eton Wick, 

Windsor, Berkshire 


The invisible man in the lift should have his say 


From Mr McKen zie. 

Sir, As KETPU national offi- 
cer for lifts,! feel that as far as 
the Financial Times labour 
pages are concerned. I am the 
invisible man. A couple of 
weeks ago ^ you reported the 


Otis 12 per cent deal without 
mentioning us at alL 
And on August 17 you 
printed an article about Otis 
and Express without even a 
sentence to indicate that these 
.important indeed r ad i cal - 


new agreements had been fully 
negotiated by our union. 

So far from being left with 
the residue, I would stress once 
again that we have been in the 
forefront of negotiating these 
new agreements, and we hope 


achieve. Waiting for armies of i 
economists to place monetary.; 
values on environmental assets 
will mean waiting forever. By 
that time - to recoin Keynes’s 
phrase - the environment will 
be dead. 

The Pearce report is to be, 
welcomed, but let us not mud- - 
die up the common sense of 
embarking on a market-based 
approach to environmental 
management with esoteric 
ideas about the “value” of 
nature. 

Malco lm MacGarvin, 

Strawberry Cottage, 

DurmmgUm , York 

Competing 

currencies 

From Mr Daniel Maylan. 

Sir, In parroting the Delors 
committee's facile rejection, of 
allowing the Ecu (European 
unit of currency) to compete 
with national currencies as an 
alternative to monetary union, 
Mr Andrew Brodner (Letters, 
August 14) entirely misses the 
point (and with less excuse, in 
a disinterested academic, than 
that available to the politically 
motivated Delors committee). 

Competing currencies, far 
from leading to inflation, 
would be markedly anti-infla- 
tionary. This is because, given 
a choice between a stable and a 
depreciating currency, individ- 
uals - whether wage-earners 
or savers - will prefer the for- 
mer. Thus issuers of currencies 
will be forced by competition 
into a virtuous circle of reduc- 
ing inflation, lest their paper 
money go out of fashion. 

The weakness of the single- 
mrrpmry-hy. fi at bri g ad e is that 
it thinks people are SO fanlisb 
that they cannot recognise 
inflation when it is happening, 
and so sitnpfa tha t, given the 
opportunity, they could not 
protect themselves from ft. 

TTpty rfl the damand for a coer- 
cive central hank mechanism 
to look after the benighted pop- 
ulace - despite evidence that 
most central bankers in 
Europe have felled to show any 
competence at all in resisting 
tnfifltinm, and so have forfeited 
all rights to our confidence in . 
them to achieve in a multi-na- 
tional e n vironment what they j 
have so manifestly failed to | 
accomplish at national level 

The irony is that Mr Bract 
sex's letter appears on the day 
you report Professor Geoffrey 
Wood’s new paper for the Insti- 
tute of Economic Affairs. It 
completely controverts Mr Bro- 
dner’e — arvi Mr Ddois’s *• 
case. - 

Daniel Moylan, 

Egart Associates, 

7 Kensington High Street, W8 


to extend the principles to the 
other companies. 

C. McKenzie, 

Electrical, Electronic, Telecom- 
munication & Plumbing Union, 
West Common Road, 

Bromley, Kent 


Dividend policy and BAT 


Competition means people 


From Mr Daniel O’Shea. 

Sir, Mr de Nemeskeri-Klss 
and Mr Day. in their letters 
(August is and 18) replying to 
mine (August ID, both make 
perfectly valid points. But they 

mbnrruterqtamd mu pnlnti 

I was not discussing “total 
return.” I was not discussing 
BAT'S use of the profits it has 
retained over the years 
(though this m&y possibly have 
reduced the returns on its capi- 
tal). I tolly agree that share- 
holders may eventually get 
high returns from “underval- 
ued” situations. 

I was simply assarting that 
retenttora. depress share prices, 
here and now; and that the 
degree of retention in BAT’S 
case, as perceived by investors 
over the long term, is defi- 
nitely responsible for a lot at 


the “gap” which has exposed it 
to the raiders. Of course this is 
all complicated with BAT’S use 
of the retentions over the 
years. That is partly the result 
of a policy of low distribution. 

As for Mr Day’s point about 
"delisting” tobacco ^ financ- 
ing it by debt surely a sounder 
middle coarse is mixed debt 
and equity with high distribu- 
tion of earnings? 

Finally, if anyone requires 
absolute proof of my assertion, 
X provide it — with some 
accuracy. But the prices pages 
of the FT are quite good mate- 
rial for analysis of the relation- 
ship between dividend cover 
and p/e ratios . . . 

Daniel O’Shea, 

M & G Investment Manage- 
ment, 

Three Quays, Tower BiO, EC3 


From Mr Simon Taylor. 

Sir, Maggie Urey’s interest- 
ing article (August 17) on com- 
petition in the food retailing 
business a number of 

strategic variables: sites, store 
design, technology, distribu- 
tion and pricing. But the 
article omits the most impor- 
tant ingredient in competitive 
advantage in the 1990s: people. 

Traditional competitive 
approaches depend on the 
ngh+ human resources to mak e 
them work. More crucially, tie 
human dimension is funda- 
mental to the increasing 
importance of service in the 
retail product 

Demographic changes affect- 
ing the normal supplies of 
part-time and flexible labour, 
together with increased compe- 
tition for the graduates who 


are needed as management of 
modem retail concerns 
together pose a serious - and 
necessarily strategic - prob- 
lem for all retailers. 

One of the most successful of 
the UK's food retailers is Wai- 
trose - not mentioned in the 
article, presumably because it 
is not a truly national chain. 
The performance of Waitrose 
appears to be directly linked to 
the fact that it is operated on 
the same set of business princi- 
ples as its parent company, the 
John. Lewis Partnership. The 
distinctive feature of these 
principles is the central role 
they allocate to the human 
side of business. 

Simon Taylor, 

Keith Bradley, I 

Business Performance Group, 
Houghton St, WC2 


Monetary measurements need not be made more complex 
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From Mr Tim Congdon and Mr 
Giorgio RadaelH. 

Sir, The quest for a newmea- 


ovuc vl unAiirrvni j w w 

known as “Divisia 4°* (dis- 
cussed by Roy Batchelor, Alec 
Chrystal and Peter Spencer in 
their FT article. on August 16), 
is unfortunate because it 
makes . the relationship 
between money and economic 
activity more opaque and diffi- 


cult tounderstand. 

It adds complexities in at 
least three ways: - 

• By bringing together a com- 
posite measure of monetary 
conditions with different . 
weights for the various constit- 
uents of broad money (notes 
and mm, deposits. UUd GO on).. 

it diverts attention from what 
is happening to the constitu- 
ents themselves. Thus, because 
Divisia 4 hides thetitetribution 
of deposits between persons, 
companies and financial insti- 
tutions, it becomes impossible 
to make sensible statements 
about how these sectors of the ■ 
economy will change their 
spending plans in re sponse to 
changes to monetary growth, 
a Divisia 4 cannot be related 
to the influences determining 
the growth of money; The 
growth of bank and building 
society deposits (which consti- 
tute 95 per cent of broad 


money) is equal, more or less, 
to the growth of bank and 
building society credit. If 


policy ~ in terms 

of the required reduction in 
credit g r owt h - are clear with 
the monetary numbers as they 
axe now published. They are 
lost if policy-makers instead 
look at Divisia statistics. 

• The calculation of any Divi- 
sia index is far from objective. 


The weighting scheme used in 
Divisia 4 appears to be particu- 
larly arbitrary and objection- 

nKln honoiroa if flonAnrlc fill t1fU> 


authors’ judgment of the relar 
tive “money-ness” of the vari- 
ous monetary assets, rather 
than on an independent statis- 
tical criterion. Moreover, the 
w eighting system surely needs 
to be adjusted for institutional 
change in the financial system. 
One criticism they direct 


Heal M s versus real GPP 

ParreantasetiwngD on year oaifier 



against existing monetary 
aggregates - that these aggre- 
gates have been distorted by 

rMnilsrtnrv (*hsmn>s and finan- 


cial innovation — is therefore 
equally applicable to Divisia 4. 

No, official monetary aggre- 
gates must not be redesigned 
along Divisia lines as Batche- 
lor, Chrystal and Spencer rec- 
ommend. Instead the need is to 
look more carefully at the 
detailed and comprehensive 
data available. (In qualifica- 
tion, it should be said that the 
recent destruction of M3 is a 
pity, because it remains helpful 
to distin guish between bank 
and h oitding society deposits.) 

We have found real M5 of 
great value in spotting turn- 
ing-points in the growth of real 
gross domestic product In con- 
trast to Divisia 4, the economic 
meaning of real M5 (that is, 
inflation-adjusted holdings of 
money and near-money finan- 
cial instruments) is straightfor- 
ward. 

Tim Congdon, 

Giorgio Radaelli 
Lombard Street Research. 

33 Lombard St, EC3 

Mr Peter Carter-Rack’s letter 
(August 21) should have been 
headed "Dr Armand Hammer," 
not Dr Arnold Hammer as mis- 
takenly published. 


Foreign Affairs 

The closing 
door to 
sanctuary 

Concluding a series of articles on 
refugees, Edward Mortimer asks 
why the West’s humanitarian 
standards are being eroded 


duced a two-tier system for 
processing asylum cases, oblig- 
ing applicants to prove “credi- 
bility" or “eligibility" before 
their Haims can be considered. 
In Canada, one criterion for 
this is that the applicant 
should not have passed 
through a third country which 
is considered “safe” - does not 
practise refoulement 
This, in turn, puts pressure 
on European countries to 
tighten up their rules. “No 
country wishes to be seen as 
safe, since each fears becoming 
a so-called country of attrac- 
tion.” And in the context of 
1992, as European governments 
seek to relax frontier controls 


waiting for a ruling on their 
status, which can take two 
years or more. In West Ger- 
many the work ban lasts for 
five years, even if the applica- 
tion is successful. 

The proportion of applicants 
eventually granted refugee sta- 
tus has dropped drastically: 
from 60 per cent <.1983) to just 
over 30 per cent (1987) in 
France; from 16 per cent (1984) 
to 8 per cent (1987) in Switzer- 
land; from 41 per cent (19S2J to 
8 per cent (1987) in the UK, 
More and more applicants are 
now given an ad hoc status 
failing short of full asylum - 
“tolerance” in Germany, ELR 
(“exceptional leave to remain”) 


‘Asylum seekers and refugees 
in the West are being 
marginalised and criminalised’ 


within western Europe, conn- 
tries with a relatively liberal 
approach to asylum seekers 
are under pressure to bring 
their procedures into line. 
Thus “restrictionism in any 
one European country has a 
domino effect.” 

Power to decide who is eligi- 
ble is increasingly devolved on 
immigration officers, who have 
limited background knowledge 
of conditions in the country of 
origin, and often make deci- 
sions on the basis of cursory 
interviews conducted through 
poor interpreters. In some 
countries, including the UK, 
asylum seekers can, in theory, 
be detained indefinitely 
(although cases are reviewed 
weekly), and thus enjoy fewer 
rights than people suspected of 
criminal offences. 

In some countries people are 
not permitted to work while 


in Britain - which keeps the 
threat of repatriation hanging 
over them, requires them to 
reapply each year, and does 
not permit families to join 
them for four years. 

Some ethnic groups - Tam- 
ils in the UK, Salvadorans in 
the US, AfHr-ans in France - 
are more or less systematically 
refused asylum, their parts of 
the world being defined as 
ones which do not produce ref- 
ugees, while others (usually 
those from communist coun- 
tries) have much higher 
approval rates. 

By all these methods an 
inc reasing n umb er of asylum 
seekers are forced under- 
ground, becoming precisely 
what the roles are meant to 
prevent them being: a cheap 
labour force, easily exploited 
and easily removed when their 
labour is no longer required. 


“Asylum seekers and refu- 
gees in the West,” concludes 
the author, Sally Baden, “are 
being marginalised and crimin- 
alised. They are no longer nec- 
essarily able to enjoy protec- 
tion or basic rights such as 
employment, education, and 
freedom of movement.” 

All this is happening in the 
West, although only 5 per cent 
of the 14m have sought asylum 
there, and although western 
countries successfully 
absorbed much larger numbers 
of refugees from eastern 
Europe after the Second World 
War. Clearly, there is a great 
deal of semiconscious racism 
involved, but also a lot of genu- 
ine suspicion that “fortune- 
seekers” from the Third World 
are abusing the right of asylum 
to slip past the immigration 
controls. 

The case of the Vietnamese 
boat people has highlighted the 
difficulty that can arise in dis- 
tinguishing between genuine 
refugees and “patterns of 
migration solely or largely gen- 
erated by voluntary and 
self-determined decisions," to 

quote the editorial in the open- 
ing number of the Journal of 
Refugee Studies, launched last 
year. No one can imagine that 
the life the boat people are flee- 
ing from, at terrible risk and 
towards a very uncertain 
future, is a picnic. Yet when 
they recount their individual 
stories, as some did in John 
Elliott's article of July 1, it 
seems almost insulting to sug- 
gest that their decision to leave 
was not “voluntary and self-de- 
termined." 

Life for most people in the 
Third World is no picnic. Noth- 
ing new about that. What is 
new is the physical and even 
more the mental accessibility 
of Third and First Worlds to 
each other. Vietnamese people 
have an idea of what life in the 
West might be like, and we in 
the West have an uncomfort- 
able idea of what our life might 
be like if all the world’s 
resources were shared equita- 
bly among its population. Per- 
haps it is just as well, we 
think, that most Third World 
refugees land up in other Third 
World countries, where, at 
best, they can expect to share 
the poverty of their hosts, 
rather than coming here where 
we might feel obliged to give 
them a share of our wealth. 

If we are getting gradually 
more callous in our attitude to 
Third World refugees, it may 
be for the same reason that 
white South Africans get more 
callous towards blacks, or 
Israeli Jews towards Palestin- 
ians: we see them not as indi- 
viduals but as representatives 
of a group whose claims could 
not be satisfied without the 
destruction of our way of life. 

It is a possible explanation, 
but not an excuse. 


12 words 

you must know, today 


Concurrentie ... Konkurrenz ...Concorrencia 
Konkurrence ...Competencia ...Concurrence 
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Concorrenza...Konkurrenrie...Competition 
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sacks CDU general secretary 


By David Marsh in Bonn 

MR Helmut Kohl, the West 
German Chancellor, yesterday 
plunged his Christian Demo- 
cratic Union (CDU) into its 
most serious crisis in nearly 
seven years in government by 
sacking Mr Heiner Geissler, 
the party's long-standing gen- 
eral secretary. 

Mr Kohl, under pressure 
from growing radicalisation in 
German politics, is gambling 
on increasing the Christian 
Democrats’ right-wing appeal 
during the run-up to what 
looks set to be a highly polar- 
ised general election at end- 
1990. 

Mr Geissler's eclipse is likely 
to be highly unpopular with 
many of the Christian Demo- 
crats' rank-and-file as well as 
with several senior ministers 
and regional party barons. It 
could unleash a damaging 
power struggle within the CDU 
and the three-party Bonn coali- 
tion just at the time when Mr 
Kohl badly needs a united 
front. 

The hard-hitting Mr Geissler, 
who will stay on until the 
CDLTs party congress in three 
weeks' time, counter-attacked 
at a hastily convened press 


conference saying his dismissal 
sent the “wrong political sig- 
nal.” 

He claimed he was being 
made the scapegoat for the 
party's string of recent election 
reverses - responsibility for 
which, he said pointedly, also 
had to be borne by Mr KohL 

Mr Geissler, the CDU's chief 
election strategist, is a leader 
of the party’s reformist wing, 
favouring a more “centrist- 
line on economic and. social 
issues and on human rights. 
He has attracted the wrath 
above all of Mr Kohl's chief 
coalition partners, the Bavar- 
ian Christian Social Union 
(CSU), who blame “soft" Geis- 
sler policies for the latest elec- 
tion successes of the ultra- 
Right Republicans party. 

Mr KohL who has agonised 
over the general secretary’s 
future at his holiday retreat in 
Austria during the past month, 
is due to announce Mr Geis- 
sler's successor at a press con- 
ference today. With specula- 
tion quashed that this will be 
Mr Eberhard Diepgen, the for- 
mer West Berlin mayor, offi- 
cials hinted yesterday at a sur- 
prise choice. 


After the upheaval of a cabi- 
net reshuffle in April, Mr Kohl 
will attempt to outline before 
the press, for the second time 
in the four months, a “new 
start” to his faltering Govern- 
ment’s programmes. 

Mr Geissler said he would 
continue to fight against the 
danger that the CDU could lose 
its middle-ground, appeal and 
“sell its soul” to forces on the 
right. He predicted that his 
ejection, communicated to him 
in a one hour conversation 
with the Mr Kohl yesterday, 
would cause “unrest and dis- 
satisfaction” within the party. 

Three of Mr Geissler’s chief 
allies - Mr Lothar Spaeth, the 
Prime Minister of Baden- 
Wuerttemberg, Mrs Rita Suess- 
muth, the Bundestag president, 
and Mr Ernst Albrecht, Prime 
Minister of Lower Saxony - all 
issued disapproving statements 
yesterday. The Republicans, 
who have profited from Right- 
wing dissent over unemploy- 
ment, housing and immigra- 
tion, called Mr Geissler’s exit a 
“victory." 

Mr Geissler, one of Mr Kohl's 
longest-serving companions-in- 
arms. is a jogging enthusiast 


with the creased looks of a 
tank commander. He has 
served as general secretary 
since 1977 under Mr Kohl’s 
party chairmanship. Mr RnW, 
who has shown signs of bridl- 
ing under Mr Geissler's chal- 
lenge to his authority, has 
faced repeated recommenda- 
tions from the CSU to dislodge 
his increasingly restive lieuten- 
ant. 

A clinching role in the deci- 
sion appears to have been 
played by Mr Theo WaigeL the 
CSU nhairman and Finance 
Minister, who entered the gov 
emment in April apparently 
determined to weaken Mr Geis- 
sler’s influence. 

Mr Kohl is certain to face 
hitter aw-ugatfnns from, within 
the party that he is disrupting 
the CDU’s election-fighting 
apparatus at a most sensitive 
time ahead of a string of 
important regional polls and 
next year’s general election. 
But the Chancellor's well- 
honed instincts for suppressing 
challengers within the party - 
as well as the necessity of 
appeasing the CSU - appear to 
have won the day in determin- 
ing the parting of the ways. 


Colombia steps up war on drugs 

Assassination prompts new clamour for action, writes Sarita Kendall 


HE Colombian govern- 
ment’s attempt to 
square up to the drug 
barons has received new impe- 
tus from the assassination of a 
popular politician. But in a 
country where the drug trade 
is so deeply entrenched, it is 
still much too early to see this 
as the turning of a comer even 
the scale of the crackdown this 
weekend will not be enough to 
root it out 

Police and army units 
launched massive operations 
against the cocaine trafficking 
organisations as Senator Luis 
Carlos Galan. assassinated on 
Friday night, was buried in 
Bogota on Sunday. 

More than a dozen apart- 
ment buildings and ranches 
belonging to top traffick- 
ers - including Pablo Escobar 
and Gonzalo Rodriguez Gacha 
- were occupied. But although 
hundreds of arrests have been 
made, the big fish apparently 
got away. 

The offensive is backed by 
new government measures 
announced on Friday in 
response to recent killings and 
mass resignations by judicial 
employees. Saying “This is a 
war against the country," Pres- 
ident Virgilio Barco opened the 
way for the extradition of Col- 
ombian traffickers through 
administrative, rather than 
judicial channels. Extradition 
no longer requires specific 
approval by the courts or the 
existence of an international 
treaty. 

New state of siege decrees 
also allow the confiscation of 
houses, farms, vehicles and 
financial assets linked directly 
or indirectly to trafficking 
groups. The cocaine lords can 
no longer shelter behind third 
parties when registering 
assets: those "lending" their 
names to make property pur- 
chases with drug money can be 
given prison sentences of 5 to 
10 years. 

While politicians greeted the 
measures with scepticism, the 
police and military said they 
would now be able to strike 



Thousands of mourners screaming “Justice” and “Death to drug traffickers” turn the 
funeral of politician Mr Luis Carlos Galan into a demonstration against the drug cartels 


effectively against trafficking 
groups. 

Anti-narcotics units had 
built up lists of vehicles and 
properties known to be used by 
the cocaine cartels. In the last 
two days 4 tonnes of cocaine 
paste has been captured, pro- 
cessing laboratories have been 
discovered and helicopters, 
launches and weapons have 
been seized. 

For the first time, Colom- 
bians have expressed popular 
support for extradition: when 
Senator Galan ’s coffin was car- 
ried through the streets of 
Bogota on Sunday there were 
cries of “extradition," “down 
with the mafia" and “justice” 
from the crowd. Waving white 
handkerchiefs and chanting 
campaign slogans, thousands 
expressed their grief and anger 
at the murder of the most pop- 
ular presidential contender. 

Although drug groups have 
not claimed involvement in Mr 


Galan’s shooting, no one 
doubts their responsibility. He 
had been threatened repeatedly 
as he crusaded against cocaine 
corruption, and narrowly 
escaped one attempt on his life 
in Medellin. A police chief who 
warned him of the Medellin 
plan was gunned down last 
week. 

he assassin hiding 
under the platform set 
up for Mr Galan’s Fri- 
day political rally near Bogota 
was obviously a professional 
and had several gunmen 
placed nearby to back him up 
and allow him to flee. Despite 
the senator’s bullet-proof vest 
at least six 9mm bullets 
entered his body and he died 
almost immediately. 

No other cocaine killing has 
hit so close to the political 
establishment or to the heart 
of Colombians. The 45-year-old 
Liberal was almost certain to 
be elected President in 1990. 


When Mr Calan's New Lib- 
eralism movement, founded 10 
years ago, recently joined 
forces with the main Liberal 
Party, some saw it as electoral 
pragmatism, others as a strong 
force for renovation. Unlike 
many top politicians Mr flaian 
had never been tainted by 
whispers associating him with 
drug money. 

Every time a major figure is 
murdered President Barco is 
criticised for his failure to face 
up to the power of the drug 
groups and the violence in Col- 
ombia. 

The new measures provide 
the means to tackle the traf- 
fickers but observers doubt 
whether, the political will is 
there. 

Actions, not words, are being 
called for, and the govern- 
ment’s credibility depends on 
the capture of the kings, not 
just their ranches and ser- 
vants. 


China cancels orders for steel 


By Robert Thomson in Tokyo 

CHINA has cancelled orders 
for 330,000 tonnes of steel from 
Japanese producers, blaming a 
shortage of foreign currency 
caused by the country’s eco- 
nomic problems and a new aus- 
terity programme. 

Japan's Long Term Credit 
Bank indicated yesterday that 

loans to China would be under- 
taken with greater caution, 
while the press in Japan has 
reported that unnamed Japa- 
nese banks have had payments 
delayed and have received 
requests for loan rescheduling 
from Chinese corporations. 

Japan's Ministry of Interna- 
tional Trade and industry said 
the decision by the China 
National Metals and Minerals 


Import and Export Corporation 
to cut agreed steel imports of 
1.58m tonnes for the second 
half of this year was disap- 
pointing. 

Six Japanese producers, 
including Nippon Steel, the 
world's largest steelmaker, and 
NKK are affected. 

Japanese companies have 
previously been bruised by 
sudden changes in Chinese pol- 
icy and contract failures, par- 
ticularly over the large Baos- 

han Iron and Steel Works in 
Shanghai prompting concern 
that the latest case could be 
the first of many. 

As a salve, the Chinese cor- 
poration suggested that steel 
sheet imports could he 100,000 


tonnes more than expected. 

Curiously, the Chinese cut- 
back comes just as the coun- 
try’s State Administration of 
Foreign Exchange Control has 
said foreign exchange reserves 
rose last year to S17-5bn from 
SI5J24bn in 1987. 

Japanese banks, discouraged 
until last week by the Govern- 
ment from providing fresh 
ins ns to C hina, indicated yes- 
terday that they would pay 
special attention to the country 
in a regular review of interna- 
tional creditworthiness next 
month. Banks are worried by 
their exposure to tourism-re- 
lated projects, which were hit 
after June's crushing of the 
pro-democracy protests. 


‘Loophole’ in 
deficit roles 

Continued from Page 1 
agreed, will be much more dif- 
ficult than the current effort 
to Unfit the 1990 deficit. 

The new deficit projection or 
“snapshot” for 1990 by the 
Office of Management and the 
Budget (OMB) is much more 
optimistic than that published 
by the Congressional Budget 
Office last week, and accom- 
modates optimistic assump- 
tions about the US economy. 

A binding projection, which 
would trigger automatic cuts 
if the deficit is still expected to 
exceed fliobn, will be pub- 
lished on Oct 18. But Mr Dar- 
man said be expected the defi- 
cit projection to be Just under 
the $110bn limit for 1990, on 
the basis of changes agreed 


Czechs defy 
march ban 
to mark 
anniversary 
of invasion 

By Leslie Coffit in Prague 

THOUSANDS of protesters in 
Prague cried “freedom, free- 
dom” and sang, the Czech 
national hymn “Where is my 

Homeland?” in defiance of a 

haw on demonstrations mark- 
ing the anniversary of the 
Soviet-led invasi on of Czecho- 
slovakia in 1968. 

The demonstrators also 
called out “Long live Poland” 
in a tribute to the changes 
wrought there by the Solidar- 
ity movement The names of 
the farmer Czechoslovak 
leader, Mr Alexander Dubcek, 
and the leading Czechoslovak 
playwright and opposition 
activist, Mr Vaclav Havel 
were repeatedly chanted. 

Riot police closed in on the 
demonstrators with clubs as 
the generally young crowd 
jeered at repeated police calls 
to disperse. 

The protests began at 5pm 
at the foot of Prague's vast 
Central Square, Vadavske 
Names ti, when pedestrians 
heeded an opposition call to 
gfa»nfl rtfll ""d remain silent 
for two minutes in memory of 
the occupation. They were 
joined by many other citizens 
on the square. 

After 20 minutes file riot 
police moved in from side 
streets and drove the demon- 
strators back towards the 
national museum at the other 
end of the elongated square. 

The demonstrations were 
tiie largest since last January 
when some 10,000 people 
marched on the anniversary of 
the 1969 suicide of the student 
Jan Palach in protest a gainst 
the Soviet occupation. 

The latest pr o te st s presented 
the conservative Slovak Lead- 
ership with a challenge at a 
time when it is becoming 
increasingly isolated from its 
reformist East European 
neighbours. 

Czechoslovak human rights 
activists hailed the support for 
political reforms in their coun- 
try from the powerful opposi- 
tion in neighbouring East 
European nations. 

A visiting co-founder of the 
Hungarian Alliance of Free 
Democrats, Mr Ferenc Koszeg 
met clandestinely in Prague 
with Mr Sasha Vondxa and Ms 
Dana Nemcova, who speak for 
the Charter 77 human rights 
movement, and who are both 
trying to evade arrest by the 
police. 

Later, the two sides issued a 
remarkable declaration saying 
they had to meet secretly 
while the streets of Prague 
were “crawling with police.” 

They declared that the “days 
of the dictators are numbered” 
in Prague, as well as East Ber- 
lin, Bucharest and Sofia, the 
Bu l g arian capital They added 
that the “seeds of democracy” 
planted in Moscow, Warsaw 
and Budapest could not be 
threatened this time by for- 
eign tanks or domestic police 
attacks. 

The Hungarian communist 
party and the Polish parlia- 
ment last week condemned 
their country’s participation 
in the 1968 Invasion while 
East Germany was the only 
country to endorse its role in 
suppressing toe re fo rms of the 
“Prague Spring”. 

The 28-year-old Mr Vondra 
id. he was forced to move 
from flat to flat to evade 
police who had been starching 
for him since last week. Ear- 
lier this year he was given a 
two month suspended sentence 
for attempting to place flowers 
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on a monument in Prague 
along with the playwright, Mr 
Vaclav Havel who received a 
nine month sentence. 

Mr Vondra was wanted for 
farther interrogation about his 
rale in the successful petition. 
Few Sentences, which he 
said had gained more than 
20,000 signatories. The seven 
point petition for sweeping 
democratisaikm has attracted 
support from many intellectu- 
als and workers who had pre- 
viouisly refused to get politi- 
cally involved. 

The authorities have concen- 
trated their counter attack on 
threatening Mr Vondra with 
prison and attempting to 
depict Charter 77 as a collec- 
tion of depraved individuals. 


BAT defends record against takeover 


Continued from Page l 

refused to discuss the subject 
in detail Although conceding 
that some institutional share- 
holders had made the point 
they did not wish to see the 
stock market value of their 
investments return to the pre- 
bid level, Mr Sheehy said he 
was not certain what the gap,/ 
would be if Hoylake was seen 
off. 

He said later that the com- 
pany did have to look at the 
possibility of some kind of 
financial restructuring as a 


means of addressing the rating 
question, but that this was a 
longer-term option. “It's not an 
easy subject," he commented, 
noting the example of tax com- 
plexities. “1 think what we 
have to look to is more 
straightforward solutions.” 

London analysts saw the 
defence document as a fairly 
predictable and competent 
response at this stage in the 
battle, with the profit figure 
being towards the upper end of 
expectations. The figures 


included a similar 20 per cent 
rise to 32.07p in eamfag s per 
share, while dividends rose 22 
per cent to 9^p per share. 

The BAT document brou ght 
a vigorous response from Hoy- 
lake. The bidder said the docu- 
ment “completely foils to 
address key issues” and was 
just “a glossy advertising bro- 
chure which relies on generali- 
ties and a few isolated success 
stories." 

By the end of yesterday BAT 
shares had gained 20p at 833p, 
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Giving ground to 
Goldsmith 


Yesterday’s 20p rise in the BAT 
share price owed less to the 
rebuttal of Hoylake’s argu- 
ments than to evidence that 
BAT is being poshed into a 
comer. The institutions have 
made It clear to Mr Sheehy 
that come what may, the share 
price must not go back to 
where it was. This creates a 
dilemma.: while talk about 
fi Tin n trial restructuring gives 
aid and comfort to Goldsmith, 
to dismiss the gap in value as 
the market’s affeir is no longer 
enough. 

BAT’S response is suitably 
Delphic. The matter is urgent, 
but nothing has been decided: 
there could be tax and other 
problems: there Is no magic 
wand to get the price upl It all 
adds to the sense of shadow- 
boxing; the defence is in large 
part a nonresponse to a non- 
offer. But if the Institutions 
can force such issues into the 
open, they could doubtless go 
further and dissuade BAT from 
throwing huge sums at a Euro- 
pean insurance acquisition. H 
this meant halting the grand 
strategy in financial services 
and paying more to sharehold- 
ers instead, that might justify 
a higher share price on its 
own. 

TnriwH, there are Wntw that 
the dividend policy may 
become more liberal extending 
beyond yesterday’s 22 per cent 
rise in the interim payment 
The high cover in the past, it 
seems, reflected the problems 
Of remitting Mmhi|ps from the 
Third World. As the balance of 
the business swings to devel- 
oped countries, that can 
change. In this too. BAT is giv- 
ing ground to Goldsmith. If he 
ends up going off without his 
fee, he will at least have 
earned the gratitude of share- 
holders. 

British Airways 

There is a certain seductive 
logic in the possibility of Brit- 
ish Airways coming to the res- 
cue of UAL. BA needs to pro- 
tect its highly successful 
marketing partnership with 
the second biggest US domestic 
carrier; stronger financial ties 
could accelerate co-operation 
in areas such as development 
of jokfir aixiine hubs and prodr 
uct branding. Longer term, 
there is always an outside 
chains that international air- 
line politics may one day allow 
a truly multinational airline 
carrier to emerge, and BA’s 
undoubted international 
strengths and UAL’s domestic 
clout would make a dream 
combination. 

However, airline managers’ 
dreams often eiaah with finan- 
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ctel reality. BA is already rela- 
tively highly geared and Its 
stock market capitalisation of 
£l.4bn is little more than a 
third of . UAL’s. In addatton. a 
20' per cent minority stake 
could cost BA about £750m and 
would be enormously dilutive. 
If BA really wants to entertain 
mirh grandiose ideas it might 
be better advised to start with 
a management buyout of Its 
own. The prospect of wealthy 
BA employees from Lord King 
downwards putting their own 
money into the airline, rather 
than squan dering sharehold- 
ers’ funds on dubious global 
ambitions, would do wonders 
for the share price. 


De La Rue 

If ever a company 
its soft underbelly to a bid, 
that company has been De La 
Rue since the losses at its Prin- 
trak subsidiary surfaced. And 
however venerable De La Rue 
may be, it must do better than 
respond to Norton Opax with a 
tired accusation of opportun- 
ism. Its sale of Crosfield has 
shown that De La Rue is capa- 
ble of securing a square deal 
for shareholders; but if it is to 
mount a credible defence. It 
needs to conclude its search for 
a new chief executive quickly 
and allay the market’s con- 
cerns over its direction. 

Those things said; Norton’s 
bid is not - in its present form 
at any rate - an answer to 
anybody’s problems; -Assuming 
De Le Rue makes £65m pre-tax 
profits next year, at 334p the 
offer is pitched at only 11 times 
earnings. Norton says that 
without hid speculation, De La 
Rue’s share price would drop 
back to 280p; but it is years 
since De La Rue was rated 

purely nn ai^ ^ 

bid premium might sot vanish 
merely because Norton 
departed. More to the point, Mr 
Robert Maxwell bought his 15 
peer cent of De La Rue at about 


420p and seems Art to like Nor- 
ton telUng him how silly he 
was. 

Norton’s track record is not 
conclusive evidence that it can 
mnwflg B De La . Rue. And one 
wonders what connection there 
was between Bowater taking a 
27 par cent stake in Norton in 
January and February, and 
Norton's first informal talks 
with De La Rue. One must ask 
whether yesterday’s bid for De 
. La Rue is a defensive move 

- against Bowater and just bow 
Bowater will rise to the occa- 
sion. 

UK trade 

When Japan's leading bro- 
kerage house, Nomura, devotes 
a 48-page study to examining 
the importance of Japanese 
direct investment on the UK 
e conomy and ' enlists the sup- 
port of a distinguished former 
permanent secretary of the UK 
Treasury to help argue its case, 
it has to be token seriously. 
There is plenty of evidence 
from the US worries about 
Japanese investment have for 
more to do with xenophobia 

- thaw economic reality end the 
recent resurgence of the UK 
motor and component Indus- 
try, for example, owes a lot to 
Japanese investment. 

But in its forecasts that Jap- 
anese direct investment in the 
UK will result in lower interest 
rates, a farter UK growth rate 
and a firmer exchange rate. 
Nomura seems to be frying tar 
too hard. Extrapolating Japa- 
nese investment flows an the 
basis of a catmte of years expe- 
rience is highly questionable. 
It would hare been for better 
to admit that the main reason 
Japanese companies are flock- 
ing to the UK is that it is an 
rerterpdntq^entry to Europe 

Plessey 

The market's response to 
PI esse^s defame document 
yesterday was sadly character- 
istic of the final stages of the 
battle: sera movement in the 
price, on precious little turn- 
over. In perhaps the most per- 
suasive port of the document, 
Plessey argues that it is being 
got ba the cheap. And so it is; 
net of the value of GPT and 
Hoskyns, the £ibn being paid 
for the rest represents an 
actual discount to the sector. 
But if one thing has become 
dear in the course of the bid, it 
is that Plessey made a fatal 
error in agreeing the terms of 
the GPT joint venture. Only 
Lord Weinstock can unlock the 
situation; and he is doing so 
- as ever - af his own pnee. 
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US says Japanese 
bond market is fair 

THE US Federal Reserve 
aaid yasfltorday that It _ 
found no discrimination 
against US securities 
WS houses active in the 

Japanese government 
bond market and that 

the four Japanese primary dealers - Nomura 
Securities (logo above), Daiwa Securities, 

NIkko Securities and Yamaichl Securities - In 
the Treasury bond market would be allowed to 
continue operating. The staff report concluded, 
that US firms were given "the same competl- . 
tlve opportunities'' in the Japanese govern- 
ment bond market as domestic Arms. Page 21 

TTwnftrate nightmare 

Nitrate levels in Britain's drinking water are 
dangerously high and exposing us all to the 
risk of contracting stomach cancer. And it's all 
the fault of the farmers for putting too much 
fertiliser on the land. Right? Wrong, says David 
Richardson In Farmer’s Viewpoint, where he 
contends that the evidence for nitrates causing 
cancer is not proven. And, he claims, the fig- 
ure of-50 ppm set by the EC as a maximum 
limit for water must have “been plucked from 
the air," as there is no scientific evidence that 
such a limit is necessary. Page 28 . 

Pushing fingers Into many plea 

West German steel company Hoesch ls con- _ .. 
ttnuing its 'diversification into hlgh'technology ' 
by buying Schrott, a family-owned electronics 
components business. Hoesch has been mak- 
ing a tentative start at building up its automa- 
tion and systems activities, to try to reduce 
dependence on steel. It recorded turnover in 
this area of only DM213m last year, although 
this was up more than threefold from DM63m 
in 1986. Page 18 

MFI through the m01 

There have been times, 
during discussions with 
banks and shareholders 
in the last couple of 
months, when Derek 
Hunt; chairman "of • 
Britain's MFI Furniture, 
"thought things were 
dose." MFl's problem is 
that the downturn in 
sales of furniture in the 
UK follows' hard on the 
__ heels of the highly lever- 
aged buy-out it arranged to take it out of the 
hands of food retailer Asda in November 1987. 
The crunch of having to pay £10m interest by 
last Wednesday, and the long negotiations that 
ensued; have helped Mr Hunt to tose 2*2 
stone. But through it all, he is sure that MFl’s 
trading strategy fa right Page 28 •; 

Japanese mova Into Hollywood 

JVC is a.Hollywood unknown that plans to be a 
film star. Its choice of partner, Mr Lawrence 
Gordon, the producer and former 20th Century 
Fox president, marks its first move on the 
blockbuster trail. JVC is not new to the film 
Industry,- having a Best Artistic Achievement 
Award winner at Cannes and several other 
Japanese Aims under its belt But it is treading 
carefuHy tothe US - this is the first significant 
Japanese production venture there, and JVC is 
aware that toe Japanese buying into Hollywood 
could be a sensitive issue. Page 18 
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Printing group makes bid for De La Rue 


By Ciay Harris and Andrew Hill in London 


DE LA utils, the security prin te r 
which produces b ank notes for 
more than 80 countries, yester- 
day rejected as "s^mixsahOc" a 
£478m ($746m) takeover bid tram 
Norton Opax, the specialist 
pHwHilff wtwI pwtniglng group. 

Mr Richard Hanwell Norton’s 
chief executive, launched the bid 
with an attack on the “total vac- 
uum” Of exe cutive leadershi p at 
De La Rue, which reported a 59 
per cent collapse in pre-tax prof- 
its to £26.3m for the year to 
March. 81. 

The enlarged group - with 


annual sales of more than £700m 
- would have four main divi- 
sions: specialist printing and 
packaging; currency printing; 
security printing; and payment 
systems - cash dispensers, note 
counters and currency sorters. 

The Norton bid presumes that 
De La Sue’s £235m disposal of its 
Crosfield Electronics printing 
technology subsidiary, to Du 
Pout of toe US and Fuji Photo of 
Japan will proceed. Norton said 
that three other De La fine busi- 
nesses - press .controls, elec- 
tronic protection and Prfntrak 


Seeking windows 
around the world 

Andrew Hill and Clay Harris on 
Norton Opax’s bid for De La Rue 


fingerprint identification 
systems - would be reviewed Cor 
possible disposal 
The acquisition would double 
Norton’s 25 per emit share of the 
UK market for the supply of 
plastic credit and bank cards. 
Norton argued that special fac- 
tors, including the possibility of 
substitution from abroad, made 
this position defensible against 

monopolies objections. However, 

it plans to sell De La Rue’s UK 
cheque-printing business, a sec- 
tor in which it already h a s a 30 
per cent market share. 

r:W tm 


De La Rue 


Norton’s hopes of success 
depend not only on De La Rue’s 
final response but also on two 
other parties. One is the pub- 
lisher Mr Robert Maxwell, who 
owns 15 per cent of De La Rue 
and influences anotlinT 6^ per 
cent through Sdtex, an Israeli 
company in which he holds 27 
per cent 

The other is Bowater Indus- 
tries, the packaging and indus- 
trial products group which 
bought a 28 per cent stake in 

Norton from Mr Maxwell earlier 
this year. Norton needs Bowa- 


Pre^tax profits; 


tor's acquiescence for the bid to 
proceed. 

Before the Crosfield disposaL 
which is expected to raise a net 
£2 3 2m, De La Rue has about 
£27 0m of gross debt and £110m 
of cash in its balance sheet. 

The predator, which already 
owns 0.2 per cent of its prey, is 
offering one ordinary share, 30p 
nominal of convertible unse- 
cured loan stock and I50p in 
cash for each De La Rue 
share. 

Lex. Page 16 


Earnings per share 


Pence 35 


Norton Opax 


Do La Rue 


I f the size of a bid can be 
measured by the number of 
banks involved, then Norton 
Opax’s £478m ($76L8m) hostile 
bid for De La Rue is enormous. 

* fl Vrtaf rashiw n flwn aa msmy aw 

90 countries sign their names on 
banknotes produced by De La 
Rue or on De La Rue’s printing 
machines. 

As one of the world’s largest 
printers of cheques, bearer 
bonds,' share certificates, credit 
cards, vouchers and other valu- 
able pieces of paper, the 176-year- 
old security printer counts an 
iwflnanrial group Of co mmer cial 

- and central banks among its cli- 
ents. 

Mr Richard Hanwell, the 
down-to-earth Yorkshireman who 
. has been Norton's chief executive 
store 1982, is not fazed by the 
length of De La Rue’s client list 
Nor is he concerned about the 
prospect of having to convince 
unpredictable De La Rue share- 
holders like Mr Robert Maxwell 


or Mr Carlo de Benedetti of the 
value of Norton’s bid. They hold 
or control 2L5 per cent and just 
unde r 5 p er cent of De La Rue 
respectively. 

Mr Hanwell points out that 
Harrogate-based Norton has itself 
built up links with more than 40 
governments through its own 
international security printing 
operations, and possesses a com- 
parable customer base. 

But he a/hnftm that. an a globe- 
trotting missionary for Norton, 
he has seen the respect in which 
the De La Rue name is held and 
it attracts him. 

. “Wherever I go in the world De 
La Rue has a shop window,” he 
says. “Norton Opax has already 
achieved quite a leap in seven 
years. We think we can bring 
marketing and management to 
the empty shop windows around 
the globe." 

If Norton succeeds, the com- 
pany win in one bound achieve 
its ambition to earn more than 
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TIMETABLE 

■DEC 1886: Norton Opax’s El 50m bid for McCorquodale 
narrowly defeat* buy-out offer by targot company** managers 
despite Robert Maxwell’s last-minute switch of support to MBO. 
Maxwell ends up with 22 par cant at Norton, a holding later 
htcraased to 25.6 oar cent. 

■OCT 1987: AfterjnarkM crash, Maxwvfl buys 15 per cent of Da 

■JAN 20 1989: Maxwell auction of Norton stake faUs to teteh 
195p minimum but holding sold lor 170p to Bowater Industries. 
■FEB 14: Da La Rue says profits will fell In year to March. 
■LATE FEB: Norton approaches Da La Rue and companies 
begin tofts about possible links. 

■EARLY JUNE: Da La Rue breaks off talks. 

■JUNE 6: Chief executive Brian M alpass quits as Da La Rue 
profits dhre from E82.4m to £20-3m. 

■JULY 14: Sdtex, Israeli company 27 par cant owned by 
Maxwell, buys 6.1 par cent of Da La Rue. a __ __ 

■JULY 18: De La Rue announces £235m disposal of Crosfield 
to Du Pont and Fuji Photo. 

■JULY 23: Sdtex says it might pay up to 2265m lor Crosfield. 
■JULY 3th Maxwell urges postponement of Da La Rue agm. 
■AUG 3: Maxwell afloat as shareholders approve disposal. 


half its f ncn yne outside the UK. 
Geographically and by product, 
the two groups* activities slot 
together neatly, claims Mr Han. 
well. Where De La Rue is promi- 
nent in continental Europe, 
South America and South East 
Asia, Norton's non-UK operations 
are in North America and Aus- 
tralasia. 

Norton, he says, would offer De 
La Rue the stability of its book- 
printing and specialist packaging 
operations. 

It would also fill the vacuum 
left on De La Rue's board by the 
departure of Mr Brian Malpass, 
who resigned as chief executive 
on the grounds of ill health in 
June, when the group announced 
a collapse in 1988-89 profits., 

De La Rue denies that the gap 
at the top indicates there are 
holes throughout the group’s 
management, but Norton says it 
could offer De La Rue subsid- 
iaries ‘incentives and autonomy 
— the mnnagpmgnt creed which 
Mr Hanwell installed at Norton 
seven years ago. 

A takeover would bring dispos- 
als in its wake, in addition to the 
already agreed £235m sale of 
Crosfield Electronics to Du Pont 
of the US and Fuji Film of Japan. 
Norton aims to refocus De La 
Rne on care businesses. 

Prfntrak, De La Rue's finger- 
print Identification operation 
which lost £L4-7m last year, is 
among the divisions earmarked 
for possible sale. Others are De 
La Rue’s press controls and elec- 
tronic production systems and 


Norton’s own US database pub- 
lishing sys tems. 

Norton would also move De La 
Rue out of cheque-printing in the 
UK The group already has about 
30 per cent of this market, De La 
Sue about 12 per cent Even if 
this passed muster with the 
Office of Fair Tr ailing , which is 
unlikely, UK banks’ policy of 
seeking multiple sources would 
reduce the combined group's 
market share to about 30 per 
cent. Together, the three busi- 
nesses account for £60m of the 
£345m in sales of De la. Rue's 
non-Crosfield rump. 

But Mr Hanwell has a number 
of meetings to arrange before he 
can return to Harrogate and rest 
on Norton’s laurels. 

The first discussions could be 
with the target itself, re-opening 
talks which Mr Hanwell says De 
La Rue closed just before 
S upougcing its profits collapse 
two months ago. De La Rue says 
there is not much to talk about at 
the- current offer -price. 

Mr Hanwell will also have to 
discuss his plans with Bowater 
Industries, which bought a 25.6 
per cent stake in Norton from Mr 
Maxwell in January. 

finally, Norton must renew its 
acquaintance with the capricious 
Mr MaxwelL The publisher and 
his associate companies would be 
looking at a total loss - on paper 
- of about £23m on their invest- 
ment if they accepted the current 
offer. 

On the other hand, Mr Maxwell 
and Sdtex, the Israeli company 


of which he owns 27 per cent, 
would control nearly 11 per cent 
of the enlarged group. 

This puts Mr Hanwell in the 
unusual position of soliciting Mr 
Maxwell to come on to his share 
register. "Actually he’s very sup- 
portive as a shareholder,” Mr 
Hanwell insisted yesterday with 
a somewhat selective memory. 

Norton squeezed through with 
50.2 per cent acceptances but 
then had to wait to see the 
Appeal Court sustain a crucial 
Takeover Panel decision. 

In the latest bid, Mr Hanwell 
argued yesterday that the funda- 
mental value of De La Rue shares 
was in the region of 250p to 260p 
and that Norton’s bid merely 
“crystallised” the bid premium 
which had been in the shares 
since Mr Maxwell first bought in 
after the October 1987 crash. 

After the 1988-89 collapse in De 
La Rue’s earnings per share to 
49p, Norton's offer values it on a 
heady exit multiple erf more than 
69, 

Moreover, with the dearth of 
executive directors at De La Rue 
and the c ur r e nt unfriendly cli- 
mate for leveraged buy-outs, it 
appears unlikely that Norton will 
face a rival offer from manage- 
ment as it did at McCorquodale. 

In any case, argues Mr Philip 
Cushing, Norton’s chief executive 
for international operations: “It 
is the combination of the two 
companies which offers the 
opportunity rather than a solo 
bid to get a change of manage- 
ment.” 
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Troubled 
Wang in 
bank loan 
reprieve 

By James Buchan 
in New York 

WANG Laboratories, the US 
computer maker, has secured a 
breathing space for its troubled 
business with an agreement from 
its banks to maintain their loans 
to the company. 

The agreement, which was 
reached after a weekend of grind- 
ing negotiation, buys a little time 
for Dr An Wang, the company's 
ailin g founder, to find a new pres- 
ident who can tackle the weak- 
ness in Wang's main market for 
minicomputers. Wang stock rose 
smartly on Wall Street in reac- 
tion to the agreement yesterday 
morning, climbing $‘.4 to $5*A. 

Under the new agreement, the 
bank lenders led by Bank of Bos- 
ton agreed to maintain some 
8475m in outstanding loans and 
provide an additional SlOOm in 
new money. Of the old loans, 
$125m worth were due on Sep- 
tember 30 and these have been 
rolled over until next July. 

To secure the loans, Wang is 
pledging its assets excluding its 
inventoiy. But in an unexpected 
concession, the banks will let 
Wang raise up to $175m from 
asset sales and plough it back 
into the business as working cap- 
ital 

“Adding in that $175m puts us 
in a much better situation,” said 
Mr Paul Henning, a Wang offi- 
cial 

The company said yesterday 
that it would now make all pay- 
ments outstanding on its debt. 
Last week, as the negotiations 
dragged on, the company said it 
would not meet principal and 
interest payments coming due on 
its debt 

The company has a total of 
more than S900m in bank debt, 
securities and short-term IOUs 
sold to European investors, 
known as Eurocommercial paper. 
The company’s sales are slowing 
at S3.03bn in the year to June, 
and the company lost $42L3m in 
the year. 

The agreement, which was 
signed in the early hours of yes- 
terday morning, was welcomed 
on Wall Street “At least they've 
got 11 months to straighten 
things out,” said a credit analyst 
Another said the agreement 
showed that Dr Wang, despite his 
ill health and the weakness of the 
company, still had the strength 
to negotiate a favourable deal. 

The next step is for Dr Wang, 
who is 69, to find a president to 
replace his son, Mr Frederick 
Wang, who quit two weeks ago 
apparently for fear that he had 
lost his father’s confidence. 

Wang has also retained two 
investment banks to raise rash 
by finding buyers for outlying 
businesses. 


GEC/Siemens bid price too low 
says Plessey defence document 


By Hugo Dixon in London 

THE HOSTILE 270p-ftHBihare offer 
for Plessey by the General Elec- 
tric Company and Siemens of 
West Germany is unacceptably, 
low, according to the defence doc- 
ument published yesterday by 
the beleaguered UK electronics 
group. 

Shareho lders faced little down- 
side and considerable 
upside If they rejected the 
offer. 

“It is good to have the real 
fight which is in the market-place 
for the hearts and minds of our 
shareholders,’’ said Mr Stephen 
Walls, Plessey’s managing direc- 
tor as he launched the defence 
document In the hopefully-named 
Victory roam of the company's 
new presentation centre near 
Trafalgar Square, in central Lon- 
don. 

He made clear that the defence 
campaign which has two-and-a- 
fraif weeks to run would now con- 
centrate on highlighting the 
value of an independent 


Plessey. 

The manouevring of the past 
nine months, during which Ples- 
sey has tried a series of innova- 
tive moves to escape the clutches 
of GEC/Siemens, was at an mid, 
-according to Mr Nick Jones, a 
managing director at Lazard 
Brothers, Plessey's merchant 
bank. 

Tt is not helpful to have any 
more rabbits coming out of the 
hat” 

Plessey's argument that the 
270p offer does not include much 
of a bid premium is based on 
comparisons with other compa- 
nies in the sector. 

The company contends that a 
premium is due because of the 
strategic value that both Siemens 
and GEC would get from acquir- 
ing it 

Mr Walls claimed that the com- 
pany haul an exciting future if it 
remained independent. 

. It would continue its policy of 
diversifying into high-growth 


areas and would promote alterna- 
tive ways of restructuring the UK 
electronics industry. 

The defence document had no 
impact an Plessey's share price, 
which closed unchanged at 

266p. 

However, Mr Walls intends to 
see 50 of the company’s leading 
institutional shareholders in 
one-to-one meetings over the next 
two and a half weeks in the hope 
of moving it above the offer 
price. 

Additionally the document 
revealed that Plessey’s directors 
were awarded salary increases erf 
up to £25,000 a year at the begin- 


What does 
Witsons sav? 


ning of July. 
Sir John’s g 


Sir John’s salary went up from 
£215,000 to £240,000, equivalent to 
a 11.6 per cent rise. 

Mr Stephen Walls, the com- 
pany’s managing director, saw 
his salary rise by £25,000 to 
£200,000, a 14.3 per cent 
increase. 

Lex, Page 16 


UAL vetoed buy-out plan m June 


By Anatoto Kateteky in New York 


BRITISH Airways and Morgan 
Stanley proposed a leveraged 
takeover of United Airlines three 
months ago, but were initially 
rebuffed by the management of 
UAL, United’s holding company. 

But following the $6J2bn bid for 
UAL announced this month by 
Mr Marvin Davis, the manage- 
ment -changed' its Tntnd, and the 
planned BA/Morgan Stanley part- 
nership has emerged as the lead- 
ing contender to buy the second 
largest US airime. 

However, US protectionism 
could still be an obstacle to a 
buy-out led'by BA, as closer ties 
between it and United would fur- 
ther weaken the -struggling US 
flag-carriers across the Atlantic, 
Pan American and TWA. 

—Mr. -Derek Stephens,. BAs 


finance director, would only con- 
firm publicly that Morgan Stan- 
ley was “one of our financial 
advisees” and wid that he could 
not comment on his company's 
involvement in an earlier pro- 
posal to buy UAL. 

Officials at Morgan Stanley, 
the New York investment bank 
whose 829bn leveraged buy-out 
fund is the second biggest on 
Wall Street, were also unavail- 
able for comment 

However, .people involved in 
the escalating bidding contest for 
UAL said, that BA/Morgan Stan- 
ley was she other party referred 
to fey United's management when 
it said this month that xt would 
carefully weigh the bid from Mr 
Davis along with restructuring 
proposals from others. 


The idea of a buy-out backed 
by BA was first mooted by Mor- 
gan Stanley in June, immediately 
after the takeover of NWA, the 
parent company of Northwest 
Airlines. 

But Mr Stephen Wolf, UAL’s 
chairman, felt that his company 
would not be vulnerable to a hos- 
tile hid; therefore he rejected the 
friendly proposal 

Immediately after Mr Davis 
launched his bid for UAL, Mr 
Wolf and other members of the 
UAL board changed their atti- 
tude. The presence of the Morgan 
Stanley/BA partnership as a rival 
bidder in the background is said 
to have been the maim reason 
why Mr Davis has twice raised 
his offer for UAL. 

Lex, Page 16 
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JV C in film deal with US producer 


By Robert Thomson in Tokyo 

VICTOR COMPANY of Japan 
(JVC) yesterday announced the 
signing of a SlOOm-pIus film 
deal with a prominent US pro- 
ducer - going to Hollywood 
with dreams of box office hits 
and the hard-headed presump- 
tion that the film capital's glit- 
ter will rub off on its reputa- 
tion in a glamour-conscious 
home market 

Having already bankrolled a 
Best Artistic Achievement 
Award winner at Cannes and 
several other Japanese films . 
JVC is more in Hollywood for 
the money than the artistry, 
and has chosen as a partner Mr 
Lawrence Gordon, the pro- 
ducer and former 20th Century 
Fox president 

In the first significant Japa- 
nese production venture In the 
US, Mr Gordon will add his 
expertise to JVC's capital to 
form Largo Entertainment, 
which is described by the Japa- 
nese company as a “general 
partnership." JVC said its ini- 
tial outlay would he in excess 
of $100m, but did not reveal the 
precise total. The partners 
would have half shares. 

Largo Entertainment has 
plans to produce three films a 
year, and a JVC official said 
that the first production could 
be in US cinemas next sum- 
mer. though the film has yet to 
be chosen. The official said Mr 
Gordon, whom the Japanese 
company presumes will have a 
budget per film of $20m on past 
performances, has a stock of 30 
works in progress. 

JVC, which is 50 per cent 
owned by Matsushita Electric 
Industrial, the maker of 
National and Panasonic con 
sumer electronics goods. 



Hollywood success: actor Knee Willis in Die Hard, one 
of Lawrence Gordon's riwatna hits for 20th Century Fox 


expects that the finished cellu- 
loid product “will be a first 
class, good quality film " that 
makes money. 

Other Japanese companies 
have shown an interest in Hol- 
lywood, including Sony, a rival 
consumer electronics company 
which has bought CBS Records 
and appears keen to purchase 
an established film house. JVC 
itself says that buying an exist 


ing studio had been seriously 
considered. 

“We thought there might be 
problems in buying a big stu- 
dio. We wanted to be sensitive 
to the feeling in the US," a 
company official said, alluding 
to the possible outcry if a stu- 
dio perceived by the US public 
to be a national asset was 
bought by a Japanese com- 
pany. “We feel that we have 


very much to learn about 
films, so we think that this is 
quite a good deal." 

The investment in Largo will 
be made through JVC Enter- 
tainment, a recently estab- 
lished Los Angeles subsidiary 
devoted to to the film and 
music industries. Mr Seiichiro 
Nlwa, senior managing direc- 
tor of JVC, has been appointed 
chair man of JVC Entertain- 
ment, and ■mid yesterday that 
“it has long been our dream to 
get into the movie business on 
the world stage.” 

He added: “We are excited to 
be Japan’s first entrant into 
the US film Industry, and are 
confident that the combination 
of Mr Gordon's excellent movie 
production expertise and JVC’s 
capability in hardware and 
software will greatly contrib- 
ute to the development of 
movie and visual cultures,” 

Mr Gordon has become one 
of Hollywood’s more bankable 
producers, with hits includi n g 
Field of Dreams. Die Hard, and 
Predator. He will be the chair- 
man of Largo Entertainment, 
which will not distribute its 
own movies, but presumes that 
the product will be handled 
“only by major studios.” 

JVC, which already distrib- 
utes films and videos in Japan, 
and Mr Gordon will have a 50 
per cent share of distribution, 
perfor man ce, television and 
video rights in the US and 
Europe, while in Japan JVC 
will hold foQ rights. The Japa- 
nese company will have to 
approve in principle a project 
before money is committed, 
though the Hollywood pro- 
ducer will have the “final cre- 
ative say.” 


Malaysian group recasts debt and equity 


By Um Slong Hoon in Kuala Lumpur 


UMW Holdings, the Malaysian 
automotive group which has 
been hit by introduction four 
years ago of the rival Proton 
national car, has begun a 53m 
ringgit (US$19.7m) debt and 
equity restructuring scheme. 

The group is predicting a 
pre-tax profit of 52m ringgit 
this year after a run of losses. 
UMW is mainly engaged in 
supplying Toyotas, and its 


improved performance will in 
addition enable it to regain 
majority control of UMW 
Toyota Motor, the Toyota car 
assembler and distributor, 
after UMW’S financial position 
forced it to surrender part of 
its holding to Japanese inves- 
tors in 1987. 

The latest acquisition, being 
made via a share exchange, 
raises UMW’S Interest in UMW 


Toyota to 72 per cent from 44 
per cent. 

The new car market in Mal- 
aysia has begun to recover 
since a slide in 1987. This year 
sales are anticipated to top 
70,000 units, up by 20 per cent 
from last year, because of bet- 
ter economic growth and an 
appreciation in the value of the 
Malaysian ringgit. 

In the restructuring, UMW 


will convert a 32.73m ringgit of 
debt into equity at one ringgit 
a share, it said in a circular to 
shareholders. It will also offer 
3.9m new shares and 500,000 
ringgit cash to double its stake, 
to 85 per cent, in Seablanc Kre- 
dit, a hire-purchase and 
finance company. 

Together the arrangements 
will expand its share capital by 
40 per cent to 162.41m ringgit. 


All of these securities having been sold, this announcement appears as a matter of record only. 
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Nikka 20% 
float to 
raise at 
least Y20bn 

By Robert Thomson 

NIKKA WHISKY Distilling, 
Japan's second largest whisky 
maker, pfans to float 20 per 
cent of its equity on the Tokyo 
Stock Exchange next month in 
an issue which, at the mini- 
mom price Indicated yesterday 
of Y2.800, would raise at least 
Y20.7bn (S145.1m). 

The listing on the second 
section of the TSE will repre- 
sent a test of confidence in 
Nlkka’s position in the 
increasingly competitive 
whisky market, as well as 
bring the country's first Mg 
share launch dnee last Decem- 
ber, when Mitsubishi Motors 
was listed. 

Earlier this year, a domestic 
tax system which discrimi- 
nated against imported spirits 
was abolished, and Scotch 
whiskies and other imports 
had better access to a whisky 
market estimated at around 
20m cases a year. 

Several new Japanese prod- 
ucts have landed on the mar- 
ket in the past few months, as 
local makers have attempted 
to take advantage of the new 

pricing: structure, and prices of 

some brands have been 
heavily reduced. 

Nikka Whisky, founded 55 
years ago, is controlled by 

Asahl Breweries, the second 

largest domestic brewer. Of 
the 7.7m shares being issued, 
bids will be accepted through 
a public tender for an initial 
2.28m units, whereafter the 
rest will be placed through 
brokerage houses. 

Funds raised win apparently 
be used for capital investment 
and loan repayment. Nikka 
reported Y24>9bn in pre-tax 
profits in the year to last 
December, an increase of 20.8 
per cent on the previous year. 

The Tokyo stock market 
edged to a record high yester- 
day, despite thin trading; and 
brokers expect that gains 
made in recent weeks will be 
consolidated in the coming 
month, as there Is an expecta- 
tion of higher than expected 
company returns this year, all 
of which creates a congenial 
environment for a new listing. 

As with most Japanese con- 
sumer goods, the most lucra- 
tive section of the whisky mar- 
ket of late has been at the top 
end, with consumers prepared 
to pay for quality. Despite Che 
increased flow of foreign prod- 
ucts thfo year, Nikka and Sun- 
tory remain dominant, with 
both having their own cosy 
supplier Uniat to the thousands 
of small bazs around the coun- 
try. 

About two-thirds of whisky 
sales in Japan are in bars, 
while in most countries the 
take-home trade is a greater 
source of earnings. 


Fujisawa launches 
$lbn takeover bid 
for LyphoMed 


By Karen Zagor in New York 

FUJISAWA Pharmaceutical, 
one of Japan’s top 10 drugs 
companies, yesterday offered 
$31 a share for LyphoMed, an 
Illinois-based drags producer 
valued under the bid at about 
$lbn. 

The move is the first signifi- 
cant attempt by a Japanese 
company to buy its way into 
the world’s largest phaanacen* 
deals market. 

However, Fujisawa's interest 
in LyphoMed dates to 1985 
when the Japanese company 
first acquired a stake. By Octo- 
ber 1986, Fujisawa had 
increased its holding to Its 
present 30 per cent 

LyphoMed has attracted 
takeover speculation since 
June when the Food and Drug 
Administration approved its 
NebuFent, an aerosol version 
of pentamidine which 
is used to treat pneumonia 
in AIDS patients. Pneumonia 
is the leading cause of 
death among people with 
AIDS. 

LyphoMed performed badly 
last year, reporting a net loss 
of $21.1m on revenues ~ of 
8127.8m against net income of 
$21m on revenues of $172.7m a 
year earlier. 

Yesterday’s bid triggered a 
Hurry of activity in Nasdaq 
over-the-counter trading, 
where shares, in LyphoMed 
were changing hands at $30%, 
up $7% from Friday's dose. By 
lpm nearly 3m shares had 
changed hands. Hie closing 
high far LyphoMed stock last 
year was $14%. 

The company warned, how- 


ever. that “there can be no 
assurance that the proposal, in 
its current or any revised form, 
will be approved by the board, 
and no one should -assume 
that any transaction will 
jesuIt/* ■ 

None the less Dr John 
Kapoor, LyphoMed'a founder 
and chairman who holds about 
34 per cent of the shares, has 
agreed not to sell his stock 
except to Fujisawa until the 
end of this year. Dr Kapoor has 
also granted Fujisawa a proxy 
to vote those shares for the 
rest of the year. • _ 

Fujisawa has US links 
through a joint Venture with 
SimthKline (now merged with 
the UK's Beechantf and a Bean- 
sing tie-up with American 
Cyanamid, but the LyphoMed 
acquisition would give it a 
direct US marketing arm in its 
own name. 

According to Mr Samuel 
Isaly, an analyst at the New 
York office of Warburg Securi- 
ties, this would be. the most 
dramatic move outside Japan 
by a Japanese prescription 

pharmaceutical company. ■ 

It would also fit in with the 
general trend in the world's 
$120bn-a-year drugs industry 
towards" larger, multinational 
rampunifts which can benefit 
from spreading the high coat of 
research and development and 
marketing across bigger mar- 
kets. 

“It’s gorgeous, just beautiful. 
A stunning stroke by Fujisawa 
to establish a reasonably 
strong presence in the US,” 
said Mr Isaly. 


First Pacific buys 50% of 
HK mobile phone group 

By Michael Murray 


FIRST PACIFIC, the Hong 
Kong-based investment group 
controlled by the Ltem family 
of Indonesia, is stepping up the 
battle In the territory’s cellular 
telephone market with the 
launch next month of an 
advanced mobile telephone 
network fay Pacific T.tnk Com- 
munications. 

First Pacific is acquiring a 50 
per cent stake in Pacific Link, 
formerly known as China tel, 
from the Peking-backed China 
Resources. The system is being 
lauched with a BK$200m 
(US$25.6m) Investment to 
improve the old CMratai cellu- 
lar network, and will have a 
capacity of around 40,000 sub- 
scribers. 

Chinatel was the smallest of 
Hong Kong’s licenced portable 
phone operators. The majority 
of the territory’s 70,000 users 
are either customers of Hutchi- 


son Telephone, a subsidiary of 
Hutchison Whampoa, or Com- 
munication Services, a unit of 
Hong Kong Telecommunica- 
tions. 

Pacific Link is 30 per cent 
held by MOlicom Inte rn ational, 
the US-based telecommunica- 
tions company, and 20 par cent 
by Comvik of Sweden, both of 
which were previous partners 
of China Resources in China- 
teL 

The new network will oper- 
ate on an enhanced version of 
the Total Access Communica- 
tions System (Tacs). with 
equipmentsupplied by Erics- 
son, also of Sweden. Mr Henry 
Goldstein, chief executive of 
Pacific Link, said the company 
was also looking to expeuvd 
into other areas of personal 
commmnnlcations and into 
other markets within the 
region. 


Haeco hit by skill shortages 


By Michael M array in Hong Kong 


THE EMIGRATION of skilled 
staff Is causing problems at 
Hongkong Aircraft Engineer- 
ing Company (Haeco), the com - 
mercial aircraft overhaul and 
maintenance company which 
yesterday acknowledged that 
profit margins were coming 
under pressure because of 
h i ghe r wages paid to retain 
staff and attract new workers. 

None the less, Haeco’s first- 
half figures showed a healthy 
increase over the same period 
last year, with profits after tax 
and minorities up 283 per cent 
to HK$147.5m (US$18.9m), on 
turnover which grew 19.5 per 
cent to HKJ69&7m. 

Haeco, which is part of the 


Swire Pacific trading group 
which also controls Cathay 
Pacific Airways, was several 
months ago the target of a 
recruitment swoop by Qantas, 
tire Australian state-owned car- 
rier which enticed away highly 
qualified engineers anxious to 
emigrate from Hong Rang in 
the wake of the June 4 massa- 
cre in Peking. 

Haeco said: “In the face of 
increasing emigration of 
skilled workers the company is 
making greater efforts to 
recruit and retain staff at all 
levels, and this has already led 
to high er staff and. other costs 
which are likely to exert some 
downward pressure on profit 


margins in the second half of 
the year." 

A company statement added, 
though, that full-year results 
should still show a satisfactory 
improvement over 1988. 

The acquisition of three new 
aircraft by Cathay Pacific, 
which owns 25 per cent of 
Haeco and is its biggest cus- 
tomer, helped boost scheduled 
maintenanc e business during 
the first halt 

The workload of the over- 
haul division was satisfactory 
with a substantial volume of 
work performed on Rolls-Royce 
RB21L engines for Cathay's 
enlarged fleet 
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time, on September M, IW 
Acenilk»»«*tew*»BWWwd 
to* prospectus m&dag » it* offer 
are being sew to neb bolder of 
common shafts of (■&>(* as Of toe 
Kcontdm. 


NOTICE TO 
WARRANT- 
HOLDERS 

Ntefafc fi e ^lh rewttchtehni 
ol vmnmttPbe'VArntnqri oIDKAA 
Corpontkm nt Albert* n<OW| 
Hum pu r suant to > WH ml tato 
tmt defect uofjuff 2^ MAtetmm 
NOVAtoO Momre*IThBtO«tSkRr 
crfCeo«fe(lM ^aetsl Hat baKten 
at Mtawb w8 teeoiliM lo (tan* 
rfefite (rtw “MghtrTpomatt m Um 
r feb t i agc ilng (Pk -OOfetag*) wfakh 
NCAA teseods » mete ate hotom 
at touonanw shat* and ooomtfeU 
securities. TM MgsrwBl be dfe- 
trfbutad to fiotoers <rf Wuiaau 
HteeqataMo:(fce record due of 
AqpuO* IW.Md wfittepteon 

. September 14, N8V. A boMsr ts 

enbdri te tern «Bte» ** mdi 
VlAimus field, ftw ftghv confer 
the right la (nccfitfeoM cdobma 
feure orNCNfefbrtbesttecdpdoa 
price of J«A (Cdn.|. 
fo otter irtftaMiattMdiUtirtifr 

cm* sad the ptoapectui Mktag » 
. (fee Offering, jdeaMitwnd at btt of 
ttw offices of fbe Agent Ktfcrti 
below. ■ - - 

formdmtoftnriArtoftptewcan- 
. QffTtir AgpliTir<mtrrf tbc Mtfi—tng 
offices 

SO Burttid Street . 

VfincotiwQ Jhftbfi Cahonbtt 
V0C3B9 . 

. (604)6614400 
10020 - KMA Aratne 
Edmonton, Alberta T5J3C2 
[4031422«8J 
.411 ■ 8 Aveune S.W. 

Cslgerr, Albffta T3P 1E7 

(403) 2676800 

1778 Sarto Street 

Regina, Sukatcfeewaa S4P2G1 

(306)525^786 

221 Portage Arenue 

Winnipeg. Mardtobt R3C2J1 

(204) 943-0451 

66 Ifimpenon Street 

Toronto. Ontario TM5H IY7 

(4») 981-0500 

Place Mon tnallhnt 

1800 McGill College Avenue 

Montreal, Quebec H3A3IC9 

(S4) 982-7000 

1690 Hotos Street 

HaUbx. Nova Scotia B3J 3C5 

(902)423-7337 


NOTICE TO 
HOLDERS OF 
COMMON 
SHARE 

CERfinCATES 
OF POLYS AR 
ENERGY AND 
CHEMICAL 
CORPORATION 

Nbtfce is berebrstan to toe holders 
of common stare cerUDcates of 
Pofysir Enogy and Chemical Cor- 
poration (“Folysar") that NOVA 
Corporation of Alberta p*NOVA“) Is 
taalng to toe holders of NOVA 
common shares and convertible 
securities transferable rights (the 
“Sights”) to subscribe tor common 
abates. 

Holders of Poiysar common share 
«ruficates who have not yet ex- 
changed torir Pblysar stare certifi- 
■oites Into NOVA common shares 
must do so In order to take 
advantage of this Rights offering. 
Each Fotyar common share u cr 

<3Hn8eaWe into S14 M join.) to 
cash and one half of a NOv* com- 
mon share. Each holder of NOVAS 
common shares bs enDUcd to receive. 

tor each NOVA common share hotri. 
one Right to subscribe for additional 
NOVA common shares. Fire Rights 
^ rt » hl » purchase one 

NOVA common share at toe sub- 
scription price Of S8.7S ICdn.) per 
share 

Holders of Po)ys*r common Stans 

fcwe until September M, Koq to 

make the exchange Into NOVA 
common shams In outer tataaiioihu. 

w participate in toe Rights offering. 
For toosc staRhoiders Who do not 
Bate the exchange prior to sm- 
<ember w, Itev, the to which 
they would be entitled win be sold 

and toe proceeds will be retained 

oythe Trustee, Nattotal Ttuji Com- 

pang along with any unpaid ttfci. 
oends on NOVA common shares 
until claimed by me shareholder. 
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Club Med stages strong 
recovery in first half 


By Georse Graham in Paris 

CLUB - Mediterran£e; the 
French holiday group, has 
reported a strong recovery in 
first-half earnings after last 
year's activities had been bit 
by ti te weak dollar and by hur- 
ricanes and cyclones in the 

Caribbean. 

Consolidated- net profits 
increased by 59 per cent in the 
six 'months ended April to 
FFrl20m ($18 .2m). with sales 
rising by 24 per cent to 
FFr5.4bn- 

The group said its US subsid- 
iary. Club Med Inc, had shown 
a strong, recovery with profits 
up 48 per cent to $23.0lm on 
sales of $269.lm. The 10l5 per 
cent rise of dollar over the past 


groui 
to I 


year meant that. In French 
franc terms, the American 
operations showed a 64 per 
cent increase in net profits 
from the first half of 1987-88. 
Excluding Club Med Inc, 
ip profits rose 88 per emit 
FFrl4.9m on sales of 
FFr2.06bn. 

. Club Med said its “winter 
sim” holidays had continued to 
grow by 20 per cent while sales 
of skiing holidays remained 

strong despite problems with 
the lack of snow last winter. 
The Club filled 75 per emit of 
its beds In Europe. 

. A new village has now been 
opened at Opio, near Grasse in 
southern France. 


In America, Club Med 
reopened its Mexican village of 
Playa Blanca and started up 
the new resort of Huatulco. 
The Cancan village, damaged 
by Hurricane Gilbert in Sep- 
tember 1988. was not reopened 
until April, and the Haiti Club 
Med remained closed. 

This winter. Club Med plans 
to open two new ski villages in 
France at Val dTsfete and at 
Superbagnbres, and agree- 
ments have been signed for 
Club Med projects in Jordan, 
the Bahamas and Guyana. 
Club Med One, claimed to be 
the world's largest sailing 
cruise ship, is due to be 
launched In i960. 


Buehrmann-T etterode up 39% 


By Laura Raun in Amsterdam 

BUBHRMANN-TETTBRODE, 
the big Dutch paper group, 
reported a 39 per cent increase 
in first-half profits yesterday 
and announced plans to sell its 
soft tissue activities which for 
1988 had sales of FI 210m 
($95.5m). 

•x The buyers are James River 
- Corporation of the US and 
Italy’s Ferruzzi group, which 
jointly own tissue activities in 
Europe. B-T announced last 
May that it Intended to with- 
draw from tissue production 
and toy wholesaling in order to 
concentrate oh core activities 
like industrial paper products 


and gra phi/* w/j hlpmanf 

B-T’s tissue subsidiaries 
comprise Celtona, a household 
tissue manufacturer for the 
Benelux market, and Invercon 
PapermiDs, based in Northern 
Ireland, which nmirag private- 
label household tissue products 
for the UK and Ir eland -B e- 
tween them they employ 820 
people. Invercon made a loss 
last year.- 

The disposal is part of plans 
to alter the shape of B-T. ft is 
currently negotiating the sale 
of Its toy companies and has 
moved into the office furniture 
hu qj riQgg via the purchase of 


51.5 per cent of the Ahrend 
group. 

For the first half of 1989 net 
income jumped to FI 90.2m 
from FI 619m a year earlier. 
Sales rose by 23. 5 per cent to 
Fi Z5tm. 

Per-share eamings rose only 
half as last as net profits, clim- 
bing by 18 per cent to FI 2J5 
from FI 2.42. For all of 1989 B-T 
expects per-share earnings to 
show an increase on 1988. 

Nonconsoiidated companies’ 
profits more Htan itonMwH to 
FI 24£m from FI 10.7m thanks 
to a joint venture in c o rrugat- 
ed-board paper. 


Winterthur buys 
ITT insurers 

By Haig Sbritinian 

WINTERTHUR, the Mg Swiss 
insurance group, has agreed to 
huy Transatlantische Allge- 
meine Versicherung and Tel- 
con Versicherung from ITT for 
an undisclosed amount 
’ The deal, which depends on 
approval from the German 
insurance supervisory office, 
will expand Winterthur’s posi- 
tion in Germany, where it cur- 
rently owns 37.2 per cent of 
Nordstem, a group majority- 
owned by Colonia. 

Premium income of Transa- 
tlantische and Telcon is esti- 
mated at around DM200m 
(5102.6m). for this year. 


Gechem to sell unit to 
Ajinomoto for $94.4m 


By Our Financial Staff 

GECHEM, the Belgian 
chemicals group, is to sell its 
Omnichem fine chemicals unit 
to Ajinomoto of Japan for 
BF)&87bn (594.4m). 

The disposal is part of 
Gechem's plans to narrow its 
focus to its two main product 
groups, polyurethanes and 
metallic oxides, following 
recent losses. 

' Gechem, which is 85 per cent 
owned by Soctete G&x&rale de 
Belgique, Belgium’s biggest 
holding company, ran upa net 
loss of BFr5.1bn in 1988 on 
sales of BFr44^bn. 


Omnichem achieved an 
after-tax profit of BFrl20m for 
last year on sales of BFrLGbn. 
The subsidiaries* assets 
-totalled BFr2.4bn. 

Gechem said the transaction 
should be completed by the 
middle of not month. The pur- 
chase price does not include 
charges related to transactions 
costs, warranties, and other 
related costs, the Belgian 
group said. 

Ajinomoto is a leading Japa- 
nese industrial and food pro- 
cessing group with Y510hn in 
sales for the year ended March. 


Hoesch 
expands in 
electronics 
components 

By David March In Bonn 

HOESCH, the West German 
steel company, is taking over 
Schroff, a manufacturer of 
electronics components, in a 
deal which carries a stage fur- 
ther its diversification drive 
into high technology sectors. 

Schroff, a family-owned 
business built up from 1960 
onwards in Pforzheim, Baden- 
Wuerttemberg, has a turnover 
of around DH22Qm (XI 12.5m) 
and employs 1,200 people. 
Hoesch, which said it was tak- 
ing over the company to 
extend Its expertise in the elec- 
tronic measurement con- 
trols area, declined to reveal 
the purchase price. 

The transaction will take 
effect once formal n Bu ' n m Awi 
is given by the Federal Cartel 
Office in Berli n. Sc hroff, 
which operates production and 
sales nnHs in France, Britain, 
the US and Japan, is run by 
the founder, Mr Gunther 
Schroff, who will remain chief 
mwuiii iiM mitn further notice 

Hoesch has been waMiig an 
effort over the past two or 
three years to move into fac- 
tory automation and electron- 
ics systems to lower its depen- 
dence on steel, w hich tm»ih» up 
roughly half of Its DM8.4bn 
turnover last year. 

Schroffs components, 
including electric control 
fagfamnpnh and microproces- 
sor systems are employed In a 
range of plant and machinery 
uses and in transport and com- 
munication technology. 

Hoesch has been mafcfng a 
tent a t i ve start at building up 
its automation and systems 
activities. It recorded turnover 
in this area of only DM2 13m 
last year, although this was up 
more than threefold from 
DM63m in 1986. 

It has made a number of 
acquisitions of smaller, high- 
performance companies in sec- 
tors such as software, sensors, 
automatic manufacturing 
equipment, and telecommuni- 
cations. 

Mr Detlev Rohwedder, the 
former Social Democrat Eco- 
nomics Ministry state secre- 
tary who is now Hoesch chair- 
man, has declared the 
objective of boosting turnover 
in the control and mfBUnring 
equipment area to DMlbn by 
the beginning of the 1990s. 


Deutsche Bank sets up life unit 


By Haig Simonian in Frankfurt 


DEUTSCHE BANK, West 
Germany’s biggest bank, yes- 
terday announced that its 
long-awaited move into the life 
insurance business would be 
mad e four months ahead of 
schedule, on September l. 

The move is being spear- 
headed by a new Wiesbaden- 
based subsidiary, Lebensversi- 
cherungs-AG der Deutschen 
Tfr»nk which is to be capitalised 
at DM30m. In addition, the 
company will be provided with 
DM50m (C25.6m) for a special 
“organisational fund." 

While aiming to compete 
with the country’s established 
life insurance industry on both 
price and range of services, 
Deutsche Bank's policies will 
not represent a radical depar- 
ture from industry practice. 

Thus tiw hank has, for exam- 
ple, eschewed the idea of flexi- 
ble fund-linked life products. 


The aim has been to devise pol- 
icies. which will be sold 
through the banks’s l.SOO 
branches, better attuned to 
customer demand than those 
currently available elsewhere, 
said Mr Georg Krupp who will 
chair the new subsidiary's 
supervisory board. 

Fees for policies from the 
new operation therefore are to 
be staggered over a period of 
time, rather than being paid as 
a one-off lump sum as in cur- 
rent industry practice in Ger- 
many. 

Moreover, while differing lit- 
tle on premiums, additional 
cover, such as continuing pay- 
ments to dependents, would be 
cheaper than at other insurers, 
while there would also be 
much greater transparency for 
policy-holders, said Mr Johann 
Wieland, the new subsidiary’s 
chief executive. 


Mr Krupp noted that Deut- 
sche Bank Bauspar, the home 
savings operation set up in 
1987, was now writing some 

100,000 savings contracts a 
year at an average size of 
DM35.000. Most of those 
required life cover, which was 
currently being passed on to 
Berlinische Leben, a specialist 
life group. This business alone 
would help get the new opera- 
tion off to a flying start, be 
implied. 

Mr Krupp was evasive as to 
whether the bank might even- 
tually take a partner into its 
new business. The bank's open- 
ness to outside participation 
remained “unchanged," he 
said. 

He was similarly wary on 
the question of developing the 
life . insurance business 

throughout the retail banking 
network Deutsche Bank Is now 


trying to build across Europe. 

The new operation's re-insur- 
ance needs will be provided by 
four groups — Gerling-Global 
and Frankona, both of which 
are members of the privately- 
owned Gerling group. Han- 
nover Rdckversicberung. 
which is a mutual owned by 
representatives of German 
industry, and Swiss Re. 

The choice of reinsurers, 
which fall somewhat outside 
the mainstream of German 
names, throws a telling light 
on the current differences 
between Deutsche Bank and 
the bulk or the established Ger- 
man insurance industry. 

Contrary to the view that 
Deutsche Bank had experi- 
enced difficulty in arranging 
reinsurance cover, Mr Krupp 
confirmed that the bank had 
obtained very favourable terms 
for its reinsurance needs. 


Profits mark time at Aga 


By Robert Taylor in Stockholm 


AGA,the Swedish industrial 
gas group, reported yesterday 
profits after financial items for 
the first six months of 
SKr540m ($81 .4m), against 
SkrS37m for same period of last 
year. The main reason for the 
lack of profit growth is due to 
the negative effects of auster- 
ity measures and currency 
devaluations in Latin America. 

Aga estimates that its oper- 
ating income from its gas 
operations in Argentina, Vene- 
zuela and Mexico fell by nearly 
SKrSOm compared with the 
first six months of last year. As 
a result the company said that 


it expected its results for the 
whole of 1989 to be similar to 
last year’s SKrl.lSbn. 

It also reported that sales 
improved by 12 per cent in the 
first half - up to SKr5.2bn 
from SKr4.64bn. 

But Aga also disclosed that 
its operating income from its 
overall gas operations went up 
by 10 per cent in the first half 
to SKr590m from SKr5S4m for 
the first six months of 1988, 
while the operating income 
from its energy operations 
increased by 23 per cent to 
SKr59m f ro m SKr48m. 

At the same time the group 


has increased the level of its 
investments in land, buildings 
and machinery to SKr620m 
from SKr536m. 

• Flackt, the Swedish envi- 
ronmental product subsidiary 
of the Asea Brown Boveri 
group, has acquired Aerovent, 
one of the biggest manufactur- 
ers of ventilators in the US 
with annual sales of SKr230m. 
As a result of the purchase, 
FlSckt’s North American 
operations become the largest 
producer of industrial ventila- 
tion equipment in the US, with 
an estimated annual turnover 
of SKr400m. 


Groupe AG on takeover trail 


GROUPE Assurance Generate 
(AG), Belgium's second largest 
insurer after Groupe Royale 
Beige, Is se eking to expand in 
Europe through acquisitions or 
joint ventures, AP-DJ reports. 

Mr Valeris Croes, the manag- 
ing director, said AG is in talks 
with medium-sized companies 
in several countries where it 
hopes to establish a dominant 
market presence. 

“We are in dialogue with 
companies In Europe, looking 
to take them over or have joint 
ventures to work together in 
Europe," said Mr Croes. 

“We’re not poor. We’ve got a 


war chest." He said AG could 
count on support from its 
shareholders, including Societe 
Generate de Belgique and 

Asahi Mutual life fnsnraiv^ 

Mr Croes declined to say 
what companies AG is eyeing. 
He did point out. however, that 
the company is seeking to 
expand its positions in France, 
the UK, and the Netherlands, 
where it already has a pres- 
ence outside of its home mar- 
ket. AG would also like to 
enter insurance markets in 
Italy and West Germany. 

Mr Croes said plans for 
growth in Europe are part of a 


strategy for coping with the 
removal of national barriers to 
trade in goods and services in 
the European Community by 
the end of 1992. 

Mr Croes said he expected 
1969 earnings to at least match 
those of 1988. Business was 
proceeding smoothly and 
claims were r unnin g below 
their levels of last year, he 
said. 

For 1988, AG produced an 
after-tax profit of BFr5.2bn 
which was an increase of 26 
per cent on 1987. Group reve- 
nues last year totalled 
BFr80.4bn. 


Control of 
costs lifts 
Rabobank 

By Laura Raun 

EFFECTIVE COST control 
helped Rabobank, the big 
Dutch co-operative bank, boost 
its earnings by 18 per cent in 
the first six months of the cur- 
rent year. 

Net income jumped to 
FI 443m ($201m) from 

FI 374mn as costs rose more 
slowly than income. Expenses 
edged up 4 per cent to 
FI 1.64bn. 

Lending was strong in the 
six months with a record 
amount lent to the agricultural 
sector, the mainstay of Rabo's 
clientele. 

But squeezed interest-rate 
margins limited growth in 
interest income to 7 per cent to 
FI 2.05bn. 

Commission income surged 
16 per cent to FI 415m but 
“other income" fell sharply> by 
25 per cent to F1 79m on losses 
in the bank's securities portfo- 
lio. 

For 1989 as a whole Rabo 
predicted that earnings would 
show a “marked increase" over 
1988. 

In the January -June period 
provisions for bad loans were 
increased by 10 per cent to 
FI 275m. Balance sheet total 
expanded to FI 170.8bn at end- 
June. 
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ORKEM 

CHEMISTRY FROM 

THE HEART 

, 7 Orkem is a fast growing French industrial group operating 

- V internationally. It has a significant involvement in four business areas 

chemicals, inks, paints and fertilizers. 

. Particularly strong in certain key areas : thermoplastics, acrylates, 
polymers and adhesives, Orkem is also France's leading 
paint producer [with Ripofin and Avi), the third largest European fertilizer 
producer and the third ink producer worldwide, 
through its association with the British company, Coates. 

With "Chemistry from the Heart", 

Orkem states its ambition to consolidate itself as a leading industrial group; 

competitive and capable 

of taking op the challenge in a rapidly moving world economy. 



ORKENS. 

CHEMISTRY FROMTHE HEART 



COMMUNICATING FOR THE FUTURE 


The Caisse Rationale des 


T616commenieations, file French 
State agency, which through its borrowings 
helps to finance the research and development 
of France Telecom. 

France Telecom— dynamic, modern, the name 
synonymous with quality research and 
successful technology... Franee Telecom... 
competence renowned throughout the world, 
a commitment to constant innovation and 
improvement a determination to onderline its 
position as one of the major forces in world 
telecommunications. 

Partners In progress 

As a resutt of the financing capacity of CNT, France 
Telecom is today one of France's largest investors 
in its domestic economy. Through financing the 
public sector which enjoys the strongest growth 
prospects at present, CRT finks both itself and those 
who underwrite its borrowings to one of the most 
dynamic forces in the French economy, France 
Telecom’s commitment to the development of a 
universal communications network, capable of 
instant transmission of words, images and data and 
rts constant striving to increase the number of high- 
performance products and services, adapted to the 
special needs of its clients, guarantee its future 
success. 

Tectatlcal asd financial hmoraHan 

The dynamic and innovative qualities of CNT reflect 
those of France Telecom. CNT's operations are 


based on respect for its investors, and innovative 
but prudent financial policies. 

CNT's professionalism, its leading role in the 
evolution of new financial products and the 
supervision of its involvement in various markets, 
allow it to combine the normal role of a borrower 
while taking into consideration the interests of rts 
investors. 

Mana g flumt . teadonldp. Innovation 

CNT undertakes the external financing requirements 
of France Telecom. But its role doesn't stop there. 
It is involved in the active management of debt by 
its regular presence in the majority of important 
financial markets. 

A contributor since 1987 to the working capital 
requirements of France Telecom, CNT now issues 
in the domestic French commercial paper market, 
with currently about two billion francs outstanding. 
CNT makes use of a wide range of banking and 
financial instruments, both classic and new, short 
and long-term, in French francs or other currencies, 
to raise the necessary funds and to protect itself 
against the risks of fluctuations in interest and 
exchange rates. 

tats Or Mb ip 

CNT's high reputation is regularly proven by the 
quality of reception its issues receive from the 
international financial community. CNT's signature 
is the hallmark of the highest quality for institutional 
investors interested in supporting France Telecom 
in its exciting future. 


CAISSE RATIONALE DES TELECOMMUNICATIONS 
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FT GUIDE TO WORLD CURRENCIES 


The table below gives the latest available rates of exchange (rounded) against four key currencies on Monday .August 21,1989. . In some eases the rate Is nominal. Market rates are the average of buying and selling 
rates except where they are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies u> which they are tied. 


COUNTRY 


£ STS 


US S 


D-MARK 


YEN 
DC 100) 


COUNTRY 


£ STS 


US s 


D-MARK 


YEN 
a 1003 


Afghanistan (Afghani) 
Albania (lek) 
Algeria (Dinar) 


99.25 

10.1277 

12.0342? 


628761 

6.4160 

7.6238 


32 2240 

3.2882 

3.9072 


44 1601 

4.5062 

5.3544 


Andorra 


(FrFrl 
(Sp Peseta) 


103375 

192.25 


6.580b 

121.7928 


3.3725 

62.4188 


4.6218 

85.5394 


Angola 

Antigua 

Argentina 

Aruba 

Australia 

Austria 

Azores 


(Kwanza) 
(E CarrS) 
(Austral) 
(Florm) 
(Am S) 
(Schilling} 
(Port Escudo) 


47.774 

4.2363 

1026.55 

2.80851 

2.0687 

21.685 

258.10 


30.2654 

2 6837 

650.3325 

1.7792 

L3105 

13.7377 

163.5096 


15.5110 

1.3754 

3332954 

0.9118 

0.6716 

7.0405 

83.7987 


21.2565 

1.8848 

456 7519 

1.2496 

0.9204 

9.6484 

114.8387 


Bahamas (Bahamas) 

Bahrain (Dinar! 

Balearic Is (Sp Peseta) 

Bangladesh (Taka) 

Barbados (BarbS) 


Belgium 


(Belg Frj 


Belize (B St 

Benin ICFA Frl 

Bermuda (Bermudian S> 
Bhutan (Ngultrum) 
Bolivia (Boliviano) 
Botswana (Pula) 
Brazil (Cruzado) 

British Virgin If (USS) 
Brunei (Brunei SJ 

Bulgaria (Lev) 

Burkina Faso (CPA Frl 
Burma (Kyat) 

Burundi (Burundi Fr) 


Cameroon (CFA Fr) 

Canada (Canadian S) 
Canary Is (So Peseta) 
Co Verde Is ICV Escudo) 
Cayman Is (Cl 51 

Cent. Air. Rep ICFA Frl 

Chad (CFA Fr) 

Chile (Chilean Peso) 

China (Renminbi Yuan) 

Colombia (Col Peso) 

Comoro Is (CFA Fr) 

Congo (Bras) (CFA Fr) 

Costa Rica (Colon) 

Cuba (Cuban Peso) 

Cyprus (Cyprus O 


15785 

1 

0.5125 

07023 

05889 

0.3730 

0.1912 

0.2620 

192.25 

121.7928 

62.4188 

85.5394 

49.0 

32.0421 

15.9090 

21.8020 

3.15573 

19991 

1.0245 

1-4040 

04 40c 

40.7982 

20 9090 

28.6540 

64 65q 

40 9566 

20.9902 

28 7652 

3.138 

1.9879 

1.0188 

1.3962 

519 575 

329.0307 

168.6282 

231.0901 

15785 

1 

0.5125 

0.7023 

26.0 

16.4713 

8.4415 

11.5684 

4.34613 

2.7533 

1.4110 

1.9337 

3.2150 

Z.0367 

1.0438 

1.4304 

4.0065 

2.5381 

1.3008 

1.7826 

1.5785 

1 

0.5125 

0.7023 

3.0893 

1.9574 

1.0031 

1-3747 

1.3767 

0.8721 

0.4469 

0.6125 

519.375 

329.0307 

168.6282 

231.0901 

11 1325 

7.05 25 

36144 

4.9532 

260.0195 

164.7256 

84.4219 

115.6927 

519.375 

329 0307 

168.6282 

231.0901 

1.8525 

1.1735 

0.6014 

0 8242 

192.25 

121.7928 

62.4188 

85.5394 

120.821 

76 5416 

39.2275 

53.7579 

1.30227 

0 8244 

0 4227 

0.5793 

519.375 

329.0307 

168 6282 

231.0901 

519.375 

329.0307 

168.6282 

231.0901 

414.17 

262.3820 

muiri-ra 

184.2803 

5 8102 

3.6803 

1.8864 

2.5851 

615.39 

389 8574 

199.8019 

273.8109 

519.375 


lbd.6282 

231.0901 

519 375 


BI.MV : ''N 

231.0901 

124 186 

70.6734 


55.2551 

1.19495 

0.7569 


0.5316 

0.79 

0.5004 


0.3515 


Czechoslovakia 

(Koruna) 

24.45c 

15.4893 

7.9383 

10.8787 



15.851 

10.0411 

5.1461 

7.0522 



15 35t 

10.0411 

5.1461 

7.0522 

Denmark (DanWi Kroner) 

11.925 

7.5546 

3.8717 

53058 

□llbouti Rea 

iDllb Fr) 

278.0 

176. 1165 

90.2597 

123.6929 


4.2363 

2.6837 

13754 

1.6840 

Dominican Rep 

(DPeso) 

10.05729 

63713 

32653 

4.4748 

Ecuador 

(Sucre) 

842.090 

533.4748 

273 4058 

374.6785 



906 b2a 

5743554 

2943571 

4033904 

Egypt (Egyptian £) 4.004 

2.5365 

13000 

1.7815 

£1 Salvador 

(Colon) 

7.87 

4.9857 

23551 

33016 

Equal" 1 Guinea 

(CFA Fr) 

519.375 

329.0307 

168.6282 

231 0901 

Ethiopia (Ethiopian Birr) 

3.22575 

2.0435 

1.0473 

1.4352 

Falkland Is 

(Fall £> 

1.00 

0.6335 

03246 

0.4449 


11.9925 

7 5974 

3.893b 

53359 

FIJI is 

1 Fill 5) 
(Markka) 

2 3951 

13173 


1.0656 

Finland 

6.95575 

4.4065 

23583 

3.0940 

France 

(Fr) 

10-3875 

6.5806 

33725 

4.6as 

Fr. Cty/ Africa 

(CFA Fr) 

519.375 

329 0307 

168.6282 

231 0901 

Fr. Guiana 

Local Fr) 

10J875 

63806 

3.3725 

46218 

Fr. Pacific ta 

(CFP rr) 

187.0 

118.4668 

60.7142 

83-2035 


(CFA Frl 

519375 

329.0307 

168.6282 

2310901 


(OafasD 

9.64935 

6.1129 

3.1328 

4.2933 

Germany East 

Ostmarfc) 

3.08 

1.9512 

1 

1.3704 

Germany West 

(□Mark) 

308 

1.9512 

1 

1.3704 

Ghana 

(Cedi) 

432.6740 

274.1045 

140.4785 

192.5134 


(GibC) 

1.00 

0 6335 

03246 

0 4449 

Greece (Drachma) 

264.05 

167.2790 

85.7305 

117.4860 


Greenland (Danish Krone) 11.9925 
Grenade (E Can'S) 4.2363 

Guadeloupe (Local Fr) 10.3875 

Guam (USS) 13785 


7.5974 3.8936 53359 

2.6837 13754 1.8343 

65806 3.3725 4.6218 

1 0-5125 0.7023 


Guatemala (Quetzal) 4.4859 2-B418 1.4564 L99S9 


Guinea (Fr) 470.7 

Gntaea-8lm (Peso) 1019.85 
Guyana (Guyaneses) 46.79 


Haiti (GOUdC) 7.845 

Honduras (Lempira) 3.1480 

Hong Kong (HKS) 12-30325 

Hungary (Forint) 95.6943 


Iceland {Icelandic Krona) 
India (Mian Rvpeti 
Monel* (Rupiah) 

Iran (Rial) 

Iraq (Irani Dinar) 

Irish Rep (Pixit) 

Israel (Shekel) 

Italy (Lira) 

l»Ory COOS. (CFA Fr) 


95.36 

26.0 

2797345 

11630 

0.4856 

1.1545 

3.125 

2207.25 

519375 


Jamaica (Jamaican S) 8.45 
Japan (Yen) 224.75 

Jordan (Jordanian Dinar) 0.9312 


Kampuchea 


(flief) 157.85 


Kenya (Kenya Shilling) 3330 
Kiribati (Australians) 


2.0687 

Korea North (Won) 232193 

Korea South (Won) 1045325 

Kuwait (Kuwaiti Dinar) 0.4678 


Laos (NewKie) 895.899 

Lebanon (Lebanese 5 855.00 
Lesotho (Malirti) 434925 

Liberia (Liberian S) 13785 
Libya (Libyan Dinar! 0.40278 
UecAensleln (Swiss Fr) 2.6525 
Luxembourg (Lux Fr) 64.40 


Macao (Pataca) 

Madeira (Port Escudo) 
Malagasy Rep (MG Fr) 
Malawi 


Malania 

MaldWels 

Mall Rep 

Malta 

Martinique 

Mauritania! 


(Kwacha) 

(Ringgit) 


ERIngglU 
iRirf&a) 
(CFAFrt 
(Maltese Q 
(Local Fr) 
(Ouguiya) 


Mauritius (Maur Rupee) 


12.65446 

258 10 

2365 

4.40 

4.23975 

13.1953 

519375 

056 

103875 

133.091 

243 


Mexico (Mexican Peso) 


4013.06a 

3962944 


Miquelon (Local Fr) 
Monaco (French Fr) 

Mongolia (Tugrik) 

Monhent (E CarrS) 
Morocco (Dlrtum) 

Mozambique (Metical) 


103875 

103875 

5.2648 

4.2363 

13.3593 

1198.026 


298.1944 

152.8246 

209.4327 

646 0880 

331.1201 

453 7708 

29.6420 

15.1913 

20.8186 

4.9699 

23470 

3.4905 

1.9942 

1.0220 

1.4006 

7.7942 

3.9945 

5.4741 

60.6235 

31.0695 

425781 

. 60.4117 

3a 9610 

42.4293 

16.4713 

84413 

115684 

1772.1539 

908.2288 

1244.6473 

733042 

37.8246 

51.8353 

03076 

0.1576 

0.2160 

0.7313 

03748 

05136 

1.9797 

1.0146 

13904 

13983211 

716.6396 

982.0912 

329.0307 

168.6282 

231.0901 

53531 

2.7435 

3.7597 

142.3820 

72.9707 

100 

03899 

03023 

0.4143 

100 

51-2500 

702335 

21.2226 

10.8766 

14.9054 

13103 

0.6716 

0.9204 

0.9641 

04941 

0.6771 

662.3535 

339.4561 

465.1946 

02963 

0.1518 

0.2081 

5673635 

2903762 

3985202 

541.6534 

2773974 

380.4226 

2.7552 

1.4120 

1.9351 

1 

0.5125 

0.7023 

03057 

03567 

03147 

1.6803 

0.8612 

1.1802 

40.7982 

20.9090 

28.6540 

aoi£7 

4.1085 

5.6304 

1633096 

83.7987 

114.8387 

1498.2578 

767.8571 

10523803 

2.7874 

1-4285 

1.9577 

2.6859 

13765 

1.8864 

83593 

43841 

5.8711 

329.0307 

168.6282 

231.0901 

03547 

0 1818 

02491 

63606 

33725 

4.6218 

85.5818 

43.8607 

60.1072 

153210 

7.9545 

10.9010 

2S423249 

1302.9415 

17853661 

2510.5733 

1286 6688 

1763.2658 


63806 

63806 

33353 

2.6837 

8.4632 

758.9648 


33725 

33725 

1.7093 

13754 

43374 

388.9694 


4.6218 

4.6218 

23425 

1.8848 

5.9440 

533.0482 


(S A Rand) 
(Australians) 


Namibia 

Nauru is 

Nepal (Nepalese Rupee) 
Netherlands (Guilder) 
N'nd Antilles (A/Gu)lder> 
New Zealand (NZS) 
Nicaragua (Cordoba) 
Niger Rep (CFA Fr) 

Nigeria (Naira) 

(Nor. Krone) 


434925 

20687 

37.656 

34725 

2.8242 

2.6630 

32424.40 

519375 

1132818 

113500 


2.7552 
13105 
238555 
23.998 
1-7091 
1.6870 
20541.2733 
329.0307 
73764 
7.1270 


1.4120 

0.6716 

12.2259 

L1Z74 

0.9169 

0.8646 

10527.4025 

168.6282 

3.6779 

36525 


1.9351 

0.9204 

26.7546 

13430 

1-2565 

1.1848 

14426.8743 

231.0901 

5.0403 

5.0055 


Oman 


(Rial OmanO 0.6014 


03809 


03952 


0-2675 


(Pak. Rupee) 3230 
. (Balboa) 1.5785 


203891 103519 14.4605 

1 03125 0.7023 

0.8697 0.4457 0 6108 


Paraguay 


(Guarani) 1970.65 1248.4320 639.8214 876.8186 


Special Drawing Rights August 18 1989 United Kingdom £1.25434 United States S1.24846 Germany West D Mark 2.44648 Japan Yenl78.904 European Currency Unit Rates August 21 1989 

United Kingdom £1.48209 United States 51.05932 Germany West D Mark 2.07732 Japan YenlSl.270 


Abbreviations: (a) Free rate: 00 Banknote rate; (d Commercial rate ‘(d) Controlled rate: (e) Essential Imports: (g) Financial rate; (h) Exports; 0) Non co m m ercial rate; (J) Business rate; 
(k) Swing rate; (I) Luxury goods; On) Market rate; Co) Official rate; (p> preferential rate; tqf convertible rate; (r) parallel rale; (s) Selling rate: (t) Tourist rate; 

Some data supplied by Bank of America, Economics Department, London Trading Centra. Enquiries: 01 634 4360/S. 

Monday .August 21,1989 
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THE CREDIT EISK MANAGERS 
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01-739 4311 


SPECIALIST 
EXPORT FINANCE 


This advertisement is issued in comp&ance with the requirements of the 
Council ofTbe International Stock Exchange. 


ODD 


mERamm 

WERELDHAVE N.V. 

(Investment Company with vari able ca pita), incorporated In The Netherlands) 
23 Nassaulaan, 25M JTThc Hague, Tbc Netherlands 


NOTICE OF EXTRAORDINARY 
SHAREHOLDERS’ MEETING 


Notice Is hereby given that an Extraordinary 
Shareholders' Meeting will be held at the Company’s 
Offices, 23 Nassaulaan. The Hague at 13. 30 hours 
local time on Wednesday, September 6, 19S9. The 
only subject on the Agenda is a proposal for the 
appointment of a Member of the Supervisory Board. 
The Agenda for the meeting and the documents 
containing the information with respect to the 
persons, proposed by the Meeting of Priority 
Shareholders for the appointment as Member of the 
Supervisory Board as required by Article 142, 
paragraph 3. Book 2 of the Civil Code are. as from 
today, available free of charge to shareholders and 
usufructuaries with voting rights at the Company's 
Offices, 23 Nassaulaan, The Hague, and at Pierson, 
Heldring & Pierson N.V., Kempen &Co. N.V., 
Cooperative Ccntrale Raiffeisen-Boerenleenbank 
B. A. , Amslerdam-Rotterdam Bank N.V, . 
Algcmene Bank Nederland N .V. , Bank Mees & 
Hope N V and Credit Lyonnais Bank Nederland N.V. 
in their respective branches in Amsterdam . The 
Hague, Rotterdam and Utrecht, and at the offices of 
Generate Bank, Bank Brussel Lambert and 
Krcdietbank in Belgium. 

English translations of these documents are available 
free of charge at Morgan Grenfell & Co. Limited, 
New Issues Department, 72 London Wall, London 
EC2M 5NL and at Cazenove & Co. , 

12 Tokcnhousc Yard, London EC2R 7 AN. 

Shareholders and usufructuaries with voting rights 
who wish to attend the meeting must deposit their 
shares or deposit receipts from an institution as 
defined in Article 31, paragraph 2 of the Articles of 
Association on or before Scptemberl, 1989 at the 
Company’s Offices. 23 Nassaulaan, The Hague or at 
the offices of one of the Dutch or Belgian banks 
referred to above or at Morgan Grenfell & Co. 
Limited in London, where arrangements may also be 
made for voting by proxy. 


The Hague, August 21, 1989 

By order of the Board of Management 


OlilllM I ■ Vhiar li. T-mAwtraiifc 
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Stepped-Up Floating Rato 
Notes Due 1992. 

For the 6 months period 1 8fh 
August. 1 989 to 20th February, 
1 990 tne Notes b earthe in terest 
rate at 7.7575% per annum. 
JP¥40. 080,4 17 vril be 
payable from 20th February, 
1990 per JP¥1 .000,000' 000 
principal amount of Notes. 

Yomokhi I n ternat io nal 
(Europe) Uroitod, Agent Bank 


NOTICE OF INTEREST RATE 


KINGDOM OP DENMARK 
ECU 150,000,000 
Floating Rate Notes 
Due 1990 


NOTICE IS HEREBY GIVEN that 
the interest rate co vetin g the in t e ne sl 
payment period from August 15, 1989 
to November 15. 1989 (92 calendar 
days ) has been' fixed at 8.80%. The 
accumulated interest rate factor per 
ECU 1,000 denomination is 22.4889. 


CITIBANK. NA. Agni 
August 11, 1989 


USS 100,000,000 
UNION DE BANQCES ' 
ARABESET 

frAncaIses 

UJAF. 

S&bonfinaied Floating Rale 
Notes dne 1995 

Id accordance with the description 
of the Notes, notice is hereby 
given dial for tbc tenth interest 
period from August 21. 1989 to 
February 21, 1990, the Notes will 
cany an interest rate of 8&% per 


The interest payable on the rele- 
vant interest payment date, 

February 21. 1990 against coupon 
no. 10 will be USS 456.81 per 
Note. 


THE AGENT BANK 

KREDIETBANK 

SA. LUXEMBOURGEOISE 


JEWEL III limited 

8 — p— 


USD 5O00a00OSHXIKa) ROAITNG RATE 
NOTES DUE 1993 

b*ww» Rota 9.151 88% taaraw Mod AngnW 
22, 1989 to Ivfanary 22, 1990. W*r«r Pay- 
ette per USS1 00000 Note US$437743. 


W 22.1989 

A^ateANAicasDteO 


DnC 


Den norske Creditbank 

Primary Capital Perpetual 
Floating Rate Notes 

In occordbnce vrifh the provisions of fhs Notes, notice is hereby given 
that for the Interest Period from August 22, 1 989 to November 22, 
1989 the Notes will carry an Interest Rate of 9.1 875% po. and the 

Coupon Amount perUS^I 0,000 wiB be US4234.79. 


August 22, 7989, London 

By. Citibank NA. (CSS! Dept.) Agent Bank 


CITIBANK** 


CITICORP** 

U.S. $350,000,000 

Subordinated Floating Rate Notes Due August 14, 2011 
Notice s hereby given that the Rote of Interest has been fixed of 
9.0625% pn. and the Interest payable on the relevant Interest Payment 
Date November 22. 1 989 against Coupon Net 1 3 in respect of USS 1 0,000 
nominal of the Moles will be US$231 30 and in respect of US$250,000 
nonrind of the Notes will be US$5,789.93, 


August 2Z 7989 , London 

By. Citibank, N A (CSS) Deptl Agent Bank 


CITIBANKO 


198* 


COUNTRY 


£ STB 

USS 

D-MARK 

YEN 

0(100) 


Onto 

• 






4761-35 

30163763 

15453928 21185094 1 

PM Uteri nej 

(Peso) 

33.50 


105766 

14.9054 


(£ Sterling) 

LOO 

0.6335 

03246 

0.4449 


(NZS 

2.6630 

1.6870 

0.6646 

LI848 


(Zloty) 

S654D 

1047.8302 

5373129 

7»,9288 

Portugal 

(Escudo) 

258.10 

1633096 

83.7987 

1143387 

Poena Rico 

(USS) 

1.5 785 

1 


03023 

Qatar 

(RlyaD 

5,6890 

3.6040 

L8470 

23312 


103875 

63806 

33725 

4.6218 


n wo 

14.781 

93633 

4.7987 

63761 

Rwanda 

(Fr) 

1302525 

825166 

42,2897 

57.9543 


4.2363 

23837 

13754 

IMtt 

St Helena 

UJ 

LOO 

0.6335 

03246 

0.4449 


(E CarrS 

4.Z36J 

26837 

13754 ■ 

13848 

St Pierre 

(French fr) 

103875 

63806 

33725 

43213 

St Vincent 

(E CarrS) 

4.2363 

26837 

13754 

L8848 


2207.25 

13933211 

716.6396 

9620912 


(Dobra) 

169.66 

107.4817 

55.0844 

75.4883 

Saudi Arabia 

(TUyaJ) 

566075 

3.7128 

1.9028 

26076 

Senegal 

(CFAFrt 

519375 

329.(007 

168.6282 

23LOSQ1 

Seychelles 


9.00 

5.7016 

2.9220 

43044 


(Leone) 

99.30 

62.9078 

323402 

44.1824 


(S) 

3.0898 

L9574 

LDQ31 

13747 


(S) 

3.7495 

23753 

L2173 


Somali Rep 

(Shilling) 

643.29 

4073324 


286.2246 

South Africa 

(Rand) 

434925c 

23 552 

L4120 

L93S1 



6.779o 

4.2945 

2.2009 

3.0162 

Satin 

(Peseta) 

ins 

122.7928 

624188 

853994 

1 Spanish Ports In 

1 NAfriea (So Peseta) 

19235 

121.7928 

624188 

85.5394 

Sri Lanka 

(Rupee) 56.70 

35.9201 

18.4090 

25.2280 


t£j 

7.0605 

4.4729 

22923 

33414 


(Guilder) 

28007 

L7742 

0.9093 

13461 


(LUnrtgenn 

434925 

2.7552 

L4120 

L93S1 

Sweden 

(Krona) 

10.4450 

6.6170 

33912 

4,6473 


(Fr) 

2.652S 

1.6803 

03612 

L1802 

Syria 

(£} 

32949 

208736 

10.6977 

14.6602 


(5) 

40.45 

25.6255 

13.1331 

17.9977 


(Shilling) 

225.2S 

1423987 

73.1331 

1003224 


IBa/o) 

4030 

25.6572 

13.1493 

08.0200 


(CFAFrt 

519375 

329.0307 

168.6282 

23L0901 


(Pa Anoa) 

2.0687 

1 tlfM 

0.6716 

0.9204 

Trlnidad/Tofcaeo (S) 

6.66825 

4.2243 

21650 

29669 

Turku 

(Dinar) 

130195 

0.9514 

0.4876 

0.6682 

Turkey 

(Lira) 

3436.49 

2177.0605 

1115.7435 

1529.0278 

Turks & Caicos (USS) 

13785 

1 

03125 

0.7023 

Tuvalu (Australians) 

20687 

13105 

0.6716 

0.9204 

Uganda mewSMinng) 

316 635 

2003923 

1028035 

1403832 

1 UAE 

(Dirham) 

5.73875 

3.6355 

13632 



LOO 

03335 

03246 

0.4449 


(USS) 

L5785 

1 

03125 

0.7023 


(Peso) 

1009.72 

639.6705 

327.8311 

449-2636 

USSR! 

(RoaWe) 

t m«tt 

0.6432 

03296 

0.4517 

Vttmotti 

(Vatu) 

1B5.0 ■ 

1173998 

60.0649 

823136 

Vatican 

OJra) 

220725 

13983211 

7163396 

9820912 

VenetpeU 

(Bolivar) 

60.6 

383906 

19.6753 

26.9632 

Vietnam 


70603 

4472.9173 

22923701 

314L490S 

1 Vlraln Is-BriUsb (USS) 

13785 

1 

03125 

0.7023 

Virgin b-US 

(USS) 

13785 

1 

0 51 25 

0.7023 

Weston Samoa (Tala) 

3.74 

23693 

L2142 

13640 ■ 


(RlaD 

15.46 

9.7941 

53194 

63787 

Yemen PDR 

(Dinar) 

033817 

03408 

0.1747 

02394 

Yugoslavia 

(Dinar) 

3943L96 

249803525 128Q23844 175443097 | 


(Zaire) 

65268 

413.4811 

711 9090 

290.4026 

Zambia 

(Kwacha) 

24.40 

15.4577 

7.9220 

10.8565 

Zimbabwe 

CS) 

3.46 

23919 


1-5394 
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Handful of issues 
bring Eurobonds to life 


By Andrew Freeman 


NEW-ISSUE ACTIVITY on the 
Eurobond market was light 
yesterday, with a handful of 
issues ftd»ng to disguise the 
wider quietness. One syndicate 
mgruiggr said that ' arbitrage 
opportunities were better than 
they had been for weeks but 
that many borrowers were 
reluctant to commit them 


INTERNATIONAL 

BONDS 


selves, in the belief that fall in g 
interest rates in coming 
months would lower their bor- 
rowing costs. 

Salomon Brothers was the 
lead manager of the day's most 
substantial deal, a $300m 
nn riaM variable-rate note for 
National Westminster Bank. 
The notes offered an initial 
coupon of 35 basis points over 
four-month Libor, but will 
revert after the first coupon to 
a three-month yield agreement 

The issue follows a spate of 
recent deals for banks which 
can post the proceeds as Upper 
Her 2 capital under of 
England rules. Salomon 
brought a similar issue for 
Bank of Ireland at the begin- 
ning of August, and Merrill 
Lynch several last month. 

According to a Salomon offi- 


cial. yesterday’s paper was 
trading around its pox issue 
price, amid stwng de»M)d 
from a range of institutional 
clients, there was soma com- 
ment that the yield was tower 
than that on the previous 
deals, bat the official pointed 
to the borrower’s top credit rat- 
ing and to the fact that prevJ- 
qqs dPFb had largely been 
locked away by investors. 
Underwriting commissions 
were not disclosed. 

Abbey National tapped the 
New Zealand dollar sector for 
the first time, via a special-par- 
pose subsidiary, with a 
NZSIQQm. seven-year zero cou- 
pon ripa] brought by WesQac. 
The bonds were priced at 45-20 
to yield around 12% per cent .at 
total underwriting fees. 
The proceeds, were swapped 
into floating-rate dollars to 
achieve a good sub-Libor fund- 
ing level - . 

The lead manager reported a 
good reception from Benelux 
retail investors and was quot- 
ing the papa 1 at less 1 VS bid. 
I nside full foes. Traders said 
the maturity was relatively 
long for toe sector and that 
tois had put some investors oft. 

Hambros brought an Apron 
five-year straight deal for 
South Australia Government 
Financing Authority. The 
bonds cany toe guarantee of 


toe state 
tlva coupon of 
The toad raaaager wiw quot- 
ing toe bonds on few at * 
WE, while there were bigw 
bids available at tow ™ 
pricing was described bycom* 
Mtlfiors as reah Stic and the 
bonds are expected to seu 
steadily Jnto“th8 rtiall martot 
The Swedish krona sector 
was tapped hy ..ganahUto* 
Osaketfankki wito^ SfoSOtos 
live-year unswapped deal The 
bonds were quoted by toe toad 
manag er on toll few at tow l « 
hid. amid retail demand. 

In Switzerland, secondary 
tr ad ing was light as syndicate 
officials concentrated on prfr 
paring for a public straight 
Issue expected today for a 
supranational borrower, poesi- 
My. the Inter-American Devel- 
opment Bank. The lead man- 
ager will be Cr&Bt Suisse. The 
test public issue was at the end 

of June. „ , 

• In Vienna, following 
approval from the Ministry of 
finance last week, terms were 
confirmed by toe toad manager 
Creditanstalt-Bankvereln on a 
Schibn six-year deal for the 
Bank of Foreign Economic 
Affairs of the USSR. The deal, 
to be opened for subscription 
on August 29. will be the first 
by a foreign borrower In the 
Austri an domestic market. 


NEW INTERNATIONAL BOND ISSUES 


Bomrarer 

U8 DOLLARS 

National Wastmlnstar Bk(a}t# 
Toyomsnka FlnancaW*# 

Ton Corporation (&)♦♦ 

Amount m. 

300 

50 

200 

Coupon K 

35bp 

Zero 

3% 

Price 

100 
73% 
100 • 

Undated 

1880 

1883 

tear 

n/a 

n/a 

■nefc iwmter ■ ■ 

Salomon Brottwrs 

Nlttko Sacs. iEuropa) 

Nfldco Secs. (Europe) 

AUSTRALIAN DOLLARS - 

Sib Australian. QovtHn.(fe)+ 

75 

14% 

101 % 

IBM 

2 /1% 

Hambroa Bank 

NEW ZEALAND DOLLARS - 
Abbey NaLSeeond Capttal(e}# 

■ IOO 

Zero 

4520 

-1898 

1 %/% 

Westpac Banking Corpu 

YEN 

Oueensland Treasury Corp(e)+ 

15bn 

S3 

101 % 

1884 

1 %/1% 

I8J tot 

SWEDISH KRONA 
KansaUls-OsaKo-ltenWtKc)# 

300 

11 % 

101 % 

199* 

1 %/1% 

KansafOs Banking Qn»p 

VHVPriwata placement. SWIOt equity warrants. SVariaMa rate notee. ♦Rnai terms, a) SSbp over 3-montb Libor . Fell back rale 
years 1-10 +80bp. theroaltar -M20bp. b) Coupon cut by %% from kuSootlon. c) Non-crt labia. 

FT INTERNATIONAL BOND SERVICE - 


Listed are the totot JntenartJoral bends for whkb thtre 1* an adeqstee Mcond&nr martat. 


US DOLLAR 
STRAIGHTS 
Alberta 9% 45- 


Ct os tog prices on August 21 


Aosute9%93.. 


8.F.C.E. 7 92 ... 

B.F.CE.9^ 95 

Brit Tel. Fla. 9*, <?a 

BP America 91. 99 

Canada 9 96. 


Canadian PaclO% 93 

CX.C.EV.45 


ULCA9%4L- 
Qedt Anted 0% 93- 


CmStUtaU 7%92_ 
Crex» KatteaJ 9>i 92- 

DiMddKm9%92 

Dent 7% 12 

E.EC.79L 


tXC.7%93- 


EX.C.1043— 


Ewata 10^43- 


EteDeFnaellB — 
Ete. DeFnw9)tW- 
FMadSSL.. 


FTraLxpXd.8)*®. 


Fte.Exp.0t.n45. 


FteEraCraUD’.'O- 


FMIMwCMtBIL 


CtiflK.Cit.0ap. 993L 


cwPtcCzp&pinyHL. 

GJSAG996. 

GtnJ6nCo>p9>i42- 


I8M OrtA Carp. 8% 9L 


IBM DtdKGap 942— 


IBMtoLtep9%92- 


lBKCmftCflrp.1092- 
Mf9%95_ 


Wj9%9l- 


ta*C.W/W4%*.— 
Ow.Ba*U«_ 


LT.CAjf Jean 9 % 92- 


»0rjpBasTii)iiD9)i«_ 


mppoc'M.&Td.ft 9B. 
Kon«rM,«L 


PoragMBVU. 


Fifd^OpSLWw. 


>BaM9Se_ 


C«p W/W A 43_ 
Sartn79L 


l8\«- 


i8>i92- 


Ttett9),9L 


Tqetitttr.CanL W/W493- 

Vktort*BepU%« 

«Mri*8ak792 


WarM Bak 997- 


WoridBaM9U. 


WWBvk9k96L 
W- 


)BteW96u 


dap nATW 

600 102% 103* -OH -04 8.69 
140 101% 102^1 -0^ -OH 8.87 
150 t954 96 >* 401a O 8.75 
150 101* 102* -0»a -0% 8JB 
250 10310312 -K) 5 * -0>a 8.83 

2S0fl03H 103*. 0-05, 9.17 

1000 102 m02%-0>a-0b 8.49 
lOOtHOh 102k fl 0 9.91 
300 m\ 102V -«V -0^ 

150 tuo^ JOVt -Oh -0% 

200 m SB6 B 0 

180 %k %\ 0-0), 

UO TUUi 101H -O', -Vt 

ISO Ulli 101% 0 -OS 

SOD 95* %l« 40% -0% 

100 «!, 9H 0 -4h 

" 250 W W 9b -«V'4fc 
MO 1103% LX 0 0 

100 (1041, 104^ -0 \ -0V 

200 101 101H -Ok -0% 

200 tlQ3\ 1M -0), -Cl, 

2SB 101 IflUk -4P, -Oh 

200 4B6 99V -O', -O', 

200 102V UBS -Vt -0*, 

100 tlUfe 1B2 -03, -Oi- 

250 «9BV 90S 40«, 0 

500 neo, ioc*i -ob -oi, 

300 lfilti 1021. 0 -OH 

- 300 99 99% -0% -0% 

200 1001, 1005, 0-0% 

250 100% 100% 0 -0% 

250 101% 101% -0% -6% 

250 B8% 101% 10% -0%. 

200 102% 103% 0-0% 

2000 103% aa% -0% -0% 

1000 104% 104V- -01. -0% 

1800 100% 1U% -0% -0% 

200 M0% 100% 0 

200 101% 102% 0-6% 

250 102% U8% -0% -0% 

500 100 100% 0-0% 

300 190 H% . 0 r0% 

125 99% MOV -0% -(V 

ISO «fil% 101% V -0% 

1500 106% 107% 42%. 42% 

250 96% «% 0-0% 

200 99% 100% -0% -0% 

200 198% 99 -0% -8% 

zoo m ua% o -o% 

1508 TLB 104 -0% 40% 

205% 106% -0% -0% 

«% 96% 0 -0% 

101% 101% -0% -0% 

100 % 101 % - 0 % - 0 % 
wz% mj% . o - 0 % 

105 105% -0% -6% 

804% 105 -0% -0% 


YEN STMJMflS 

AV 92 80 KU% 101*2 0- 

56,99—.; - 80 101% 102-0% 

“ “ 


Euro rim, 51995.-...^.—— 

e.l.B.4%99 — 

hMn«5%VX 


Norway »% 95- 


Bte 

60S 

872 

882 

897 

90 

892 

0.71 

866 

039 

887 

876 

892 

a« 

936 

9JJ9 

007 

9JU. 

U« 

896 

871 

840 

830 

860 

876 

809 

436 


Stedn4%93 

World Bank 5% 96..,.. _ 

World Sank 7 94.^-.. ... .... _ 

Average price dung*-. Da day 0 u wrak *0 


99% ^ 

IDO 100% 

98% 98% 0 40% 

98%' 99% 40% 40% 
... 80 207% 107% 040% 


20 

» 

30 

SO 

so 

ID 


0 
0 

040% 
O 0 
0 o 
0 40% 


5.12 

5.12 

315 

5.14 

819 

809 

S 

813 


AAbqr Nat. 11% 95 £— 

Aegon 7% 92 Ft; 

Aig Ned. 5% 93 FL. 

Aratria7% 94 ECS 

Bk.NoMScot.14% 90AS.—_ 
B«te>AaJ3% 91 AS—— 

BeWttm8%94Eca. — 

8F Capital 9% 938 ... 

BrftSiAlr*ajsK)9e£ 

BHLTHecom9%93 
Comm.Bk.Awt. 12%9MS... H 
Drtocai France 9% 9e£cn...._. 

Deut.BkAa. 13% 93 AS 

DeM3dieBk.FlR. 15 94 A*. — 

Eastman Kodak 13 90 AS 

E.I.8. 796LFr 

EJ.B.999EOI 

Euroflm 7% 94 Ecu. 


-0% 9JM 


150 

380 

300 

308 

300 

500 

300 


BUSINESS 

SOFTWARE 


A selection of software parfrapre 
to sail your business needs 
appears every Saturday in 
ihe WEEKEND FT. 


Older your copy today. 


U.S. $400,000,000 
Banque Frangaise 
Du Commerce Exterieur 

Guauntaed Flouting Rate 
Notes due 1997 

For the three mnh$ August 22. 1988 
is November 22, 1988, the Notes will 
bew Intereet at 9fe% per annum. 
U.S. $234.79 wlfl be payable on 
Nwember 22 . 1889. per U^.sio.ooo 
pfinopaJ amount of Notes. 

August 22, 1968 


.fit +r«l*imt- 0 k 


037 
863 
9.43 
8U 
MB 
2J2 • 
839 
833 
899 
804 
301 
908 
068 
033 
867 
035 
879 
874 


Fort O.Can-10% 93 C&. - 

Ford Crcd.Cn.20% 96CS. 

Fort Cred.FtmdJ.0% 93£_ 

Fort MtrXTCd.7.% 93Eca. 

G M JLC.Canada U 3/494CS.. 
Hetaelwi7%94Ft_ 


eaad 9U Mar dte wm* YMd 

100 99% 99% -0% -0% 11.78 
100 101% 102 0-C% 7.76 

B-iK-WSJmg 

75 196% 97% O+IV 17J27 
10O 96% 96% -0% -0% 15-54 
150 97% 98% -0% O 862 
nr. 100 . 94V -05% 0 eQ% 11.46 

100 93% 94% 0+O% 11.07 

150 94% 95% 40% 0 11.24 

100 194% 95% O 40% 14.43 
100 1102102% 040% 8.30 

125 96 98% 40% -0% 13.93 

100 102% 103% -0% -0% 14 02 
100 96 96% 0 017.20 

100 197 9840% 0 7.49 

150x102% 103% -0% -0% 852 
100 97% 97% -0% 40% 8 30 
100 100% 101% 0 -0% 8.29 

100 tl0Q% 101% -0% -0% a 69 
75 198 % 98% O 0X036 
50tlD0% 100% 40% -0% 10.28 
‘ - ---- a70 


Export Dv.Qu-8% 9ZEca.„™ 

Fad.BupDv.Bk, 9 94 Ecu 

M. Bes.Dv.8k.9% 92 CS 

Fad.BuJ.DwBlr.10% 93C$__. . . 

Fenv. Son ?%-93Ete_ M _ 100 196%- 97% -0% -0% 


Hydro- Qu eb o. il 99 C5.. 

Lkqrds Bank 10% 98 £— 


Lloyds Bank 11% 98£. 


Montreal Tst 10% 93 CS 

MnrganGoar.Ttt.il 91 CS 

Nat. Aus. Bk. 14% 94A$ 

NtwZeeland9%93£. 


PblDpsGleoll. 6 93F1 

Pr1vatbanken7% 94LFr 

Royal Bk-Scot30%98£ 

Saskatchewan 9% 91 CS. 

Saskatchewan 10% 93 CS 

State BK.KSW. 13% 93AS. — 
“ ' 1 7% 93 Ecu. 


Sweden 15 94 AS. 


DEUTSCHE MASK 
STRAIGHTS 


200 

750 

Austria 6 % 99 

Bate of Tokyo 5% 93 

Commentate 0 / 5 . 5% 93 

Oredtl Fancier M, 99—.— 
21.85% 98 

100 
300 
300 
150 
600 
• 300 


E.I.B.6%96 

21.6. 6 % 99. 

E.l.B.6%95 

Eunx.Coai& Steel 5% 97^.^ . 

300 

300 

Eimrf hna 6 % 96_. - - , , 




Hydro-Quebec 6 % 99..... 

300 

Japan Finance 5% 97 

IA.D.B. 7% 99 

ibb 

Ire Land 6 % 97. 


Ireiaed 7% 99. 

500 

Malaysia 6 % 94.._„ 

NaL West BK. PLC698 

N.Hl_Flnanm 6 % 95 

Nippon Teig.&Tel. 6 95 

150 

300 

200 

400 


150 

150 

120 

300 

500 

Portugal 6 % 95 

Prtvstbanlrai5% 93 

Rnya) Insurance 5% 92_„ 

Turkey 6 <7 95 

Union Bk. Finland 5% 94 — . 

World Bate 6 96 , 




World Bank 6% 99 

600 


. ck YUU 
96% 97% -0% 40% 6.77 
93% 98%.. 0-0% 

95% 96%-0%-O% 

95% 96 3 . 0 

98% 99 0-0% 

91% 92% 0 0 

95 95V-0%-0% 

96% 97 ' D 0 

96% 97% -0% -OS, 

99% 100% -0% - 0 % 

93% 94% 40% 0 

96% 97% 0-0% 6.81 

94 94%-0%-0% 6.71 
98% 99 0-0% 6.91 

?2% 93% -0% -0% 6.84 
92% 93% 0-0% 6.97 

101% 101% 0-0% 

96% 97 40% -0% 


Toyota Mtr.Cr.U% 92CS. 

WorW Bank 13% 9ZAS 

World Bank 14 94 NJri 

Zam^k.13% 93A$ 75 197% 97% 


rl00% 100% 40% -0% 10 57 
u> 102% 102% 40% -0% 10.30 
.52 98 40% 40% U 42 

100 197% 97% 0 40%- 8.71 

100 104%-104% 40% -0% 10.48 
150 1103103% 40% 0 7J30 

400 ' «. —m __ 

150 94% 95% 0 40% U.19 

100 97% 98% 40% 40% U.71 
100 199% 100% 40% 010.69 

150 199% 100% 0-0% 10.99 

100 100100% 0 40% 1459 

94% 40% 40% 11.60 
^ 889 

,i« —7 040 % 11.16 

J52 1 S? 1 W5 » o-o% io.84 

200 99% 100 40% -0% 10.30 
100 97% 97% -0% -0% 14.72 
250 96% 97% -0% -0% BJS 
100 103% 103% 0 -0% 1X84 

150 1011,102% 0-0% 10.41, 

IOC 99 99% -0% ~0% 1373 
75 1M% I0b*i 40% 012.12 

0-«% 144)7 


100 

300 

500 

125 


6.91 
74)6 
6.01 

7.91 
674 
6.93 
6.73 
6.95 
bM 
6.90 


FLOATING BATE 
MOT ES 
Alliance &Ldc Bid 941 
Bar* dt Greece 99 US.. 
Belgium 91 UV- 


G)rft_& Gloucester 94 £.„. 

Credit Fondar 98 IIS. 

Dresdner Finance 99 Oil. 

EEC392 DM 

Halifax BS 94 £... 


hwL In Industry 94 £„ 


Lasts Pern. B/S. 94 £ 

Midland Bate 01 £> 


6.98 

7.03 


MlUc Mkt.Brt.593£,_ M _. 

NewZealandS97£. 

StateBk.Niw.98US 

Woolwich BjultBS. 93 
Woolwich 5 95 


22> 9^%-0%-0% 7.06 
94% 95 0 40% 6.83 


Bid QfTtr Cate 
M 100.01 100.0624/101408 
0% 99-59 99.70 8^091062 
0 100^2 1003221/02 831 
-063 99.94 99.9930/0814.06 
-063 100.06 100.16 20/ IQ 10 JL 6 
■031 99.91 10C0130AO 6^7- 
0 100.45 10035S/08 5.63 
.1 100.13 100.18 9m 13.77 
0% 1004)9 100.19 24/08 14.06 
UQX2 100^713/1014:06 
.1 98.43 98.77 7/U 13.91 
OA ,99-99 100.04 29/09 14 J1 
07 100.00 100.10 22/08 13,19 
■188 10032 100.42 uJwaS 
0% 100.25 100.3013/10 14.06 
0 % 100.07 100.12 22 /M 13 % 


Ararage price change.- On day 0.00 on week -0.01 


6.20 

6.79 


- 98 98% 40% 40% 

94% 9540% -0% 

SJ™? 657 

94% 94% 0 0 ' 

96% 96% -0% 40% 

194% 94*? 8* 

96*% ” 01 * ^ 


cB«vnmtE 

BONOS 

Alcoa 6% 02 US. 

Amr. Brands 7% 02 US. 

CSS. lac. 5 02 US. 


Co*. Cm 


Average price change- On day 0 on wete-0% 


0 - 0 % 

0 - 0 % 


74)5 

7.04 

7.46 

6.91 

6.94 

7419 

6.91 


Prlaierica 5% 02 US- 

Eng.CW«Oay6%03£_ 

FofltM399US_ 


Ladbrafce5%04C. 
lart S(cs.M D2£_. 


MMU Cwn 940IU 
«»Ik5^02US_ 


WtattHR.3%MS* 

N(Xtftc5ti83£_ 


SWISS FRANC 

STRAIGHTS bswd Bid Offer dn weak Yield 

Afrhan0ar.Bk.596 150 194% 9 b%hb%?2 5 % 

Asfloag5Q3 100 «1% 91% 5% -l2 

B.F.C.L4%98„ 200 192% 93^0% - 0 % 5 « 

B.M.W.FIn.NeUi.513.- 150 »87 88 % -0% ^0% 5 9B 

BHtanala B/5. 4% 94 100 190% 6 ^ 

OR InL W/W39X. 125 t9S 96 4 ^ 


KdUNteB)L2%a3K^ 


6maTMtd2%IBinL 

a»ttHrts4h03E. 
Mtart7%02£_ 


SattMawM.6% 03E- 


□_ 

tete price aid Offer St Pren 
W87 62. 123% 124% TT% 3X9 

9 PO 56.7 130% 131% -2? 28 

4/B7 200. 106% 107% «a% 1 » 

66.75 75 76 -n5 OM 

li ■s{ *si «» " 

2» UM. 114% 1U% 

m ML62 105% 106), 

SW 3206. 4S% %% 

w « 10U 102% 

4/88 884. 1M% 120 % 

«*% 287% 

U7% 128% 


SlSttnCra«a804UJ, 


Sn*onoBaB»3i,MUS_ 
TaaslaL2% Q2tB_ 


Credit 

E.I.B4 


Iramli 
1% 98.... 


4% 00.. 


FI etcher Call. 4% 98 

Kobe CU,4 %98. 

Leeds Penn. B/S. 4% 93. 

Malaysia 5% 98 

Maxwell Comm.Orp.59S. 1 

Nat. Bit. Hungary 5% 94., 


Nationwide Ans. B/S. 493 

Nippon Telg.&Tel .4% 95.- 

0oten.Ktbk.5Q3.. 


Pro*. Newfoundland 5 03_ 

Thailand 4% 95 

Worid Bank 3 03 

Average price change.^ On day 0 on week o' 


100 t90 90% 0-1% 6.00 

ISO 191% 92-0% - 0 % 5,8a 

J50 t85 86-0% -0% 7.18 

m2 0 5.69 

100 190% 91% 040% 6 6? 

150 189 89% -- 

73 193 93% 

200 192 92% 

200 *195% 95% _ 

75 194 95-0% -3% 5.58 

ISO «3 93% 40% 40% 5^0 
200 193 94% 0 40% 5.91 

150 192% 93% 40% -rl 5.74 


JWJfcwwaosBOtL. 


WJL6r«8%K0S 


•m 13UL 

im 35 

UO 5.4 
ttOW 4,41 
W9 23. U 
yn 4296. 
W 8287 
10)» 877 
W 4212 


0 9,71 
42 9H 
-1 12.11 
■41% 247 
■4% 22129 
-4% -DM 


107% 

95 

99% 

«a% 

7k% 

1U% 

97% 


“4 

% 

»7% 

U«% 

90% 


i3% 

D 

0 

0 

- 0 % 

• 0 % 

40% 

4fl% 

0 


152 

-L97 

in 

XU 

13.90 

15.13 

U.4b 

WM 

1644 


0-0% .730 
0 0 7.05 

0 0 6 JO 

0*1% 5.21 


• No Information nalUble-prevtau day's price 
t Only m market maker supplied a price 




SSL ,^-^!friF3B£. , cSf-’S5 SES 


Indicated. 
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INTERNATIONAL CAPITAL MARKETS 



By Janet Bush in New York 

THE US Federal Reserve said 
yesterday that tt found no dis- 
crimination against US secnrl- ' 
ties htftees active in the Japa- 
nese government bond market 
and thai the four Japanese pri- 
mary dealers in the Treasury 
■bond m a rket would be allowed 
to continue operating: - 

The Federal Reserve Board 
voted five to one at an open 
meeting yesterday to accept 
the conclusions of a staff 
report oo reciprocity in govern- 
ment bond marketsmandated 
-by Congress onderthe 1968 Pri- 
mary Dealers Act. 

The- staff report concluded 
US firms were given “the 
competitive opportunities" in 
the Japanese govermnent bond 
market as'damestic arms. 

' At the same time, the report 
recommended that the Fed 
should continue to monitor the 
situation and take “every 
■opportunity to urge Japan to 
liberalise its markets further 
and to improve further the 


‘fairly treated by Japan’ 


nwirlret mrticipRTltff * 

■ - The -Fed staff report cited 


recent moves by Japan to open 
up its bond market, tnrinfWng 
the decision last year to allow 
40 per cent of each 10-year 
bond 1 issue to be auctioned. 
The remaining 60 per « en* is 
still allocated to an underwrit- 
ing syndicate. 

Mr Manuel Johnson, Fed 
- vice chairman, voted in ftn^our 
Of the st aff rec ommgnrietwmiB 
but said: “Tfala' doesn’t mean 
that this is sue is complete. We 
stul have a ways to go towards 
the evolution of a more effi- 
cien t international financial 
system.” 

The B oard also voted to 
accept a staff recommendation 
with similar conclusions on 
equal opportunities for foreign 
companies in the British 

gilt-pflpf tH Tngrhct 

Yesterday's decision was 
widely expected. The Fed, 
along with several US securi- 
ties houses that wrote to the 
Board with their' comments, 
was reluctant to Jeopardise fur- 
ther moves to liberalise the 
Japanese bond, market by tak- 
ing retaliatory ai»Hn^ 


Nomura Securities, Dalwa 
Securities, Nikko Securities 
and YamaicM, Securities, the 
four primary dealers in the 
Treasury bond market - 

The Fed Is also concerned to 
maintain as liquid a govern- 
ment bond market as possible. 
The Japanese securities houses 
are major players in the Trea- 
sury market and Japanese 
investors an absolutely critical 
source of buying for US gov- 
ernment debt 

Mr Scott Pardee, chairman of 
Yamaichi International (Amer- 
ica) has, made this point force- 
fully in his comment letter, tt 
the Fed were to rescind Yamai- 
cfai's designation as a . primary 
dealer under pressure from US 
companies, “it would force a 
well-capitalised underwriter of 
US long bonds out of the mar- 
ket at a time when the US 
needs all the help it can get to 
market its securities. 0 

The Fed is also believed to 
have been reluctant to penalise 
Japanese companies for any 
perceived policy failure 
of the Japanese Government 


The Fed staff report said that 
the difficulty US companies 
have experienced in establish- 
ing themselves in Japan 


obstacles encountered by any 
new entrant in a foreign mar- 
ket" 

Among Issues that remain a 
concern to US companies oper- 
ating in the Japanese bond 
market is the charge that key 
economic is more 

readily available to local firms 
than to foreign outfits. 

In its comment letter, Mor- 
gan Stanley said: “The inher- 
ent difficulties faced by US 
firms in pen etrating the Japa- 
XHfrS£ iif giunipnt bond nuxrlosii 
has been exacerbated by the 
biased distribution of market 
information by the Japanese 
Government and Japanese gov- 
ernment agencies.” 

Also cited was the unfair 
impact on foreign firms of vari- 
ous str u ct u ral market deficien- 
cies such as the lack of an 
active repo and reverse repo 
waring and the burden of secu- 
rities transfer 


CSFB paper tackles new-issue problems 


By Andrww r re man 

CREDIT SUISSE First Boston 
(CSFB), one of the leading 
underwriting houses on the 
Eurobond -market, yesterday 
released a discussion paper 
adHrofiging the vexed SHtyject of 
new-issue procedures on the 
international bond market.- 

In what is seen partly as a 
response to last week's novel, 
syndication procedure on a 
8800m' deal for New Zealand by 
CSFB’s rival Morgan Stanley, 
the paper sets out Credit 
Suisse's views on problems in 
the new-issue market which 
have radically reduced the 
profitability of th« underwrit- 

inghanks. 

Mr H ans-JCr g Rudloff, chair- 
man of CSFB 'in London, said 
th&rpaper was intended to indi- 
cate the direction the bank 
would be taking. “We remain 
totally committed to the pri- 
mary market The discussion 
paper does not prejudge other 
ideas, but it does say we can- 
not put the dock back,” he 
said. 

- At the same time, CSFB 
announced a r e o rg a n i sation of 
its syndicate department From 
September 5, the bank will 
begin making markets in its 
own new issues as well those 


brought by other hank*. The 
move is designed to reduce the 
reliance of investors on the 
independent brokers that cur- 
rently dominate trading of new 
Eurobond issues by encourag- 
ing wider grey , market trading 

■Of rtaalg 

A CSFB official said the 
bank would also increase its 
operating capital from £85m in 
London to more than £ifl0m. 
Subject to Bank Of En gland 
approval. 

The document stresses that 
the primary market for Euro- 
bonds has lagged behind devel- 
opments on the secondary mar- 
ket. where technological 
progress has forced transpar- 
ent price information and 
encouraged greater liquidity. 

CSFB proposes six measures 
-which it says would encourage 
banks to introduce greater 
transparency to the primary 
market: 

• A shorter primary market 
period, possibly of seven days, 
to allow secondary trading to 
begin as early as possible. 

• Higher standards of disclo- 
sure. Lead managers should 
give the market more informa- 
tion, indicating when their 
issues will not be widely dis- 


tributed so investors are .not 
mfalgd If distribution hflB not 
been completed by the comple- 
tion date, the bookrunner 
should he obliged to make a 
statement to that effect. 
m Greater flexibility on com- 
missions and pricing. CSFB 
argues that any return to a 
system that seeks an assured 
underwriting r e t u rn is unreal- 
istic. Commissions could be 
id on a spread basis 
_• on the nature of the 

offe r ing ii ^iii |Jg iiihflrflnt 

A spread of VI per cent for a 
five-year offering for liquid 
obligations of highly-rated sov- 
ereign credits would be reason- 
able. CSFB says the greatest 
threat to the free market and 
its price-setting Tmw?Ti»ntnm jg 
the practice of subsidising indi- 
vidual transactions. 

• Refinement of syndication 
procedures. Participants in an 
issue should be on an equal 
footing. Practices that result in 
an inequitable sharing of reve- 
nues and expenses should be 
abolished. Advantages such as 
pre-placement by the lead man- 
ager should be prohibited or at 
least disclo sed to the syndi- 
cate. CSFB says it may adopt 
new syndication measures to 


encourage di«a-fpHm» end coop- 
eration. It says it intends to 
strengthen the contractual lan- 
guage in underwriting agree- 
ments. 

• Elimina te artificial prices. 
Securities <hrmiri trade at thrfr 
genuine free market levels as 
soon as possible. 

# S tandardise flrv*TmwifarHri n. 
Frequent issuers should be 
encouraged to issue standard 
documents to avoid mmecces- 
sary expense and time-wasting. 

The discussion paper was 
sent out to a range of industry 
participants, tnrindin g borrow- 
ers, too late yesterday for any 
detailed reaction from competi- 
tor banks. However, initial 
comments indicated that rival 
hawks were prepared to read 
the paper with interest. 

However, the paper was 
greeted with scepticism by 
some participants, who said 
t hey had little reason to trust 
CSFB and were cynical about 
its motives. 

One syndicate manager said 
that although the primar y mar- 
ket wiight not be transparent 
to end investors, it was liquid 
mid efficient between profes- 
sionals. The ma te problem, he 
said, remained overcapacity. 


Philadelphia 
SE halts 
trading 
in CIPs 

By Janet Bush 

in New York 

THE PHILADELPHIA Stock 
Exchange has asked investors 
In its Cash Index Participation 
certificates, representing bas- 
kets of shares, to liquidate 
their holdings following a 
court decision late on Friday. 

The US Court of Appeals 
ruled that index participation 
products should be regulated 
by the Commodity Futures 
Trading Commission, which 
regulates futures markets, 
rather than by the Securities 
and Exchange Commission, 
which oversees s ecu rities mar- 
kets. 

The Philadelphia exchange's 
CIPs and a similar product 
traded on the American Stock 
Exchange called Equity Index 
Participations were approved 
by the SEC on May 12 and 
dealings started on both 
exchanges on May 15 despite 
unresolved litigation brought 
by the biggest Chicago futures 
exchanges. 

The Chicago Board of Trade 
and the Chicago Mercantile 
Exchange brought a suit, chal- 
lenging the SECs authority to 
regulate the instruments 
which, they argued, were 
effectively types of futures 
contracts rather than securi- 
ties. 

Index participations allow 
an individnal investor to buy 
ami seQ a certificate time rep- 
resents all the stocks in a sub- 
stantial equity index such as 
file Standard & Poor's 500. The 
product was designed to open 
up to individnal investors the 
practice of “Indexed” or “pas- 
sive investing” - already 
widely used by institutions - 
in which a portfolio simply 
seeks to replicate a major 
stock index. 

The Philadelphia Stock 
Exchange yesterday opened 
CIP t rading purely for liquida- 
tion of c on tracts. The Ameri- 
can Stock Exchange delayed 
the opening and then 
announced that trading in its 
EIPs would be limited to clos- 
ing trades. 

• Mr Nicholas Giordano, presi- 
dent of the Philadelphia 
exchange, he was consid- 
ering his response, but that 
Congress would ultimately 
remedy the “crazy-quilt of reg- 
ulation” covering derivative 
products. 


Treasuries slide after 
registering early gains 

By Janet Bush in New York and Stephen Fldler in London 


US TREASURY bonds recov- 
ered some of the ground lost 
last week in very quiet morn- 
ing trading yesterday, but then 
started slipping back in 
advance of a heavy schedule of 
new issues this week. 

In morning trading, the 
Treasury's benchmark long 
bond had stood Yt point higher, 

GOVERNMENT 
BONDS 

but prices started edging lower 
along the length of the yield 
curve at midsession. The Long 
bond eased back to stand 94 
point higher for a yield of 8.12 
per cent, while some short- 
dated issues started registering 
some losses. 

With many traders away on 
holiday, activity was light 

The modest rise in bond 
prices yesterday morning 
appeared mostly doe to short- 
covering after the significant 
price falls seen in the latter 
half of last week. There were 
reports of some buying of US 
bonds in overseas markets, 
encouraged by a firm perfor- 
mance by the dollar abroad. In 
New York trading, the US cur- 
rency slid back. 

The major concern of the 
market this week is the supply 
slated for the first four days of 
this week. There is little eco- 
nomic news due, with only 
July durable goods orders 
expected today. The size of all 
this week's sales has been 
increased as the Treasury con- 
tinues to raise funds to 
the bail-out of the thrift indus- 
try. 

The Treasury has been 
authorised by Congress to 
raise $20bn by September 20 
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and thin is being done through 
cash management bills and 
increased auctions. 

Yesterday, the Treasury sold 
$14.4bn in three-month and 
six-month bills, an increase of 
$l.2bn on the normal size. 
Today, $9.5bn of two-year notes 
will be sold, with $7.75bn of 
five-year notes following 
tomorrow and S92Sbn In one- 
year bills on Thursday. 

The other big market con- 
cern this week is the meeting 
of the Federal Open Market 
Committee starting today. 
There is a broad consensus, 
after a recent spate of eco- 
nomic figures showing Stron- 
ger- than-expected growth, that 
the FOMC will leave monetary 
policy unchanged, with Fed 
Funds continuing to be tar- 
geted at 9 per cent to 9V4 per 
cent 

Yesterday, the Fed 
annftimcAil three-day matched 
sales to drain liquidity from 
the market, consistent with an 
imnhang wl policy. 


■UK GOVERNMENT bonds 
closed up to % point higher in 
an extremely subdued market 
ahead of the expected release 
tomorrow of UK trade figures 
for July. Gains were most 
marked In Issues between five 
and 10 years, with some buying 
reported from a domestic UK 
institution. 

■AFTER FRIDAY'S dramatic 
fall in prices, where bunds lost 
V» point amid a day of record 
trading of almost 40,000 con- 
tracts on the London Interna- 
tional Financial Futures 
Exchange, the West German 
government bond market 
ended the day a touch above 
Friday's close. 

After weakening by up to 10 
basis points at the day's fix- 
ings, prices recovered later, 
based on the strength of the US 
market and a slightly easier 
dollar. Money supply figures 
for July are due to be released 
today. 


Swiss banks’ 1988 results hit by Crash 

By John Wicks in Zurich 


SWISS BANKS' earnings were 
noticeably affected last year by 
the results of the stock market 
crash, according to a report 
issued by the country's 

national hank. 

While this already showed 
up in annnal reports for 1987, 
the report saya the nega- 
tive effect was much more in 
evidence in 1988 figures. 


In a review of Switzerland’s 
628 hanks and financ e compa- 
nies, the monetary authority 
shows that combined gross 
profits rose by only 2.7 per cent 
last year, compared with 
growth rates of &5 per cent in 
1987 and 11.3 per cent for the 
previous year. 

This was due in part to a 9.3 
per cent decline in net commis- 


sion income, which had risen 
by 9.2 per cent in 1987 and by 
as much as 16.7 per cent in 
1986; and a further 4.9 per cent 
fall in income from letters of 
credit and money market 
paper. 

Gross earnings from foreign 
exchange and precious metals 
tr ading rose by only 2 JB per 
cent 
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LONDON TRADED OPTIONS 


TRADING DRIFTED Into 
mid-August doldrums. One exas- 
perated dealer said it was the 
quietest day of the year. A dismal 
total of 18.138 contacts changed 
hands, around half the typical 
dally average. 

Much of the turnover was In 
short-term options, because of 
the lack of liquidity on contracts 
due to expire next year. 

The excitement in the underly- 
ing market among pharmaceuti- 
cals stocks - generated by a 
3750m bid by a Japanese com- 
pany for an American one, and 
the spillover from Friday's good 
news on the effectiveness of Well- 
come'a antt-AJda drug — found 
little parallel among traded 
options. Wellcome scraped into 
the top eight In the last hours of 
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trading and dealers Mamed the 
thin trade in underlying equities. 

Several big names jostled for 
position at the top of the day's list 
of actives. The eventual winner 
was Asda. which docked up a 
meagre 857 contracts traded, 746 
of them calls. The busiest Individ- 
ual series was November 200 
calls, where 238 contracts 
changed hands. 

British Gss, which had led ear- 
lier in the day. came in second 
with 784 contracts traded, of 
which 504 were calls. December 
200 calls were popular, with 255 
contracts changing hands. 

Dixon's was notable in that the 
volume turned over in traded 
options was more than double 
that in the underlying equity. Less 
that 250,000 shares changed 
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hands, compared with 584 options 
contacts, almost all calls. 

Exactly the same number of 
British Telecom February 280 and 
May 260 put options were traded, 
suggesting a calendar spread had 
been set up. Some 681 telecom 
options were traded altogether, 
all but 37 ot them puts. 

Interest in FTSE contracts was 
only marginally stimulated by the 
Issue, from Mitsubishi Finance 
international, of £50m worth of 
two-year at-the-money put 
options. The strike price was set 
at £378.4, the value of the index 
at 3pm. Observers said that most, 
H not all, of the hedging for the 
issue had been done In advance. 
A total of 5,931 FTSE options 
were traded, ot which 2,429 were 
calls and 3.502 were puts. 
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UK COMPANY NEWS 


BAT signals its hostility in counter-attack Priest Marians 


Nikki Tait scrutinises the various planks in the conglomerate’s defence platform 


T HE CONTRAST was 
marked. Three weeks 
ago Sir James Gold- 
smith presented the Hoylake 
case with the air of a flamboy- 
ant and slightly mischievous 
university lecturer, whereas 
Mr Patrick Sheehy’s delivery 
on the defence side yesterday 
was a model of conventional 
respectability. 

Only the strains of "Money, 
money, money" playing while 
early arrivals perused the 
defence document, followed by 
some reworded Beatles music 
as BATs chairman approached 
the lectern, added a slightly 
unorthodox touch to the pro- 
ceedings. 

The defence document itself, 
however, does bear some paral- 
lels in structure to Hoylake’s 
offer document. 

Zt starts with Mr Sheehy’s 
letter to shareholders, explain- 
ing BATs objectives. It then 
passes on to the overall record 
of the group, essentially counts 
ering Hoy lake's attack on the 

group's rating by stressing the 
return which shareholders 
have enjoyed. 

Next, a la Hoylake, it looks 
at the four arms of the busi- 
ness separately, offering a 
stout defence of the perfor- 
mance in these sectors and 
some words on their future 
prospects. 

Finally, just for good mea- 
sure, it delivers a five-page 
attack on the Hoylake oiler 
itself, concluding that BAT 
shareholders would "take a big 
risk", while the Hoylake con- 
sortium is set to “take a big 
reward. 

9 The main thrust of Mr 
Sheehy’s initial letter is that 
BAT set Itself a strategy in the 
early-lS80s of, first, providing 
Shareholders with above-aver- 
age dividend increases and, 
secondly, of giving them a 
growth investment. 

Both aims, says Mr Sheehy, 
have been met Dividends per 
share have increased at an 
overall rate of nearly 20 per 
cent a year since 1980, while 
the total rate of return from 
the end of 1980 to June 7 1389 
(the day before Hoylake started 
buying shares) has been 38 per 
cent a year. 

Mr Sheehy maintains that 
the strategy has been to 


achieve this by investment in 
businesses with growth poten- 
tial, market leadership (or the 
potential to achieve it), and 
above-average return on assets, 
and in areas where "we could 
use our expertise to the full”. 

In passing, Mr Sheehy does 
note the "valuation" problem 
which has beset BAT. H We 
have, of course, been con- 
cerned for some time about the 
value of your shares on the 
stockmarket compared with 
the underlying value of the 
businesses," he writes. 

“We have never taken a 
short-term view of the group, 
but we appreciate that plan- 
ning for the future remains a 
problem while this gap in 
value remains. We have, for 
some time, been considering 
ways in which this gap can be 
eliminated: clearly thin ta«ir is 
now more urgent." 

However, he then speeds on 
to attack the current Hoylake 
offer, saying it "is designed to 
do nothing more than break up 
a successful company for the 
personal gain of a group of 
extremely wealthy people". 

• The shareholder returns: 
this point is elaborated-by tak- 
ing - assuming gross divi- 
dends are reinvested - BATs 
total return figure between 
end-1380 and June 7 1389 and 
comparing it with the top 10 
UK companies by market capi- 
talisation. 

BAT comes out in first place, 
followed by Hanson and BTR 

- a set of figures already 
released by the group in the 
run-up to the document itself. 
Turning this into more accessi- 
ble language, BAT points out 
that £100 would have grown to 
£1,547 over the same period. 

It goes on to illustrate the 
share performance relative to 
the FT-A All Share Index, but 

- unlike Hoylake - takes a 
1980 starting date. It also 
points to a geographic reposi- 
tioning of profits - with the 
UK/Europe /US now accounting 
for 84 per cent compared with 
64 per cent in 1980. And it says 
that industrial repositioning 
has reduced tobacco to only 40 
per cent of the total. 

It also produces its own pre- 
tax profits graph - again 
pushing the starting date back 
to 1980. This is in sharp con- 
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trast to Hoylake, which 
achieved a rather different pic- 
ture by picking 1983 as a 
starting date and excluding the 
most recently-acquired finan- 
cial services area. 

• The four businesses: on the 
tobacco side, BAT says that its 
market share in the US has 
now stabilised, and that it has 
taken advantage of the opening 
of Far Eastern markets. It 
maintains that, during the 
1980s, it has been among the 
most innovative of the major 
manufacturers and adds that 
over £l.lbn has been invested 
in capital equipment since 
1980. 

In financial services. BAT 
claims that Eagle Star’s growth 
rate in general insurance pre- 
miums has doubled to 18 per 
cent per annum, while the 
growth in life premiums has 
reached a similar figure. It 
claims that there has been 
increased investment in peo- 
ple, as well as new infor ma tion 


systems installed. At Allied 
Dunbar, BAT points to the 
expansion of the sales force 
from 3.000 to 5,300. 

On the re tailing side, much 
is made of the Argos record 
over the past eight years. How- 
ever, BAT also claims credit 
for the investment made in 
Saks Fifth Avenue and the 
benefits of reorganisation at 
Marshall Field's. 

Finally, in its pulp and paper 
operations, BAT claims that its 
companies have generated 
compound growth in trading 
profits of 17 per cent per 
annum since 1980. 

For the future, BAT says 
there are still "great opportuni- 
ties" in the Far East and 
Europe on the tobacco side; 
possibilities for distribution 
improvements through link- 
ups with other financial insti- 
tutions on the Insurance front, 
plus developments in product 
innovation. 

• Turning the attack on Hoy- 


First-half 20% rise to £81 lm 


VG Instruments 


exceeds all City expectations recovers to £7.07m 


By Ray Bashford 

BAT INDUSTRIES, the 
tobacco-based multinational, 
has exceeded City forecasts 
with a 20 per cent increase in 
pre-tax profits from £677m to 
£81lm for the six months to 
June 30. 

Mr Patrick Sheehy yesterday 
brought forward the announce- 
ment of the results to make 
them part of the company’s 
defence against the Hoylake 
takeover bid. 

"Given the criticisms lev- 
elled at our diversification sta- 
tegy in the recent unwelcome 

Hoylake offer, these results 
demonstrate as powerful a jus- 
tification of that strategy as 
any words from me," Mr 
Sheehy said. 

City analysts, who had pre- 
pared their forecasts since the 
bid was unveiled last month, 
were expecting pre-tax profits 
of about £750m and yesterday 
were making higher revised 
forecasts for the full year. BAT 
shares moved against the gen- 
eral tone of the market to close 

20p higher at 833p. 

The pre-tax profit was 
returned on a 23 per cent 
advance in turnover to £10bn. 
Earnings per share were 22 per 
cent higher at 32.07p. 

The company’s four major 
operating divisions - tobacco, 
financial services, retailing and. 
paper - returned higher con- 
tributions to the group perfor- 
mance with financial services 
undergoing the most rapid 
growth. 

BAT, which generates 45 per 
cent of its sales in North Amer- 
ica, also benefited from favour- 
able currency fluctuations. 


One analyst estimated that 
movements of the dollar 
against sterling in the six 
months made a £40m contribu- 
tion to the pre-tax result 
despite negative movements 
among some South American 
currencies. 

Directors declared an 
interim dividend of 9.3p (7.6p) a 
share. This represents a mod- 
est increase for a company lac- 
ing a takeover threat 

The tobacco division 
retained its leadership in terms 
of trading profits with a 12 per 
cent growth to £404m. The 
operations in the Far East and 
Africa helped offset problems 
in the US which were most 
acute in the first three months 
of the half. 

Brown & Williamson, BATs 
US tobacco subsidiary, made a 
reduced contribution to the 
group result following a fell in 
market share and heavy mar- 
keting expenditure earlier in 
the year. 

Financial services, which 
has been the focus for most of 
BATs investment during the 
past decade, was the outstand- 
ing performer in terms of sheer 
growth in trading profits. 

Mr Sheehy said that profits 
from the division advanced 80 
per cent from £221m to £398m 
while funds managed by sub- 
sidiaries at June 30 were £25bn. 

Farmers, the US insurance 
company acquired last year in 
a $5.2bn contested takeover, 
made a maiden £132m contri- 
bution to trading profits. The 
chairman stressed that Farm- 
ers had not diluted the result 
at the pre-tax level and that it 


would enhance the group 
result next year, in line with 
forecasts. 

Trading profits from the 
Eagle Star insurance subsid- 
iary firmed 18 per cent to 
£179m while general business 
premiums were 11 per cent 
higher at £929m, fallowing 
rises in personal and commer- 
cial lines. 

Allied Dunbar’s total new 
business was 6 per cent higher 
in the wake of a very strong 
advance in the first half of 
1988. The group pushed £50m 
in the group’s trading profit 
figure, up 22 per cent. 

The paper division, which 
has come under strong criti- 
cism since the Hoylake offer 
for its weak performance in 
recent years, lifted trading 
profits a meagre 3 per cent to 
£L14m in the six months. 

The Wiggins Teape subsid- 
iary recorded an unspecified 
decline in trading profits as a 
result of a squeeze on margins 
caused by excess capacity and 
higher pulp prices. 

Appleton Papers maintained 
its leadership in the US carbon- 
less paper market and direc- 
tors reported a “strong” 
increase In both turnover and 
trading profit. 

Retailing - carried out in 
the US principally through 
Saks Fifth Avenue and the 
Marshall Field’s, in the UK 
through Argos and West Ger- 
many through Horten - raised 
profits 18 per cent to £30m. 

Argos’ turnover rose by 15 
per cent and trading profits 
reached a record level. 

See Lex 


By Ray Bashford 

VG INSTRUMENTS, the 
scientific Instrument maker 
which is 69 per cent controlled 
by BAT Industries, staged an 
earnings recovery during the 
six months to June 30 follow- 
ing a group reorganisation. 

The company boosted pre-tax 
profits £987,000 to £7.07m as 
turnover increased to £68£m 
(£55-9m). Earnings rose to 8.75p 
(7.5p) and the interim dividend 
is increased to 22p (L9p). 

Mr Bernard EastweQ, chair- 
man. said that the improve- 
ment reflected the benefits 
from changes in administra- 
tion and management, particu- 
larly in the US and the UK, 
which were Implemented in 
the wake of pom: results last 
year. 

Returns from a strong inter- 
national order book, which was 
built up in 1988, began to flow 
into the accounts while cur- 
rency movements favoured the 
company, winch derives about 
four-fifths of its sales from 
overseas. 

Last year the company 
reported a 14 per cent decline 
in pre-tax profits to £19 .97m 
despite a 30 per cent growth in 
turnover to £l33.64m. This was 
due to the relative strength of 
sterling, especially against the 
dollar, and a shortfall in orders 
which left exposed overhead 
costs. 

Orders taken in the first six 
months totalled £75.3m 
(£5 1.1m). Of this gia_g m rawm 
from growth, the rest resulting 
from the consolidation of 
Kevex, the US company 
acquired in March last year for 
$65m. 


VG Instruments 

Share price (pence) 

600 



warns of loss 
in second half 


By Paul Cft o as ert g M , Property Correspondent 
PRIEST MARIANS Holdings, 

theprapesrty company, will-. Priest to “ 

mm? a ore-tax loss in its sec- an unexpected film- 


lake, BAT points out that the 
Udder's loan notes, part of its 
all-paper consideration, are 
unquoted and "particularly 
unsuitable for private inves- 
tors as they could find it 
extremely difficult to realise 
their holdings”. 

It says that the proposed 
agreement with the Hoylake 
minority - essentially the 
Goldsmith consortium — 
would make it “very difficult 
for Anglo [In which BAT share- 
holders would have the major- 
ity of the shares] to change the 
board of Hoylake, most of who 
are representatives of Gold- 
smith. [It is Hoylake which 
would end up owning 100 per 
cent of BAT]. 

“The notion that existing 
BAT shareholders would con- 
trol Anglo and thereby con- 
tinue to control BAT is a myth. 
The troth is that Goldsmith 
and his friends would effec- 
tively have complete control 
over BAT," says the document. 


PRIEST MARIANS Holdings, 
the property company, will 

report a pre-tax loss in its sec- 
ond half and will not pay a 
dividend for the 1988-89 finan- 
cial year. - 

The company has- run into 
cashflow problems caused 
mainly by an aggressive acqui- 
sitions policy , which has led to 
what has now become expen- 
sive borrowing. But the under- 
lying health of the company 
does not appear to be in 
doubt 

Disclosure of the problems 
led the share price, recently 
buoyed fry bid speculation, to 
dose at 505p. down 30p on the 
day. At one stage it had been. 
42p lower.- • • 

The price, howevet, is stm 
influenced by the possibility 
that Mr Sfrnon Fussell, ousted 
as chairman at- the beginning 
of the month, might sell his 
24B per cent stake to a poten- 
tial predator. Be has made no 
decision and Mr Daniel Auer- 
bach. the new chairman, wants 
Mr Fussell to allow the new 
board to help with the place- 
ment of the stake among insti- 
tutions. 

Priest Marians is in difficulty 
because of three factors, all 
connected with the £lllm take- 
over earlier this year at Local 
London Group, another prop- 
erty company best known fear 
its business centres. 

The calculation of Local Lon- 
don’s debt from published 
sources- was underestimated by 
£iOm and the provision for tax 
payments relating to the sale 
of Local London properties was 


1 II Ifl T ' -- ~ ■■ ■ 

Finally as part of the rear- 
rangement of its borrowing to 
buy Local London,* Priaft Mari- 
ans arranged a £72m lotoi facu- 
lty with Samuel Montagu and 
Sumitomo Bank, repayable in 
four tranches, three of £2Bm 
and one of £12m. at six 
monthly Intervals over two 
years. 

It was obtained a* 2JS per- 
centage points above the one 
month Xondon interbank 
offered rate. When the commit- 
ment was made last February 
one month labor was 123 per 
cent Now it Is 13.875 per. cent 
and Priest is paying interest at 
more - than 16 per cent - to 
finance ah acquisition, which 
many analysts, at the time,' 
thought was expensive. 

The plan was to sell Local 
London properties, pay back 
the loan facility and ha left 
with a profit 

Although the first tranche of 
loan repayment has been made 
and provirion has been made 
for the repayment of a second 
tpanoht* next February, the 
higher costs have been cutting, 
into cashflow, aggravating the 
situation 1 made ‘ difficult 
because -of the Local London, 
takeover miscalculations. - 

The value of the property 
Priest Marians holds has 
increased and the company is 
sitting on a revaluation sur- 
plus. But this cannot be dis- 
tributed, so shareholders will 
have to foresake their 1988-89 
dividend. 


MTS postpones vote 
on Alpha takeover 


By John Ridding 

MEAT TRADE Suppliers, the 
troubled sausage casing com- 
pany which is currently facing 
a battle for control, has post- 
poned a vote on whether to 
accept a recommended reverse 
takeover by Alpha Gamma, a 
property developer. 

At yesterday's EGM, share- 
holders voted to adjourn the 
iwaftHng until September 22 in 
order that the terms of the 
acquisition of Alpha Gamma 
might be ‘revised. ^ • 

Under, the .terms .of me. offer. 
Alpha Gamma would pay 338p _ 
for two of every five .MTS 
shares, valuing the latter at 
£&8m. In turn, MTS would buy 
Alpha Gamma for £12 .3m, 
largely in shares. 

The offer was recommended 
earlier this month, but MTS 
indicated at the time, that it 
may be open to a higher 
bid. 

Alpha' Gamma had itself 


City senses a Boots victory 


1985 1987 11 


• COMMENT 

The arrival of Hoylake’s mam- 
moth bid for BAT has thrown 
VG'a future into considerable 
doubt. If Hoylake wins, it 
would rank as one of the first 
companies to be ‘unbundled*. If 
BAT remains independent,- a 
more critical investment policy 
would follow and VG Instru- 
ments, where BAT does not 
even have board representa- 
tion, could be seen as non-core 
and therefore expendable. The 
company is semi as the most 
attractive of the four interna- 
tional instrument groups up 
for sale on the international 
market at the moment and sev- 
eral overseas groups could be 
likely buyers. During the com- 
ing months of uncertainty VG 
Instruments seems certain to 
continue the recovery phase 
and return to the pre-profits 
level of about £23m 


The £9Q0m Boots bid for Ward 
White is -set to closn at lpm 
today with most stock market 
observers expecting a Boots 
victory, writes Philip Coggan. 

Ward White’s shares dosed' 
yesterday at 444p, ip below the 
Boots offer. 

Boots has acquired: 29.9 per 
cent of Ward White’s ordinary 
shares and has continued to 


purchase the group’s convert- 
ible preferenceshares, increas- 
ing its stake yesterday ‘id 
around 36 per 'cent “ 

. Ward White directors' con- 
tinue to reject the Boots offer, 
but their hopes of a successful 
defence dwindled after they 
were forded to abandon plana 
for a rival leveraged buy-out 


DIVIDENDS ANNOUNCED 


Correa - Total 

Current Dote of ponding for ' last 

- payment payment dividend year ■ year 

Barto Group: 0.125#» ’• 1.375 

BAT fndustrfM Jnt' 9.3* Nov 21 • 7.8 - 20.1 

EBC Group — — - — lint 3J5t .. . 6.75"- ; - 

Emns Halshaw Jnt SA -Oct 5- 3 10 ••= 

Rwx Holding* § i n t 1.9 . Nov 14 . 1- . 

Palma Group Int A3 Jan 1 . 12; . - 3.7 ' 

Resort Hotels § fin 0.35 Oct 9 - - ' 0.55 

TOchanJ Wgartta ,hTt It " - - ■ 0.8 ~ - - 2 ' 

Sheldon Jones § — fin 3a - -3.3 ' .4.65 "ins 

TIbbeii Britton int 2.4f Oct 6 1.9 ' • i T 

VG Instruments —Int 23 AS - 5.7 

Dividends shown pence per share net except where otherwise stated. 
"Equivalent after allowing for scrip issue. tOn capital increased by 
righto and/or acquramon Issues. 9USM stock SSUnquotod stock. 4>Thlrd 
market *Carries scrip option. dforish currency. 


- Oct 5- 
Nov 14 

- Jan 1 - 
Oct 9 


suggested the proposed 
adjournment because "It had 
become apparent that certain 
shareholders . . * had indi- 
cated that they would prefer to 
see an improvement in . the 
terms of the proposed transac- 
tion in favour of BITS.” 

The adjournment abo seems 
intended tofbrce a rival com- 
pany to show its hand. Twi- 
grealnv headed by Mr Freddy - 
Hirscb,-a.-South African- botch* - 
ers' supplier, -and Mr Stephen. 
Wingate, a UK property devel- 
oper, now holds. an option over 
24.45 per cent of MTS* shares. : 

It Is believed to have the 
backing of Mr William Anstis. 
the former chairman of MTS 
who was ousted by his 
daughter, the current 

So far, no proposal haa 
been forthcoming from | 
Twlgrealm, 


Hungarian 
joint 
venture 
for Telfos 

By Ray BasMori 

THE 5WRW AJESETta 
liberalism which is growing in 

Hungary has fortwjJ* 1*4?* 

^^Ssbetween JWtofcttae 
engineering «■* 
group, and one of fSSffJUJT 
t£y> s state-owned manufactur- 
ing enterprises. _ .. 

^Under the terms of the 
agreement signed yesterday ta 
Budapest, Telfos hw taken a 
SI per cent stake in Ganx-Hon- 
steEwhteh ha* «ahen overall 
the activities art m* ofjhj 
assets of Ganz Hallway Engi- 
neering, the country’s national 
manufacturer of railway loco- 
motives and ruffing stock. 

- This Is believed to he the 
first time a western company 
has taken a majority stake in 
a Hungarian company. The 
deal has grown out of 
increased western interest In 
the country as a home for 
Investment through Joint ven- 
tures. 

The form** owners* consist- 
ing of several state-owned 
Instit utions, have contributed 
the business at Garue and a 
"considerable” part of its 
assets in exchange for the 
remaining 49 per cent 
stake. 

Telfos will contribute a 
package valued at fcl2m, com- 
prising a cash injection of 
£2m, management expertise 
from its existing railway man- 
ufacturing activities la the 
-UK, the transfer of modern 
technology and manufacturing 
processes* marketing .and 
access to UK and Western mar- 
kets. 

The Investment is also seen 
as staging post for expansion 
into the markets of other east- 
ern bloc countries with the 
Soviet Union being of most 
interest 

These are plans to reorgan- 
ise Gani to boost efficiency 
and increase competitiveness 
within world market*. 

Boustead shares 
rise as 21.7% 
stake changes 
hands 

By Clare Pearaon 

MORE THAN 20 per cent of 
the shares in Boustead, the 
international and industrial 
trading group, have changed 
hands. 

The new holders are HTP 
Holdings, with fen shares* and 
Jack Chia, with 6.2m. 

Both me controlled by Jack 
Chia Holdings (Hong Kong), a 
property and hotels group. 

. The U.7 per cent stake was 
bought from IHD Holdings, 
which is controlled by Mr 
Ch’ng Pah, a Boustead direc- 
tor. 

Boustead*s shares yesterday 
rase 4p to 70a. 

This matched the level at 
which, according to a news 
service report, the shares 
c han g ed hands . 

Boustead directors could not 
be contacted yesterday. 

According to Schroders, the 
company's financial adviser, a 
meetii r was to be held tn Lon- 
don with Mr Jack CMa later 

fhi« month. 

According to the news 
report from Singapore, the two 
new holders said the purchase 
was Intended as a long-term 
investment 

This strategy was deter- 
mined by the compatibility 
between the activities of Bous- 
tead and those of the Jack 
f Chia group. 

• The report also said the Jack 
Chia group would seek repre- 
sentation on Bonstead’s board. 

New management headed by 
Mr Michael Noakes* intro- 
. duced at Boustead two years 
ago. Is credited with revitalis- 
ing tiie group. 

In 1988, It made pre-tax 
profits of £3£fen (£2LQ2m) on 
turnover of £64*30m (£39.45m). 
Last year the holding in its 
Singapore subsidiary was 
increased from 55 to 64 per 
cent. 





US. $400,000,000 

j) COMMONWEAL TH BANK OF AUSTRALIA 

A Statutory Corporation eftho Common ax ahh of Australia 

Undated Floating Rate Notes 
Exchangeable into 
Dated Floating Rate Notes 


Interest Rate 


8.9975% per annum 

(LIBOR 8.9375% +0.06%) 


US. $150,000,000 
Chemical 

New York Corporation 

Floating Rate 

Subordinated Notes Due 1996 


Bertam Holdings PLC 

Extracts from the Annual Statement by Mr. EL Hadstey* 


Interest Period 22nd August 1989 

22nd February 1990 

Interest Amount due 

22nd February 1990 

per U.S. $ 10,000 Note U.S.S 459.87 

per U.S. 3250,000 Note U.S. S1 1,496.81 


Interest Accrual 
Period 

Interest Amount per 
U.S.S10.000 Note due 
6 th September 1989 


27th May 1989 
26th August 1889 
(Inclusive) 


U.S. $231.81 


ended 31st December, 1988. 

* 1988 was the most successful year in the group’s history with 
record profits, dividends and earnings. 

* Operating profit increased to £743000 <1987 — £217/300), 
Investment income, interest etc. added a further £788000(1987 
— £493/300) and £ 1 , 008,000 arose from investment and 
exchange gains (mostly relating to the disposal of Colly Farms 
Cotton Limited), resulting In record pre-tax profits of £254m 
(1987 — £Q73m). 

* Dividend increased to 2p plus Ip per share special dividend 
(1987— 1.2p); earnings per share up to8H4p(1987-— 2 . 12 p). 

* Traditional estate operations enjoyed high rubber prices 
throughout 1988 and the oil palm fresh fruit bunches crop was 
60% higher than 1987. 

Prospects 

* C>ops for first six months of 19^ have been somewhat lower 
but our target of 17/300 tonnes of oil palm fresh fruit bunches 
should be met 

* I am reasonably confident that we should produce acceptable 
figures for 1989 and we are well placed to increase our 
investments in Malaysia, Australia or elsewhere; 


Kommunldneinstitutet 

Aktiebolag 

UA 8,500,000 9 V 2 % Bonds 1980-1990 


attached: ~ 

5719 to €204 IncL 6235 to 6248 ind. 
Amount outstanding; UA 860,000 
Bonds previously drawn and not yet present® 
337 to . 340 hid. -4286 to 4289 ind. 

w - 43 ^ incL 
2274 ■' - • ■ .4377 •_ - V. , 

2279 and 2280 4405 to 4414 In* 

26071O awilnd SH" 4414h » 
2721 and 2722 4432 and 4433 

... 

™ • '■’S5S 'SB 

4275 and 4276 4S2B !!2 If « " 


■4286 to„. 
'4340 to": 
■•4375 
4377 
4405 ID 
4428 
4432 and 
4464 to 
4487 and 
-449S.to 
4S07to 
4516 and 
4526 and 


Luxembourg, August 22 , 1989 


4414 ind. 

4433 

4468 ind. 
4468 .... 
4499 toft 
4S09tocJj 
45 tr 
4527 


6252 to 6601 ind. 


4629 Ind. 

iSE 1 he*- 

4721 Ind. 

47B 1 ind. 
4835 tod. 
4878 

4907 Ind. 
4943 Ind. 
4964 tod. 


■4533 
<4626. to 
>651 »■ 
4712 to 
4763 
4768 to 
4816 to 
4877 and 
4880 
4895 to 
4940to 
4861 to 
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FINANCIAL TIMES TUESDAY AUGUST 22 1989 



Nick Skelton winning Hickstead for the 3rd year running. 
"Some of the best show jumping ever” the independent 


lAmif ■*** 



“The star performer was the 
WH Smith high-street chain” financial times 



“Our Price has been roaring ahead” the independent 



Simon Rattle. Conductor, City of Birmingham Symphony Orchestra. 
“One of the greatest young conductors in the world” the observer 



“Cable TV in Europe should be 
a Smith winner in the 1990s" today 



Pink Floyd. Docklands Concert. 

“Pink Floyd go from strength to strength” the guardian 



“Year of growth for WH Smith” the independent 



• BOOKS • MUSIC • TRAVEL • 

* STATIONERY • 

• NEWSPAPERS & MAGAZINES • 
• DIY • TELEVISION • . 



THE RETAIL & DISTRIBUTION GROUP 



“Not only is WH Smith managing real volume 
growth — it is also getting the benefits of 
investment in technology” lex financial times 


What the experts said about the performance 
of some of the country’s leading players. 

. _ A- mn umr . anim m WKWrt . MPSICHASE • WH SPRTH DO IT ALL • WH SMITH INC • WEE THREE • WH SMITH NEWS • HEATMCOTE BOOKS - WH SMITH TELEVISION • MOUNARE VISIONS - PENTAGON GROUP « SATEX GROUP • SANDHURST MARKETING 

VW SWH WWIL • WH »«7H Tyva • OUR ew* • SWWWTT * MU5HC5 ■ 
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FINANCIAL TIMES TUESDAY 


AUGUST 32 1989 


New Issue 
August 22, 1989 


All these Bonds having bean sold, this announce- 
ment appears as a matter of record only. 


WestLB Finance Curagao N.V. 

Curagao, Netherlands Antilles 

SEK 300,000,000 
1 1 Vs % Bonds due 1994 

guaranteed by 

Westdeutsche Landesbank 
Girozentrale 


WESTDEUTSCHE LANDESBANK 
GIROZENTRALE 


SWEDBANK 


BANK BRUSSEL LAMBERT N.V. KREDIETBANK INTERNATIONAL 

GROUP 

BANQUE INTERNATIONALE CREDIT SUISSE FIRST BOSTON DEUTSCHE BANK 

A LUXEMBOURG SA. LIMITED CAPITAL MARKETS LIMITED 


GENERALE BANK 


SPAREKASSEN SDS 


Banner Industries, Inc. 


has acquired 


Fairchild Industries, Inc. 


The undersigned acted as financial advisor to Banner Industries, Inc. 
in this transaction and served as Dealer Manager for its tender offer. 


Drexel Burnham Lambert 


INCORPORATED 


August 1989 


The Hampson Story 


Turnover (£ million) Profit before Taxation 

(& million) 




Earnings per Ordinary 
Share - Diluted (p) 

M** 



Ycun ended Ms* March 

“We aim to make Hampson Industries 
a Group which people like to work for, 
investors find it rewarding to invest in, 
and proprietors of successful private 
companies want to join . . . only a tiny 
portion of the Hampson Story has yet 
been written.** 

John Wardle, CJjairman 

Copies of ibe Annual Report and Accounts can be 
cirttunedfrom the Secretary 




INDUSTRIES PLC 

Hampson Court, 77 Birmingham Road. 
onroFCOMMKS west Bromwich. 

West Midlands B7Q 6PY 


Engineering and Manufacturing: Industrial Cleaning, 
Maintenance and Allied Services 


PORTS & PORT 
DEVELOPMENT 

The Financial Tunes 
proposes to publish this 
survey on: 

29 SEPTEMBER 1989 


For a foD editorial syn op afa 
and ad rcrtfec meBt details, 
please contact; 

JEREMY M BAULF 
on 01-873 4026 

or write to Mm at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 


The comp an y has boon dadand bank- 
rapt by «w CMnn Court ea l o w , 
B, wa 

AU cradHora and dotxare of tta com- 
pany. InohHflng thoaa wWi a Hiclaiy 
UHa. must mate tbamaatvaa known 
uMH Octobar 1. tt» Ik 

Oflto* dM FalUHaa 
7 . ptaoo da la Tacoonorta 
1204 GENEVA 
(ONluartand) 

Tha find cradttQTs maattnfi arifi ba haU 
at ths ‘Otflca d«s Paliatwr on SaMare- 
bar 6 . taao. at uoajn. 

Only Mpal pita caOona tnaOa ki awtt- 
asriand ara valid. 

omca dM MiitM da OmM 
fOanawa Banknuacy Offiea} 



New Zealand 


US$ 500,000,000 
Floating Rato Notes Duo 1993 

In accordance with the description of the Notes, 
notice is hereby given that tor the interest period 
from August 21 ,1989 to February 21, 1990 
the Notes will cany an interest rate ofa.688% P-a- 

The interest payable on the relevant interest payment C 
February 21. 1990 against coupon n® 7 will be 
USS 444.05 per US$ 10,000 nominal and 
US54.440.53per USS 100,000 nominal. 

77ie Reference Agent 

® KREDIETBANK 

S A. LUXEMBOURGEOlSf 


UK COMPANY NEWS — 

Painting a rosy independent future 

Hugo Dixon considers Plessey’s strategy in its defence document 



T HIS IS not a vote for the 
status quo," said Mr 
Stephen Walls, manag- 
ing director of Plessey, as he 
launched the electronics com- 
I pony's defence document in 
response to the £2bn hostile 
I bid from the General Electric 
Company and Semens of West 
Germany. 

The claim that there is some- 
thing radically different about 
the ‘new Plessey’ is at the 
heart of the company's conten- 
tion that it deserve* to retain 
its Independence. 

Mr Walls yesterday painted 
an exciting picture of Plessey's 
future if it could fight off the 
Anglo-German consortium. 
The company would continue 
its push into high-growth areas 
such as computer and telecom- 
muni cations services, evi- 
denced by the acquisition last 
year of Hoskyns. 

And it would use the tech- 
nology it originally developed 
for military purposes for new 
civilian markets. Mr Walls 
mentioned in-flight entertain- 
ment systems, automotive elec- 
tronics and personal communi- 
cations networks as examples. 
"Some of the markets don't 
exist at the moment, which is 
real fun," he said. 

He admitted that Plessey had 
not been good at exploiting 
these opportunities in the past. 
But, there was ‘mew manage- 
ment, new thinking and a 
deter mina tion to exploit these 
areas". 

Much of the defence docu- 
ment consists of elaborate 
arguments designed to show 
that the 270p-a-share offer 
undervalues Plessey. The com- 
pany uses three arguments to 
prove the point 
It compares 270p with the 
share prices of its mafor com- 
petitors - Ferranti, GEC and 
STC. If the same price-earnings 
ratios were used for Plessey as 
Is implied in these valuations. 


WO PRKM 1 UM . _ 

— Comparteocfa wtt fi other electro nics tnmjorw_ 
— “ fan rt QCC STC 

rflatoricaf aamtnga multiple tSA •' **■* '*** 

Plessey share price I! euefi 

1988/88 earnings 272-0 257.0 2490 

prenHum/Wlecouni) to flies* ,,, 

Plessey shares would be wouldbel3.6. woold fit 
between MSp and 272p. tend this wasa fair muitip 

Thus there would be little or given that GPT mm . Hos kV 
no Md premium and the down- are some of the most oxcib 
side for shareholders in reject- businesses In the Pleas- 
ing the offer was limited. .The group, but. Mr Wallas* 
fact that the price fen to 227p “There are a tot of Juicy b 
last month when it appeared toft bebimL" • • 

that GEC/Siemens might pull Finally Plessey argues tt 
out was dismissed by Plessey the value of the offer h 
on the grounds that the dr- declined relative to the w 
cumstances were ones of “con* other electronics compare 
siderable uncertainty and spec- share prices have moved sin 
ulatlon". GEC/Siemens first launch 

Plessey also argues ' that their bid last November. If t 
aft*™* Us half-share in GPT, its original offer of 225 p had go 
telecoms joint venture with in line with the FTSE I 
GEC, is worth £82S*n and its index, it would now be at 291 
share of Hoskyns Is worth The Anglo-German con an 
£ 2 oom, the remaining parts of ttiun’s counter-argument 
its business are being valued that Plessey’s share price w 
on a price-earnings ratio of 167p before . bid speculate 
only 12L5 This Plessey ««n« a prior to the announcement 
bid discount the original, offer. 

The figure for GPT is But, even if 270p does u 
based on negotiations last involve much of a premia; 
month under which GEC the arguments are merely tot 
would have bought the stake, retical unless Plessey a 
However, the tine print of the extract more, 
defence document reveals tiurt GEC/Siemens have said the 
Plessey would also have paid offer is final and will not ! 
GEC £25m in return to settle Increased under any cirem 
claims arising from the forma- stances. And, because of GEC 
tion of the joint venture. pre-emptive rights over ti 

The valuation of the Hos- GPT Joint venture, there 
kyus* stake is arrived at by almost no chance of an alters 
taking - its stock market value five bidder, 
of £L40m and adding in a con- Mr Walls has given up tl 
trol premium of £60m. - hope of white knights or oth 

IF the GPT stake had been stru c tur al manoeuvres cavil 
valued at £80Qm and Hoskyns the company in the 2V4 wee] 
at £l40m, the price-earnings before the offer’s first closii 
ratio of Plessey’s remaining date. His strategy is to co 
businesses implied in the offer vince shareholders that Pic 


wv has a rosy fixture. . 

rf this is to stress that 
thacompany has chanewL 
GEC/Siemens have contended 
that lie now Plessey k 
mentally the same as the old 


would be 13.6. Some would con- 
t end this was a fair multiple, 
given that GPT and Hoskyns 
are s ome of the most exci tin g 
businesses in the Plessey 
group, but Mr Walla said: 
“There axe a tot of- Juicy hh* 
toft behind.” ■ . , 

Finally Plessey argues mat 
the value of the offer has 
declined relative to the way 
other electronics companies 
share prices have moved since 
GEC/Siemens first launched 
their bid last November. II the 
original offer of 225p had gone 
in line with the FTSE 109 
i mtox , it would now be at 294p. 

The Anglo-German consor- 
tium’s counter-argument is 
that Plessey’s share price was 
167p before bid speculation 
prior to the announcement of 
the original offer. 

But, even -if 270p does not 
involve much of a premium, 
the arguments are merely then- 
reticaftinless Plessey can 
extract more. 

GEC/Siemens have said their 
offer is final and will not be 
increased under any circum- 
stances. And, because of GECs 
pre-emptive rights over the 
GPT Joint venture, there Is 
almost no chance of an alterna- 
tive bidder. 

Mr Walls has given up the 
hope of white knights or other 
stru c tur al manoeuvres saving 
the company in the 2% weeks 
before the offer’s first closing 
date. His strategy is to con- 
vince shareholders that Pies- 


Goldberg attacks Blacks record 


By Nikki Talt 

A GOLDBERG, the 
Glasgow-based fashion retailer 
which is feeing an all-share bid 
from Blacks Leisure, has 
launched a fierce attack on the 
quality of its predator's paper 
and questioned its directors 
retail experience. 

Goldberg claimed that 
“Blacks’ recent record reveals 
that it is a group devoid of 
growth characteristics, despite 
acquisitions” ft points to pro- 
gressively declining profits 3n 
toe last two six* monthly peri- 
ods. and says that this is 
despite exceptional asset dis- 
posals and the contribution 
from West 8 Sports. 

It also points to the drop in 
the Blacks’ share price, which, 
it says, has “collapsed by 82 
per cent” from its high in July 
1987. It notes that the number 
of shares in issue has increased 
from 55.6m in October 1986, to 
356 An today. 

A shareholder in either Miss 


Sam or Gee/Rosen - the two 
quoted companies acquired by 
Blacks - would have seen a 
£1,000 investment ahead of toe 
change in ownership fell to 
£405 or £386 respectively, as a 
result of accepting and retain- 
ing Blacks snares, says the 
defending group. 

Goldberg also points to the 
boardroom chang es at Blacks, 
raising questions ’ over the 
extent to which current direc- 
tors are experienced in the 
fashion retailing business. 

Goldberg goes on to point to 
its own asset strength, saying 
“Blades needs your company's 
assets and is offering you 
shares of uncertain value in 
return”. It says new product 
ranges are now. arriving in 
stores, and that it plans to 
open “in” stores — with a new 
retailing format - in London 
and Glasgow in October and 
November. It also promises a 
new credit launch pre-Christ- 


mas, and says it has retained 
Richard Ellis, the surveyors, to 
help in maximising the poten- 
tial of its two major rites. 

Blacks, however, hit bade 
with a further document to 
shareholders - again querying 
the extent of Goldbergs tosses, 
so far this year, and; claiming 
that “Goldberg bar offered no 
plaurihte solution only a series 
of excuses" for the current 
trading parition-lt also argues 
that toe asset pdrifttott is befog 
eroded by me continuing 
losses. 

Yesterday, Mir Simon Ben- 
tley, Black’s chief executive, 
said that the company was 
working on the assumption 
that Goldberg would have had 
to quantify the losses if they 
were sufficiently material, and 
on that basis would pursue the 
hid. There has been some spec- 
ulation that Blacks might seek 
to pull out in the wake of Gbkh ; 
berg's profit warning. 


HUlsdown reshuffles fish side 



By Philip Coggan 

HILLSDOWN Holdings, the 
food manufac turing group, is 
reorganising its fish interests 
via the purchase of several 
businesses from Clearwater 
line Foods, its Canadian sub- 
sidiary. 

At the same time, HUlsdown 
is selling its stake in Clearwa- 
ter to a group of investors, 
including the current manage- 
ment. The aim is to allow Hills- 
down to concentrate on second- 
ary processing of fish, such as 


canning and recipe dishes, and 
to move away from catching 
and from primary proce ss ing, 
such as filtering. 

HUlsdown is buying Clear- 
water’s UK, European, US and 
west coast Canadian busi- 
nesses, which co ns tit u te about 
75 per cent of Clearwater's 
C$530m (£287m) annual turn- 
over. Cl earwat er will keep its 
east coast Canadian 
operations. 

According to Mr Kevin 


O’Sullivan, HUlsdown finance 
director, the two purchase 
prices efbcttvriy cancel each 
other out 

. hi addition. Maple Leaf AfiDs, 
HUlsdown’ s Canadian Hairing 
subsidiary, 1 b merging its two 
quoted subsidiaries, Eastern 
Bakeries and Corporate Foods. 
The merger is being effected by 
a CSiOm offer from Corp o r a te 
Foods for the minority stake in 
Eastern Bakeries. 


Sharp downturn at Barlo Group 


BARLO GROUP, the troubled 
Irish heating company, 
reported a downturn in profits 
from I£2.77m for the 15 months 
to oid-March 1988 to K243.000 
(£211,000) for the year ended 
March 31 1989, on turnover 
down from I£34m to I£28.7m. 

Net operating costs fell to 
£27.48m (£3LQ6m), but the com- 


pany suffered an exceptional 
toss of £884,000 (£100,000). 

This followed warnings that 
profitability had been 
adversely affected by the mild 
winter, difficulties encountered 
commissioning new plant, and 
discovery of a major mechani- 
cal fault at its Clonmel factory. 

Shareholders funds have 


now been increased to £l3.7m 
at the year 'end, mainly 
reflecting the additional share 
capital raised In September 
last year. Bank borrowings 
amounted to £3J9m. 

framings per share came out 
at 0^2p (8£9p) and a final divi- 
dend of 0.125p is proposed, 
making L37cp for the year. 


Another element Is » 
thatGEC/Stemcns could, under 
takeover regulations, come 
back with a higher offer to 
twelve months time or. if it 
was on an agreed baris. after 
three months- , . 

Plessey’s preferred solution 

- if it was awe to ward off toe 
consortium - w0 “)d be to 
negotiate the sale of its nalf- 
sbare in GPT. ff the outlines of 
the previous negotiations were 
followed, this would also afco 
include buying back , GEC/Sie- 
xnens’ SO per cent stake m Ples- 
sey at a price slightly higher 
than it was acquired. 

And Mr Walls says Plessey 
would be proactive in restruct- 
uring the UK electronics indus- 
try further. “There arc oppor- 
. trinities for restructuring that 
can create a strong second pil- 
lar in the UK electronics indus- 
try." 

He points out that Thorn 
KMT and Racal Electronics are 
trying to seQ their defence elec- 
tronics Interests as an indica- 
tion that there is ferment in 
the Industry. But he Is coy 
about spelling out how Plessey 
would attempt to restructure it 
In practice. 

The only definite step Ples- 
sey has in this direction 
has been to acquire a 2.2 per 
cent stake in Ferranti. How- 
ever, thin move did not find 
favour in the City when it was 
revealed last week because any 
merger between the two com- 
panies would increase Ples- 
sey’s dependence on shrinking 
defence markets. 

It would seem the company 
has to reveal more enticing 
plans If It is to stand up its 
claim to be bom again. 


Thames TV 
negotiating 
$100m buy 

By John Ridding 
THAMES TELEVISION, the 
largest ITV contractor, has 
confirmed that it (a holding 
taTlr* concerning the possible 
acquisition of Reeves Commu- 
nications, the US television' 
production and distribution 
company. 

’■i Thames declined to give far- 
ther detafis, hot analysts esti- 
mate that It would have to pay 
about SlOOm (£68. 73m) for the 
US company. 

Buying Beeves would be in- 
line with Thames’ strategy of 
diversifying within its core 
tele virion businesses. 

This diversification is aimed 
at making it better prepared 
for the competitive allocation 
of. UK franchises which will 
take place in 1991-1992. 

Thames is particularly keen 
to gain access to toe US. the 
world’s largest television mar- 
ket, where toe big three net- 
works - CBS, NBC and ABC 
- reported combined income 
of about S9bn in 1988. 

Thames already sells pro- 
grammes to the US: its Jack 
toe Ripper mini-series helped 
it to achieve sales of £7.3m 
last year. 

However, it is difficult to 
win sales to the US networks 
and Jack the Ripper was the 
first series Thames has sold to 
rate of the major companies. * 

Buying Reeves would give 
Thames access to established 
links with the network compa- 
nies. 

Such an acquisition would 
also have defensive merits. 

Should Thames fan to retain 
its franchise under the new 
tendering system, production 
companie s and faHHHo* would 
provide alternative sources of 
income. 

Thames’ Interest in Reeves 
follows the purchase last year 
of MTM, another US produc- 
tion company, by TVS, the 
s outh coast franchise holder. 

TVS paid about £i90m, bat 
Its acquisitio n 's performance 
has been disappointing so for. 



Components limit Evans Halshaw growth 



By John Ridding 

A DEPRESSION in the 
components distribution mar- 
ket limited Evans Halshaw, the 
Birmingham-based motor 
dealer, to pre-tax profits of 
£4.2m for the six months to 
June 30, an increase of 15.5 per 
cent over the comparable 
£3.65m. 

Earnings per share fell from. 
15-8p to l2.9p, reflecting last 
year’s flve-fbr-il rights issue. 

Mr Geoffrey Dale, chairman, 
said that Moprod-Supra, its 
after-market parts business, 
"suffered a very difficult half 
year.” He said that at the end 
of 1988. when Supra was 
acquired to complement 
Moprod, “the market place 
went into a serious short term 
downturn." This was initially 
caused by a depressed demand 
for winter products, because of 
warm weather, and high inter- 
est rates. 

As a result, the group's cus- 
tomers destocked and profits 
from this division were about 
£1.3m below budget for the 
first halt 


Mr Dale Bald the longer term 
plans for the development of 
Moprod-Supra remained unaf- 
fected and Integration plans 
were being brought forward. 

The motor division benefited 
from the strong demand for 
vehicles and from the acquisi- 
tion of a number of dealers in 
the second half of last year. 
The division as a whole, which 
represents about 75 per cent of 
earnings, increased profits by 
about 40 per cent 
Vehicle managiftpent ser- 
vices saw continued expansion 
in both the contract hire and 
fleet management operations. 
Profits an the disposal of end 
of contract vehicles were 
described as ^exoellenL " 

Mr Dale said vehicle markets 
were at record levels in volume 7 
terms and despite some cau- 
tion regarding the broader eco- 
nomic situation “the positive 
fundamentals of transport 
requirements have outweighed 
any effects of high interest.” 

During the six months, sales 
increased from £129 Jim to 


There Is an interim 
af&6p<3p). 


• COMMENT 

The unfortunate timing of its 
components expansion 
taken the sparkle out of Evans 
Halshaw’s guttering market 
reputation. But it was not 
alone in bring caught off guard 

by the suddenness of the down- 
turn and growth elsewhere 
remains impressive. The com- 
ponent markets are likely to 
remain tough for the rest of 
the year but the integration of 
Moprod and Supra should save 
costs of over £Hn by the year 
‘end.- Vehicle markets, however, 
are likely to become more diffi- 
cult as new car sales peak. Mr 
Dale rightly points out that the 
business is less cyclical than 
often perceived and that less 
than 20 per cent of group earn- 
ings derive from new car sales. 
Nonetheless,- it will be difficult 
to maintain the 40 per cent 
growth rate achieved by the 
motor division. Pre-tax profits , 


for the fall year should reach 
£12m, placing the shares on a 
prospective multiple of 7 . The 
higher rating which Evans 
deserves will probably have to 
wait until the trends in its 
mark et s become clearer. 
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THE FIGURES 
FOR THEMSELVES 


SIX MONTHS RESULTS 

£1 = $1.55 at 30.6.89 ($1.81 at 31.1&88) 


1986 


Six months to June 
1987 1988 


1989 Change 88-89 


PROFIT BEFORE TAX 


£554m £642 m 





£677m 


£811m 


20% 





EARNINGS PER SHARE 22.27p 26.09p 


26.74p ■32.07p 


20 % 


INTERIM DIVIDEND 


5.50p 6.50p 


7.60p ■ 9.30p 


22 % 


. . .SO DO TH E FACTS 
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• Rapidly growing financial services now cover 42% of first half Group trading 
profit of £959m. 

• Tobacco packs £404m into trading profit in the six months, up 12%. 

• Paper and pulp roll out £114m, 12% of the Group total trading profit. Thermal paper 
continues to show remarkably fast growth. 

• Retail rings up £30m with store for store turnover growth at 8% in both US and UK. 

• Coherent strategy pays dividends. Compound growth in dividends 19.8% per annum 
since 1980. 





BAT INDUSTRIES 

A circular which contains the ftiH Interim report is being posted to sharahoktara and copies am avertable from the Company Secretary, BAT industries p.l-c.. Windsor House. 50 Victoria Street. London SW1H ONL 
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UK COMPANY NEWS 


Hunt for the right refinancing formula 

Maggie Urry outlines MFI’s difficulties and profiles the man trying to rectify them 


I N THE words of Mr Derek 
Hunt, the chairman of MFZ 
Furniture, which last week 
agreed a refinancing plan: “If 
we had not been in such a 
highly leveraged situation we 
would have ridden this out. 
Management buy-outs are 
risky." 

By "this" he means the 
sharp downturn in the furni- 
ture market which followed 
the rise in mortgage rates and 
the fall in the house-moving 
market. 

The manufacturer and 
retailer of mainly kitchen and 
bedroom furniture raised 
£718ra in November 1987 to buy 
itself out from its then owner 
Asda, the food retailer, and to 
take over Hygena, its main 
supplier. 

Of the total raised, £500 m 
was borrowed money. 

The "absolute killer,” Mr 
Hunt says, was the prolonged 
hot weather this s umm er, 
which has kept potential shop- 
pers in their back gardens 
rather than In his stores. 

The difference In this trade 
cycle, be says, is that people 
are not trading down to 
cheaper goods, but that they 
have simply stopped buying. 
The group cut its gross margin 
for three months in an unsuc- 
cessful attempt to revitalise 
sales, but now has restored it 
to normal levels. 

*1116 crunch came when the 
group realised it would have to 
raise money in order to meet 
an interest payment of £10m 
due last Wednesday. There 
were times during the long 
negotiations with banks and 
shareholders in the last couple 
of months when, admits Mr 
Hunt, “1 thought things were 
close." 

The deal with the group's 40 
bankers and its shareholders, 
including Asda which still has 


a 25 per cent stake, involves a 
£35m rights issue and a £60m 
deferral of debt repayments. It 
was in effect done at 5am las t 
Tuesday morning. The final 
negotiating session had begun 
18 hours earlier. 

The food had run out on 
Monday evening, Mr Hunt 
says, and the negotiators spent 
the night fortified only by 
tepid water and potato crisps. 
At 6am on Tuesday, they 
repaired to Smithfield market 
for a slap-up breakfast. 

For Mr Hunt who is a large 
man and who still played 
rugby as a prop forward until 
five years ago, the fare of bank- 
ers’ sandwiches and apple juice 
over the last few weeks has 
helped him lose 2’A stone. And 
he has managed to stay away 
from smoking which he gave 
up 10 months ago, with the 
help of his finance director 
who bad to wrest at least one 
cigar from his fingers. 

Mr Hunt joined MFL origi- 
nally M illiar d Furniture Indus- 
tries, in 1972. In his office 
hangs a photograph of one of 
the first stores, in Balham, 
south London. Home delivery 
of furniture from that shop, 
recollects Mr Hunt, meant that 
Alf brought It round. 

Alongside is a picture of the 
Flying Scotsman, the train 
which his father drove, and a 
blurred photograph of his 
father standing by his engine. 
Mr Hunt left school - Queen 
Elizabeth O rammar School in 
Darlington, Co Durham - at 
16. He spent one week In a 
bank and seven years in the 
police - although he is so fed 
up with being described in the 
press as a "former bobby” that 
he asks not to discuss it. 

He joined British Home 
Stores, and then moved to Fine 
Fare, the supermarket group 
then headed by Mr James Gul- 



Tocy Andrews 

Derek Hunt: V we had not been hi such a highly leveraged 
situation we would have ridden this out 


liver, where he stayed seven 
years. Mr Gulliver is now 
chairman of Lowndes Queen- 
sway, another highly-indebted 
furniture retailer which 
announced a shnflar refunding 
last week. 

Mr Hunt is sure that MFTs 


trading strategy is right, and is 
thankful that last November 
the group took over Schreiber, 
a maker of more upmarket 
kitchen and bedroom furni- 
ture. 


If MFI had not bought 
Schreiber, it might have 
escaped the refinancing. But, 
says Mr Hunt, buying Schrei- 
ber was vital to the group’s 
future and without it MFI 
would not now be able to intro- 
duce new Schreiber ranges to 
its stores. 


He says that in the negotia- 
tions with the bankers it was 
paramount that the fabric of 
the business was not banned. 


Avdel at £6.9m but still 
awaits Textron control 


By Graham Deller 


Charterhall 
sells Hornby 
stake for £2.9m 


AVDEL. the UK fasteners 
group which was taken over in 
January by Textron, the Rhode 
Island-based conglomerate, fol- 
lowing a prolonged and some- 
times acrimonious battle with 
Banner Industries, a US engi- 
neering group, yesterday 
unveiled results for the six 
months to end-June 1989. 

The results - which showed 
pre-tax profits up from £5.6m 
to £6.9m on turnover ahead 13 
per cent to £46m (£40.7m) - 
were released in somewhat 
unusual drcumstances. 

In February. Textron’s 
agreed £140m offer fell foul of 
the DS Federal Trades Com- 


mission which alleged that the 
deal might contravene US 
anti-trust laws. It believed it 
could substantially reduce 
competition in the design, pro- 
duction and sale of aerospace 
and non-aerospace blind rivets. 

Since then. Textron has been 
denied access to control of 
AvdeL A trustee was appointed 
to hold the latter’s equity capi- 
tal until the case was settled. 

As a result of the action, 
Textron is unable to include 
Avdel’s earnings in its 
accounts. However, it contin- 
ues to bear interest charges on 
borrowings related to the 
acquisition. 


Charterhall. the UK 
investment vehicle of Mr Rus- 
sell Goward, the Australian 
businessman, has disposed of 
its 17.2 per cent holding in 
Hornby Group, the toy and 
hobby product maker. 

The stake was sold for £2JJm 
cash as part of a policy by 
Charterhall to concentrate on 
core activities in footwear 
retailing and clothing manu- 
facture. 

The holding has been sold to 
"parties friendly to Hornby", 
according to Charterhall, 
which claims to have realised a 
"most satisfactory” profit on 
the investment 
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Series F, Class F-l Floating Rate Bonds 
Due February 20, 2018 


Pursuant to the Indenture dated as of February 1, 1985 
between Shcarson Lehman CMO, Inc. as Issuer and Texas 
Commerce Bank as Trustee, notice is hereby given that the 
interest rate applicable to the above Bonds for the interest 
period August 20, 1989 through November 19, 1989 as 
determined in accordance with the applicable provisions of 
the Indenture, is 9.50?o per annum. Amount of interest 
payable is S194. 4409023 per 510,000 principal amount. 


appears every 
Saturday in the 
Weekend FT. 


For more 
information call 
Clive Booth on 
01-873 4915 


FT STATIONERY 
ATHALFPRICE 


FT Stationery packs allow yon to build up your personal organiser precisely 
the way you want 1 l 

Lasting 13 months, each pack is compatible with most other 6-ring binder 
systems and contains a hefty 200 pages. 

There'S nothing hefty about the sale price, though. 

SZ40* each. Exclusive to FT readers. 

There is a Business Travel Pack, a Private Investment Pack, a Time and 
Task Management Pack, a Diary Pack, an Address/Notes/Staff Pack - or, if you 
prefer a sample of everything, the Starter Pack is your answer (and for a mere £1 L35*). 

Or, buy the complete set of packs - including the Storage Box - at the 
special money-saving price of £31.15! 

All your information can be stored in a sturdy, attractive Storage Box for 
used and spare sheets, with FT-pink plastic dividers to identify the sections. It ■ 

costs £20.15? There is also an elegant range of binders to load your stationery into ■ 
-with gilt rings and ample space for papers, bank notes and credit/business cards. I 

For a modest extra sum, your initials can be goldstamped on the front I 
cover of your binder. I 

To order direct under this special half-price offer, ring 01-788 2271 
quoting your credit card details for orders of under 25 items. 

Many other invaluable aids to good management are profiled in the IT 
Collection catalogue, its 16 pages are packed with such notables as the worid-&num 
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Capital expenditure will be 
£ 3Srn Oils year. Plans for store 
openings this year and next 
are going ahead. The group is 
being more selective about tak- 
ing sites further ahead, but 
believes that retail property is 
likely to get cheaper in the 
interim. 

The City reaction has 
suggested that MFI won good 
terms from its bankers and 
shareholders, with no penalties 
infill-tad and the interest mar- 
gins unchanged. 

No shareholder has refused 
to take up the rights issue, 
although some venture capital 
funds are unable to do so for 
technical reasons. And the 350 
directors and managers 
involved in the buy-out, who 
between them own 3.75 per 
cent of the group’s equity, are 
putting up a further £180,000 
between them. Within that, 
each director is adding £20,000 
to the £60,000 he invested origi- 


nally. 

Mr Hunt is negotiating with 
shareholders and bankers to 
allow a further share option 
schema for staff so that their 
interest In the company is not 
diluted. He has a reputation for 
being able to draw tremendous 
loyalty from ids staff and is 
proud of the fact that 700 of the 
staff have won a 10-year ser- 
vice award, although 10 years 
ago the group only had 25 
stores and employed perhaps 
L5G0 people. 

Much been about 
the "ratchet” under which the 
350 managers could in excep- 
tional circumstances have 
increased their stake in the 
company to 2&25 per cent But 
Mr Hunt says that until lately 
he did not folly understand 
how the ratchet worked - and 
he seems genuine. 

Mr John Randall, finance 
director, recalls: "We did not 
go into the MBO with a view to 
making money. We thought 
MBOs were about driving 
around in Minis and getting 
paid £101300 a year.” 

The ratchet has been modi- 
fied to cover the period when 
the company is now. likely to 
return to the stockmarket, as 
soon after spring 1991 as possi- 
ble. The 350 people involved 
could still get up to 10 per cent 
of the company. 

Despite all this. MFI expects 
to make an operating profit 
this year only £12m or so short 
of the £9L8m reported for the 
fi rum rial year ended April 1989. 
althou gh it will be well short 
of the ori ginal buy-out target. 

The group’s accounts will be 
published later this month, 
and the chairman’s statement 
has been extended to include 
details of the refinancing. They 
will look a bit odd, suggests Mr 
Randall, "a £9Im profit and a 
refinancing". 


Clothkits’ 
problems 
take toll 
on Palma 


PROBLEMS at Gtot&kUs, its 
retail clothing business, led 
the Palma Group Into -a loss of 
£403,000 pre-tax in the first 
half of 1989, compared to a 
profit of £lA3m last time. 

The loss took, account of 
£921,000 profit on sale erf prop- 
erty development - put of 
more than £L6m expected to 
he made on the sale, of the 
development in Lewes. 

Mr Peter Bailey, chairman, 

has hltwl personal charge of 

the Clothkits business. 
Looking forward, he was con- 
vinced this business would 
prove to be most s a ti s fac t or y 
for foe group. 

Shareholders were warned 
in May that trading had been 
disappointing. Mr Bailey said 
Clothkits’ spring range did not 
meet customers’ expectations 
and s ab* were disappointing. 

Consequent cost of marie- 
downs in pre-tax terms was 
over Elm more than in fixe 
g»Tn» period last year; in addi- 
tion, poor trading did not 
cover total operational 
expenses. 

Trading in the second half 
nfmnid be much better. That 
wfn ftteimiB results of foe sum- 
mer sales of the autumn 
range, which the chairman 
was confident would more 
closely match customers* 
expectations. 

Pat, the sock maker, was hit 
by the redaction in consumer 
anil adverse weather. 
The Montfort knitwear busi- 
ness incurred a loss. 

Turnover rose from £12.44m 
to £14.48m. Losses per share 
came to L61p (earnings 3-57p). 
The interim dividend is again 
L2p and the total is expected 
to be at least 3.7p (same). 


TI Spanish sale to net £25m 


By Clay Harris 


TI GROUP, the specialist 
engineering company, is to sell 
its 75 per cent stake in AP 
Amortiguadores. a Spanish- 
based manufacturer of automo- 
tive suspension struts and 
shock absorbers, for £25.4m to 
Arvin Industries of the US. 

Arvin, which is based in Col- 
umbus, Indiana, will also 
assume TI‘s £llm share of 
APA’s borrowings. Kayaba 
Indus try of Japan win continue 


to hnld 25 per cent of the Span- 
ish group, which expects sales 
to reach £60m this year. Its 
profits have not been 
disclosed. 

Mr Christopher Lewinton. TI 
chairman, said yesterday that 
tiie disposal was in line with 
the group’s str a tegy of with- 
drawing from activities in 
which it did not have a reason- 
able prospect of becoming a 
global force. 


Resort Hotels tops its forecast 


RESORT HOTELS finished the 
year ended April 30 1989 with a 
pre-tax profit of £L18m - dou- 
ble that of the previous 
year. 

The outcome showed an 18 
per cent rise on the minimum 
Elm forecast with the rights 
issue in April. Earnings came 
to 1.61p (L43p) and the final 
dividend is 0.35p for a total of 


0.55p. Had tire company been 
cm the USM for the whole of 
1987-88 the comparative pay- 
ment would have been 0.42p. 

Several strategic acquisi- 
tions were made. Including 
Lioncourt. the most recent, tire 
network will comprise 19 three 
star hotels all with function, 
conference and leisure facili- 
ties, two restaurants and a 


public house. 

At April 29 a professional 
valuation of properties showed 
a total of £22.9m. Value of 
properties owned throughout 
the year rose to £9-9m (£8.4m). 

A number of new products 
were being developed, includ- 
ing Carefree Days, a weekend 
break package aimed at the 
retail market 


Ibex advances to £1.01m 
in maiden USM figures 


Richardsons 
Westgarth up 
39% to £0.96m 


IBEX HnlHTTigK, a USM-quoted 
recruitment and advertising 
group, produced a 30 per cent 
increase in pre-tax profits from 
£780,000 to £l-01m in the half 
year to June 30, an turnover 
doubled from £8.6m to 
5112m. 

A break-down of the figures 
- the company’s first results 
since it Joined the USM in 
April this year - showed that 
Austin Benn, the recruitment 
consultancy, performed well 
with an advance of 49.6 per 
cent in profits on a 41.9 per 
cent gain in t u rnover. 


But ABC Contract Services 
suffered from expansion and 
development ■ costs . and 
although turnover went ahead 
by some 95 per cent the 
improvement in operating 
profits was only . 5.3 per 
cent 

P & M Advertising, ac qui re d 
la st Oct ober, has considerably 
improved its performance. 

The tax charge amounted to 
£875,000 (£257,000) leaving net 
earnings per lOp share (rf Alp 
(4.4p). 

An interim dividend of L9p 
has been declared. 


Sheldon Jones little 
changed at £471,000 


SHELDON JONES, the 
USM-quoted maker of animal 
feeds and supplier of crop prod- 
ucts, lifted turnover 11 per cent 
and pre-tax profit 6 per cent, 
from £443,000 to £471,000 
in the year ended May 81 
1989. 

Turnover came to £i5.79m 
(£14 .26m). Trading environ- 
ment for feedstuffs deterio- 
rated in the second half, 
although there was an 
improvement in the last two 
months at reduced margins. 
Pascoe’s continued to perform 
welL Interest charges advanced 


to £116,000 (£7.000). 

Earnings fell to 6p (7.5p) 
after considerably higher tax. 
The dividend is again 4.65p 
with a final of JL3p. 

The company also 
awnonnAftfl tiie acquisition, for 
£L2Sm cash subject to share- 
holders’ approval, of Frome 
Chemical, a distributor of fer- 
tilisers, composts, sprays and 
garden and leisure related 
products. In the year ended 
June 30 1989 it made 

pr ofits of £292,000 on sales of 
£4.2m. Net assets were nearly 
£2m. 


Strong demand and benefits 
from the recent investment 
programme led Richardsons 
Westgarth to a 39 per cent 
advance in pre-tax profits for 
the first half of 1989. 

The directors said tiie imme- 
diate .outlook for the steel 
stockholding and processing 
activities was encouraging, 
and they looked for continued 
satisfactory performance. The 
second half would include 
Berry HOI Group and its steel, 
-stockholding subsidiary James 
& Tatton. acquired. in June. . 

Sales in the opening half 
rose 27 per cent to £13.63m 
(£10.72m) and profit came to 
£956,000 (£686,000). Operating 
surplus advanced 73 per cent 
to £L09m but that was cut into 
by interest charges, compared 
with income received last time. 

Earnings were 33p (2.6p) and 
tiie interim dividend is stepped 
up to lp (OAp) on the increased 
capital. 


Caparo Industries 


Intersonnd Consumer 
Electronics, a subsidiary of 
Caparo Industries, the Indus- 
trial holding company, fra? 
exchanged contracts for the 
sale of the farmer Fidelity fac- 
tory in Acton, London. Consid- 
eration will be £Sm cash. 

The sale Is conditional upon 
the grant of a planning consent 
for change of use. 


All-round growth lifts EEC 


WITH EACH of the divisions 
playing its part, EBC Group, 
the property developer and 
housebuilder based in the 
south-west of England, 
achieved a 76 per cent jump in 
pre-tax profits for the first half 
of 1989 from £1.35m to 
S2J3Bm. 

Mr David Stoneman. chair- 
man, said that the contracting 
business and its special 
strength in the market for 
building maintenanc e had pro- 
vided a consistent underpin- 


ning to the results. There had 
also been good contributions 
from commercial property 
development as well as from 
private housing, despite 
reduced sales in this area. 

The funds generated in 
1988’s rights issue had been 
committed and the company 
remained confident for future 
prospects. Despite the strength 
of the south-west’s economy, 
the fine summer had consider- 
ably eased the downturn in 
housing activity.. Orders for 


building work, both large-and 
small-scale, were strong and 
Mr Stoneman said he expected 
a very satisfactory outcome for 
tiie foil y ear. 

The result was struck on 
turnover up 28 per cent from 
£26. 78m to a im After tax of 
£833,000 (£474,000), earnings at 
this company which last 
August graduated from the 
USM to a full fisting rose to 
UAp (9.02p). 

The interim dividend is 
raised to &5p (2.7P). 
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Acquisitive Tibbett 
& Britten rises 41% 


8y.atnPeamo 


TIBBETT & BRITTEN* the 
transport and distribution t wr- 
vlcet group, is buying Low- 
field, a distribution concern 
serving the grocery sector, for 
a maximum consideration ox 
r 

The announcement came as 
TAB, which in March raised 
£Mm via a onefor-four rights 
Issue, announced pre-tax . prof- 
its up 41 per cent to £3.8m 
(£2.7m) in the six months to 
July L Thai was scored on a 45 
per cant rise to turnover to 

£4Z16m 

ftantag p per share rose 29 
per cent to &5p (6:6p) and foe 
t utorim dividend is being 
stepped up to 2.4P (L9pk . 

The acquisition of Lowneio. 
which wflfnot be completed 
until tire end of September, is 
expected to add some £2Sm to 
sales in 1990. It will reinforce 


art network to Ranker wd 
tfdtaga. the USM-qurteddri- 


HrtlttUlga, Hie UDJU-X— • — . : 

gSSSfi’tiSRSS 

^^ExcludSg this business, 
Lowfleld made profits after 
interest but before uon-«ctto 
ring items and tax erf t ito to 
to lOmouths to July 29 , on 
turnover of about-filASm, Net 
tangible assets, leaving out 
some depots that are being 
leased to Rockwood, amount to 

S0 $n prospects, Mr John Har- 
vey, T&B's chairman, said; 
"The contractual nature « 
over » per cent of our busi- 
ness cushions swings in the 
retell cycle." He said he looked 
for further profitable growth. 

Once again, most of the 
growth in profits came from 
the two newer operating divi- 
sions, Retail Consolidation Ser- 
vices and Dartford Securities, 
which are mainly involved in 
long-term contracts and dedi- 
cated distribution services. 
Together, they generated over 
£llra of to extra revenue. 

Mr Harvey said he expected 
to gain additional business 
from the acquisition by Black 
& Decks, the US power-tool 
and household products com- 
pany, of Emhart, which had 
occurred after a new distribu- 
tion contract with the com- 
pany was announced. 

The deal with Black A 
Decker, along with two other 
major contracts, was obtained 
during the first half. 


the move by T&B, which has to 
date mainly transported non- 
food, textile and domestic 
products, into grocery distribu- 
tion. 

The Lowfleld business con- 
sists of seven contract 
operations. These break down 
into regional distribution cen- 
tres for four of the major 
sup e rm a rk et chains, and cen- 
tral warehouses for food manu- 
facturers. 

Initial consideration is 
£9A9m, ofwhichfamn wfflbe 
paid in cash with foe balance 
in T&B Oharas- Further consid- 
eration, payable to shares, 
depends on fixture profits. 

At the same time as being 
acquired by T&B, Lowfield is 
selling its non-dedicated trans- 


ML makes first purchase 
in Europe via £4.6m deal 


By Clare Pearson 


For similar reasons, TI sold 
its European automotive 
silencer businesses. Cheswick 
and Bainbridge. to Arvin last 
December for £U0m. 

Arvin gained its first Euro- 
pean manufac tu r in g facility for 
struts and shock absorbers 
when it bought Amort ex of 
France early in 1988. Its 
Dutch-based Gabriel subsidiary 
distributes a wide range of 
components. 


ML HOLDINGS, the aerospace, 
defence and engineering group, 
is ™«ng its first purchase to 
continental Europe with the 
DM 14m (£4.6m) cash acquisi- 
tion of Schopf Maschlnehbau, a 
Stuttgart-based aircraft tow 
tractor manufacturer. 

The vendor is Dobson Park 
Industries, the UK mining 
equipment and engineering 
group. Schopf designs, manu- 
factures and sells • range of 
large aircraft tow tractors, 
together with equipment for 
tiie hard rock mining industry. 


Schopf is to become part of 
ML Douglas, the subsidiary 
which is engaged principally in 
aircraft support services. Ear- 
lier this month. Douglas expan- 
ded its aircraft handling activi- 
ties with the purchase of RTS 
International, an airport cargo 
trader 

ML said Schopf was now 
trading profitably, after mak- 
ing a pre-tax loss of DM 300.00Q 
on sales of DM 26.3m In the 
year to end-September 1988. 
The deal is subject to share- 
holder approval. 


Telford loss at £0.4m 
after reorganisation 


LAST TEAR’S reorganisation 
and the £L72m rights issue in 
March helped Telford Group, 
the USM-quoted information 
systems company, reduce 
losses to the 12 months to 
April 30 1989. 

On turnover ahead 48 per 
cent to £1.78m (EljZlm), the 
deficit before tax was £433£03 
- the loss incurred in the pre- 
vious year amounted to £LGSm. 

Mr Zohair Awartani, chair- 
man, said the rights Issue pro- 


ceeds had been used for its 
first national marketing cam- 
paign and Increased production 
fed titles for its core document 
storage and retrieval system. 

Expressing confidence over 
trading to the first quarter of 
the current year, Mr Awartani 
said a return to profitability 
remained the board's priority. 
“We can now see light at the 
end of the tunnel", he stated. 

Losses, per lOp share 
amounted to Z.lp (U.2p). 
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TECHNOLOGY 


Gathering clouds over aii; travel are creating an opportunity for the railways — and the faster the trains, the more potent the challenge. 
FT writers report on the stretching of conventional ‘wheel on steel’ technology and on the prospects for magnetic levitation 


A$Affl travel becomes 
Increasingly fraught, with long 
delays inevitable on the shortest 
Journey, the technological focus 
baS'Shified to the ground. 

. Tim statistics, disguise. tin shift, 
totnternfttfonal traffic, demand 
lor can has been on Hie decline 
ata rateof l per cent a year since 
1980; while the rise hi air traffic 
over the same period has been 
6? pat 1 cent. But this has led to 
worsening congestion fen the air, ' 
leaving the railways In a position 
to tocreaae their market share 
Uvtho 1990.. . 

When the high-speed ran link 
to the Channel Tunnel Is complete 
(probably by the year 2000), the 
Journey time from London to Parte 
will be cut from more than five 


hours of “mixed travel" to Hires 
hours and 15 minutes. 

The European high-speed train 
network has been gathering 
momentum ever since France 
introduced Hs-TGVe (Trains 8 
Grande Vitesse) and speeded up 
Inter-city transport, taking 40 per 
cent of the airlines’ traffic and - 
25 per cent from tha motorways 
on its Parts-Lyon route. 

■ Other European countries have 
Jumped bn the hig h epe o d 
bandwagon; Italy (a north-south 
line), West Germany, (the Inter 
City Express network described 
in the accompanying article), and 
Spain (high-speed route between 
Madrid and Seville) all have 
high-speed lines at various stages 
of design and construction. 


Because tony are alt using 
conventional wheel-on-steel 
technology, the national 
high s p eed lines can connect to 
form a European network. 

The question Is: wifi lha 
railways simply continue to refine 
conventional technology In their 
quest to be competitive with the 
airlines, or will thay invest In- 
nearer technologies, such as 
magnetic levitation, to achieve 
speeds of 500 kph? 

Geoffrey Freeman Allen, editor 
of Jana’s World Railways, sees 
no reason why conventional 
technology should be superseded 

In Europe. The reason for this 
Is lhat Europe already has an 
extensive track In fras tructure on 
which the fast trains can run — 


albeit not at top spee d. 

To enable speeds of up to 300 
kph, new sections of brack can 
be built for core routes over major 
arteries, as has happened with 
the TGV Atf antique service 
between Parle and La Mans. 

A minimum curvature radius 
(4,000 metres) and softer gradients 
(1.5 par cent exceptionally 
steepening to 2Ji per cent) have 
bean fixed to accommodate flie 
faster trains. The new fine — the 
world's first co mmercial 300 kph 
rafi service — wHI prove that 
France Is still In the forefront of 
the high-speed revolution when 
ft opens next month. 

The new high-speed service 
linking London to Paris and 
Brussels via the Channel Tunnel 


will also rely on extra power from 
overhead lines, as does the TGV, 
and new track alignments to reach 
Its top speed of 288 kph, which 
BR admits will only be possible 
on the Continent. 

In contrast, magnetic levitation 
(Magiev) uses anything but 
conventional technology. The 
trains hover on an elevated track 
which is designed so that trains 
can follow changing contours 
without loss of speed. A-shaped 
concrete supports are titled with 
equipment for levitation, guidance 
and propulsion. 

The trains are streamlined for 
minimum wind resistance and 
fitted with electro-magnets. The 
track features ferro-magnetic 
armature rails which raise the 


train, while the guidance magnets 
keep It centred. The brakes are 
electrical and contactless - and 
if thay fall, an eddy current brake 
system takes over. 

Exciting though K sounds, 
Magiev presents more than the 
usual number of difficulties In a 
major construction and 
engineering project. “Magiev is 
not compatible with existing 
railways. It needs Its own track 
and cannot connect with anything 
else. Why should countries Invest 
great suma in it when they've 
already got stations and track?" 
says Allen. 

One of MagleVs perceived 
drawbacks Is safety. The trains 
are built to aircraft design 
standards, which means that they 


are more fragile than standard 
passenger coaches. 

At the same Urns, they are more 
likely than aeroplanes to bump 
Into each other or to hit debris 
on the track and crash. And, the 
critics add, they are more prone 
to deflection. 

The prospect of Maglev’s 
concrete guide-ways on pillars 
criss-crossing the countryside 
is likely to provoke the fiercest 
of environmental protesL 
Meanwhile, H the Australian 
Very Fast Train is a success (see 
accompanying article), speeds 
of 350 kph are In sight using 
conventional technology. 

Rachel Johnson 




of track for Germany’s railway ambitions 



est Germany’s 
surprisingly; 
antique railway 
. network is on the 
threshold of modernisation. - 

At the be ginning of the next 

century it could boast a 1,000- 
kilometre magnetically levi- 
tated Transrapid train link, 
with a futuristic train capable 
of travelling at more than 500 
kph, -.as well' as 4,000 km of 
track carrying a conventional 
high-speed-train capable of 280 
kph but to be operated at. 250 
kph. 

Considering its engineering 
prowess-ami the quality of its 
transport infrastructure Ger- 
many- has appeared to lag 
behind .in the development of 
fast trains, at least compared 
with France. But now, 
prompted by -growing conges- 
tion in the skies and on the 
autobahns, and by Europe’s 
emergent high-speed rail net- 
work, the country Is set for a 
great leap forward. 

Compared with British Rail 
the Bnndesbahn enjoys mor- 
mons public subsidy. Each 


year it receives^ federal grant 
o£ about DM 13.5bn (£4.4bn) but 
still makes' annual- losses of 
more fbaw DM.4bn which, have 
contributed to' an accumulated 
debt of DM 50bn. Earlier this 
year, the Government said that 
it would write off DM 12bn of 
that debt. 

Such sums have been 
required not simply because 
the Bnndesbahn is inefficient 
but because after the war it 
inherited expensive obligations 
to employ people It did not 
need. Only since Reiner Gohlke 
took oyer as its head in 1982 
has there been .ah attempt to 

mrri if fia a h ngfnww 

The social obligations also 
meant that the Bnndesbahn 
under-invested in trains and 
track, although the generous 
public funding has still 
enabled it to electrify 35 per 
cent of the 28,068 km of track 
compared with only 25 per cent 
in Britain. It also makes it 
easier to contemplate the 
almost DM 20bn of investment 
that will be required for the 
Bundesbahn’s Inter City 


Express (ICE) conventional 
high-speed network. 

A large part o£ that network 
is due to be operational by 1991 
with trains capable of running 
at 280 kph. Two new stretches 
of track are being laid between 
Hanover and Wuerzburg (327 
km) and Mannheim and Stutt- 
gart (100 km), and another 
3*>00 km of existing track is 
being modernised to accommo- 
date the new trains. Two far- 
ther links - between Karls- 
ruhe and Basel in Switzerland 
and between Frankfurt and 
Cologne - are due for comple- 
tion later inthe 1990s. 

There are still a few techni- 
cal problems associated with 
the energy consumption of tbe 
ICE trains, 82 of which have 
already been ordered. And 
despite the feet that the strong 
environmental lobby is theoret- 
ically pro-train, it is also gener- 
ally hostile to the laying of 
new track (especially between 
Frankfurt and Cologne) and 
the country’s legal system 
gives land owners considerable 
powers of obstruction. 


The even more ambitious 
Transrapid magnetic levitation 
project has to contend with the 
latter problems and plenty 
more of its own. There are 
growing doubts in Bonn that it 
win ever run on anything more 
than its experimental 31 km 
t rack in Emsland in northern 
Germany. This is for political 
rather than reasons 

- although a few technical dif- 
ficulties have yet to be 
resolved including the problem 
of ice on the electro-magnetic 
track. 

There are three identifiable 
groups in tbe Transrapid 
debate - for, against and 
undecided. The first consists of 
the Research Ministry, several 
hnnka and tha T ransr apid con- 
sortium itself led by Thyssen, 
Messerschmitt-Bblkow-Blohm 

and Krauss-Maffei (also impor- 
tant contractors to ICE). 

The proponents argue that 
the frictionless super-speed 
train, which hovers a few cen- 
timetres above electro-magnets 
built into elevated tracks, will 
fin a gap between conventional 


railways and air travel, reliev- 
ing both of congestion - 
which is expected to worsen 
after 1992 because of the Single 
European Market 

They claim not only that the 
Transrapid train would cut the 
1,000 -mile Hamburg-Munich 
trip from 10 hours to 3.5 hours, 
but also that the engine-less 
train would have low labour 
and energy costs, and travel in 
a quiet and environmentally 
sound manner (although mOSt 
environmental groups oppose 
it). They say a decent stretch 
of track is required in Ger- 
many as a show-case for the 
hoped-for foreign orders from 
the US, P-anwria , China and the 
Middle East 

Transrapid believes that it 
can raise most of the DM 30bn 
required from the private sec- 
tor, perhaps modelled on the 
. C hann el Tunnel financing, and 
it may soon form itself into a 
public company. But it insists 
that it needs an initial injec- 
tion of about DM 4bn of gov- 
ernment money for the first 
stage - a 100 km track 


FROM UP HERE. 
YOU CAN REACH MANY 
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The Financial Times has 
always been in a class of its own. 

Now research shows, once 
again, how true this. is. 

In the latest European Busi- 
nessman Readership Survey the 
Financial. Times has emerged as 
the most widely read business 
daily published in Europe. 

And more than that, when 
-it comes to reaching Europe’s . 
really high Biers, and Those 
who decide company business ! 
travel policy, the FT really 
takes off. In feet, 24% of all 
.these, decision makers read the 
FT, as-do 29% of businessmen 


who frequently stay in hotels 
abroad. 

For anyone planning pan- 
European campaigns, this can 
simply mean one thing. 

The Financial Times will 
reach more of Europe’s business 
travel people than any other 
publication right across Europe. 

For the full facts on the 
Financial Times’ spectacular 
position in the European 
markets, or for your copy of our 
shortened guide to the 1989 
■EBRS, simply complete and- - 
return the coupon below. 

Or phone Tony Blin-Stoyle 
01-873 4920. 


Tb: Tony Blin-Stoyle. Financial Times. 

"Number One Southwark- Bridge, London 
SE1 9Hl_Tel;Oi-873 4920 Fax: 01-873 3062. 
Pfazur s aid mr a t.opy/your edited version* oj the 
I9S9 European Businessman Readership Survey 
(•Delete as appropriate.) 
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between Hamburg and Han- 
over or a 150 km track between 
Essen and Bonn. 

But the sceptics, led by the 
Transport Ministry, say that 
the project will cost at least 
DM 50bn, will not solve Ger- 
many’s transport problems and 
will foil to get backing from 
the private sector. The minis- 
try will advise the Government 
not to provide any more public 
money for the project beyond 
the DM 1.3bn already paid out 
for the test track. 

“A Europe-wide Transrapid 
system might have been possi- 
ble in the 1970s or early 1980s 
but now It's too late and it 
makes no sense in. Germany 
alone," says Juergen Huber of 
tbe Transport Ministry. It 
argues that the French would 
never join a European Trans- 
rapid system and that the con- 
ventional ICE has the scope to 
increase the speed of its trains 
in tbe long run. 

The ministry is also suspi- 
cious of the show-case argu- 
ment and points to the fact 
that it now looks likely that 
Transrapid will clinch its first 
order in the US from Orlando 
airport to Disney World in Flo- 
rida, admittedly only 30 km, 
without one. For longer lines, 
from Los Angeles to Las Vegas 
for example, the argument for 
a show-case may be stronger. 

The neutral group comprises 
the official environmental 
lobby - the Environment Min- 
istry - and the opposition 
Social Democrats. Although 
Transrapid is a “clean” train, 
because it requires new track 
to be built it has set country 
interests against those of the 
urban business community. 
The neutrals' may also be influ- 
enced by .growing -hostility to 
large-scale schemes, of any 
fcinri. especially- after the waste 
of more than DM 20bn on 
grand nuclear projects over the 
last 15 years. 

As so often in Germany the 
decision will probably depend 
on the outcome of a regional 
battle. Northern politicians, 
Christian Democrat and Social 
Democrat alike, are strong sup- 
porters partly because more of 
the work on the trains will be 
done in the north. Some of 
these politicians, backed by 
Eckart Van Hooven of the 
Deutsche Bank, also see the 
chance of a northern European 
Transrapid linking the Scandi- 



navian countries to Germany. 

However, Friedrich Zimmer- 
Tnawn, the Transport Minister, 
is from Bavaria where there is 
far less popular enthusiasm for 
the project. It is not certain 
that there is much popular 
enthusiasm even in the north 
and Ernst Albrecht, Prime 
Minister of Lower Saxony and 
one of the project's most 
enthusiastic supporters, is 
keeping a low political profile 
on the issue until after the 
state election next year. 

Tbe recent news that the 
Japanese have decided to build 
a 45 km test track for their 
own magnetic train may 
strengthen the argument for 
the Government to make a 
decisive move next month, 
when the cabinet has to decide 
whether to provide the money 


High-speed route 
a finely balanced 


I t goes without saying: 
speed is the key to the suc- 
cess of Australia's Very 
Fast Train (VFT). At a top 
speed of 350 kph, the 875 km 
rail journey between Sydney 
and Melbourne via Canberra 
would take three hours. Any- 
thing less, and the train would 
be at a commercial disadvan- 
tage to the airlines. 

That is the delicate judg- 
ment of the AS4Jibn (£2.2bn) 
project’s backers, a four-mem- 
ber consortium linking three of 
Australia's largest companies 
- Broken Hill Proprietary 
(BHP), Elders IXL and TNT - 
with Kumagai Gumi, tbe Japa- 
nese construction group. If the 
current feasibility study shows 
the project to be viable, they 
hope to have the service in 
operation by 1995. 

The idea is to beat the air- 
lines on cost, and buses and 
conventional trains on time. At 
present Australians pay close 
to A$20Q to fly one way 
between Sydney and Mel- 
bourne, a trip that takes about 
70 minutes. By bus or train it 
costs less - AS40 to A370 - 
but the journey takes 12 hours. 

The interesting feature of 
the VET’S technology is that it 
Is conventional - sophisti- 
cated, to be sure, but involving 
no radical departures. It will be 
a steel wheel on a steel rail 
system, electrically powered 
from overhead wiring. . 

The key point about the VFT 
is that it will run on its own 
dedicated track, specially built 
to give it the best possible 
alignment. The track gauge 
will be the international stan- 
dard of 1,435 mm mid will be 
constructed conventionally. 

The primary difference, says 
a report* from the consortium, 
is “the adoption of a minimum 
horizontal curve radius of 7 km 
and a minimum vertical curve 
radius of 22 km." 

That means the VFT will 


actually have steeper gradients 
than conventional railways - 
3.5 per cent rather than the 
typical 1.5 per cent - as well 
as smoother curves. According 
to the report, “the recognition 
of the effect of kinetic energy 
on hill-climbing ability has fed 
to a marked reduction in con- 
struction costs ." It puts the 
saving for the VFTs construc- 
tion bill at around A$2bn. 

Power for the VFT will come 
from an overhead wiring sys- 
tem energised at 1,500 volts dc 
in suburban Sydney and Mel- 
bourne in order to avoid elec- 
trical interference with the sig- 
nalling systems. But for the 
major part of the route the 
wire would be energised at 
50,000 volts ac. 

The trains will have three 


The idea Is to beat 
the airlines on cost, 
and bases and 
conventional trains 
on time 


braking systems: regenerative, 
in which power generated by 
the motors is fed back into the 
electricity supply system, mag- 
netic track brakes, which 
induce eddy currents in the 
track with tile effect of retard- 
ing the train, and conventional 
disc brakes to be used primar- 
ily at low speeds. 

Rather than conventional 
lineside signals, the signalling 
system will use displays in the 
driver's cab, coupled with auto- 
matic train control to elimi- 
nate the potential for driver 
error. 

Each VFT train will consist 
of six passenger cars with a 
power car or locomotive at 
either end, making it nearly 
200 metres in length. 

According to Alan Castle- 


for the first leg. But given the 
lack of consensus the decision 
is almost certain to be delayed. 

The ICE project, especially 
in its European dimension, will 
also have to survive a few 
stormy arguments. One is 
already brewing over who will 
build the trains capable of 
crossing the different national 
railway grids - most of which 
use different voltages. Als thorn 
of France has put in a bid to be 
the main contractor which is 
not welcomed in Germany. 

Such arguments may cause 
Europe's high-speed train to be 
a little late into the station, but 
it should not stop it arriving 
altogether. The same cannot be 
said with any certainty about 
Transrapid. 

David Goodhart 

through 

market 

man. chief executive of the 
VFT joint venture, the train 
will incorporate technological 
developments from abroad 
designed to ensure speeds - but 
safe travel without excessive 
track damage. These include 
improved suspensions, bogies 
ana wheel sets, a more effi- 
cient overhead current collec- 
tion system, and enhanced 
motor control technology and 
electronic circuitry. 

The obvious question regard- 
ing the VFT, given that it is 
not scheduled to come into 
operation until tbe mid-1990s, 
is why those involved in the 
venture have not considered 
the magnetic levitation (Mag- 
iev) system, under develop- 
ment in both Japan and West 
Germany. 

The answer is that they have 
considered this option, but 
reckon that none of the com- 
peting Magiev systems is suffi- 
ciently developed to be avail- 
able within the time sought for 
the VFT. In addition, they cal- 
culate that the track cost 
would be some two-and-a-half 
times that of a wheel-on-rail 
system, because it would 
require more bridging and sub- 
stantial quantities of copper 
winding along the track’s 
length. 

That does not rule out Mag- 
iev altogether. The VFT trains 
will have a life of around 30 
years. Then, or earlier if that is 
feasible, the report says “fur- 
ther consideration may be 
given as to whether those 
replacements should be wheel 
on rail trains, or whether the 
right of way should be con- 
verted for Magiev operation." 

* VFT Concept Report (pub- 
lished by the VFT Joint Ven- 
ture, GPO Box 2188, Canberra, 
Australia 2601; December 1988) 

Chris SherweU 
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Copper up again after 
Mexican mine bankruptcy 


By Kenneth Gooding, Mining Correspondent 


CONTORTIONS IN the copper 
market continued yesterday as 
it absorbed the news from 
Mexico that the Cananea mine, 
which accounts for about 2 per 
cent of the non-communist 
world's output of the metal, 
had been declared bankrupt 

The London Metal Exchange 
price of Grade A copper for 
immediate delivery, which 
gained £137.50 last week but 
bad slipped back on Friday, 
moved up by £23.50 a tonne to 
close yesterday at £1,820. 
Three-month metal, up £140 
last week, edged ahead by £16 
a tonne yesterday to £1.793.50. 

One leading copper trader 
said: “The London market now 
appears to be rather expensive 
and speculators should proba- 
bly think twice before taking 
fresh positions at current lev- 
els." 

However, Mr Jon BergtheR, 
base metals analyst with the 


UK WAnSWUH STOCKS 

(Chongs during week ended loot Friday) 

tormoa 


Aluminium 

— 15.600 to 102,750 

Copper 

-875 

to 77.300 

Lead 

— T75 

to 29400 

Nickel 

-310 

to 1090 

Zinc 

+5400 to 40,700 

Tin 

+ 2B9 

to 2.616 


James Capel mining team, 
suggested the market was not 
taking the current disruptions 
to base metals production seri- 
ously enough because it had 
become used to the idea that 
production in South America 
and Central Africa was falling 
far short of attainable levels. 

He pointed out that, 
although the national strike 
currently hitting copper output 
in Peru might be short-lived, 
and, although output at Bou- 
gainville in Papua New Guin- 
eas might re-start in the near 


future, there was little chance 
that the underlying political 
causes of these disruptions 
would be eliminated. 

Moreover, the chances of 
Central Africa sorting out its 
infrastructural and Aids-re- 
lated problems "must be lim- 
ited." 

Mr BergtheU said: “It is the 
cumulative effect of having 
problems in these regions at 
the same time that the market 
seems to gloss over. Peru, Bou- 
gainville, Zambia and Zaire 
between them produced 21.5 
per cent of the non-communist 
world’s copper in 1988." 

The combination of a suc- 
cessful “soft” landing for the 
US economy, low metal stocks 
and continuing supply disrup- 
tions, “indicate that this bear 
market in base metal prices 
may already have seen the 
worst declines, " he added. 
Cananea bankruptcy page 5 


Zinc consumption down by nearly 3% 

By Kenneth Gooding, Mining Correspondent 


ZINC CONSUMPTION in the 
non-communist world fell by 
2£ per cent to an estimated 
2.58m tonnes during the first 
six months of 1989, according 
to the International Lead and 
Zinc Study Group. 

Analysts suggest this is a 
clear indication of the slowing 
of activity in construction and 
car-building, particularly in 
the US. Both industries are 
leading zinc users. 

In contrast to zinc, which 
reached record prices on the 
London Metal Exchange last 
year, lead has only recently 
caught up and its prices are at 
eight-year peaks. The Insti- 


tute's figures show the under- 
lying trend for lead was very 
positive in the first six months. 

Consumption remained at 
the very high level experienced 
in the first half of 1988 and was 
an estimated 2.16m tonnes. 

Reacting to the fall in 
demand, refined zinc produc- 
tion fell by 1 per cent in the 
half-year to 2.577m tonnes 
while mine output of the metal 
was -down by L6 per cent to 
2.6m tonnes. 

Lead output from the mines 
also fell, by nearly 2 per cent to 
1.18m tonnes, reflecting pro- 
duction problems, whereas 
refined metal production fol- 


lowed the demand pattern and 
rose by 1.4 per cent to 2232m 
tonnes. 

The Institute says stocks of 
refined lead held by producers 
have fallen by 7,000 tonnes 
from the begining of this year 
to 165,000 tonnes and stocks in 
LJWE warehouses have been 
reduced by 27,000 tonnes to 
32.600 tonnes. 

Refined zinc stocks in pro- 
ducers' hands were a little 
above the level at the begining 
of this year at 312,000 tonnes, 
while stocks in LME ware- 
houses were down from 40,500 
tonnes at the start of 1989 to 
27,700 tonnes. 


Phibro statement hits cocoa 


By Richard Mooney 

COCOA PRICES on the London 
Futures and Options Exchange 
fell sharply yesterday as it 
became clear that most of the 
Ivorian beans covered by a 
large deal signed at the begin- 
ning of this month were 
already committed in the 
market. 

Philipp Brothers (Phibro), 
the big US trade house, con- 
firmed on August 4 that it had 
secured 500,000 tonnes of the 
Ivory Coast's 1989-90 crop, 
200,000 tonnes of which were 
being passed on to Sucres et 
Decrees of Paris. The news 
shook the market out of its tor- 
por as dealers reacted ner- 
vously to such a large block of 
Ivorian cocoa being controlled 
by just two trading houses. In 
its June market report Gill & 
Duffus, the London tTade 
house, put the country's 
1988-89 crop at 780,000 tonnes, 
32 per cent of the world total, 


But Mr Derek Watts, manag- 
ing director of Phibro (Malay- 
sia), said yesterday in Kuala 
Lumpur that most of the cocoa 
his company had bought was 
already spoken for. “It is well 
known in the cocoa market 
that Philipp Brothers has been 
an aggressive seller of Ivory 
Coast cocoa beans since the 
beginning of this year,” the 
Reuter news agency quoted 
him as saying. “As such, the 
bulk of the purchase has 
already been sold to custom- 
ers." 

He added that the purchase 
was on a differential price 
basis, so any subsequent price 
rise “will accumulate to the 
Ivory Coast at the time of fixa- 
tion (and indirectly to other 
cocoa producers) and not 
to Philipp Brothers.” 

Before the first rumours of 
the deal appeared, the Decem- 
ber cocoa futures price had 


been standing at £891 a tonne 
but after its confirmation a few 
days later it reached £967 a 
tonne. That gain had been 
more than wiped out by the 
end of last week, however, as 
the fundamental bearishness of 
the supply/demand situation 
had been reasserted. And yes- 
terday December cocoa fell 
another £38 to £827 a tonne. 

Mr Watts said the Phibro 
statement was intended to 
quell market speculation that 
the deal meant the company 
stood to benefit from a price 
rise a time when it was 
involved with the Ivory Coast 
in drawing up a multi-producer 
stock-holding plan aimed at 
boosting the world market. 

Mr Chris Ariel, a consultant 
to Phibro, said this month that 
he had presented two Ivorian 
plans for withholding up to 
300,000 tonnes of cocoa to six 
producer nations. 


Green tendency is poisoning water debate 

Despite publicity, there is.no scientific evidence that Britain’s supplies are ^ ^ 
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HE APPARENT belief of 

an ever-increasing num- 

ber of people that 

Britain’s public water supplies 
pose a danger to health 
because of modern farming 
methods does not stand up to 
examination. The fear has 
maria fortunes for companies 
in the business of bottling 
d rinking water, caused consid- 
erable but unnecessary con- 
cern to consumers and looks 
like costing the country and its 
farmers many hundreds if not 
thousands of millions of 
pounds over the next few 
years. 

The panic has been orches- 
trated by the green movement 
and perpetuated by the press 
almost to the level of obses- 
sion. And is hardly sur- 
prising when headlines regu- 
larly scream that tap water is 
full of poisonous pesticides and 
polluted with deadly dangerous 
nitrates. Very few of the 
reports beneath such headlines 
however take the trouble to 
assess the evidence for such 
allegations. 

On pesticides and other 
agro-chemicals, for instance, 
the facts are that in recent 
years the methods used by sci- 
entists to detect the presence 
of even minu te quantities of 
residues of all kinds in water 
have become significantly 
more sophisticated. That this 
frag pnahiAri them to find one 
or two parts per billion of 
chemical in water in a few 
cases should cause little con- 
cern. As one scientist told me 
it is the equivalent of finding a 
golfball in Wales and does not 
amount to a conceivable dan- 
ger. 

But the main preoccupation 
at present seems to be with 
nitrates in water and the Brit- 
ish Government's failure to 
comply with an eight-year-old 
EC directive that all member 
states should, by 1985, ensure 
public supplies did not contain 
nitrates at a concentration of 
more than 50 parts per milli on 
(ppm). In some areas of the 
UK. notably East Anglia, levels 
are above that standard and 
agricultural fertilisers are per- 
ceived to be responsible. 



By David Richardson 

AH soils contain nitrogen as 
a result of the chemical break- 
down of organic material 
within them and rain washes 
some of the resulting nitrate 
into drains and ditches and 
eventually into boreholes and 
reservoirs. Hus goes on all the 
while and cannot be controlled. 

When artificial nitrogen is 
used to enhance crop growth 
it, too, is subject to the same 
leaching process and if more is 
applied than a crop can absorb 
a little can be lost down drains. 
Since this is the only aspect of 
nitrate loss from the soil which 
can be Influenced by changes 
in farming practice, it has 
attracted most attention from 
environmentalists and politi- 
cians. 

Indeed one of the first pro- 
nouncements by John Gummer 
after he became Minister of 
Agriculture a few weeks ago 
was on the planned establish- 
ment of Nitrate Sensitive 
Areas. 

A pilot experimental scheme 
over a few limited areas is to 
be initiated next year, whereby 
farmers will voluntarily 
restrict applications of nitro- 
gen fertilisers and some arable 
land will be planted with grass. 
Affected fanners will receive 
compensation for loss of 
income. 

The rate of compensation 
has not yet been announced 
but will need to be sizeable if it 
is to cover all direct and indi- 
rect losses, including the 
“blight" on the land in ques- 
tion which may become virtu- 
ally unsaleable because of the 
restrictions. 

In some other areas, farmers 
will be advised on any neces- 


with Good Agricultural Prac- 
tice in order to limit nitrate 
loathing from their land. But 
tills has not been defined and 
the farmers will not be paid 
compensation. Should such 
measures be extended over a 
wide area of tire country in due 
course, it has been suggested 
that loss of yield would lead to 
serious deficits In a number of 
commodities and could lead to 
a steep rise In the price of cere- 
als and foods reliant on them. 

The restrictions would be 
justified, of course, if- there 
were any evidence that the 
present levels of nitrate in UK 
water supplies were remotely 
likely to cause blue babies and 
stomach cancer, as alleged by 
those who condemn. artificial 
fertilisers. 

But the last reported death, 
of a blue baby in Britain was 
in 1951; the last confirmed case 
was in 1972; and of the 14 cases 
over 35 years where water was 
suspected as the cause, almost 
all were associated with shal- 
low wells which were contami- 
nated with bacteria. None was 
positively associated with a 
public water supply. 

The suggestion that nitrates 
cause stomach cancer Is 
derived entirely from historical 
work on laboratory animals. 
But the evidence does not sup- 
port the same contention for 
humans. A study of the records 
for the whole country reveals 
that East Anglia,, where 
nitrates In water are higher 
than almost anywhere else in 
Britain, has the lowest inci- 
dence of gastric cancer in the 
country. The number of deaths 
from the disease in England 
and Wales has in any case 
almost halved over the last 40 
years. 

It should also be noted that 
on average 70 per cent of the 
nitrates ingested by humans 
comes from food and only 30 
per cent from water. The type 
of food which consistently con- 
tains most nitrate is, in feet, 
vegetables but that does not 
imply that vegetarians are 
most at risk. Studies in Japan 
have shown that regular can- 
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EC decided .. 
ppm of nitrate in drinking 
water? Before the regulation 
wits imposed, the UK govera- 
ment and water authorities 


were satisfied that 100 ppm qautf»e- * a? 10 ppm 

was entirely safejtadredthe adopted astandart 
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Xtefe a reasonable^ target same time the ^ 
and. that this leaves a great of Agriculture issued a awies 
deal of room for possible error, of guidelines ita 
The answer has to be that since stare 

the- figure of MPP* ™ to 


plucked from the air 
accepted as a compromise' - as 
are so many regulations in the 
EC - after pressure from the 
Greens, whose influence is 
beginning to dominate Europe. 
The level was certainly hot 
based on scientific evidence or 
data indicating that a maxi- 
mum of 50 ppm is necessary. 

A House of Lords select com- 
mittee oh agriculture recently 
reached just that conclusion- 
While confirming that It was, 
of course, desirable for drink- 
ing water to be as pure as pos- 


those In Mr Cummer's Nitrate 
Sensitive Areas. • 

• in Nebraska, for instance, m 
areas where ground water 
nitrate levels are above 20 
ppm, termers are banned from 
applying fertiliser to bare tend 
in the autumn because of the 
added risk of leaching as a 
result of winter ram and snow 
Most UK farmers stopped 
spreading autumn nitrogen 
live or six years ago for eco- 
nomic as well as ecological rea- 
sons. , 

Nebraska fanners ana also 


sible. the committee warned 

that Britain’s more recent being encouraged to spoon 
agreement to implement the feed” their crops with famlteer 
- - requirements - in other words 


agreement 

limit by 1995 (the Commission 
has insisted on 1993) was not 
achievable. 

Nitrate derived from, organic 
matter already in the soil could 
take, up to 50. years to work its 
way through soil strata into 
water supplies. And In the 
meantime it would be continu- 
ously replenished from the sur- 
face by the residues of further 
p l a nt growth. If 50 per cent of 
East Anglia’s arable land were 
turned over to non-fertiliaad 
grassland the process could be 
slowed down over time but it 
could not be stepped. 

The only shorter-term alter* 
native would be for water sup- 
pliers to instal purification 
units and blending plants, the 
cost of which would be prohibi- 
tive. It would in any case be 
technically impossible to com- 
plete the work in time for the 
EC's deadline or the UK's 
promise. Their Lordships 
♦he ight , a more sensible soln- 


to apply nitrogen up to three 
time* per season, in amounts 
the plants need at the time 
rather than all in one dollop in 
the spring. This, too, has been 
practised on UK arable farms 
for at least 10 years. 

Meanwhile any US consumer 
living In a municipal area 
where the water contains more 
than ID ppm of nitrate is enti- 
tled to receive free bottled 
drinking water on demand. 

I recently asked Steve Olt- 
mana. the general manager of 
the Fapio-Mtesouri Natural 
Resources District based at 
O maha, tf many of his consum- 
ers exercised their right. “I 
guess not," he replied. “Coun- 
try folks here in the Mid West 
don't worry over much. On the 
more densely populated cast 
and west coasts they do 
though. When you put critters 
dose together they get excited 
over nothin’.” 


Australia’s live sheep trade with Middle East at risk 


By Chris Sherwell in Sydney 

AUSTRALIA'S lucrative live 
sheep trade with Middle East- 
ern countries is starting to suf- 
fer from unsubstantiated Saudi 
Arabian allegations of disease 
in individual cargoes, Canberra 
officials reported yesterday. 

Saudi quarantine authorities 
have now rejected a total of 
five seaborne cargoes, involv- 
ing 294,000 sheep, since late 
July, the latest two on Friday 
and Sunday. The first two ship- 
ments were suspected erf hav- 
ing blue tongue disease, the 
other three sheep pox. 

The incidents are controver- 
sial because Australia's veteri- 


nary official based in Riyadh 
was not allowed to verify the 
suspicions, and because the 
initial sheep cargoes have 
since passed inspection and 
been sold in other Gulf coun- 
tries. ’ . 

According .to Canberra offi- 
cials yesterday, the Sfeudl alle- 
gations have already produced 
two immediate results: a down- 
turn in sheep sales in other 
Gulf countries, and a sharp 
rise in the price of sheep in 
Saudi Arabia itself. 

Not all Australian shipments 
are being rejected by the Sau- 
dis: three have been accepted 


since late July, and Canberra 
has been told that shipments 
from other countries have also 
been turned away. But that 
has given little comfort to the 
government or the industry. 

Australia's live sheep trade 
.with tite Middle Eqstls wrath 
■around A$250m (EiXTm) a year, 
of which about half is with 
Saudi Arabia. Canberra la 
angry at the damage to the 
country's reputation, and last 
week sent a delegation to 
Saudi Arabia to see officials 
from the Commerce Ministry 
and the Agriculture and Water 
Ministry. 


Their report Is now -under 
consideration, but one option 
the Australian industry will 
have to consider is whether it 
is worth carrying on with the 
trade at all. 

As for the problem itsel£, no 
reliable: nxiflanatiom haa-yet 
surfaced to account tar its sudr 
den emergence. Canberra offi- 
cials have pointed to the feet 
that one company In particular 
- the Saudi Livestock Trading 

beentert^tto^^riims. 

Beyond that, they have 
alluded to internal royal poli- 
tics, interdepartmental rival- 


ries, breaches of Saudi rules 
regarding sheep purchases 
abroad, Saudi efforts to 
develop a local sheep industry, 
and over-zealous quarantine 
.officials embarrassed by out- 
breaks of an unrelated disease. 
• The-Saudi Ministry of Agri- 
culture turned back 68,000 
sheep at King Abdulaziz port 
in Dammam on Friday “after 
veterinary and clinical tests 
proved they were infected with 
sheep pox disease,” the Saudi 
press agency said, reports Reu- 
ter from Nicosia. That took the 
total number rejected to 
900,000. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 

TIN PRICES fell to new lile of contract 
lows on the London Metal Exchange 
yesterday, before steadying a little 
near the close. Cash metal added $445 
to last week's $560 tall while the three 
months price, which fell S63Q last 
week, ended $375 down at $8,040 a 
tonne. Late short-covering and profit 
taking purchases led one trader to 
suggest that S8.000 (for three months) 
seemed la be something of a support 
level - “but there again," he added, 
"so briefly were $10,000 and $9,000.” 
News of a big fall In LME warehouse 
slocks of aluminium took the market by 
surprise and the metal regained last 
week's fall with interest The cash 
position rlose $26 to $1,809.50 a tonne 
while the three months quotation was 
up $31 at $1,803.50 a tonne. The slocks 
fall of 15,600 tonnes took the total 
decline over the past four weeks to 
more than 40,000 tonnes. 


SPOT MARKETS 

Crude eP (per barrel FOB) 


+ or - 

OubaJ 

S16.20-6.30w +0.10 

Brent Blend 

Si7.0S-7.l22 

+ .QBS 

WT.I. (1 pm ost) 

$18.48-0 S3w +812 

On product* 



(NWE prompt doliwory par tonne GIF) 

+ or- 

Premium Qaaallne 

SI 96-108 

-1 

Gas Oil 

5156-158 


Heavy Fuel Oil 

S84-0S 

-»s 

Naphma 

S1S3-155 

+ 1 

Petroleum Argue Estimates 


Other 


+ or - 

Gold (per tray oz)4> 

S366.00 

-0.75 

Silver (per iroy oz)4i 

523c 

-3 

Platinum (par troy oi) 

5480.75 

•3.25 

Palladium (per troy cu) 

$133.25 

-1.25 

Aluminium (Iron market) 

SI 805 

+ 30 

Copper (US Producer) 

131V132 

+ 4 

Load (US Producer) 

39.5c 


NieJtal (free market} 

605c 

+ 20 

Tin (Kuala Lumpur market) 21.4r 

-J.2 

Tin (Now Yorfi) 

394 


Zinc (US Prime Western) 

82l«c 


Cattle (live weighty 

IIB.iip 

-rl.43' 

Slwep (Mad wolghflt 

15831p 

+ 7.11* 

Pigs (live wotghilt 

83.380 

+ 1.90- 

London daily sugar (raw) 

3338-Ov 

-4.6 

London dally sugar (white) SsflTv 

-4 

Tate and Lyle moon priee 

£3285 

-4.0 

Barley (English feed) 

C10&5z 


Main (US No. 3 yellow) 

£131.00 

+ 023 

Wheat (US Dark Northern) 

£126.51 

-l.S 

Rubber (apot)V 

57.75p 

■025 

Rubber (3epl4P 

ea.oop 

-023 

Rubber (Ott)V 

60.7SP 

■0.23 

Rubber (KL RSS No 1 Sep) 2385m 

-as 

Coconut oil (PhilippmoaW 

54801 

+ 10 

Palm Oil (Malays Lon (5 

S3 12.5V 


Copra (Philippi nasM 

3300 


Soyaooans (US) 

E187W 


Cotton ‘A" index 

B2.65C 

+asa 

Woaltope (Bis Super) 

W4p 

+« 


£ a tonne unless otherwise staled, p-penceftg. 
c-eents/lt). r-ringfllt/kfl. y-Oci/Dec. e-Sep. x-Nov/ 
Dec. t-Aug/Sap wSep/OcL w-OcL tuoat Com- 
mission average tats lock prices. * change tram 
a week ago. V London physical market 5CIF 
Rotterdam. 4* Bullion market close. m-Malay* 
sian cenls/Kg. 


COCOA C/ton nm 


LOHOOH MUTAL EXCHANGE 

(Prices supplied by Amalgamated Mstai Trading] 

Close Previoue 

High/ Low 

Close 

Previous 

High/Low 

AM Official 

Kerb dose Open Interest 

Sep 771 807 

Dec 827 865 

Mar 803 840 

May 812 853 

Jul 829 688 

800 787 

856 820 

835 800 

844 80S 

Aluminium, 892% purity (S per tonne) 



Ring turnover 11,125 tonne 

Cash 1809-10 

3 months 1802-5 

1780-6 

1770-5 

"1810/1808 

1820/1800 

1008-10 

1800-5 

1801-5 29488 tote 

884 828 

Copper, Grade A (E per lomte) 



Ring turnover 37.225 tonne 

Dec 870 906 

606 807 

Cash 1819-21 

3 months 17BJ-4 

1780-7 

1777-0 

1825/1803 

1804/1778 

1803-4 

1782-3 

1803-4 70,327 Iota 

Ti rn n i .r ■ ■ nn r~ ri ■ ■ ■ 


ICCO indicator prices (SDRs per tonne). Daily 

Lead (E per tonne) 




Ring turnover 0.725 tonne 

price tor Aug 18 1000.90 (1022.03) :10 day aver- 
age for Aug 21 1Q54.06 (1062.30) 

Cash 446-7 

3 months 43&S-9 

452-4 

442-4 

11 

440-7 

438.700 

438-40 10.654 lots 

COmm C/tonne . 


Nickel (S per tonne) 




ftoig turnover 1,200 tome 

Close Previous 

High/Low 

Cash 12850-900 

12780-70 

13200/12900 

13160-200 


Sep 761 762 

704 752 

3 months 12(00-50 

11900-60 

12200/12180 

12250-300 

12100-60 6.226 lots . 

Nov 766 754 

709 756 

Tin (3 per tonne) 




Ring turnover 190 tonne 

Mar 799 788 

May 815 80S 

800 70S 

818 810 

Cash 7880-80 

3 months 8030-50 

8300-30 

8400-30 

8260/8000 

7860-00 

8020-30 

B04060 6,608 tote 

Sep 870 853 

830 828 

851 860 

Zinc, Special High Grade (£ per tonne) 



Ring turnover 20,860 tonne 




mi|. n 


Turnover 3099 (2414) lota oi 5 tonnes 

ICO Indicator prices (US cents per pound) for 
Aug IB' Comp, dally 6044 (6544). 15 day aver- 

3 montftfl 1760-5 

1750-1 

1755/1730 

173*43 

17506 12JB0 tot* 

23ne (S per tonne) 




Ring turnover 10460 tonne 



Cash 1820-30 

1795-800 


1795405 


SUGAR (S per tonne) 


3 months 168000 

1685-8 

1680 

107540 

168540 7,078 tote 


Raw 

Close 

Previous 

Hlgh/Low 

Oct 

297.00 

29fL20 

300.00 295.80 

Doc 

287.80 

290.60 

288.00 

Mar 

280.00 

282.00 

282.60 278.40 

May 

275.00 

277.00 

278.60 276X0 

Aug 

270.60 

27100 

272.00 27100 

Oct 

264.00 

204.60 

266.20 284.00 

mute 

Close 

Previous 

Hlgh/Low 

Oct 

405.00 

404.00 

404.00 402.00 

Dec 

308.00 

386.00 

385JS0 381.00 

Mar 

352.00 

354.00 

353.00 351.00 

May 

349 00 

360.00 

347.00 347.00 

Aug 

346.00 

346.00 

34550 343.00 


CRUDE OiL 5/barrel 



Close 

Previous 

High/Low 

Ott 

iota 

16.85 

18.99 1642 

Nov 

16.75 

16.77 

i6j» 16.74 

Dec 

18.64 

18.78 

18,84 

IPE Indent 

16 85 

16-9* 



Turnover: 3816 (-1950) 


QAt OIL S/tonno 



Close 

Previous 

Hlgh/Low 

Sep 

155.00 

154.50 

155.50 154.75 

Oct 

153.00 

152.75 

154.00 153.00 

Nov 

153.00 

153.75 

16350 152.75 

Dec 

153.25 

152.60 

1S3£5 152.75 

Jan 

151.25 

15650 

152.00 15050 

Feb 

149.00 

148.00 


Mar 

14&50 

144.00 


Apr 

143.00 

143.00 

143.00 


Turnover 2871 (801 5) lots of igo W"nas 


TEA 

There ware 19.254 packages on otter 
Including 7.300 offshore, reports the Tea 
Brokers Association. Prices lor aright 
liquoring East Africans and eoloury 
mediums continued fully firm but plainer 
sorts shewed an easier tendency. Ceytons 
warn a very strong feature and *o*d at 
doarar rates. In Iho offshore auction 
Bangladesh leas attracted lair competition 
but there were some withdrawals amongst 
Ihe plainer descriptions Kenya* met good 
demand al nrm rates while primary grades 
from Central Alnca sold readily. Quotations: 
quality I93p (same), medium 124p (same), 
low medium Wp (fl7pj. 


SPOT: 1.5770 


3 months: 15S88 


6 months: 1.6434 


8 months: 1.5290 


POTATOES E/wnne 


Turnover Haw B681 (3713)lota at 50 tonne*. 
Wh,lo 1379 (620). 

Paris- White (FFr per tonne); Oct 2664. Dee 2406, 
Mar 2327. May 2312, Aug 2302, Oct 2200. 



Ctou 

Previous 

Hghilaw 

NOV 

144.0 

142.0 

143.9 141 A 

Feb 

170.0 

170.0 

165.0 1655 


223.0 

221.0 

320.0 221.7 

May 

244 J) 

241.0 

245.0 2445 

Turnover 618 (624) tow of 40 tonnes. 

SOYABEAN MEAL £/tonne 


Close 

Previoue 

High/Low 

Oct 

139.50 

138.00 

139.60 137.00 

Dec 

140.50 

140.00 

139.60 138.00 

Feb 

14300 

141.50 



Turnover 170 (85)krtn of 20 tonnes. 


Si (V Index point 



Cloaa 

Prevtoua 

Hlgh/Low 

Aug 

1434 

1436 


Sep 

1510 

1502 

1605 1499 

Oct 

1586 

1660 

1658 1666 

Jan 

1609 

1883 

1699 1694 

Apr 

1622 

T62S 

1622 1620 

Jul 

1424 

1418 

1410 

BF1 

1421 

1421 



Turnover 88 (185) 


GRAINS £/ tonne 


Wheat Close Previous High/Low 


Sep 108.65 10860 

Nov 109.65 10860 

Jan 112-85 moo 

Mar 116.46 116.60 

May 118 JO 11845 

JUn 120 JO 120.25 


106.85 10&60 
108.75 10945 
113,00 112.80 
115.60 11860 
11840 11836 
120JS 


Sartey Close Previous High/Low 


S«P 

Nov 

Jan 

Mar 

May 


102.80 
10850 
109 50 
112.1Q 
114.15 


102.60 

106.46 

108.60 

112.05 

114.15 


102.50 10250 
10850 10845 
10950 

114.16 


Turnover: Wheal 227 (368), Barley 63 
Turnover lots of 100 tonne*. 


(Cash Settlement) p/kg 



Ctosa 

Previous 

Hlgh/Low 

Aug 

1185 

1185 

1165 

Od 

121.0 

1205 

1205 

NOV 

121.0 

120.5 



Turnover 10 pi) tots of 8230 kg 


QoM (line ob) 5 price 


C equivalent 


Close 366 -3661* 232-232)2 

Opening 389V3654 233V2344* 

Morning Itx 3885 232.321 

Alta moan fix 3688 232444 

Day's high 366-3efiij 

Day's low 365^-3654i 


Colne 

S priee 

£ equivalent 

MapieleaJ 

37012-38112 

2394M2 

Britannia 

376*2-38112 

239-242 

US Eagle 

376*2-38112 

230-242 

Angel 

374-379 

237 -240*1 

Krugerrand 

38412-367)2 

231-233 

New Sov- 

88-87 

54*1-56)* 

Old Sov. 

8«7 

SSlj-SSI* 

Noble Plat 

4805-49455 

3095-3142 

SDnr OX 

p/nne OZ 

' US da equlv 

Spot 

332.15 

521.40 

3 months 

34355 

533X6 

6 months 

354.40 

544.05 

12 months 

37550 

56853 


LOUDON WTAL KXCHAHOE TRADED OWIXMCS 


Aluminium (99.7%) calls 


Puts 


Strike price $ tonne Sep 

NOV 

sep 

Nov 

1700 

121 

131 

3 

25 

1800 

43 

71 

24 

84 

1800 

8 

33 

88 

124 

Copper (Grade A) 

Ceito 


Puts 

2700 

180 

184 

11 

82 

E®0 

104 

131 

35 

127 

2800 

91 

90 

81 

183 

LOaOQR POX kmbrd omen 

Coffee 

Nov 

Jan 

NOV 

Jan 

700 

87 

118 

23 

38 

750 

57 

90 

43 

BB 

800 

34 

67 

70 

86 

Cocoa 

Dec 

Mar 

Dec 

Mar 

BOO 

sa 

68 

32 

66 

860 

34 

51 

58 

99 

900 

18 

32 

92 

130 


US MARKETS 

IN THE METALS, very quiet trading 
continued, reports Drexel Burnham 
Lambert Gold, silver and platinum 
followed the US dollar's slow 
movement Copper gained from mostly . 
fund and local activity. In the softs, 
cocoa prices sank 46 dollars basis 
September as the day's most active 
market New short-eelllng made up 
moat of the volume. Coffee was up 189 
points basis September as trade - 
activity provided support Sugar 
trading was dull as prices swayed 
around unchanged levels for most of 
the day. Cotton futures advanced from 
early fund buying. The livestocks all 
closed lower tod by heavy declines In 
the pork bailies and cattle. Sell stops 
and an expected rise fn slaughter rates 
as the spring pig crop conies Into the 
market weighed on the pork bellies. 
Professional and local selling In the 
face of light packer interest depressed 
cattle futures. An expected seasonal 
increase In hog numbers kept hog 
futures under pressure. The grains 
featured higher prices In the soy 
complex as increased commercial 
activity was noted. Com and wheat 
futures had non-eventful sessions. The 
energy complex was dull in front at 
Tuesday's expiration of the September 
contract. 

New York 


CRUM OB. (UgM) 48000 US pal* 0/benel 


GOLD 100 troy oz.; S/rroy ox. 


dose 

Prevtoua 

Hlgh/Low 


Aug 

368.4 

388.1 

3885 

568.0 

Stop 

3685 

3885 

3695 

30B5 

Oct 

370.7 

370.1 

371,1 

m. 4 

Dec 

3745 

3735 

3745 

3735 

Feb 

3785 

377,7 

370,0 

3775 

Apr 

382-f 

3815 

38TJ2 

381 J! 

Jun 

3865 

385.4 

0 

0 

Aug 

388.7 

389.1 

0 

Q 

Oct 

3935 

3835 

0 

0 


PiATMUM 50 Iroy og Sftroy or. 



Close 

Previous 

Hlgh/Low 


Sep 

4854 

4835 

0 

0 

Oct 

487.7 

4855 

4895 

483-0 

Jan 

4915 

4895 

4935 

4865 

Apr 

4945 

493.2 

•mo 

4034 

Jul 

498.7 

497.1 

0 

0 

Oct 

502.6 

5015 

0 

0 


W.VCT 6,000 tray oz; ce n ta/troy i 


Close Previous High/Low 


Aug 

3«P 

Oct 

D«0 

Jan 

Mar 

May 

Jul 

Sep 

Dec 


3222 
H244 
528 4 
537.0 
.8403 
6489 
5E89 
6683 
673.7 
5687 


tMJI 

9285 

529.4 
638.2 

541.5 

550.1 

5581 

3685 

574.9 

5888 


0 

6289 

0 

5380 

0 

5680 

5574) 

0 

5785 

5854) 


0 

62241 

0 

5385 

0 

5485 

557.0 

a 

6734) 

6Q&0 


C0PWg t 25,000 lbs; cants/ltu 


Close Prevtoua MgM.aw 


Aug 12845 124.85 

Sep 12&46 123JB0 

Oct 124.15 12SL80 

Dee 121,65 121.00 


12868 

1274)0 

0 

1234)0 


12820 

12830 

0 

121 HO 



Latest 

Previous 

Hjgh/Low 


Sep 

1848 

1850 

1*01 - 

Y043 

Oct 

1852 

18.43 

1849 

1857 

Nov 

1850 

1853 

1854 

10.10 

Dec 

18.10 

18,11 ' 

1850 

mar 

Jan 

16.04 

11151 

W08 

1748 

Feb 

1744 

1744 

17.98 

1740 

Mar 

1740 

1740 

1748 . 

1756 

Apr 

1749 

1758 

1750 

174* 

May 

1751 

1751 

1741 

1741 

jtn 

17.78 

1728 

17.78 

17.70 

NEATWQOa. 42400 USgaUs.cefksAn Bella 


Latset 

Previous. 

Mflh/Lmr 

. - 

Sep. 

6160 

8103 

6100 

0100- 

Oct 

6210 

8182 

6240 

0170 

Nov 

S273 

6224 

6280 

8240 

Dec 

8338 

8287 

6348 

6290 

Jan 

3385 

8284 

SSBO 

9309 

Feb 

6230 

6204 

8280 


Apr 

489Q 

4834 

SB- 

4075 

May 

4740 ‘ 

4709 

4740 


.Chicago 


COCOA 15 tonnas:S/lot n ie » 


SOYABEANS 8.000 bu pdn; oenta/BOto bushel 


Ctaea 

Previoue 

Hlgh/Low 


Aug 

628/0 

81SM 

629/0 

81C/0 

Sen 

804/0 

684/0 

508/0 

578/4 

Nov 

688/4 

677/0 

602/0 

570/8 

Jan 

8*7/2 

608/0 

600/0 

681/4 

M«r 

806/0 

008 # 

610/0 

590/4 

May 

614/4 

606/4 

818/0 

601/0 

Jul 

818/0 

800/0 • 

819/0 

002/0 

Aug 

80810 

004/0 

0 

0 

SOYABEAN OB. 60,000 toe; aentsflb 


Ctaea 

Prevtoua 

Hlgh/Low 


Aug 

1051 

1747 

1*22 ' 

17.75 

Bap 

1851 

1740 

1856 

17.78 

Oct 

W44 

1642 

1846 

1845 

Deo 

1047 

1040 

1040 

1*60 

Jen 

1*33 

1*88 

1956 

18-78 

Mar 

1953 

1957 

19.85 

1050 

Mey 

1040 

mea 

1940 

10.80 

Jul 

2*30 

.20.00 

2050 

1*90 



JCtoea 

Pwtoue hflgM-ow ■ 

Sep 

1100 

1W 

1140 

1K» 

Dee 

1121 

1178 

1100 

1100 

Mar 

1128 

1177 

1182 

ilia 

Mwf 

1144 

1108 

1170 

1134 

Sep 

1182 

1235 

1106 

1178 

Jul 

1W3 

1210 

1106 

1150 

PSP 

1203 

1360 

12(5 

1178 


SOYABEAN MEAL 100 lorn; Won 


coma -cr 3750011*; coma/ibe 



Ctoee 

Prevtoua 

Hlgh/Low 


Sep 

70.00 

77.11 

7000 

78.78 

Dec 

0155 

79.11 

8155 

7940 

Mar 

8350 

8151 

6340 

0140 

May 

8850 

8440 

8550 

8350 

Jul 

6750 

8840 

0740 

8640 

Sep 

B05Q 

8040 

8858 

8840 . 

Dec 

0250 

0038 

8240 

9258 



Ctooe 

Prevtoua 

Hlgh/Low 


Aug 

2105 

203.7 

2104 


Sep 

10X7 

10*1 

1094 

10*3 

Od 

1884 

182.4 

1874 

181.8 

Dee 

1844 

1815 

1684 

160.0 

Jao 

1844 

1015 

1883 

1014 

Mar 

10*4 

1024 ' 

186.0 

1834 

May 

1864 

1834 

Wfl 

1854 

Jul 

1874 

1054 ' 

187.0 

102.0 


MAIZE 8000 bu min; oenta/66to bushel 


SUGAR WORLD 11* 118000 R*; OWP/lto 



Ctoee 

Previous 

Hlgh/Low 


Od 

1355 

1358 

1X48 

1353 

Jen 

1247 

1Z40 

0 

0 

Mar 

1244 

1243 

1247 

1243 

May 

1252 

1241 

12M 

1251 

Jul 

12-15 

1257. - 

■ 1255 

18.14 

Od 

1143 

1*00 

1240 

1140 



Ctoee 

Prevtoua 

High/Low 


Sep 

234/8 

234/8 

237/0 


Dee 

236/0 

230/6 

238/0 

233/2 


243/0 

244/0 

240/O 


“V 

240/2 

24SM 

261/4 


Jul 

260*4 

231/0 

283/2 


Sep 

243/0 

243/0 

0 


Dec 

»1/0 

240/0 

242/4 

240/0 

Ooc 

233/4 

S37/0 

233/4 

233/0 


WAT 3.000 bu min; centelWnhbushal 


COTTON 90.000: oante/lbe 



Cloaa 

Prevtoua 

Hlgh/Low 


Oct 

75.80 

7440 

7570 

7475 

Dm 

7*86 

7541 

78.70 

7545 

Mar 

77.46 

7646 

77.45 

7*56 

May 

7745 

77,00 

7740 

7*40 

Jul 

7740 

78.78 

7740 

7640 

Od 

7244 

7140 

7Z90 

7148 

Doc 

6856 

at»i 

0843 

08.48 

£MMBC JUKK 16500 lbs; conis/UM -- - 


Ctooe 

Prevtoua 

Hlgh/Low 


SR) 

16258 

15X66 

18440 

18140 

NOV 

14840 

144,00 

14743 

146,10 

Jan 

142.76 

14255 

14240 

14140 

Mar 

141.78 

1414S . 

0 

O 

May 

14040 

14040 

141.10 

140.75 

Sap 

13940 

T3940 

0 

0 

Nov 

. 13040 

13050 

O 

O 

| IN&4CSS 

| MU1IRS (Base; September 18 1931 

-180) | 


Aug U AUg 16 

mpth ago-yr ego | 


1800.1 

19084 

19444 

108*0 

lOCWJOMa (Bass: Dae. 31 1074 “ 

100) 



Ctoee 

Prevtoua 

Hlgh/Low 


Sap 

300/2 

382/2 

301/0 


Deo 

406(0 

407/2 

406/2 

402/4 


411/0 

414/8 

412/4 


*“Y 

400/4 

401/0 

401/0 



308/2 

36B/4 

366/0 


Sep 

ami/4 

372/4 

370/4 

37Q/4 


uw CATTLE 40,000 n*; esnta/tbe 

a °— Previous Mon/uiw 


74, H> 74,78 Wifi" 

tet 74*7 75.7* 7840 

fab 73.05 7888 7833 

74-06 7447 7440 

Ate 71 .07 7850 M 

** ^ 7856 7878 


UV HOGS 30JPQ ip; canMAbe 

CL °** Previous HtgMLsw 


W.tt 

74.34 

7825 

72,50 

7866 

71.77 

70.25 


Spat 12834 12821 12880 
Futures 12887 12962 . 12840 


1386B 

12831 


0 a 

Dec 

Fsb 

Apr 

Juo 

Jo) 

Aug 


4007 

41.73 

42.73 
40.77 
4832 
45 SO 
44.05 


OCt 

41.00 

. PORKBEUJEt 

Ctosa 

Aug 

2640 

Fab 

4157 

Mar 

4150 

May 

43.70 

- Ana 

42-00 


41.05 
4827 
4802 
40.82 
454)2 
4340 

44.06 
0 


40,97 

42.13 

43.03 

4043 

46.40 

4540 

44.10 

4140 


4830 

4140 

4840 

40.40 


464 O 
43.06 
4140 


27.17 

4247 

4830 

43.77 

4846 


27.20 

4S.1Q 

42.10 

4800 

0 


26.02 

4886 

4803 

4£33 

4400 




29 






r . 




at ns 


..;sz 


It'Si.iTlJC 5 


FTMANCIAL TIMfeS TUESDAY AUGUST 22 1989 


LONDON STOCK EXCHANGE 



again feature equities 


ANOTHERsIack August day's 
trading provided the backdrop 
for a' duster of special situa- 
tion stocks -in the UK equity 
market yesterday’ ^ The big 
investment hinds stayed oixt of 
the way ahead of tomorrow's 
publication of the UK trade fig- 
ure* , 'fir July' but speculative 
interest, was msixpiained by ' 

'defence' documents- from BAT 
tndustrfcs afid Piessey, the two 
most notable current targets 
and also the bid from Japan for 
Lyphorbed.the US pharmaceu- 
tical company. 

' . Hie move against Lyphomed 
from Fujisawa Pharmaceuti- 
cals which already holds 30 per 
of the equity of the US firm. 
fed the interest among the UK 
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Amg^stocks. which had. already 
been re-ignited by last week's 
favourable US regulatory refer- 
ence' to Wellcome’s anti-Aids 
product. The Japanese move 
also remBpired the search -for 
the next takeover fl»n*tM«to in. 
the international pharmaceuti- 
cals industry in the wake of 
the merger, ctf the isnc&ssftzl 


merger of SraithKHnfi and Bee- 

pham 

Speculative interest was 
fuelled by reports that a lead- 
ing US securities house had 
put together a consortium of 
takeover prospectors with a 
S35bn war chest primed for the 
London equity market 

However, none of these pros- 
pects did much for the broad 
range of equities wMch again 
fluctuated widely in thixmiah 
trading. Many blue chips saw 
only modest turnover. 

The market opened briskly, 
helped by a firm pound, and 
made good progress until some 
selling of the Footsie futures 
contract unsettled the leaders. 
Early gains were reversed, but 


then recovered again as take- 
over speculation re-asserted 
itself. The impetus was then 
again lost when Wall Street 
made a slow start and by the 
end of the day, London shares 
b«d little to show for them- 
selves. 

‘ The FT-SE Index, briefly at 
2,383.8, closed the session at 
2374.7, finally 0.4 down on the 
day. Seaq volume of 349.7m 
compared with the unimpres- 
sive 378.4m of Friday’s simi- 
larly lethargic session. 

The UK GPP figures were 
fe»Vwi calmly, although the fail 
of 0.4 per cent in the second 
quarter, the first quarterly dip 
since 1985, contrasted with 
expectations is the City of 


another small gain. 

The data appeared to con- 
firm the general view that, 
"domestic output and demand 
are slowing down quite sharply 
now," according to Mr John 
Reynolds of Prudential-Bache. 

The Btock market appears 
resigned, however, to the 
improbability of any reduction 
in domestic interest rates 
before the Spring. Analysts 
still warn of wage pressures, 
and of the danger these could 
pose for sterling. For the near 
term, however, the stock mar- 
ket is sapgiilne ahead of the 
UK trade figures news, and 
prepared to see a modest 
reduction in the June deficit of 
£L5bn on current account 
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S6AQ Bargains (5pm) 

Equity Tumov*r(£m)t 
Equity Bargains? 

Shares Traded (ml)? 

Ordinary Share Index. H eart y donga Day's High 1963.2 


877.74 

37.855 

S5&B 


839.28 763.05 

31.018 21.840 


458.3 


31S.3 


25.282 20.877 

901-27 826.77 

38.985 21,775 

385.5 234.6 

Day’s Low 1968.8 


S.E. ACTIVITY 

Indices Aug IS 
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Day's High 2383.8 
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Gilt Edged Bargains 78.3 93.6 

Equity Bargains M/A N/A 

Equity Valuo N/A N/A 

5 -Day average 

Ollt Edged Bargains 88.0 9i.a 

Equity Bargains N/A N/A 

Equity Value N/A N/A 

SE AcOtfHy 1074. tEMtudmg imra-martat 
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Another 
shot in 
the arm 


The pharmaceutical sector was 
galvanised fix r the second trad- 
ing day in succession. A $750m 
bid by Japanese pharmaceuti- 
cal company Fujisawa for 
Lyphomed of the US cam** hard 
on the heels of Friday's encour- 
aging news on the effective- 
.ness of WeUcome’s anti-aids 
.drug Retrovir., ... 

WeUcome traded around J5 
better .ahead of ’ the bid 
announcement then shot ahead 
to. touch .737p before settling 
back at 729p, up 56 on the 1 day. 
“people are still more likely to 
upgrade than downgrade even 
at this level," said one analyst 

Other drug stocks caught the 
mood after dull starts and 
between; them constituted 
nearly one quarter of FTSE 100 
risen. Fisons, which, was 
locked in a wrangle with 
.Lyphomed earlier , this year 
over the right to supply an 
anti-pneumonia preparation in 
the US, added.ll at 356p. These 
has been long-running specula- 
tion that Fismia is abid target, 
and some in the market felt 
that. Fujisawa had. shown itself 
to be a potential bidder. 

.But most analysts see a bid 
for Fisons as unlikely, espe- 
cially . from - Fujisawa, as 
Lyphomed. is known for its 
generic drugs, and is therefore 
attractive tor its brands and 
customers rather than the 
research Which makes Fisons 

/tesirnhla GlgXO firm art g 

to 1533p, while 1CI bounced 
back from as uneasy week to 
dose 18 ahead at J287p. Beckttt 
and Colman advanced 12 to 
1234p and SmftH find _ 
managed a'2 , -bnph/TOnfeht,,‘as 
-did Boots, to- MSp anfi 3»7p 
WsspetiSteiiy: ; -. 

BAT bint 

A; ctore inspection. of BAT 
Industries* stout defence 
against the Hoy lake offer, and 
particularly chairman Sir Pat- 
rick Sheeny’s concern about 
the steak market valuation of 
BAT shares compared with the 
underlying value of its busi- 
nesses, was taken to mean that 
a restructuring of tyw grot®, 
was nofcentirely out of the 
question, 

-Sh- FOitick said: "We have 
never taken a short-term view 
of the group but we appreciate 
that planning for the future 
remains a . problem while the 
gap in value remains. We have, 
for .Some time, been consider- 
ing ways ip which this gap can 
be eliminated; clearly this task 
fe how more urgent.'’ 

. US operators took the hint 
more seriously than London. 
While UK investors stood 


around, traders noted a succes- 
. stop, of .medium-sized buying 
orders which, in fairly thfn 
trading, raised shares BAT 
shares 30 to 833p..The UK con- 
glomerate also announced 
interim profit^ some . 20 per 
; .ceirt higher at £813m along 
With a 22 per cent rise in the 
half-year dividend payment. 


FT-A All-Share Index 


1200 
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Midland stand ont 1100 


Speculation that Hongkong 
and Shanghai Wgnt might he 
. ready to increase its 14.9 stake 
: lifted Midland Book against 
the trend.' The shores initially 
..opened weaker but a sharp 
-.reversal of fortunes in mid-af- 
temoomsaw the price rise to a 

_ high of STBp, before it dropped 
hack to dose iLhetfor at, 37^p 
qn. turnover. 

/.Dealers. said, chat the sudden 
pick up in the prfoe was down 
to .two reasonably sized buying 
orders left over hum last Fri- 
day. As Tnflrkpftnakflrs moved 
. in to close the ordere (one 
.house was completing the pur- 
chase of 600,000 shores) the 
-Midland price shot ahead as 
rival traders brought ‘ their 
prices info line, ' 

- The underlying market 
story! that Hongkong and 
Shanghai, would increase it 
stake, was greeted cautiously. 
.'When the Far Eastern bonk 
bought the holding in Novem* 
bpr 1987 it agreed-pot toufod to 
it ' or reduce it without, the 
Prior permission of Midland. 
That standstill agreement 
’ holds until November 1980 and 
few analysts could see why 
either party would want to 
change It. - - 

Speculators may have been 
moving into : Midland, 
. suggested one analyst, in time 
for this morning's interim fig- 
ures from Hongkong -and 
.Shanghai, which, could be 
accompanied by some sort of 
.jranoun cement • about ; ±he 
=banfchi«tskti incMbHandr there 
has also been fiznne vague talk 
in. the City 'recently of a possi- 
ble tie-up between the UK 
bank’s merchant arm midland 
Montagu, and James Capek the 
London-based agency broker 
owned- by Hongkong and 
Shanghai. . : • 

Concern about what some 
analysts believe was an overge- 
nerous dividend and farther 
profit-taking took the gloss off 
Royal Insurance. The compos- 
ite group's shares dropped 5 to 
43Sp in spite of. a, profits 
upgrade from BZW, the securi- 
ties house. BZW has raised its 
estimate for current year earn? 



Equity Shares T 

Turnover by volume (mifion) 
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fogs by £27m to £245m and for 
next year by £l6m to ciopm- 
BZW is, however, recommend- 
ing investors to take profits to 
Royal to the short-term. . 

Sedgwick, the. insurance bro- 
ker. climbed 9 to 259p after 
BZW reiterated its buy recom- 
mendation; the sector's interim 
reporting season starts to early 
September and BZW expects 
an encouraging set of figures 
from Sedgwick. 

Among mixed brewers Bass 
andWUtbread “A" posted the 

a gains, adding 7 at 1128p 
2 at 38lp respectively, to 
light trade. Selective interest 
from agency brokers failed to 
lift Allied Iyons, unchanged at 
543 an turnover of L2m shares, 
white profits were taken attar 
last week's gains jn Guinness, 
down & <kt ,589p, and -Grand 
KetroDQHten. down 3- at 633c. 
S^culatorewteu cautions of 
moving into. Scottish A New- 
castle ahead of Thursday's 
annual meeting, and the shares 
dropped l A to 409p an trade of 
L3m. 

Carlton Communications 
were a firm market in 
volume, rising 21 to 881p. Deal- 
ers said the rise stemmed from 
demand for Carlton late last 
Friday when one buyer was 
bidding for stock on the inter- 
dealer broker network some 
five pence above the markers 
best price at the time. This, 
combined with interest in the 
ADRs to New York, left the 
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market short yesterday and 
prompted the early gams. 

Queens Moat closed down 
6!6 at 11514p following the 
l-fbr-4 rights issue to 

raise £l41m towards the acqui- 
sition of three UK hotels. 

Tarmac shares maintained 
their recovery to 293p, up 4, 
but Martey traded cautiously 
awaiting Thursday’s interim 
figures, and sided 6 off 144p. 
Mr Simon Brown of Pruden- 
tial-Bache thinks they will be 
of some disappointment to the 
market. The shares look fun- 
damentally overvalued but the 
hid speculation will not go 
away. b he advised. 

Sharply increased half-term 
profits put SBC, the construc- 
tion company, up 10 to 195p 
while Stanley Miller pushed 
higher still to 304p on Newcas- 
tle development prospects. 

Rentolul were prominent 
ahead of today’s first-half 
results and aided 19 higher at 
40lp. County NatWest Wood- 
Mac expects the group to 
unveil p rofit ” to the £275m to 
fSSto range. This would rein- 
force the securities house view 
that itontniriii is an excellent 
long-term growth stock. How- 
ever, it qiiw believes that the 
share price has run ahead of 
events of late and r ecomme nds 
holders to take some profits. 

- Caird’s acquisition of a 
near-5 per cent stake to fellow 
green stock Leigh Interests put 
the latter up 14% to 373p. 

Further roroifr gte nHated tniir 
of stock buying-in and what 
would have been a very rare 
analyst's visit helped GUS “A” 
buck the trend, nutting on 26 
to close at 111 Op to modest 
trade. Dealers said that a late 
buying order from Friday, com- 
pleted this morning, was the 
genuine reason for the rise. 

Among the other retailers to 
report advances were Burton, 
up 8 at 259p on turnover of 
2.4m shares mid buoyed by sev- 
eral brokers’ recommendations 
and interest in the New York- 
quoted ADRs, and Kingfisher, 
up 5 at 341p. 

A notable decline was posted 
by Body Shim, down 12 at 458p 
and ending several weeks of 
solid gains. County NatWest 
WoodMac has moved the stock 
from a buy to a hold. 

ite defc nro document from 
Piessey against the GEC/Sie- 
mens bid cut little ice in the 
stock market, where Piessey 
shares remained unchanged at 
266p r signalling once ?g 7*1" the 
belief that the acquisition of 
the defence and electronics 
group is effectively co mplete . 
Turnover was sluggish, with 
only 241,000 Piessey shares 
traded as a few more investors 
decided to take their cash at a 
discount to the marketplace 
rather than pursue the leng- 
thier process of accepting the 
consortium’s cash terms of 
370p a share. 

GEC, tittle changed at 276p, 
attracted turnover of 2.3m 
shares, .with the market con- 


APPOINTMENTS 


Finance 
director of 
Pentos 

■ Mr Patrick Hooper has been 
appointed finance director of 
PENTOS from September l. 

He has been with the grotto 
for 12 years, and was finance 
director of subsidiary Pentos 
retailing 'group since 1983. . . 

■ BRITISH TELECOM >• 
communications faculties . 

management division baa;.-' 
appointed Mr Derek Perkins 
as central support mana ger, 
a new post He will co-ordinate 
the group's support 
programme, including 
customer training and product 
documentation, and will also . 
evaluate and test new — 
products. He will be - 

responsible for maintaining 
quality standards, particularly 
for the introduction of new! -■ .. 
network management 
products- Mr Peikfos hasbeea- . 
with'BT for 26 years, latterly . 
in regetfeh ana development 

* Mr Peter Hadsley-Chaplto 

has been appointed a director 

of ROWK EVANS 

INVESTMENTS. Mr SUJ.Mee 
has retired. 'c =.-• 

■ Mr Adam Seymour has been 
appointed director * corporate 
banking services, at . .y 
CHARTERHOUSE BANK- He 
was vice president apdUK .« .. 
area bead of the leveraged * 
capital division. Citibank:- 



A$DA PROPERTY HOLDINGS 
has appointed Mr dudes Brts- 
. eoe (above) as man a gi n g direc- 
tor of-tts development subsid- 
iary, Asda Property 
Develo pments- ' yfo was a direc- 
tor with Wheatsheaf Invest- 
ments. a subsidiary of toe 
■ ffroswenar Estate. 

; m Mr Douglas RP. Baker has 

■beeixapiwinted c hair man, and 

Ifr Ken Culfey beenmes tolef. 
executive df the newly-merged 
; REGENCY A WEST OF 
ENGLAND BUILDING 
; SOCIETY. Mr Baker was until 
recently chairman of Touche 
Bobs International, and is a 

director <X Htotiy Oil and Gas, 

: Ixmdqp lnternattol 

-Marrett Holdings, and the 
London board of Bank pf 
Scotland. MrCufley was chief 
' exeoutive of ihe Westof 


■ Mr Richard N. Bames has 
been appointed finance 
director. BRITISH 
AEROSPACE (MILITARY 
AIRCRAFT), Warton, Lancs. 

He was senior vice president 
-finance, and treasurer , of 
British Aerospace Inc, 
Washington DC. 

■ S ECUR ITY PACIFIC HO ARE 
GOVBTT, a merchant bank, 
has appointed Mr Paul Kafka 
as vice president and head of 
corporate mmmiwlBitinrm , 
with responsibility for the UK 
and continental Europe. After 
Six yro ro to hawWng with 
Llovds Rank International and 
County NatWest, primarily 

to project finance, he joined 
Dewe Rogersonaa au account 

director in 1986, 


director of NORTH WEST 
WATER. He was chief 
executive trf Vickers 
Ship b uilding A 

■ Mr Robert V. Wharton, 
deputy chairman and group 
chief executive, HIGH-POINT, 
has been appointed chairman 
of the Schaer division. 

■ TRUNDUS, Newbury, has 
promoted Mr Paul Strawbridge 
to director of marketing and 
commerce. 

■ Mr Don WIlUs, sales 
manager, has been promoted 
to sal es director of BARRATT 
MANCHESTER. 


■ Mr Kenneth J. 


has 


to 

of West of 
■ and West of 
Agents. ' 


r, aodls a.( 

I Homes, 
1 Estate 


as a director. He was managing 
director of ffimont UJK. 

■ Mr Matthew Paine has been 
appointed general manager 
oTMZDLAND.BANK, Tokyo 
branch. He was country credit 
and Half manag er for Mlifiapd 
Group in Japan, 

■ MIDLAND OAK ESTATES 
has promoted Nr Richard Gay 
and Mr Michael Sheard to the 
board; Mt Gay as director 
responsible for the London 
office,’ and Mr Sbeard as 
director responsible for project 
management ami technical 
services, at head office, 
Kenilworth, Warwickshire. 

■ Dr Rodney Leach has been 
appointed a non-executive 



UNION (SOUP has appointed 
Mr Robert D. Rocklin (above) 
as fto*ncg director. He has 
been with the group since 
March last year, and 
audit manager with Price 
Waterhouse. 


touting to take a positive line 
on the outlook for the group. 

Japanese buying was behind 
a firm performance from Brit- 
ish Steel. It closed a penny to 
the good at 78p on only moder- 
ate volume for the stock of 
7.7m shares. 

The announcement of a 
small order of Airbuses did lit- 
tle for British Aerospace 
shar es which fell 9 to 701p. 

The market awaited confir- 
mation, or otherwise, of recent 
tales of UK Government and 
Far Eastern contacts for 
Trafalgar House. The shares 
fi rmed 6 to 417p OH good vol- 
ume. 

A weekend press suggestion 
that Snnningdale, the Gold- 
smith/Rothschild/Packer con- 
trolled vehicle, may offer its 
29.9 per cent stake in Ranks 
Hovis MacdougaH to US buy- 
out specialists Kdhlberg Kravis 
Roberts gave early impetus to 
the food group’s shares. How- 
ever, the lack of hard informa- 
tion 7ru*gnt that buying inter- 
est was muted and the shares 
dropped from their high of 466p 
to end 3 better at 462p in thin 
trade. 

Stories of a debate between 
Eurotunnel and its contrac- 
tors, which is building a tunnel 
under the Channel, under- 
mined the stock. It fell 38 to 
830p. Mr Richard Hanna, of 
UBS Phillips & Drew, estimates 
that the project will cost 
£&£bn, compared with the pro- 
spectus estimate of around 
£4£bn and the last company 
forecast, earlier this year, of 
£5.5bn. “The overspending 
timid we’ve seen is very worry- 
ing." he said. 

The announcement that 
Safer increased its stake 
in Hartons Group past 7 per 
cent helped the latter's shares 


trading volume in major stocks 


The following is b*s<4 on trading volume for most Alptu securities dealt Utrougn me SEAQ system yesterday nmil 5 pm. 
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climb 6 to 58p. But marketmak- 
ers soft-pedalled the idea of a 
full bid, saying that profit-tak- 
ers had already been seen at 
this level. Safer eased a penny 
late to close at 189D. 

The £484m bid for De La Rue 
from rival Norton Opax ini- 
tially sent the shares in both 
companies sharply, if uncer- 
tainly, ahead. Norton eventu- 
ally ended 5 weaker at lSSp 
while De La Rue touched 365p 
before settling a net 28 to the 
good at 356. 

Thames Television con- 
firmed speculation that it was 
in talks that might lead to the 
ac quisition of Reeves Commu- 
nications, a US television pro- 
duction and dis tribution com- 
pany. Thames shares slid 4 to 
560p as analysts said the com- 
pany might have to pay 5100m 
for Reeves. 


Interest continued to flicker 
In United Newspapers, boosted 
last week by Mr Conrad Black 
increasing his stake to 7.5 per 
cent; turnover was light but 
the shares rose 16 more to 
520p. 

Property group Priest Mari- 
ans tumbled 30 to 505p after 
the company announced that it 
will report a pre-tax loss in its 
second half and will not be 
paying a dividend for the 
1988-86 financial year. The 
shares would have fallen fur- 
ther, said dealers, but for spec- 
ulation about the 25 per cent 
stake held by Mr Simon Fus- 
sell, the recently-ousted chair- 
man. 

A rise of 514 to 382!4p in 
Courtaulds owed much to a 
morning meeting recommenda- 
tion from broker Kitcat & Ait- 
ken. Sector analyst Mr Lawr- 


ence Rubin expects currency 
considerations to give Cour- 
taulds a short term boost while 
prospects for the medium term 
are enhanced by the likelihood 
of demand picking up when 
UK interest rates begin to fell. 

The shock of a first-half trad- 
ing loss left Palma down 8 at 

60p. 

GPG, formerly Guinness 
Peat Group, came under pres- 
sure and fell to 19% before set- 
tling a net 7 down at 2lp. The 
board was reconstituted earlier 
this year, and a management 
buy-out proposed just four 
weeks ago. 


■ Other market statistics, 
including FT- Actuaries 
Share Index and London. 
Traded Options, Page 21 
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- AttixrGrtwtb ILL? 2 123 3 1 ,. I - 

- PiolctFath 

- Alonaqed Rnktcim Fd- 1 133.0 140*1 +02l - 

_ -Horrneriy hnperlal U (taanocrCamtunyOl Canada 
_ Pent MnFW Series L.. 339.6 369.1 +00 

_ Pern Ota FaSoiriJIS 3J8* 357 4 +0.7 - 

_ Petu Property Fd. .... 2030 214 0 

Pens Gl< i-Edged Fd .... 159* 167.9 +0.1 

_ Pfromp-lMkFd ... 141.9 149.4 40.7 - 

_ P£i» Money MKF1. 143.2 150.7 

_ Pern UK Equity Fd 3210 337.9 +06 

_ Pern Inti Fd - 372.6 392* +04 

- -former hr Trident Uft 

_ Pens Eqxlly Act 675 4 711.1 +L2 

_ Pens Mngg - 6230 6968 +L4 

- Pe«s Gift Edged 389 9 410* +0 2 

_ Peru Dcp . . 347 0 3654 

_ tan Ply 5310 5599 

_ Swlri Bond FimL— 167 2 1762 _... 

_ Woolwich Find. 187.6 197 6 .... 

_ Henderson Pern. 194.0 2093 +03 

_ Perpetual Pm..— . -12538 267* -02 - 

I Legal & General (Unit Assuri Ltd 
_ 2 Momef lore Road. Hore. BUS 1SE , 0273724588 

- British UnH Acorn 1 1 190 126 2 +0.1 f - 

_ Bldg Soc Ud Accum... 1132.6 1396 +0 1 - 

_ Cos* Accum... 1 

EourtyAccxm 

_ European Accxiu .... 

_ Far Eastern Accum 272.9 287* +0.6 - 

_ Fried Accam 309.3 409 8 +0 1 - 

_ Index-Linked Accam... 136.9 1463 +04 

_ lnerruUtxul Aceon 429 9 452.6 -02 - 

_ Haaaged Aaron — 5420 57L2 *02 

_ NtfrAmerimaAocam.- 148.6 2 77J 

_ Property Accum 3242 341* +5* 

- Wwide Opps Accum.... 1119 117 0 *0.1 - 

_ Prices for Initial UnHsTcf 0273724588 

Z Legal & General (Unit Pe«siaRi) LU 

_ Klagsarood Home. Klmnwood, Todwortfa. Sumy 

- 0737 370370 

Ex BW9.Soc.LAkd.... 130.1 137.0 +0J 

Dq. Occam 151.7 159.7 *01 

m Exemnt Cash IldL - 231* 243 7 *OJ 

*** DO. Acorn 340* 358* -HIS 

z Exempt Ecty. kih. 839 J 883* +0.7 

Z Do. Accam 1233.9 1298 9 +12 - 

_ Exempt Enrcimt 1620 170.6 +0* 

Z °9 Accum 1832 1929 +00 - 

“ EnrariFerEanlnlaR... 2872 3024 -03 

Z DO. Accam. — 324.7 3410 -O* - 

“ Exempt Find taH.—.. 387* 407.9 +0* 

Z Do. Accam 569 6 599.6 *0.4 

_ Ea. Index LflLGIU.— . 125.7 1324 *0* 

Z Do. Actum 1*7.9 166* +0.4 

Exemst tall initial 2403 253 0 -0.1 

Do. Acmm—L. 316.9 330.6 -0* 

„ ExnmtH Mngo. um. 601 * 633 0 *05 

’57 Do. Accam 883.9 930* +0 7 

50 Exempt N Amur. talt-_ 109.6 1990 -0.6 

50 Oo. Accum Z14J 2256 -07 

- Exempt Prop- lire .. . 2bOS 274* +10 - 

- Do Acoan -383 0 4032 +2* - 

- Sp Deposit lull 173 7 182.9 +0* - 

- Do. Accam. 226.7 238 7 +0* 

- index FmM Inh. 102* 107.7 *0 1 

- Do. Acarm ....- 110.1 U5.9 +0.1 

- Aggrtska Growth Ink— 1357 142.9 

- Do. Acaun 1382 145 4 

- Prices TprSerlai 2 Pension. 

For other nrioes TeL 0737 370370 

- Liberty Life Assurance Ca LU 

- Station W. New Bemet 01-440B210 

- Sri Sec A 3880 

- Managed 3326 

- Equity. — 28.46 

- Blue Chip.. — 42*0 

- special Sits- 3891 

- taurnatloaal... 4503 

European Fund 12*3 

AmtriCM 3488 

PaeHk — 4517 

155 Property 3622 

_ Fixed view £4.92 

- Indexed Linked Secs — 14 17 1493 

- Deport. 2U3 £207 

I London Indemnity & GU. las. Co LM 

- 18-20 The Fortray, Reading . 583311 

- Mean Mot Ang 15 —TJ157.0 1680 .1 - 

- MMF tattle Aug 6.— .11285 138.01 . — I 

I London Lite 

- 100 Temple St. Bristol B$16EA 0272-279179 


- M etchant Investors AsBirance Co LU 
~ Pan of the Ml Grom 

I Leon House. 233 High SLCregPM 01-bB 

_ Ml Property 503.0 +0 1 

_ Ml Property Pens 7114 +U.2 

_ Ml UK Equity. . — . 720* «0 b 

_ Ml UK Equity Pxms .. . 1038 7 +4 1 

_ Ml Gilt-Edged Fond.. 329.4 +0 1 

_ Ml Gift -Edged FdPero... 600.7 +0 3 

Ml Income 490 +0 2 

_ Ml Income tan 492 +02 

_ Ml Interest Fund 2808 +01 

_ ill Merest Fd tan.-.. 4610 +4 2 

_ Ml UK Fund. ... ... 349 4 *01 

_ MIUKPOTt. .. . ... 6804 +05 

Ml Iml Equity 387 4 -O* 

_ MIU4I Earn ly Pens... 621.4 -11 

Ml MneUeual F«nd — 363 4 +0 1 

L Ml tall Fd Pens . - . 538 8 +0* 

_ HIMiranrtEeDQFxri^ 14*9 -0 1 

_ ■IKlInEMhftB. 1Mb -0 1 

_ MlFraCrilfBOFnaL . 318.6 -06 

_ Ml For Cat! Eam Pans, 440* -12 

_ MICmroneyFand 1062 

_ Ml Currency Fd Pen. . 341.1 

_ Ml Index Linked lbl* +0* 

Ml Uonoged Fund..... 56 0 


Resldrotlal Property. .. los.7 ill z -o 1 

SiofjMrr&MaCtun.. »0.5 2110 -0 4 

Smaller Companies 442* 465 5 -0 3 


Special Stu 

Totaip 

UK Equity .. .. 

USSmlk Cot - 

Pen AES Mngd . 

PrtPi AiwrkaiL 
Pcfc.Aoi.trj I Ud 


442* 465 5 -0 3 

1413 1481 -0.1 

572.0 602.1 -0.4 

456 0 4B0 0 +0 4 

105 9 1114 +0 7 

7026 739 5 -0 3 

330 5 337 J +12 

451 5 47*. j *12 


TktaltadiLMrFnril 

Ml BortagFd 

Ul BjrAiaatcauGwtk. . 
Ml Bar AmSmllrCoc. 
Ml Bar Japan Growth. 
Ml Bar JpnSuflrhe—.. 
Ml Bar Eastern . . ... 

MIBarUKCrawth 

MIBarUKSnUIrCax. . 

LU Bar Ec rely tocumf— 
MlBarEuroptwGwttL^ 

K l Bar CenrcrtMri.-. 

I Fid American 

Ml FldJAMh 

Ml Fid European. 

Ml Fid UK. 

Ml Fid Pacific. — 

Ml Fidelity Find 

Ml Fid Inu ireeroe 

Ml Fid Int Spec SI&.... 
HFrtaAnMrSmCwFd.. 

Ml From Capital - 

M Fran Iran* GGieutfc., 
Ml Frara btU Growth. . 
Ml Fran Japan 0 Can.— 

si^&Gie 

Ml From European 

Ml FranAma-rmd... 
M From Financial. - 

M From Extra Inc 

M Fiam Sml IrCas.-. . 

B 6ar American.— ^ . 

GarEurapeia. _. 
U GarFgEntaTL-. 

M GraSwItarCnrsI. 
M GarAastrallOl 

SCSMfc: 

liBnE 

Ml GarPrxc tavnmt_. 
Mi Gar Extra locame... 

Ml Gar Pref Shirt. 

Ml Gar High Income.... 
MIGarlnt Fixed hit... 
Ml Gar Framer Mku.. 
MICarCSamMltySi.^. 
Ml Gar GK3hloxd.Ua- 

M Gir Income 

M Gar Hong Kong ... 

S essw-:.: 

M Gar Pacific GwUi . 
M HenCopGrowth..-. 
M Hen Spec SttMUOTL.. 

m hShSSi::..:.:. 

M Hen Inc & Growth . 
M Hen lnc& Aixeu..... 


PeroCCM Vaagsoro. . 217 9 229 3 

Pcm Conscience . . Ill* 1160 *01 

Pen- Depvtlt. 177 4 J-ln 7 *0 7 

Pert Cqu'ty 747 2 796 i >0 8 

Prrn European. .. 2738 788 7 -0 7 

Pm For Eta Goth 2SI 4 29n.2 +10 

Fro F urn Imemt 339 8 357 6 -0 4 

PumGMul Mngd. .144 8 157 6 +0 1 
Pots Goto . . .99 5 104 7 +0 2 

Pros Income act ... 241 8 307.1 -0 7 

Pemlmmutluul . 19840 2088 +04 

Pent JosanSmllr Cot... 503* 529.7 . .. 

Pern Managed . . . 1500 J 1579 ? +18 

Pent Property 407 8 429 2 +0 2 

Prm RnJdenrl Prep. .. 113 1 1190 

Pens 5 pore 6 Malay. 247.7 2«0 7 -0 6 

Fm Smaller Cet 219 0 230.5 *0 2 

Pm Spec Sits 2122 22 33 -0 2 

Pm Special Exempt. . 389 a aod4 +0 8 

Pern 7<*»B 757* 797.1 +0.1 

Pens UK Equity 265 2 279] +0 1 

Prm US Smllr Cat 134 0 1410 +1* _ 

Prices: Life Serte 4 Act. Pension Serte C Acc Aw £1 


- National Financial Management Osip PLC 
" 72 Gaiehassr Rd. Aylethury. HP19 3XJ 0296395539 
Ufa Farek 

ManxqM Cautionary . 1 109.7 1LS5I I — 

Managed Growth . 1140b 14B0 ....I - 

Mxuqed Osrtarinnily.. 1 145 1 1S2.BI i — 

NFMC targrt Fmaacul— lllb 6 122 8 i I - 

pOTUun Fianh 

Managed Cainiortary • 1112.4 118 41 „. 

Maiugcd Growth _.|144 7 152.41 ..-.. - 

Managed Onurtanity 150 7 158 7 _ ... - 

z HFMClwgaM«*lAtri-. I1S8674 1670*1 


T z 

+ 0.2 

3J : 


- National Mettnal 

= 

- Managed Proven Fund. 

- Pem Managed 

- Pent UK Equity 

- Pm Oyeneos Equity 

“ Pens Properly 

- Pm FixM ln«mi .. 

- Pm Index Linked 

“ E""22?£'i> »■* 

Hmnta 6 P.R.P. 

- UK Equity 

- Oranros Erii'ly . . . 

- rued Interest. 

“ Property - 

- Index Linked.. 

= SSfc:~- 

- MnuProfio. 


Life 

itchhi. 5G52DW 04624 

231 0 243.2 , 

193 0 203.2 

281* 296.4 

338 3 356* 

168 4 387 8 ' 

183* 1930 

1050 1948 

148* 155 9 

177* 186 5 ...... 

B 76 1*50 

a Bl ~:::j 

1*2* 160* .. . I 

134* 141* 

122.6 129* 


National Provident Institution 

48 Gracediurch Si, Loudon ECSP3HH '01-M342D0 

Managed. 351.7 J70J -OJ 

UK Equity. 459* 483* -0* 

Oroscos ta 341.6 359 6 -O B - 

Americas. ...._. 278 0 29Z.7 - 

For East 392.9 413 6 -0* 

Property 217 0 22B* +0.1 

Fixed tat - 229.9 £42* *02 - 

Indexed Gilt. -..141.0 148 S +0* 

Deposit 152-5 1606 +02 

taalM Fxrxl lAuxua (taltt) 

Managed anal 492 8 +0* 

UK Equity.. *59.4 588.9 +0 3 

Oroseosla 5630 993 5 -0.7 

Americas 375.7 395 5 +0 5 

Far Eta - 680* 7162 +0.2 

Pmoerty Ml 277.8 - - 

Fixed Int, 270.7 285.0 +0* 

indexed Gilt - 153 9 lb£0 +0* 

DeMrt 199.6 2102 +03 


— NPI Puuskws Mwiiumaiit Ltd 

- NUnagrdFmid..., .. . 1 1096 4 1116.01 


Ml HenAmSmllrCos... 
Ml HM Am Recorery..- 

Ml He* Jason 

Ml Hen Jason Spec Sri,.. 


OetMSlt 

Mixed - 

Index Slock. J 

tatamntlanal-, -,...* 


- Equity (A3. - J 

_ Fixed InurMIAl .1 


PropenylAi J 149.1 I — I 

DeporttAi 120.7 I I 

Mixed (A3. I 14L7 I ] 

Index Stock (A) U90 ( I 

inriruallnnal (A) 1 134 7 1 I 

Pensions 

Equity "PI 510* 

Fixed taLIP). 3109 

Property iM 273* 

DcoosItsiPl £13.8 

Mined IP7. . 375J 

Index Suck (PI IM.b 

I nlmrxttnn.il (PI 239.1 

London & Mandmter Gram 

Wiaslaie Pk, Exeter “ 

iraenmeot Trust Fd U9 
Property Fd Id. 

Fixed Interest Fd (el 
Equity Fs lal 
Inunutfooei Fd(rJ 
American FdUl 
Japan Fdu.i 
Einpexn Fd (el. 

Gtd Dopah Fd Czl 
Flexible Fori) .. 

Maneyrnaktr Fdlet- 

Capital Growth Fd Ud... unru -q.i 

ExfroottayTstFdtai 1029.9 1435 6 +3 7 

Exems tor Mora Shsbi. 13650 +3* 

Exempt Ppu Fd (1) 304 0 424.9 +0.4 

Exempt FTnj Bern Skad — 403.7 *04 

Erempt Fried bra Fdlci— 144.0 2017 -0.1 

Exempt Eqnhy Fd u). 

ExenwCuDroFdli)- 
Excmpi Flex Fo UU 

Exrtnpt Flex Non Stall..| dux +| -u.x i. 

Exempt Mixed Fdlei... 12293 272*1 -0*1 

M & G Lift and M & G Pmlans 
Vlctortt Road. Cbehnsfqrd. CU1 1FB 0345 
Altar BtadCAcd—.— 282.1 296* -0* 

Amer Rtc Bond (Acc)... 332.0 34H 7 -0.1 

im Siuir Ca Bd (Acxl— 131* x«JO *12 

Anstratartan Bd UOTd . 166.8 175 4 -10 

CapnaJ GUI Bond (4cc)_ 104.9 110.2 +0 4 

CpawodiirBaMUaci,.. 220* 23 1+ +0.9 

Deport Bnrd (Acd 25*2 2681 +0 2 

Equity Bond CAcd.. — 971.6 10203 +1.9 

Eryut, Barm Boons— 392.4 412.2 +08 

EuroomBowJIAccl,. 536.6 2480 -15 

Extra YW M (Acc}-,.. 505* 530.9 + 1.6 

Fir EMrro Bond (Accl .. 1802 189* -06 

Gilt Bnri UccJ 281.9 296.1 -0 1 

Cold Band (Accl UK 3 1138 

HlgbVWd Bond (AceJ.. 310* 3237 +1.0 


Inc & Asset*..... 1154 -0 

High Income.... 1160 

+ii rtni Exlra Income,. 1U0 

' Ml HenSnulrCos Dhr.. 11*8 +0 

“ MIHenPrrlAGIH. 99* 

- Ml Hen Fixed Interest- 1000 

- Ml Hen Global Res 117* +0 

“ Ml Hen IntereaOoual.. 120 * +0 

- Id Kmc tabes (reels 11*7 

- Ml Hrn ISari)i Oroenca— 133.4 +0 

AmSmllrCas... 127.2 +0 

Am Recorery ... 129* +0 

Japan . ..... 110 7 +0 

aoon5pK9ts... UK* +0 

SSffitr JMi 

EnropeadTH... 130 9 +0 

newSoCri. . 13 LS +0 

xraexr taomt__ U72 +0 

AipqlxiL. . 118.1 +0 

lend! Bril lkli__ 127* +0 

■rX.ce He East — 113.9 +0 

krvelFund. ... 197 6 *5 

UK Growth..-. 201 1 MS 

UK Incorua. 204 0 +0 

•mertcan. 192.6 +0 

Far East- 215* +0 

European 206/S MS 

•rime to Prop... 980 

Bn Extra Ire.... 1102 +0 

1 Bxb GUI Yield 102* -0 

Sen Ntab VWg. LU) 1 -0 

lEWSWIrCnil 1090 +fl 

»UKEaxn£»_ 1140 -0 

1 Brx Enropxan.... 119 9 -0 

BaErtPSntdal- 126.6 

JcnAw SBh Cm_ 128 5 +0 

toMAncrlan. 1331 +0 

■ Ben Japan .. 1229 +0 

ixhpxmSpK. . 122.0 +0 

n Ben Pacific . 108.7 -0 

abriltaBK— . 113* -0 

taw»T*FiwL_ 115* ... 

tariUtoasy, 117 6 -0 

sssriv iiSi -0 

SSStSk 1270 40 

Grew Im Gth. _ 1381 -0 

GeW An GUl 121* -0 

iM&roCfOTdi_ 138.9 +0 

XaUKEiire_ 11 J 1 +0 

FnrldieldfRec — 199* -O 

For Eau Gth... 2269 -0 

6U Growth.. 176 6 -0 

iSMSf: II i 

inroptaGth... 1717 +0 

a bh=i m ■-* 

pgftk.":_T--- Si 3 

Select#! Oj>K.. 1061 Ml 

BH tans Only, oner prion 
where jppUtxb* approx 5% higher. 


Prices Auguai Next deal tag September 1 


Z Norwich Union Asset Management LU 


17Y MltaEwBPMiSxi ta. 

- Mit+wAtaqUanT. . 

- Ml Hen Ben rd Bril hh 

- MlHmSpkllWtntExM — 

- Ml Hendmon Fund. . 
“ Ml Hen UK Growth..-. 

- Ml Hrn UKlrewm*. 

_ Ml Hen American.. 

Ml Hen Far EasL 

~ Ml Hen European 

“ Ml Hen Prime to Prop.., 


Ml Kirin Den GUI Yield 
Ml Kiwi Bee Hho VTelL 
Ml Kirin BtflGtmral.. 
MIXIeuBenSmllrCas- 
IUEkxiBriliKEa»rU — 
Ul Kirta Bin Enropcoa.... 
MUOewBeuErtP^nljL 
E4J Kirin Bex Aw SrokDwJ 
MUMBtuMAnertairi 
Ml Kirin Bra Japan .J 
HumgrxiiaraieSprr J 
Mi Klein Ben Pad lie , 
8IKhOtoStalecMt-_ 


MIKhwBm5minBiEHi. 
Ml Mur Gren Tracker-. 
Ul MorGiH US Tnekcr.. 
Ml Mor Gren Im Gth. _ 
HI Mar Gxen An GUt_ 

MUtarGnc&roCrnxdi 

Ml MwGreuUK time— 
MIPwWWMwMeta — ! 
Ml Per For Eta Gth., J1 
Ml Per InU Growth.. — 
Mi Per income j 


+0* 

+03 

+02 

+03 

+0* 

-1 1 
+05 
+03 
+0.5 
+0* 

+0.1 

+0.1 

+0J 

+39 

+0.1 

+0.1 

+0* 

+04 

+05 - 

■id* 

-0.2 - 
-0.4 
-06 
+0.1 
-a* 

-03 

id* 

+0.4 

+0.7 

+0* - 
-02 
-0* 


-02 

-01 

+0.5 

+02 

-0* 

-0.7 

-a: - 


MIPar American Gth... 

Ml Per Eunnaar Gth... 

Ml TSB American. 

Ml T5B UK Fund 

Ml T5B Fuad 

Ml T5B Pacific . . — 
uirsaseientdOepL. 


PO Bor 124. Norwich NR1 LIS 0603 1 

NUAM Funds 

Maraud Fund. -.670 706 +0.1 

Suxi Bwttt Urgd Tret 650 69.2 

Equity Fund ... 71 0 74.7 -0.1 

International Fund. . 62.0 65* +4 2 

Euroacxn FnitX. ... 64 6 (00 +0 2 

Norm American Fund . 62 1 65 4 +0.2 

Paul k Fund 702 73.9 +0.1 

Property Fund. 80 4 8 S 6 

Fixed Interest Fund 54.9 57 8 +0.1 

tadn talked See Fud 58.7 61 7 *0 2 

M t Fund 58.2 61* + 0.1 

Rldnannl Ptans 

Mixed Fund ...72.8 76 6 

UK Ordinary Snare Fd. B2Z 86 6 +0* 

hrurnalKnul Find 67.7 71* +0.2 

Property Fond 79.4 83.6 - 

Fixed talf+Kt Fund 616 64 9 +01 

Intel Uuied Sec Fond . 60.9 642 +0.3 

Deposit Fund. 64 7 bfi.l 

NUAMUIF) 

Managed Find 950.0 1OOO0 +0.4 

Equity Fund 1967 4 2071 0 -20 

UnemxUtmal Fuod 1033 1719 +0.5 

Property Fond 507* 533 9 +0* 

Fixed Imereti Fund... 4103 «3L9 +0 5 

index Linked Sec Fund- 590 62.7 +02 

Depctlt Fund. 238 6 2512 +0J 


Norwich Union Lift Inurance Soc. 

PD Box 149. Norwiei KS1 3H S 0603622200 

Unlthad Ptrolnn 

wan Profits Fd 119 41 12509 +0.1* 

Managed Fd 147.09 L5J.B4 *0 17 

UK Equity Fd._. 152*7 160 ta +0.15 

International Fd 160 75 169*1 +0*2 

Eur»eanFd 148.76 15659 +0 82 

North American Fd . 163*8 17197 +0.43 

Pacific Fd. U702 144 76 +015 

Proorrij Fd 144.49 IS *(» +0M - 

Fixed Int Fd .. 109 16 114 91 +0.20 

Inti Bond Fd 124 61 131-17 -039 

BldgSaeDeaFId. .. 11194 11808 +0 12 

Potamirertnr 1 0 Unit -Linked Ptas+ 

Mixed Fund 4016 422.7 -0 4 - 

Ordinary Share Fund. . 5916 623 8 -40 — 

International Fund 1716 180.6 *1.7 - 

Property Fund - 245 J 218.0 +0.4 

Fixed Interest Fnud. 306 7 3220 +1J - 

hurr-Liatad Sec Fmo. _ 170 6 179 6 +0.1 - 

Deposit Fund 202* 1120 +0* - 

Norwich Units July IS 1041.2 _ 

•Prico os at Aagost 1* 


- 0.8 

-02 

-09 

Mil 


kdes-Uuked bBdUccL. 1514 

InreraU Bond Wed.-... 5*7 2 553.64 +0.2 

Inunl tac Bend (Ace). 1*9.8 167.9 +0* 

Jtan Bond (tel...... TOO 331.9 +00 

Japan Smxlkr Cn lAcci . 2319 244.7 +0 7 

Mound Bond CAaJ._. 59L7 62L4 +02 

Property BondUccJ,, 37L6 390* +01 

fieerywry BondiAoJ... 5*30 550 D +21 

5nm Iff ( yt Bo nd — , 1«0.9 148.0 -0.6 

PrrrJnws Funds 

American iCanl 3750 394 3 +00 

American (ACC) 1576.0 604 0 


4 159* +0* 

2 353.64 +0.2 

1.8 167.0 +02 

iO 331.0 +00 


HoRMOiracK Friendly Society 

S l 73 “ 

nS3titt=lH» JfrR : 

JKBBtr 124 0[ .....i - 

HrecFII. 1110 8 122.91 1 - 

Ideal banana Co Ud 

Moor Green Lone, Blrni|DdMm B13 BNG , DZX 4494101 

Managed Fd mo U17j _..„j - 

Pmhns Managed llOLS 106.91 1 - 

Inbrlife Assurance Co LU 

149-151 High ltd. Oadwell Hi* ftfllUi 6FJ 01-5977566 

UanwedFiM Til oa 2 U39] +021 - 

PtBStBdUngdFd _.liO70 ul.il +0*1 - 


il- I i m mm 



1062 
USB 
1490 
123* 
110 * 

112?* 


Pen Sraa Her Qn_ 12 2 1 0 £33.4 

117,9 1 +0*1 - Pen Far Ekstant -JT|2S08 »4J 


GwtnftBSro* 
RredldiiniL 
Cast, 

Pwwlwi Fmdt 



- PaiEnrdpai. 1B7J 197* +0* 

- Pen JWrth OJU+rlan,, 1*1 9 149* 

- Pro Gut Pits.. 1705 1700 , - 

- PM Float tat DHL-__ 1*40 162.2 400 

- Pm nag Sac 165 4 1742 +02 

- ProPreoerty- 2820 297* -O0 


American (ACC) — 576.0 

Building Sot (bot — 105.7 

BaHdino Soc (Accl 1622 

Eamtal Growth (Cool - 69.7 
CmiUI Growth ftel... 106 9 

DroMil'Capi. 1712 

Deoosiiitei 2627 

European (Gap] 1600 

European (Acc).-....-. 2«u 
Equhy (Cap! 4942 


lO 6040 +U 

.7 Uli +0.1 

2 170.4 +0* 

r 73 7 *03 

1 9 mi +0.4 

2 170.9 +0* 

L7 276 0 +00 

Q 168* -02 

0 257.9 -02 


(Werconr Life Assurance Co LU 

S3 K lug Will lam St London EGA R9AS 01-2802800 

Pratiollo ... 513 54 0 +0J 

Inuraat tonal S1.9 54 6 

UKEauihr. 5U >3.9 

Bril hn Blur Dip 52_0 >4 7+02 

Nrenrory. ... . 49 4 52.0 +0 1 

UKSmallwCoi 402 510 

UK income. .. 490 51* 

American. 538 36.6 .. . 

Japanese.... >0« 53 0 

PoritlC Batla .. . 552 58 0 -0 2 

Eeroacan >21 547 -0 4 

Flrtdtaure*. 49* 53 0 +0 1 

Anwqr «2 50 7 

BWg Society A Deo. —148 2 50 7 


- Midland Life Limited 
Z Ne**iChH%^GMntrelll U, 5ootkampton0703_; 

z BajSS taFl fli w* 

_ DefenSiraFd ...55 * 58* 

SrcuraFd . 520 548 

_ UK Equity Fd 650 69.1 +02 

_ Int rerui tonal Fd. 6L0 64* -02 

Z BaflSffczSS m T. 


Municipal Life AnurmcB LU 

1 Sell ore HmSq. Makfetonr ME14 l)Oi , 0622M0555 


Z Pearl Assurance (Unit Funds) LU 

- 252 High Heilborn. Londou WC1V 7EB 

- Proa Wil 'GrOJti ..lift * 

Pros Acc. (Gran) . . 1 309 1 
Equity tGrassi 
Managed (Gross) 

Prop Acc. iNetl 
Eqinit 1 Net' 

Mimpetked 

in ur.emat'nai (neU 


- Gilt & Fid InuresL .107 J 

- Money Fund linnt 

- Pearl A— a lUan 
_ ta Mon iSeries 

- Hrs Man (Sartos 

- Ret Man iSem 

_ ta Cash. 

- Ret Cash iSeries 3) 


+04 
+02 
+ 0.1 

14621 +0 2 


Eemfjylte). p82 7962 +2 4 

Gllf'Capi .... — 2fioj 273.4 1 1 


1630 172.0 

Z300 


Clh fCapi- — au J 

Gilt (Act) 399* 

Gold (Cap) 704 

Gala (AO) 1080 

Cnde>. Linked (Cap)-..- LQ6.0 


TiO 7 117* 400 - Pen IwSexriJniedGlIt 139* 146 * *2-l “ 

T itat 220* - -- Pan Mynxjul 284.0 2990 +02 


104* {«( 

1HA 1C9J 
1»4 137. 


-f - BroGretronet: -T 1500 ISfO +gf 

-1 re Pro F tuuHa gcoit ItraB 175.7 +0* 

. Pea PematoiL, 1*9.7 1682 +17 

•■I re^ProFioridr-.x. UE.0 1JL7 +5f 

- 0 * _ Pro GuhmatF Kept.... 999 m* +0* 

+04 - ProhUtflaod £116 2220 - ■ 

_l - Pen N M. asowhlld- 137.7 145.1 +09 


112 n sjai 40.1 re PtoHignStEahlly...-. 1270 1330 ■ ■ - 

IS* U90 +L0 - ndArrigafiQiiHiM- 134* Ml 6 *02 

1W9 - - Pen lofretlchal Cone— 1160 1220 +L0 

«) m* +03 - ?ta Brood ItaalCirr 104* UD 3 -01 - 


m SB « = ysa kh 31 

Foe other Pftoascldii»mejihontQ2J9 626262 


Irish Life Assun 
Longhow Hawse. 20 
Giron] Mngd Ser 3 , 
GUal Equity Sir 3 
GiolulFxdl* Sra3. 
Gtoiul Prop Ser 3 
GUAM Cash Ser 3 
Stool Mngd Ser 4 
Global Equity 5re 4 
Global Fid lot Ser 4 
Glroul PreoSer4 
Glqwi Coin 5er4 
Umrarul SacuHty 
Unlraia) Bahsoced 
UntourlU OsortOy 
Unirersal UKEgsl 
Unfrano) EiraEq 
Unlxerul Hl Aram 
Unmrul Jocauu. 


2714 ...... 

419* *0 1 

74.0 

1130 ... 

lit 4 +0* 


me Co Pic 
islegi . 
383.8 «9 1| 

44*7 467 01 

'337. S 3553 


990 KM* 

1034 1080 


127.9 134.6 

1370 145 1 

99.1 104* 

1334 1434 

Ufta 137* 
162* 171 1 


indrm-Lhhd Gilt Uce)...I 162.6 170.9 +0* 
Mfrtutionl (Cop) 1289 135 41 +03 


Bl Irwmauorul <Acd..„.. 197.7 207.7 +04 

- Mhi InerCw) 118.7 124.7 +0.4 

- Inu Iik lAcci 1B2.0 19L2 +0* - 

- JJcxMlGlp) 202.0 PtJP +0* 

- Japan iAcc) 3E9 9 325* +08 - 

- Managed ibpl 355.9 STJB <0.5 

- Man aged IACO .... 546 3 5734 +0 8 

- PT-P fluid tCsql 3500 377.6 +09 

" W’ftrosUW 55 LS 5792 *1.4 

• PKH'flCM) — 395.2 3100 -06 

- Pacific Iteri.. 452.9 <75 6 -00 

- Property reap) Jiq.q 142* ... 

“ — — £J69 2480 ... 

- Recmery iCas) 2SS 2 3681 +4.2 - 

- RecMrrtAcci.....-.— 4910 4112 +■10 - 

- UktacaraeiCoBl,.—.. :soo 147 1 +0.7 - 

- UKIncsnwUcci - 214.7 2200 +10 - 

- Preroail PnSBnlAcn 2236.9 +&* — 


. Initial Equity 
_ AaajmEqoiij 
_ Accum Maraud 
_ Anno Fie* Star 
n Aeon Worth 
_ Accum uletmic. 

_ Pent Acc Eaulry 

_ Prnste Managed — 12320 
_ Pen Aee inti .... 

re Pans A« (/.Will.. -.-...ire,-, MO W! I - 

_ ProsAec Fie* Sur..— .1194.0 204*1 +0*1 - 


219* . .. 

1810 +0* 
131 5 +0* 

114 4 +01 


NEL Britannia Assn Cu LU 

MIHan Court Darting. Sorm 030b 8877(6 

Gxp<ul Growth. . ... _ 134.9 142.0 +0 8 - 

Mjia^dtamme.-. , 123 1 129* -02 

Cop Lartp Ser B 1240 1310 +08 - 

Mngd haame Ser B 112.9 ua.fl -0 i 

NBA UT Portfolio 116 9 116.9 -0.1 - 

WSBB 990 104.7 . ... 

MlM BnlMgaEastrra... 1080 114.3 +06 - 

BanagsMwiairarlUIl.. 1019 107* -07 

Fidelity Mgd Earn 116,0 1 22.1 +0.2 - 

Garuime Mgd U K . 10* 5 JOS 9+0 2 - 

HathcsOTsUgauroaL-. 101 6 106.9 -0.1 


Phoenix Assurance Co Ltd 

PDocnii Home. Redd If) Hill, Brfcuf 0272 294941 

Ufa asswraraz Faadi , 

Weal 1 1 tod. 14704 495.0 +30 - 

ED'rPhEo 1424 2 45L01 +8*1 - 

Ptminn Pin Fmfl 

UKEqaityte 2144 230 4 +0* - 

Innr.iatlonJ Act 191* 201.5 +0.1 

Pmoerty toe 174 7 1B30 +0* 

Fixed IMxresx te.... . 164 4 178 3 +0 2 - 

Morer te 158 9 167 J 

Bldg Soc Unite 1*6 4 165* 

SoecijilKnged.Acc.fl. 191* 2010 *0 1 

Pnorofi/FraMlInBiaq 

Irani Growth Ace 115.3 121.3 +06 

Am Smile. Cos. Aet_. . 114.6 1£50 +0 6 

Capital To. Acc- 202.7 213* +0* 

Jason 0 Gw> Ace..—... 8610 274 7 +0* - 

American Turn te.... 1310 137 8 . . - 

RtCOueryTlt At* .... 225 3 £37 J -Oi - 

Special Mngd Ace. ._ . 1920 202.9 *02 

PtneniiiGT 

InteraottoMi A«. 1731 102.2 +01 - 

US & Genual Acc 1216 120 0+0* 

Amo Spec 5lu Acc...— 9620 101 2 +0 J 
Jotuni General ACC... 256 8 270* +0.7 

fir Eta* Gen. Acc.. 2040 £152 +0.7 

(JKUalUlte . .. 2250 236 .8 -0.4 

European Acr. . 217* 2215 +02 — 

Spedol Mngd Act ... 172* 101* +0.1 

Pioneer Mutual Insurance Co LU 
16 CrmbrRtl H. Wourtto LimpooJ 051-928 66S 

Managed Fung ....3216 *386 .... 

Urn Pern l«0 Cap Fax, «*3.0 465.8 

Monry Fund . . .. — 1214 1278 — 

Pern Mngd Fdiinit) , . U8.7 125 0 ...... - 

PriB Magd FdlAee) - . 145* 133 0 

Prtn FTstJ Fd ftaiti 159.1 1W.5 -.... 

P»s FTM FBiAcel . . 194 8 2051 _ - 

Pros O-ieas MgFOHmu,.. 78.7 B2.9 - 

PtmOsrocMgFaiAeei - 96 4_ 10L5 -. .. - 

Pem Fxfl tat FdOnlll... 106.9 

Pern F«d lot Fd IACC) - 1*04 1JTH .... 

FemDraosIt Fdiln.t' lObl 111 l — 

Pen Deposit FO (Acxl 1299 1*,8 . - - 

Continued on next page 
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financial 


times TUESDAY AUGUSTS 


1989 






J5S*-' SS 


Offer + Br WeM 
Priii - Sv 


Premium Life Assurance Co Ltd 


3709. P atymt Md Bote.Hqwanli Hnatb 0444 458721 


Anwrleax 

Solid l ik) S oc. Fd 

Balanced 

Eli 


EiropND 

GT Managed 1 

GjrtmaroMngd.—. . 

Genian 

CHL. ._ 

CkXMl _ 

High lot 

International Enuiir 

Japan 

Mauon 

ftflwrtr 

R. W imperial Gold . 

UK Emily 

PtmlQn Findi 

Ameviun 

Building Soc F4 

Balanced 

European .... . . . 
Cerun 

cm. 



1 1870 
lUBO 

127 0 _ . 

134 0 142 0 



•12S7.7 2713 

J4W.2 441.3 


1B4 0 
900 
121.0 

203.0 

2b 1 0 

M0 

288.0 
1510 
3710 


* 2.01 


401.6 422.81 

11598 16831 


Pnukntlal Hd bom Pensions Ltd 
300M BnrilngiM SL Imoi wtf IIB 

Managed. X 

Eqnltv _..7T 

Global Ean«y „ 

f lird loirrec.... 

gg»* 

in*yuWois:__;; 

Gnaratiert 

International Honey.... 

North Anw Kin 

Japanese. 

saakta.-.-’ 

CamimoilcitlfMS 

Smaller Compute... 
nanauesM Smell 0* 


2033 216.6 

1250 


153.6 161.7 

102.4 108.4 


-020 

*1.4 


1242 
1123 
116 b 
1424 


88! 

Si 


- 0.1 

• 0.1 

+CZ 


Inunulional Equity- 
Japan . ...... 

Managed. 

«’wp«r 

UK Easily . 


157 0 lbb.0 
174 0 1B4.0 


225 0 257.0 


187 0 197 0 

117.0 124.0 


m 


146 0 154.0 

68 0 .720 


2210 2JJ.0 

334 0 337 0 


*10 


Prudential Pensions Limited 

HoRnmtta. LonOn E£1K 2NH 

Gncntianaiy Axglb . 

EoaliiAsgu.. ... 

international Aug 16.. 

Inti Bond toq 16 .... 
find im Aug 16 .... 

Index lin ked Aug 16.. . 

Pi tuo Ur Aug lb . — 

CmiAm 16 


- ProriJxkxd Srtlranewt plan 


Professional Life Assurance Co Ltd 

Frobhlw Hse, Nt ban Git#. Southampton 0703232323 
PenUom Managed Fna T% 70 102.22 *0J9T - 

(WeeCfUFunL . .174.04 83261*0101 


Managed Aag 15. 

Cash Ain 15.. .. .. 


PiHalhl P wwf n ei toe aUin il team* 


Balanced Gwth Mngd.. 
AtiRfiuroun Mngd. 

Snn Mngd 

Cadi Fd 

Property Fund. 

Easily Fond 


-02 


Fid Int. Fund .. .. 

International. . . .. 

High Income 

Fit Edit 

North Ampie+n 

S ctcui an 

technology .... 

Extra Inc FO 

ComcrtlhKA&ltFd 
American Income ... 

Gill Find 20 

Europran Fund 

Pnf & Fnte Int. 


- 0.1 


Prolific Life & Pensions Ltd 

Siramorgau Kendall. Cumbria LA9 4BE 0534 733733 
Managed Ford tec Balanced Gromit Managed Fund 
Life Patel 

6223 

135.1 
112 7 
2365 
2911 
706 8 
303 1 
320.4 
473 4 
4103 
2483 
6556 
257 0 
296.0 
1344 
140 5 

308.2 

ioa.o 

100.6 


Pm Indei LX Aw 21.. 
Pots CmJi Am 21 


£16504 17086' 
£1813) 18874 
£28.09 28.97 

£12.77 12.94 
£74 42 75 41 

£6369 6448 
£113 7B 120.47, 

roi wo hi ew : 


01-5403282 


402.9 4193 


20(1-5 JS8.9 


I =1 : 




* 0.8 

*4.7 

+L3 

-03 

+00 


^£4 

fill 

314 4 
3J09 
504 2 
436 8 
314 4 

697.5 

273.5 

S3 

107 1 


*04 
*49 
-7 7 
-0.4 


-0.4 

*03 

* 0.1 

*02 


Regency Life Assurance Co Ltd 
Regency Hse. Lawt So, Lcnfte E149XS 


.IFmAk, 

Smart Unm Pen Acc — 

Building Soc. Ate 

Properti Pern. Ace 

FI*, im. Pm Acc._. . 
Egnitr Pm Act. . . 
bwruwxiai Ptm Act.... 
High Inc Pm Oct. . . . 
Tech Pm 4a. 

H American Pent Acc. 
Fir cidim Pm Act. 
Special Slu Pern Acc. 
Extra iBcomr Pm Fd. 
CcimniMclGHtPex. 
Americas Inc Pent 
Exropeax Pan .. . 
Managed Gun Pan.. . . 

Prof 3 Filed Pros 

Other F 


597.8 
13L3 
111 7 
2470 
248 8 
4253 
792.1 
2483 
5238 

167.9 
202.7 
427 9 
544 6 
3573 

177.4 

153.9 
114 9 
113 0 

103.4 


S3 

m 

314.6 

447.7 

833.8 
314.1 

551.4 

S$2 

5733 
376 2 

©S 

12L0 

mo 

109.4 


—03 
-0 1 
*0.4 
-1.1 
-03 
-0.7 
-3b 


-0.7 


Aggrenlw PtfllQ Fd.. 

BaUncrd Ptflto Fd 

Caution Ptf i to Fd 

Ell le Fund .. .... 

Ciman Find 

Fir Em Fond- .- .... 
FtiMhimiFud .. 
Inumitldiul Fund--... 

Morey Fund. 

N. American Fd... - .. 
Properly Find . — . ... 

UK Eaiily Fd... -. 

AIM amrtn Olpm FC. 
Swtm Select hrrv _ . 
Cun Safety FlntBd... 

Lire Mailer Fd 

HairiwkX Growth Fd.... 
Beall ej Habl-RPon.. 
Ml femme SecePon. . 

SwimGtaluJW. - 

fUrtwIU Tit Fd. 

Allhmds 


1(1.6 


1313 

344.4 
131 0 

124.4 
46.3 

117 4 


48.9 

m 




*0.1 


*02 
*0.1 
-03 
-0 7 
*0.2 
+OJ 
*02 
*03 

3.3 

-02 

*0.1 

-0.2 


*03 




■ find. Series 2 prf cm 
«" Regency life. 


Reliance Mutual 

ReOance House. Tunbridge WdH Kent 

Oemtlt As Fd._ (125.8 — 

Emily AaFd 

Manned AccFd. 

Prop Fd (in luue) 

Prop An Fd On tel .. 

Unit Trim Mn. Fd - . 

BL Penin Fendj 

DcpotliAa 

Cgottr Aa — .. 

Find hit Ax. . 

Glilnds Lntaa 

Mugged 4a. 


ii 

564.2 

188.4 

1308 


0892510033 
*037 
*0.6 


lb3 4 172.0 
142 4 149.9 


243.1 308*1 


PBMUnGwtlS 
DVKCtmthb mane 
NCH lae & Growth.. .. 
HCH Managed 


174 9 
164 2 

110.4 

1130 
118.1 
47.8 
103 5 


1842 
1724 
116 3 
114 0 
124 4 

103 0 

104 0 


-0.4 

-02 

-0.4 

*05 


For Capital Unit and Other Prka ring 0539-733733 


Property Equity & Life Ass. Co 


In MjnPmtan Fd..... 
im.MaBCfiKr.Bd Fd. .... 
M Mm Crag Bd FdfcJ. .. 
FicHMePns Bd Fd 
FleuMe Monti Bd Fd . 
Special Mae la Fd.... 


Mown 

1332 1402 

134 e 

If f Ud. _ 

173 6 

— 

313.7 


125.7 

..re.. 


Properly Grawtti Assur Co LU 
Sui All Laaa Home, HorAam 
Properly Fund . ... 

Procter Fund UU 

Alh-I cultural Fond. 

Atec. Fuad IM . . 

dober Rat. Find. 

Ah bey Nat. Fd. Ml 

bneument Fund 

Iraunent FutdfM... 

Eguhr Fund 

Euuhy Fund i A) 

Money Fund 
Money Fund UU. ... . . 


GHI-E-. 

Gilt-Edged Fd.CA) 

Pnhe Aimity 

limned Aim-rr.. ...... 

toumatlonjl Fd .... 

Bldg. Soc ufeFd. . 


Property Gea nth Pmlant A Anidrtl u Lbl 


opium 
OpUSS. 

ssasu, 

Procertr- 

Emmy 

Flied Inuren. 

Aanmore na 

G artniarc P acific. 

HenderjnnAa 

PeroelBAl Mng. 


01 -no 0202/0733 262524 


Royal Heritage Life Assurance Ltd 

20 CliftMi St, EC2A 4HX 

Multi Gwth 

MurU Gwth "A" . . .. 

On Prog 

Os Equity 

OpHIgtIYJd 

Op Man 

OpOrp 


507 J 534.0 
437 0 460.0 


831.0 B76.4 

361.6 380.7 


US3 


.318.7 

■ ACAb. 

*749 2 788.7 

ZObbb 2175.4 
6942 693.9 

10784 11352 
530.1 558 0 


-02 

-4.4 

-21 


205 9 
141.1 
148 9 


All W-UHTAC.UU ...... 

Com Pro Fd 


Mm Pb 

Alan Pern. Cap. Ut..... 

Prop. Bmt Fd. | 

Prop Pent Can. Uls. ... 
Bldg. Soc Pen, Ul. .. 
Bldg Soc. Can UL... 

Gilts Pent. Fd.. | 

Gilt* Pm. Fd.Cap..... 

im. Pm Fd. Cap.. — J 



Providence Capital Life Asst. Co LU 

01-749 9U1 


30 U abridge Rd. Loedoi] 

UKEoultyAa 

OK Fired In Acc.. 

kni EggluaAa 


V'SX!-’ 


Property Acc. _..| 

Money Acc 1 


164.0 


Jaunt Eu Pi tyAc 
Naith Amertcae Acc... . 

Pacific dec — 

TedUulegyAa ........ 

NatRasmircnAcc 1 

Enropcan Aa 

natfctiuai Prop Act 
Swiss Eqalun Acc..... 

8SKSMa«„-.: 

Int Flied MtteStAa 
IM Managed Act. . .. 

HIP Managed Aa 

Total Imcstment Bend , 


X* - 


Auttiaila. 



1173 

m 

!!!! 

l£i 

MDSBrtttePl* 

EmraunSnulNF. — 3 
imenatiteaUrtsR_ 

{ssSJco-*:."™^ 

Commadity 

158.7 

Fmsec 

IRt ^ 
4L0 . 

$E5£i 


247.0 

Wo 

Smaller Cm — ! 

Ualv Energy 

World Tear 

MnnGrowth. 

Gilt 

ESSSfcr— 

l 


*0 21 - 


■4UI 


UK Fued Int InttUI ... 
1ml EgeiUes Initial... . 
UK Managed Initial J 

Prooertr Initul f 

Money in it kai ! 

Serum ujrtmntiai .. 
Japan Egully lalllal... I 
Morui Amwlcafl MHUl 

Pacific InltUI , 

Tecnmiogriniiial I 

Nat Resources Initial... ( 
Euopcan hutlal 
ReuaeMlal Proplnll 
Sam Louil>es lelttal 
Hmu) Kong initial . 

UK High Inc Eg InlL . 
Inc Find Interest la It. ,.| 
Int Managed Inn 
HIP Managed Inn . ...I 


a : 


American — . — 

Aonraiian. 

Brllil* 

ISjp1a.“™T"".77. 

Far East. 

Frontier Mart ns. 

bni Flied Interest.. 

wfc= 

Hgrg Kong 


High Pteormantr . 
Towerniu UngdFdAcc. 
YRA E i rein i it Fa .. 

£ Global Growth Acc. 

t Hl» ibcotu Ufnrj ta. . 

IM Balanced 

H F Speculator Fd 
PEP Acorn II . .. 

PEP Cantonarr 
AAFShu Man Fund. 
InBrldual PmoImFiw 
UKE auitrAa . . 

UK Flied mrrenAa 

Irtl Eviiim Aa 

UK Managed Aa. . 
Procter ®a 
Money Ace. 

SokIji Mart et Aa 
Jana" EguttiAa 
Norm American Aa 
Pacific Acc 
Tecnnologr Aa 

Kiir jlftwsu in te 

Euroaean Acs. 
SesWemiai Pro® Act. 
Switt Edulllrt Aa . 
Hone Kang Acc 
UK Hign Ire Eau Ace 
Ini Flirt hiieroiL Act 
Int Managed Acs .. . 
Gnuro Pemlw FoPi 

E (auili Aa 

Flirt Intend Aa . 
Managed Act 


75 4 79.5 

47 4 500 

84 7 94b 

131 5 138 7 

m7 54, U7 - 8 

148.0 
121 4 
101 7 
1220 


*0 2 


Inti Rcuuces. 

uK&im 0*7.777:: 

UKSmlrCct. 

Man GUI 

Gaitmi re Fends (fen 
Global Inc & Gwth... 


-02 

*07 

*0.1 

*0.1 

-0.3 

*02 

*01 

-LI 


UftrkfwMe Reentry- 


.3 Select Oopt 

Japan Select Ootn.. 


Padi 

!S*” 

Inenulioajl Growth. 



2386 
175.2 
2420 
182 1 
210 2 
12b S 
255 2 
261 3 
146 3 
199 2 
182 7 
111 1 
124 6 
1172 
393 

484 

744 

52.6 

560 


291 7 
184 4 
2553 
142 2 
221.8 
133.5 
21142 
7757 
154 4 


142 8 
117.2 
131.5 
1237 
■W5 
51 1 
838 
555 
623 


*01 

-04 

*11 


-1 1 
-10 
*0.6 
-02 


-01 

-12 

■04 


Worldwide Resorory... 

American Growth. 

Util Emerging CM 

Far fan Growth 

Eirepean 

Managed 

TSB Feeds 

American. .. 

Cimcean 

latra Income . .. 

(eml ..... 
cm & Flirt l merest. . 


U5J 
122.4 
1323 
105 6 
1103 
1658 
142.1 
121-6 


Pacific 

tot-fnational . . 

Natural Roomers 
SeNc 


_ Managed . 


100 7 

1352 

1367 

1212 

958 

128.4 

167 7 

1244 

181.9 

140 8 

137 4 


106.1 
142 4 
143.9 
127b 
100 4 
1357 
17b 6 
136 3 
14L5 
148 3 
144.7 


626 8 
502.5 
132 7 


852.4 
SIB 1 
1353 


Provident Life Assoc Ltd 


unit Fund . . . 

EqallvFunf 

terrmtlonal Fd . . 
Flied amrrrst Fa. . 
Property Fund . 
Indn-Unted Fund . 
OaxnK Fund 
Pm MnrtlOrtl Fd .. 
GalPPmlon) 
Discretionary Food 
E Dully Fund . 

Find Imrrrsl Ftwd .. 
Internal Iona I Fund .. 
P rooertr Fend 
hide i-Linird Fuid. . 
Cepe-Mi Find 
5 6 F CgmoHaaHon 
SAF Balanced 
S&FMaiMiinGraMtlL 


c+eRfiJl 2SZ 

0256* 









214 0 230 0 

— 


♦04 

U8.5 145 4 

*0 1 

257.5 270 4 

*02 

1252 

+0 1 





1254 

♦00 



1Z0 6 

*03 

111 1 


108 6 




1144 



Oiy Capital I 
BiroKwood ....j 

Hanfwlck Im Meat 
Sieeilng Cap Grain...... 

Gmewgrn &**fi Fund- . 
Andrews Groei InPlfl 

SiooHeige im Man BO... 
Wttun Cowvrs Hep— 
Fosters launutlonjl .. 
PtcbarPs. Loogsuff ... 
Heritage Mngd Bond .. 
ooa Ginn Hgd Ea Fd 

Guy ScvnkEr Fa 

J J Barrington Ott-Fd .... 
GAT Smaller Cos Fd . 
auckmghani Ungd Fd .. 
JJ Barring loe Mngd... 

nwiH Suoiey 

Ethical Iny. 

Invesiom Income Bd 


President Mutual Life Assc. Assn. 
iVUlijn Rd Hiiain. Bffts SG4 OLP , 0438 739000 
W7 4 355 7f ^ 

270 2 
470 1 
383 1 

144 4 
1210 
315 1 
252.0 
208 2 
166 4 

182.3 

145 8 
145 8 
116 6 


. I0TO 
Maruged iniL 
Ednity Drd 
EgmSTlnit 
Indei Lmiec GMi Ord 

Intel IJnSndGill IlflL 

0»etv.» Equity OH 
OefrM.4 Equity Inll... 
Pnwtei On) 


Flied mifjmi (W 
Flirt Inirmi Inn . 

Detsasn Ord 

DetXMH Iml. 

PtnslMFued] 
MaiU'Xd Ord . 
Managed inn 
Emmy Old 
Edulli lr.ll 
Pen lid ltd GIK ON 
PM) hid Ltd Gill Ini! 
OeertMt Caeify OH 
(her seas Equity Win 
fraptey Ord 

Property Inn 

Flirt Imrrrsl On). , 
Fiafd Interest ItiL . 
Deposit Did . . 

Deposit Inll 


284 4 
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U078Exdil3lgKl994. 

95QiTm. 10 k Lb. 1994U- 


uov. 


Five to Fifteen Years 

il04£lE3Eh. 12 type 1994 

91 S rre»9pcl99W. 

102 ft Treas 12pe 1995 

745 Eit83pc6as90-9S.— .. 

951, Em* . 10 ■. PC 1995 

1071* rreas 12\Kl995tt. — 

U2H Treas. 14 k 

, 91* TrW5.9Kl992-96«_.... 

!U9Z Treas 15U pc 199617 

UC cm* 13 1 * pc 199btt 

94» toDwretOfl 10 k 1996 

not, treas 13 L.K 1997«. — 

971, Ere* lOfcK 1997. 

. 883, Treas 8hKl997». 

Il20i E«± 15oe 1997 

93C =xdi.9hKl998 

78? Trt» 6 Vpe 1995-988... 

125,1 Treas. lShPC 
105}, Each. 12pcl998 , 

93 A Treas 9 type 1999» 

1071, Em*. 12 Cpc 1999 

97% Treas. 10 h pc 1999 

%J, ixrrertion 10 1* pc 1999.. 

86 i Treas. VipcUiXOOtt... 

90 Commtei 9 k 2000tt— ; 

L13A Treas 13 k 2000. 

95§ Treas 1CK 2001. 

1151, Treas. 14 k ‘96-01 

94 i CMnerslon 9 Vpc 2001... 

105 1, Ext*. 12 k 99-02. 

96 A ComrtnlM Itoc 2002..... 

94 (I Pros 9 >«X 2002. 

B9H Ext*. 9pc 2002 

1171 Treas. 131, pc 2000-01.. 

j 97 C Treas lltoc 2003..- 

104* Treas. U^ pc 2001-04._ 

97 Treas. llte 2004 

55iF««Dg3^K'99-04_, 


Over Fifteen Yeais 



BRITISH FUNDS -Contd 


1989 

Lm I sua 

94^jCan*B$hai9»gKMW... 

„ A. “ 

82< TrMi.8pe®)2-^-... 

®*srasaaar 

Mr 

ton. 9 k2008« 

84 X Treas 8pc 2009. 

93 Com 9pc La 201 ltt. — 
62 il Treas. 5>, pc 2008-I2H;. 
82 S Treas. 7Lpc2012-15«_ 
m%SxAl2fPj3--11 


Price 

C 

100 

100 

109 


K 

bu«M 

fr 

103. 

116 
94 

m , JL 

90/.^ 


128>a 


+& 


Ylett 

tat Red. 
9.4S 9.42 
9.43 9.40 
962 9.39 


1021 

9.02 

9.42 

10-12 

9.04 

lOJN 

9.11 

889 


937 

933 

933 

957 

9.18 

9.51 

903 

9.10 


Undated 

41*i|C08Rii$4pe. 

36 >» War Lorn 3 1 jpctt 

60% Com. 3^ pc ’ii Aft— - 

3 a [*S«s?' 66Aft 


lodec-Unked 

(M 


I Tr. 2pc '92ttf973J. — 

bo. 2*94002.9) 

1 Do. 2 k '96167.9).. 

Do2*,K'01f7B3L._ 

D6.2*2pc'03f78J]—. 

Do. 2flC -06169 J5L. 

Do.2Vk'09(7B3)— 

Dn.2>2K'llf743)_.. 

0o.2<2K‘13O92)..-. 

Da2ijpc , l«81.6J_- 
Do. 2>2K *20(83.0}.... 
)o. 2% k *24Jtt97.7)._ 



9.05 9.05 
834 8.92 

839 9.04 

9351 9.08 


9.20 

9.00 

533 

8.59 

9.05 

SOS 


a> <2)i 


137 2.76 
2.26 Z85 

2.65 3.05 
3.12 339 
321 3.44 

327 3.47 

3.29 3.47 
331 3.47 

328 3.43 

326 3.4! 

3.24 337 
320 332 


Prospective real redemption rate on projected Inflation of ill 
10% and CD 5%. Cb> Figures In parentheses show RP1 base 

mooih for Indexing, fie 8 months prior to Issue) and baw been 

adjusted to rrikct retmlng of RP1 to 100 In January 1987. 

Conversion factor 3.945. Rn for December 1988: 1103 and for 
July 1989: 1153. 


INT. BANK AND O v $EAS 

m 


. OtBkU^LaZHJL— 

DnBkUM.peUZ009- 
-8118 13 ij pc 2010. „ 
Do. Uln>cLn2015...._ 
void* Bk llpc La 2002- 

Do.lQhpS0O4. 

.-AmDraBfi2i : pc20a3_ 
00. 9 LkL» 20&TZ7 
lysla lOli pcLn 2009 _. 

' tte&vSoiBttfeK 2008-1 


10.45 1035 
10.00 9.95 

1066 1035 

1038 1030 

1039 1037 
10.21 10.15 
10^5 1036 

9.99 10.04 
1132 1139 
14J» 14.20 


CORPORATION l^HS 




COMMONWEALTH & 
AFRICAN LOANS 


7 Vpc 1988-92. 

Rhod2ljpc Son-Asstd..l 
Do. 41 jk 87-92 AsstiL.i 84 >2 


84 >y], 1 5331 


1160 

933 


LOANS 


_ HB9 

With Ub 


Stock 


Price 1+ ar Vlrid 
£ I - I tat. lied. 


99 

99 

?s 

ioo.v 

“Si 

100 

100 
1£ 
10Q 

100 

100 

104 


8 


Building Societies 

”J3 


98 

99 

98 S Do 11 ffoctll 89..V.7.. 

98|! Do. 12 A cc 4.12 99 

99^ Do. 1211 k 2.1 90 

981. Do.12&k291.90._... 

48£ Do 12!1 k 262.90 

9812 Do 12 $k 19.3 90 

99Jg0o.13HK23 4.90 

9? Do. Ope 143. W. 

98S Do. 13 Uk4/6/ < M) 

100 Do. 14 Ape 2 7.90 

100 Ob. 13 *»k 23.7 90 

981 2 ID0.3?KILUi2Q21. 



11.57 14 08 
12.41 13.82 
1235 13 92 
1189 13 95 
1239 13 81 
12.87 1382 
12.64 li.7b 
12.7b 13.75 
12.93 13 84 

1342 13 72 
13 OB 13.71 
13.70 13.67 
14-24 13.59 
13.62 13.46 
4391 4.40 


Public Board and Ind. 

47l 45ilAcL Wir. 3sc 'B*. 4&d I 63d 10 62 


FOREIGN BONDS & RAILS 


1989 


as 


l«ota( 

128 Uii 

US ; 

91 i; 


Stock 

reek 7pe Ass 

Do bpc 28 Sib Act 

Do 4pc Mixed Aw 

ling '24 Ass 

Wydro Quebec 15 k 2011 
Iceland 14 !jkLii201d . 
laBreund 9H K *91-9fe 


Price - W 
£ 

M 

40a 

«ed 

80 

1355! +A 


Dir 9, 
Gres, 

3-Sd 

ll'QW 


Red. 
Yield 
IS 75 
17 50 
15 CO 
13 57 
, 10.71 
24.5d 11 33 


9 75i 


1140 


AMERICANS 


1989 


■ Stack 

•H AUbPtl Laboratorlesi 
lp CAHegbeny £ W lc .. 

[A AmaxSl..— 

6 trabare Corp SI 

Sp AradaM 5c 

ilj tmer. CyanamU 55... 
I A Amer. Express 60c. .. 
4p tmr. Medical lot. $L. 
IH American T &.T.51 . 

■A AmerltechSl 

IH BankAmertca 51 ',.. ., 

IH Bankers K V. 51 

|lj BHI Atlantic 51 

IH BellSouth Corp 

! A pBtthlebnii Steel 58. 

8p fSlo-Rad Labs. A 

, Bewater Inc. 

, Brunswick 75c. 

:PC Inuil. 25c. 

, CallloraU Engy 

, lampbrff Soup 15c .. 
>A QoieManMuiS12>i . 
17 Chem. Banking Coran . 

37, ChrysIrrSbH 

4 ft Citicorp SI 

)7r CliyFed Fla. Corp ■ . 
5H Colgar-PalmolwSl 
OH Com' I Bank Cura S4 . 
LBprCnerauOaiaScrct- . 

78p CulllnetSIlwr It 

LA Dana Cora Sl.._ 

$4p Data General 

8% Dun A BiadtirM SI. 

!>; Eaton Caron 50c. 

Etnlinlnc... 

E>{ FPL Groupie...— 

7HlFord Motor 51 


Prite 

£ 

407(0 
462p 
17Tgfe 
HHd 
95 ben 
379 
23 Ac 
15h 
25H 
38 k 
14Hd 

”k 

32 »• 
131! a 

10 H 
19«e 

lOHa ■ 

4H* 
577p 
39', a 
24H a 
24 
lSHn 
20 Ha 
167p 

“lit 

2bi: 

10 

37H 

41H 

11 >1 
20H» 
32M 


+H 


Dh 

Gross 

5140 

50c 

80c 

20c 

nlOc 

5135 

94c 

hS2 92 
60c 
52.0B 
54 08 
52.52 


SI. 13 

51^3 

92J 

52.53 

52.73 
SI. 20) 
Sl.b3 

SS1.4H 


siM A 


52.00 
tiSioo 

70c 

5228 

53.001 


Crr 


nil 
Grt 
-122 
4 1 
26 

4! 

4 6 
1 9 
40 
42 
4.9 


-1 Z i 

l 7 
60 
72 
-1 4B 
51 
15 
25 
3.1 


38 


A 34 
30 
40 
b 9 
58 


Cantinued on next page 


7L 


Henderson Masageraeet SA 


^ : 


l aiimr Portfolio 

Jjsu Sratir Css FfBo... 

Pldlk FortftsH 

Ntt Amerlan Pfelk>._— . . 

SM^. , !:zr ,57 ^ 

GSdUbI PsrtfeUo. 

F)«d IM Portfolta,. _ 

DMbr LtaUife/Ffedfa-. 


_ SUg uoufaflt, prol1o_l£U2*2 11322' 


$13.93. 14.73 
$18.46 19 SO 

HO B9 llil 
S5.Q2 531 

57J* 75S 

$634 6.92 

SS.42 9.9$. 

C9JB1 1030 
S08247 00269, 


*0 01 
*0.031 
*0 01 
*00004 

-n will* 

Henderson Global Strategy Moput SA 
■ Steal Siratyra Pda 
North Am FVtfoao_ZT£b.97 


*0D6| 

-0.05, 

+0DJI 

+0.03 


Eoropeai PortJoGo.BR 
UK Growth PortMIO-j 
Jaiar Pnrtfoilo.__lM 

Pretflc Portfolio I £137 

Heated Ml FsnMoZ] a . 09 
Dollar Cast. Portfolio. 

Sewllng Cs* Portftrito.j 


102 

n« L45 
D-0* UD 
£3.41 L49 

LM 
LIS 

S0.99D agsto 
LLU08 USB 

Hill Samel toestment Scrrlees Inti (z) 
MimMADiM 


-0.01 

* 0.01 


l*DD2l 

•KLOOOd 

♦OD013 


r (Far Easel 

7 Oat Man) 


0*MasF0UM 


7rlft« 2018 
SFtTLM <2-2* 
$20 .05 212* 

$90.65 5X38 


Haotiagten World Investors Fds Ltd 
Managed arreocy JS 14-14 1*371 

TnKasww Asia Invest Sendees LfK 

Asian Cronti F xod [ 

Asian femme Fad.— I 
Pacific Cokl F, 


-0.01 

*0.05 

* 0.02 

«0l3Z 


bon & Same Petnbrata Inc 
CBC Mi Amnia lnc_ .1 CSX 


■RC dirt . 

CSXS2 I 


♦179 
*0.06 
*050 
-037 
*006 
*0 09. 
*au7 
*0 02 
*0.03 
*004 

♦o-oo 

*0JM 

+008 

*003 

*031 


JFJjQuTrosUD.. — 
jFJapta Stall Ca — 

JF Japan TkJi Tn__ 

JF Pacific Secs TstU)- 
JFPaetftclaeTuG)-. 

JFteBlMd-. — 1 

JFPMimntaeTa 

JF Australian,., 

JF Attwxan Craeak Tst. 

JFtnraneunTsttB .. . 

JFOoauaeaUEtteTsL- 
JF feunsknlTcdi).-, 

JF Global Cun Ta 

JF NitaraiResFd 

JFCunTTCjBondFi-. 

JFM-rarrltaUSl 

JF hrcnrrtc HUS — 

JF nr o»T 8*4 vm 

JFKcarrteDW 

J lr “ nrfc Wh'D^jira'Wa«y Dealing 

| +0.031 - 

■LBGIobaiircFd I _ $4 99 I *ODll 636 

C omnarna naim T $^.*0* I -j - 

Fencflnrt* Gamrxa 1 BM7A0 I -I - 

Kona Growth Trent 

"“""iSX *Q C ° 

Korea Interaati octal Tract 
Find I6«a: Kama larast Trast Ca Ud 
WAV Aag 21 Woo 40239- 96 1DR VMur USSJ9.934-C 

- 

Liberty AlL-STAR World PMalto-EoiiN Fd 
NAV Aug 17. J $1036 T -<LQir - 

aaSLWJE.**®* 1 "- 


▼17717 

Y30732 53961 

V 42533 *5222 
$27.18 28 90 
S9085 9660 
55939 6X16 

52963 31.51 
$2027 2136, 

546.18 <931 

$4.95 SlZ7 
$1022 1087 
51 0215 1134 

5235 £72 

$13.78 1466 
511.01 12-67 

$785 835 

n5 « “>^8 

$L00 

HK53-0O 

TTOO 

D £Ps2° 
0.00 


BlZ 
a 46 
835 
434 

„581 

UX24 


UijfelUSS lsao.01 a.B2W | 8-13 

-izo^ej — 5^5 

Uemfe Tnia OasrsMS-. 1 257.2 273 6 1 I 074 

DaritagnnkJyaiTtanday 
Lloyds Bank Geneva Switreri and 

Uartslnt i DoUar-..- SUUO 114.90 88 

Lloyds 1W I Ettnpn 5FrD983 I9LJB4 L6 

Uoyds Int'l C imU. — SFr22*(0 mm 03 

Urges Im I hicaaa SFfZTSCO 3UD 67 

UnfBWIILAvtttca — S1522S 1603D _... X9 

LiorosmflPirtftc—.- S7(239.9B 25*30 03 

UarfeknSnaaerCkn IS17J1 18.43 

LsbKm Psetfallo Senlces jrie . 

LnaPMtGtdColUd.-| $99.03 

Lae Ikut Gtd Co II Ltd-1 $10.00 I I - 

MFM Ltd 

MatstteaiaelAsrtFd— IslXTSs 15.783 
Uarksna lad BnaeFd- 1X262 1X262 
neraara«i*u6nlFiI_ SfliDS 25361 
HarksoenUKFd 1 0.988 X90BI 

U & 6 CmraidlU 

AlbatirExAalS lUbSS 17.73 I DM 

Aunrailin ErXg 16 — S634 6.93 1 000 

GaWaAanlb— ■ 53732 39-50 134 

(Aram. Uriah 356603 6931 I 134 

McDMmeil & Ca (BmodKa) UK 
NiD H**fer Arfemga— ■ $22.98 2*03 *0.08; 

UcDFtoMmga tot* 29 .M *033 

MiD Futnro. 511 17 11.73 *0211 

McDDfeBOffiad R7.12 17.98 *0X1 

McO Brliipwraur Fd- V 99 BJ9 -012 

6icDN AmerGsrtti 51X09 11*4 -0X6 

McOSMGUUdFd— SX70 9.14 *0.12 

McOFom7d _ZJ933 1032 -0X9 

S^&^ J Rl &g£$ r *1 e "51 

MaflMra Fart R Rmaut Oennrta) Ltd 


: SffllfSiz rri 






- 

- NUTT CTD LTD-Seet I*— 

= BEs&hB 

- MTcreiTjeiAeitJiaaZj 

- MWTAhibif GtdUA J 

^■FBMEMIfrCTD PinZj 


^"$1027 I -0.121 


IjOYTSc As Ltd (BAP). 
KESTREL UMrTRD— 
Mediterranean Fd 

HAY Aag 16. 

Meridian Fands 

**~~T**~itir 

USCort me ant- 

S2SSSS*- 

SSSteL— i 


! nl : 


$19.75 

$19.08 

§SSo 

$101.71 

$12533 

cmfc 

£1353 

rttSEAV) . 

Ecu 1336 i 

SI 00 
$10 06 
59.84 

$1036 
$10.07 


.1 - 


l^j +L46j 239 

^SSlIiS s= 


tatOBHarp- Wlo,..-. 


8S5.Sra^=z 

uSA Inaen r PfoHa | 

US Ftfferal S*CoriticA. , 

WaMWIbsPtoOaEJ 


SffiSPW-P- 

«»l Equity PWtol I 51031 
- ItondGteaiCBpi^PMtMira 


* 0.02 

* 0.01 

*0.09 

*0X0 


51036 


fthUa—i DM1032 
£1059 
510.72 
Y1014 
51341 
S9J9 
59 91 
510.95 
510.90 


-0.05 

-004 


Kfn 


Piin - Gran 


Price 


RE** 2S 


BM 

Price 


OHar * ar Yield 
Price - Grass 


Merrill Ljrndi Inf Capital MngfflSSY! Ltd 

Iterla PofOoGo. ~ 51120 I I - 

Morgan Stanley Sica* 
teajfctPtaFafcimJ $1051.58 


monj Fd Aug IX.. 

Morray, Joimstnae dm. AcMstri 

Amerain P We tij Hi [52729 29X0 

■?* . . 1 

510.91 

IOCS Ewepe and Jnctmte Fund 

US. S .T_ 1 51X47 I 

NM Ineanw & Gwttt Fd 

KAVAoglS. J $15.90 i 

NM FuandBl Mnot InU Ud 


onnl onanl Bond DEMItic„, 

9341 *0.431 - svwl rvilLMArr 


.1 6.93 


CP 13 

SI-21 
SUM 

Memd rtK Freni, . , 

UAV July 31 Z_n 5390.77 I - 

raCAILAVAMl&Z-T $12.91 I I - 

EEC1S B BAY Aag UX I 52*09 I I - 

*$*%*!?* i _» 

SS^P^iSLS^F^^ 

bury & Sirae (Gaermw) Ltd 
EtabtrhaTran — ... JQ 03 1091 


-I - 

-0.01 1 - 


F *510 .78 | _| - 

Janfine Flendng to MrelLM. 

JF Pacific Wjrraal. Cor _] 017XB 

SSSSfc 1 :.-] I =:l : 

t FadyddrerenWCMrt 
Jaitieoe Flemtaa tfidt Trash Ud ^ 


.1 - 
J - 

W aX77| -0.7291 4.75 

FlL-l£0.964 X 067)4 1 -I *00 
National Mattel ton Ca (fiernwbt) UK 
naMtl Mngd Fuad... .1514 42 1SJ5I ZZ-1 - 

Tbe New Zealand Fort 
MaaanerUadeahill Ottfeorr Ud 

TtoiaFttid- .IW20 

Newport 

siftSfseEp »9oi 

NptL PncMlC. I 523.90 

NlUa Lnxanbavrg SJL 

Steal Atei SCrategy nad-SZCAV 

Pacific Atata Fd*.Z7_. 1512.68 12371 - 

US/lvaga Alpha Fd*-l$UL37 10321 I - 

■biwffiyw _i - 

"Price at at Aiaart 16 1989 
Homan Asia Earape Fddd, , 

MAV Aag ID J 51066 I I - 

Honiara Drapon Global Fred . 

MAY Aug 18- __l 511.03 I -00*1 - 

Nnren Gcowtii Fort SA 

NAV Aug UX... l Y17M22 I I - 

Komora Prudential Fd Pt U . 

NAV Aug 18 _TT 51X94 1 -SOOll 

Nomna Prudential fflobal Portfolio , 

NAV Aug 18 ZZT $14.98 I -006 1 

Haran ra Rpseobera AMs Fort Marie " 

Portfolio A. NAV f $13.17 | 

Portfolio B: HAV. 1 fill 15 I 

North Star Fired . - 

ImestFHd — DKraSQ 259.0 

Lea, Risk Faatf DKrZDOO 20X0 

KVgfi P«rt. Faad. DKr2J70 2380 

Boad Food. DKrLSB 15*».0 

ScettriUMfldsfcFd..-. DKrlMD 1670 
Stead HterirhnaFd- Bitrl«r$0 19*0, 

Mhori Inti Fd DM128 0 159.0 

teotFdtCiMuri) DKrU*D 1200, 

HtePertFdCbittad... 0Krl2*0 12X0 

Bond Fd sCaymul OKrliOO 11X0 

RM FaKaycareJ — DU12L0 12X0 

Hlpi Secarfly Fd— DKrl2X0 12X0 

Hlp)tKBR»Fd _.. £12X0 1 2 2 D 


Entity im. Act. 

E4Wtr un- Inc 

Equity Global 

Far Cast 

E«iltrGald 

Eautr JaoanAre 

Equity Nordic 

Equity UK. 


Equity QmU Earepe-- 
Eoahy Medltemiare- 

Band life. Inc. 

Bond DEM Are. 

Band OEM lac 

Band Dollar Acc 

Band Dollar 6 k 

nmfbiHiaflii 


High locomr Act 

HjgOfcaroeinc. 

Mo liicarr«)icylZZ.ZZ 
FFr 


Sochfte Generale 


Tbe Sian „ 

Siam Fd NAV Aug Ih-.T 518X6 
Singer & Friadlarter Lite 
Tokyo Tr NAV Aag 2 .1 $1930 

Snailtr Cm TaJmcLLJ 1633 1713 
Stcandlfrtd 


1200 

U22 

X13 

X90 

0.9b 

134 

128 

L21 

X16 

121 

1X1 

а. 04 

б. 72 


fir=i a 


$1X42 

51067 

S1.07 

3180 

S0.91 

Y127 

5121 

£1X4 

5110 

S3 

5780 

5631 

0M- 

0M- 


Gartmore Money Management LM-Cootd. 

SdkIjI Fand 7113 48 -f lew r.lih 

Dollar...- I7.6A 6 021 SXX 1 3-e.Tth 

Money Market 
Bank Accounts 


N*» tr t^ l *lni Cr 


01-6296602 

14 98 f Mott) 

14331 Mill 

01-4386070 
13321 Ou- 


UM 
14 20 
14 77 


MUI 

Mlk 

MU) 




UK 


i£ 

. , 

DM898 102 

510613 10719 
FFr183 LOS I 
Merdiant Bank 
iFFrlbbS* L7JOOI 

Soehtlc Asset Management Inc , 

SAM Dhtifief tad lac— 1 10430 I I 

So Hereto Portfolio Ma nn a a men t 

tjrrwcT&Goid 510032 ^ 1 - 

DAI Fatties Pool J $117.76 1 . — I - 

Sterling Dffrtan Fart Mmfn. .UK. , 
aScikiFWNuTrfett 891 1 zdiXTO 

StonehMe Fort Mnore Ud 

MJ ItanH- -TUD.42 10.471 -_l - 

Sfcrtesic Iotemayonsd^d Flfnd SJ^. 

Strangh ald Investment Mns (Bpmada) UK 

Sucnp ti ldlaiBoad.— I 5 494. 67 J .— I - 

Sire Ufe Global Management Ltd. 


Gross 

AAB-AIIIed Arab Bank UK 

97-101 Cauoan Sc tod ML EC4N 5AD 
OMNA (E2 001 SlZTl 13 b7 10 70 

HICA (£2.001*1 1 13X0 1825 

Aitken Hume 
30OD"«d.eUY2AY 

TreauryAcc. 11230 9.78 

HUM OBa.MW494l_ 12.50 9.76 

Msioaga.aMA.m-Ju.oo 10.17 

nta In Oe 150.000* 771 1330 1036 

Bank of Ireland High Interest Cheipie Au 

loocclu 0 ^^ 

U0.OOO+ iU099 10 2Soll4.20ll Otr 

Bank of Scotland 

Bsn&sar uiflie 

Barclays Prime Account 

Mw* *gh oissrE 

Benebmarit Bank PLC Premier Account 
IMeorlrtUP tKr. W1M9AC. 01-6313313 

’ “ U33 Ow 

, 13 81 1 Otr 

10.561 14.651 Otr 


Ul 

Global Masuei 

G total bcsMy- 

Karen — 

American Grounh 

CdemnooMkt Gath — 
Far East Gib-, 


I oTSmethu — .7 


8824 9387 

9939 107.05 

10X65 109-31 
98X3 10439 
12703 13036 
11937 12737 
11728 126 JO 
11X57 122.24 


-004 
-0.04 
*082 
*0X2 
-OJD 
-0 23 
•826 
-0X6, 
*0X21 


ia J.001-£20.«W._..|12.7S 
£20.000* — 11330 

Brawn Shinier & Ca Ltd 

Ssss 1 - i^i 01 ^? 8 ^ 

Cater Allen Ud 

1 King William St, London EC4N 7AU . 01-623 2070 
Cater AIM*. — ..112375 9.6831 USOOl 3Ua 

Charterhouse Bank Limited 
1 PaumaurRoti. EC4M 7 OH. 

— ■ — f 12J0 9.78 

800 626 

530 430 

$.00 3 41 

330 2.74 
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0.4 32 Lfi 193 
725 2C 8.6 7J 
3.C 2.1 33 20.2 


■■a 

Fioa 

69 


3.0 13 3.7(327 
15.0 Zt . 


7.01) 
7b 9ft 


Q3 S 


10.4 

176 

393 




23 L9) 36)193 


0.63) 4.6] 22)123 


2ft 


13.7 


23] 


83 


(45.7 

63 


4 ---1 « 


L0]113 1 


OIL AND GAS 

ttscEfied 


-1 79 






56b 

S 5b MUanUe 

7 b Aviva Pelroleum|-ft 

*W2EEi fd 

3! * Briber Oil _T 

__ 46! Brit Borneo 10p_ ft 

213036* British Gm 3 209b] -1 

310(2149 left. Petroleum... .ft 293 ba -I 


K 'taePf.fil, ... 

flisli£0Jie& < « 5b..... 

ah £1 ...a 65a -7 

bpdji.91-96.y £89 . _.. 

Energy Q y 307 +2 

Group 50p— a 437^ -2b 


14e ftntnnriDp 0| 
£2! Chevron Cpn. S3..— 
6b ^aren«lUI01s-v^ 
, „ Syfie Petroleum- £ 

\ l vconmand rn. 


Lffl 


13) 


1.0 1.7 


II | 

16ta Com-Tek Res_— ft 





J:ij 


Bb^+b 



liffeq 

p^IraorthPet-.J 

7ftFI«tl Enwgy Up— w 
3b tael it Resources.. 
289WGlttei Matte-., 

8fi)GoalPet5o 0) 

Uujt Western Ret A|.,ft 
[X5\llSoJfstrt2mRB|..„ 
Ea^pflilHanilltnoM Cwp.. 

rft 

242 UMBHURNH P6 yl 


l»Hanh>01l&Gs5(taP| 
ailtalanfllbrticpis.ft 
ltQHumtag P6 ■ 


253 
£2713 

Js 1 

25b 

itn^_. 

I 6 M +10 

24a 


2 - 1.0 

9.ft 

I 3 . 5 ) 

5.6% 


19.0 1.9 3.9 153 
QBb% SLtlL! - 
- - - 89.7 

176 13 5.4 18.4 


E!aft 


LO 

040c 




Q12b% 

UO 


IOS22ft 


m'M 


mod 


■a 


* 52 
23 5.7 
16 63 

* 93 


W’ 2 


M 


ft oft 


2-ft 


oi 


o.ft 


zii 


1Z1 - 

U 23(463) 
-IU - 


ft 5.0) 


Oi 


236 


* 

10.0 

136 


428 

163 


549 

1(1439 


OIL AND GAS -Contd 


1H9 , 

nTftfBsb 


M weh 

.. Da 10pcOw.Ln.-97 
185) 135 rtati Pa Crpn.— . 
27 13 KCA DrilllM lp— -ft 

65 34 KeHEeertyute- h 

93 58 0o.6pcCv.Prii s ,¥| 
103 55 (Ugus fell Gm SOpft 

*542 400 LA5M0.— — — 
175 13! 0*.-0p<"10j...ft 
1091 99b I Pd 9bpcCnWW£lr 


Price 

£321 

141 

14 

51 

83 

9! 

SIB 

143 

10 a 


°zft 


*173) Mid & Scot Bet. yl 

35 UbltMonanmOfl 5p_H 
30 lbHew London te-_ ft 
32b 34bMaihl&GasNZSt)5P 
•Etti EloBtorrk Hytao Kr20. . . 

52 37fcHl!iSraGev. 3j 
Q9b 03b Ttt'drntal Pet- 20c. 

29b 17 pObla Ret ., 

5b 41 iOUverAes.. -.ft 
4b 2 »Pan Padflc Pet... 
87 49 Fetrocnn 12b P— yl 

£241 U82>i pPetrollnaSA- 


t 9jj ^SbhPenwwi Prtrotamft 


lift 


For Lender Pet. tee Crossroads 01 


HHMarinexlOp : .....ft 


|»PfcLPH-5p.-..ft 

remler Coo*. 5p_ 01 


3801 275 Rznoer Olll.. ......— 

E42b£31ft toyil DnUJi FI 5.... 

15b 10 Sandpiper OH-....— 

192 156 pSa mes AS0Z5c_ 

262 145 PSceptrt Sesl 

>b 327 Shell Trans. Reg ..a 
72 67 Do. 7pcPf.£l—.y 

480 32! Sllkolent. y 

1! i>\ KauttaRSt Efet. 2p..y 

191 152 Sovereign Oil 0 

23 1 ! lib ra Ereray 10p..._ 0 
£112 £97b TeraenScpry ...... 


E5^£Kb]total-Cle FrPet B„ 


342tTriten Europe 5j- 


133 WSS&assiI 

OVERSEAS Ti 


ISbri 

IT 

£13^1 

£18bf 




l£200J.f 

lli, 

192 

70^ 

4ia 

18ft 
, 20b 
non 

£47 


55b. 


udt 

106 

461 

5t 

71 

•166 

7t 

118 


ralAfnCtapUSSIJO-. 

60 Mrtcan Lakes y 

27! AMnfcpamHJto-.) 

4f Do. 5pe Com Pit £1- 

42 Bmri Tei ri 10n t 

117 Chltllngion wio.... y 
35 fCore Ato CrpUSSJ- 
105FlotayUamnl 0 

“irstRacCo-lc- 

Groat Itortic £10.. 

46 Jraod Central lOp.y 

193b 151b Harrisons Cros o 

30( 203lnchcape c 

319 266 Lonrbo C 

333 291 Pat'son. ZbdL lOp -V 
333 291 Do.'A'N/V10p..y 

“351 256 b Potty Pec* htl lOiu c 

£194 £148 Do.9pcCiLn' 03-OB.y £17^ 

REA Hite... 


12 b . ftyFii 

“ft 


S ^^^eDaSujOil J0ft“i" 

SftToarKem n 12ft “b 

lfflltd Ptau Wa 2050 ft 25l 

PLANTATIONS 




Dhr 

Net 

Q10% 




6% 

1963% 




QSZ5ft 


Q1425U 

Mis.&j 

17 , 
4.9% 
izft 


08% 

a»5ft 


"f 

RADERS 


]Y>M 

|6r*S 


**/E 


- 6.4 

9.6 - 

13 153 
22 - 

m 3 


BFriOd 25j 33 


2i 


aJ° LU 


in 


4L6 

77 6| 2J) 3.010601 


40.6 


10.0 


335 

7.9 


80 J 
12.0 
9.7 
134 
105 


whs - 

457 .. . 

50 . 
70 +4 

15ft -ri 

112 

“ii 
16! -1 
291 -4 

297 .. ... 

321 

321 

296 >1 


Q9d3.3) 
bl.82 6.0 
013 0 43 
q4 9 - 

1.1 3.4 
8 0 1.9 
03c 9.4 
4.15 O.J 
9006* 43 
12 % - 
1.0 L9 
7.7 1.6 
935 25 
hui.ll 1.9 
t7.8 3.3 
17.B 33 
a935 4.1 
09% - 

3 0 Z6 
1011c 1.3 
H3.64 3.2 
(Bd 


45 67 
Z! 8.9 

za 9.4 

9b 

2.1 17.7 

7.0 7.6 

3.2 3.4 

4.1 71 3 
42 4.2 
1.5 

2.7 23.2 
61 1L7 
4 2 ll.S 

5.0 02.11 

3.2 11.7 
33 11.7 

4.1 6.5 
51 

1.8 26.2 

2.3 335 
3.9 10.0 
4.ft ♦ 


19M 

High Low 


I Prkt I*-” 

Rubbers, Palm Oil 


Stock 


Mr Y'W 
Met tcbrlGrb 


•UC 76 ingle-East Plants. -ft 

85 65 Bsttm lOp.— .... 

68b 50 tarruanMIr PI.HSL— 

61 51 HTfghJanris M50e 

112 B7 Kuala KepauMSL- 

60 40 Lendo HW?s. . 

80I 64lRDweEnHtaf.l0p-ft 



Teas 

1 Denars £L— 

_ deGip. 

Doran IDp. 

7Q5tWHIIamsoa £1 

MINES 


tes 

an EL—.) UOOL..-.. 115) Z6| 1.1 

.U— ) £28 Cl- 45.3 1.1 2.1 

I I IwL... . n.ft l.C 23 

l£Z f lisoC..— 20.a Lft 


241 121 Durban Deep R1 

27! 104 East Rnd Pro. U 

25 9 igoll Cons. 50c 

£36 b £24 S, RandToat'n Est RZ... 
2 14 Simmer & Jack 2c.... 

75l 45fiV« Rand RL 


59£ 3g M Brotaa90c- r - 
U b tSeSj^tos. QlSOcJ 


£Ub 

247 

77 

81! 

72 

37 

£ 

5! 

52 

“3 


147KRG050C 

4ftGrooalri25c. 


47ftKlnrossRl — 

3fttcslle65c. — 

ftfMorier B Gold Ifldgs.. 

3atond«25c -.... 

22)flhnd Ext&ExnlSOc.. 

oodepoortGold 

4 1|S. African Id. 35c..— 

37Makfonteln 20c 

70ftWinkelliaakRl 

aw It. Nigel Z5c 


Central Rand 

17<mL_„ 
151 -1 

25 

■ft 5 

Ja +5 
Eastern Rand 

VL - 

251 -1 
£10b ... 
17? -10 
67 

809 43 


31 -2 

38 

5 ...... 

53a 

43 

“3:z 


«15d 

Q1150q 


Q45c 
Q120c 
W310c 
Q115c 
tQ 70c 
0270c 
050c 


1ft 72 


13 26.0 
* 10.8 
3.7 6.9 
L9 14.7 
1.4 t 
L2 7.9 
L2 114 


060c *]Z5.B 

«30( 1 ' 
0315c 33] 6.0 


20q 154(8 lyroor 25c. 

Six] 58ftBnffeHRl 


214 129|Deelkraal 20e — .— 


u»l 


1 

46ft 

sail 

"£2Z^ 


54boomfonuta 25c ] 

. . Briefomeln 50c—— 
232@ndsrandGid.20c- 
39tSmpBl 


Far West Rand 

Ud *5 

m3- 4 

m3 -1 


321]Kartetieest 10c- 

43ftKtaor Gold 25c.—. 


|£36MVaal Reels 1 


... r enterspost25c...— 
SSMesum Areas M. — 

£14b (Western Deep RZ 

10c ... 


72 „... 
671 -12 
421a -10 

5* 

428 -3 
551 -12 
1X1 -1 

2» i 

•9 

ms i- 


+3 


FQlOOc 
10585c 
1070c 
4045c 
0200c 
095c 
010.4c 
10153c 
1Q1H 


O.F.S. 


Z7C 148 Beams Mines! 

557 40C FA Oms. Gold 50c.. 
lBf iu Free State Dev. 10c.. 

376 285 larmonySOc 

145 85 Joel IH.JX Goldie.. . 

1ST 72 JrafneRL- , 

495 354 Si. Helena RL— 

352 l7ftUnlseL 


255 .— .. 

547 -4 
143 45 
3M -2 
142 -tS 
1« -Z 
432 -3 
292 -2 


10710c 
tqisoc 
01900c 
1 1080c 

1 0500c 
030.3d 


IrObad 

rQ310d 


■025c 

10305c 

|Q115d 


L5 14.7 
L8 193 
2.0 8.7 
ZO 

1.4 6.L 
L6 52 
LO 4Z 
1.4 8.4 
Z7 * 
L9 

LC 8 . 
13 13.4 
1.7 8-5 
L5 J 

Z5 53 
¥ 93 


L0( 63 
Zft t 


0U5d Zd 8.7 


Diamond and Platinum 


£141 

a 

861 4960mpaJa 
7b0 
£10bl 


, ^ Am. Inv.SOc— | 

DeBeers Df 5c — 

Do. 40pcPf. R5 — 
mnaJa Plat. 20c 



£141 QlWOc 

935 10200c 

325- 0200c 

793* -53 0250c 

_ _ , 7M 10135c 

Plat 10c I OObdl +b risfi220d 

Central African 

fc 


akonZ50c 

nkle.Col.251 


Mfrta 

Cpr3BD024.... 


M5c 
10123c 
6C 
80 


£U% £6b|Ang. Am. Coal 50c — 

£15b 87lkngloAiner.l0t 

£46 b £36MAng. An. Gold RL.... 
£72 £4ftAngtovaal50c... 

Z 17fe Do. Warrants. ft 

1500 U55EMS. Gold Fields..- e 

91! OOfflGenbel Rl - 

1500 SaoteeaeordOc , 

34 21b£oid&Basel2bp-ft 
£13V 790(Gold Fields S A. 5c.... 
£111 


6 4»a£S!5ra 


Q.4 

£10 


1 


Finance 

l 


790 iold Fields S A 

£75 Jo borg Cons. R2 

95C Middle Wit 25c 

62SMIaoroo5L4Q , 

435 Monarch Res. lOp— ft 

SO) 185 Hew Wits 25c 

£13b 98WFSInvslc 

a 4 kaod London 15c 


EUVlEHb Rand Mines Rl.—..... 
313| 2Si tand M in. Props. RL, 

aZVosebZhe. I 

66 WantarBlaFlaSp-ft 
2»WtlktinCald HUnMc-.J 


.. +2 
11 

14W ...-.)*WP-0| 
1451 ZZ 


271....J Oft 


£121. -b 
Ml « 
£14 +b 
97( -7 
MO 
220 

£Lft -b 




1 


■i 


Hhta 

Australians 

7)9Acani Secarttls 20c- 


3 


34ft -2 hQ197d 


0240c 

0290c 

01350c 

Q760< 


I0250d 

fQ230d 


0150c 

1030c 

, ft45i 
ja Q763c 

10450c 

10120c 

1040c 


93 4.1 
2l|)lb.l 
Ea as 


l.C Zb 
Zi 4.9 
1 142 
« 7.2 
L2 43 
L4l 4 9 


6.1 103 
5.5 t 
53 5.5 
- 123 


33) 4.9 
33 4.7 
l.« 


. 48 
ftl4.1 


1JU33 


lb VAfro-West 20c 

55»ACM50e.. — 

71 PACM Gold 

3 fAquarius Esptn NL. 

12 Arh^neSOc 

lb OAtia Oil & Minerals. 

4 PAuDAX Res 2SC — 
2*AastntbMlidogNJ-. 

20 VAxtec Expln. -.. 

21BHPGoJdmlnes25c_ 

88 fBmA Mines. 1 

23 If Bond Caron. 50c... 
7B yBougalnrille 1 Kina. 

6 PSninavIch SL 

361 VCRASZ -.. 

26 fCa rr Boyd 20c. 

31 PCemrai Pacific 

! yCroesas MWng H.I — 
U pOetta Gold 25c. — 
52 fDominipn Mintag..-) 
4 fOragon Res. 25c 


lOpEastmelZOe 

106 P Elders Resources.—. 

HBESJSE^ 

78 pFtrafth N1 

10j |GgTiEjq )& Minerals- 




UIbsHLZOc— ] 
31N6U Kataoorlle Se- 
ll yGwalla Mlns2Sc.... 
5( iCwBlIatasomesZOc 
3ftadepHideiitteLM, 
t f Jason Mining 20c.. 

3h rJuda Mines Ni_ 

3 VKalbara Min 20c.... 
106 wadtim&ldHra20as_ 
14 yKfidttnerNL25c-. 
1! WtawsonPadnc20c_ 
K. pMeetotharea 25c.... 
57 YMetulsEx 50c .. — 
250) 14C lUruaMivals NJ 


1C 

57 

17 

9G 

ID 

19 

10 

7 

142 

21 

32 

103 

78 


103 

16 

114 

403 

6 1 

283 

i 

23 

P 


77 9MIU HldgsSOc.. 
6ij JMInoll StCS- 25c.... 


*124 

IS 

lft ftyuoum Burgess 
87) 56 PNormandyResNI — 

14U 10! INtii B Peko Hill 50c. 
zzg 1M Wan Aast Mining 25t. 

71 muKont'l 23e. 

6 fParagan Resowt* HL 


25 *arlngi Mng/£*p5p. 

8b ‘asmlnco 

5brPdsartRBW 

9B»pla«rP*c30eu.... 
29! ffleelwaSOc 

2 pSamsnn Expf'n. KL. 

3 rSamfimrst Mining... 

229 Worn GmliflNL 

lb ySthn. Gnldf letds 

17 rSodtim Pacific.-. 
3b |GwtenVt«res25c— 

4 ySpargos MlnlngNL. 

1 fSwan Res 20c.—.-. 

224lWesai. Mining 50c.. 

Tins 


1 

1M '*3 

107 +1 

6 

1! -1 
l V -„ 

3 +2, 

l£ +2 

101 +1 

t 

SH *3 
32 42 
46 -1 

7 

M +1 
77 +2 
t .. — | 

12 

145 

182 

4 

IOC 44 

“1 :::::: 

42 

14 

90 46 

B 

14 

7 

1 

lit 42 

» 

27 

93 43 

.61 

162 -2 
121 -1 

1 

i 

83 

IX 

201 

IK +2 
U 

114 % 

MS +2" 

403 

iiE 

* 4 ™ 

4b-:::: 

ImI'-z' 1 


07ft Lft 


ZQld ft 1.2 




Qlfid 


aQ72d 


tfll2r 

07bc 




tQ9i 

02A 

QBc 


MlL2Sd 


Q50d 


w 


TOZ3d 


Lft 




3.9 

43 

-IL3.7 

26 

53 

35 

% 

4.0 

|U3 


. 42 
-UQ.7 


33 


MINES -Contd 


1989 

High Low 

45 
7S 
84 4 

IBS I! 
150 
90l 


Stack 

Hiram SML... 

Bcrtud HS950- 

iMatarsla Mng 10c 

■’eulingSMl 

ingei B«l SMI. . . 
90lTanjong 15p.. 




|20|P| 

9®ui 


Price 

+ or 

Mi 

Net 

Fvr 

40 


ft(633< 

07 

75 


TQlOc 

20 

7B 


8 s * 

4.0 

169 


M7t 

l.C 

129 


Q70C 

1.4 

9Di 


• 

• 


Yld 

Grb 


30 

l.h 


1Z7 


22! 
14J 
32 b 

527 

64 

50 
123 

78 

"^5 

51 
■98 
■85 

£12b 

“St 

471, 

39b 

•567 

C«». 

15] 


Mi seel I an eo 


69 Anglesey Mining 9g. ft 

18 Do Warrants ft 

lZAngiiHtaminlon 

386 Bond Inti. Gold . . , 
39 Bmce Minin, lOp... ft 
24rCnibvRes Coro.... 

83 Cons MurctL 10c. 

22 PDRX Inc 

19 b TEnrier.lnt..lrlOp... y 
106 Eurooa Minerals 2 p v 
37 b HLcpIaura L/V bp .. 0 

70 Iknur V 

„ 53 Sreenwkh Re-. 0 

£4S VHrrrlo Gnld Minn. 
£67, Kcnusuke Muting SI. . 
26b '■Kennure. • • v 

lb VtilrFinley Red Late 
lin» Sabina Res CSl.. 

256 Nortiigau CSL 

6 TfJCrr-OlttSt Res 

404 RTZIOd e 

0021) Do. 9i«uc '95-00. y 
6 fthoroo Rn Inc J.. , 
2501 IBatYoung Group 1(». .yl 


283 -6 
133 -3 
14 ...... 

526 -1 

43 . 

30 43 
97 *2 
22 

^.:* 

44 -1 

70 -1 
6$ 

£8b ♦«! 
£3^ +& 
491? 4? 
21 .. 
22. . 
359 -7 

16 

5sa>r -7 

“ aT l'i ' 2 

190 .... 


030d 


bl.ft 4 




. 15ft 
K»b‘' 


I di 


L63l 32l 


7.4 

13 


1 3 
1.4 


36 

33 


THIRD MARKET 


1989 

Hh* Low 

10Q 771 

“lft 1, 


lbl 0* ; 

m J 


41 15b 
27 I 
*25 II 

135 61 
*48 
143 105 
153 10U 
33 


23M 18| 


6ft!' 

aDo 


521 
113 
30 
65 35! 
45 

330 I! , 
IOC 7 b) 

•32 21 

12C 71 
20 
41 

20ft 59 !• 


53 

22 

105 

96 

■23 


Stack 

4»SH BanKllZp.. v) 

LI torowtwtolQp. ft 
' Angvnaa Rn lOp. < 
Associated Farmers 
Barbican Hiagi lg . v> 
Beckntaum up. 5p .ft 
Braadusl Comm; . ft 
Burmin £■ ntar au on y 
Jn»s ids. ft 

K nOn lOp .. ft 
i Art Sam 5p .». 
^wnErlnil ... 
Croim fregiass Soft 
Cupid lOp 

28 DanaExpl 

'deflcorpLelsureSg ft 


7)Cah 


lEdinturahHib. 2p.- 
1 cat i 


SB 


’453 353., 
M 37 
251 9ftl 
9 
9C 
25 

105 35)1 

IDO 
74 561 

2ZC 175)l 
21b 11: 

160 
31 
■17b 5 
*3b 1 
11 6 , 
43 31 
115 
11 111 
113 
150 135 
99 66 
14 5 

4C 35 

2ft 10* 

10b 


igliricaEipifl bSita-v] 

' Wrrnu V 

_. East Res. lOp. ft 
eluim Min Ir0.d)..ft 

Jaetnocrlllp V| 

i)Hliclare5p V, 

- Honoitolt Group 5c. ft 
'OOhKklrs Brewer* 50p . 
notl Comm & [lata 5p y 
JiemiaWKL. ... v, 
Kens Mins iffy . .ft 

pemptP.ELrSo ft 

TrwTuyraphic lp . ft 

ta,a BW5 ®' 

TBiLead 


17JKi 

BftLG 


■a 


ling Lrtife5p...ft 


-*ns Group 5p ft 

.it L Lain lp. . .ft 
(Mjljta Gnrao 10p.. ft 
*jMrtiracelOp. 

SIMwa* Finn lp. ... 

‘ lvoeaGoidlR2p .y 

B '*"»iniGrp. 2p.. .y 
ne Optical 2bpy 

lug Lon 5p y 

im Inner 5p ..y 
Sovereign lOp * 
Picrioro lOp ..y 
rocon Hldgs ... . y 

_._ileepy Kris 5 d y 

>b SuisNldgs 5p . v 
b 5wanrard Studios lp y 
b SraemsCaoneLiiiin! 2bP 
37 Tavern LeK 20p . 

29 IctrarrousLeFureZOpv 

11 fullowOil 1 Di> y 

62 LJPL Group lOp y 

Unit Croup y 

IfWeo Manic Lds.lpy 
VfcuEmsSp. ... y 
Vizcaya Hidgs5p . v 
23 Uttiiuyjie Le owe 20a. ft 

‘,0 Do. Wrrnu y 

SWMtan Group lo...v 


24M ... 
lijPeiui 


Price , 

94 

I 

ini; 

2 i 

13w) 

ia 

105 

ui 

lffl 
52) 

■!q 

50; 

45ft ... 
272] 
left 

10ft.. 

lft -1 

lift.''" 

41 

lft... 
98 
som 

14) 

4ft 

l°ft+13 


6rd. 


74 
IS 

es. 

96 

M] 

2G5 
161 .. 
149 -1 
32 
7b» .. . 

7 

42 -2 

96 -2 

IS rl: 


14ft 
35) .. 


42 ■; 


-i 


rl 


Dhr 

Net 

ltd 




13 0 

1.0 

2.2 


14 3: 


i.a 

V S 

12'S 


2 75 
50 
WZO 


hf'ldl 

Gris, 

1ft 


L2.ft 3 ft 5 ft 


oa ft 


4165 

15 5 _ . _ 

dO 30) 3 ft 3 1 




6 11 




ft ft ftl30 
* 
9.2 


47.8 

15.5 

83 

77.0 


P/E 

Mb 


402 


13.4 

351 


11.7 


99 


151 
12 9 
24 


H 1 H18 2 


» 

114 
10 8 


2d 9.3 


NOTES 


Stock Exdunge dealing classi 1 1 cations are Indicated to the right 
of security names, a Alpha. (5 Beta, y Gamma. 

Unless otherwise indicated, prices and net dividends are In pence 
and denominations are 25p. Estimated prfce/eamlngs ratios and 
covers art based on latest annual re ports and accounts and. where 
possible, are updated on half-yearly figures. P/Es are calculated 
on "net" distribution oasis, earnings per share being computed on 
profit after taxation and unrelieved ACT where applicable, 
bracketed figures Indicate 10 per cent or mare difference if 
calculated on “nil" distribution. Cavers are based on 
''maximum" distribution; this compares gross dividend costs to 

B flt after taxation, excluding exceptional profits/losses but 
hiding estimated extent of offset table ACT. Yields are based on 
middle prices, are gross, adjusted to ACT of 25 per cent and allow 
for value of declared distnbutii 


“Tan Stock" 


lion and rights. 


Highs and lows marked thus have been adjusted to allow for 
ri gh ts Issues for cash 
t Interim since Increased or resumed 
t Interim since reduced, passed or deferred 
tt Tax-free to non-residents on application 

♦ Figures or report awaited 

¥ Not^ officially UK listed; dealings permitted under rule 

* U5M; not listed on Stock Exchange and company not 
subjected to same degree of regulation as listed securities. 

? Not officially listed. 

Price at time of suspension 

g Indicated dividend after pending scrip and/or rights Issue; 

cover relates to previous dividend or forecast. 

♦ Merger bid or reorganisation In progress 
♦ Not comparable 

» Same Interim; reduced final and/or reduced earnings 
Indicated 

$ Forecast dividend; cover on earnings updated by latest 
Interim statement. 

2 Cover allows for conversion of shares not now ranking for 
dividends or ranking only for restricted dividend. 

> Cover does not allow for shares which may also rank for 
dividend at a future date. No P IE usually provided. 

I No par value 

B.Fr. Belgian Francs. Fr. French Francs H YWd based on 
assumption Treasury Bill Rate stays unchanged until maturity of 
stock, a Annualised dividend b Figures based on prospectus or 
other offer estimate e Cents, d Dividend rate paid or payable on 
part of capital, cover based on dividend on fufl capital, c 
Redemption yield, t Flat yield, g Assumed dividend and yield, b 
Assumed dividend and yield after scrip fssue. J Payment from 
capital sources, k Kenya, m Interim higher than previous total, n 
Rights Issue oendlnq q Earnings based on preliminary figures. % 
Dividend and yield exclude a special payment, t indicated 
dividend: cover relates to urevima dividend. P/E ratio based on 
I at at annual earnings, n Forecast, or estimated annualised 
dividend rate, cover based on previous year’s earnings, y Subject 
to local rax. a Dividend cover in ereeu of 100 times, y Dividend 
and yield based on merger terms. : Dividend and yield Include a 


racial payment- Cover does not apply to special payment. A Net 
dividend and yield. B Preference dividend passed or deferred. C 
Canadian. E Minimum tender price F Dividend and yield eased 
on prospectus or other official estimates for 19SS-89. G Assumed 
dividend and yield after pending scrip and/or rights Issue. H 
Dividend and yield based on prospectus or other official estimates 
for 1989. K Dividend and yield based on prospectus or other 
official estimates for 1987-88. L Estimated annualised dividend. 

cover and P/E based on latest annual eaminm. M Dividend and 

S ieid based on prospectus or other official estimates for 1988. N 
tvldend and yield based on prospectus or other official estimates 
for 1989-90. P Figures based on prospectus or other official 
estimates for 1987. B Gross. R Forecast annualised dividend, 
cover and p/e based on prospectus or other official estimates. T 
Figures assumed. W Pro forma figures. Z Dividend total to date. 
Abbreviations: <X ex dividend; a ex serin Issue; w ex rights; a ex 
all; A ex capital distribution. 


Stacks previously listed unde* Shipping are now incinded in the 
Transport sector, as are others heretofore dispersed wader several 
other Headings. 


REGIONAL & IRISH STOCKS 

The following Is a selection of Regional and Irish stocks, the 


latter being quoted In Irish currency. 


Alban* In*: 


20p....vj 97). . 

Craig & Rose £1 yl 830 ... . 

- .5p....ft 86 

25p. . yl 1343 »13 


Finlay Pkg. 5p„ 

HoltUosi 25p. 

IRISH 

Cap 8<j%L#.199L y| S98ij|-.... 
9jk CM U. 1996. vine Gift 


. 13% 97/02. yl £121 <3 


Arnetts. .. .. 
Carrol iP J 1. . 
Hall iR 

union HWgs... 

lush Rapes 

United Drug... 


428 +5 
160 *1 

. v| 168 

•V 93 +13 

..y 212 *7 
yl 150).-. . 


TRADITIONAL OPTIONS 

3-manih call rates 


Industrials 

AllietKyom. 

Aimvad 

BAT 


BOCGro 

BCB 

V 

Bale. 

BTR.... 

V 

.. V 

Barclays...—— . 
BioeClrcle. 

....y 

V 

Boots. — 

. V 

Bownen. 

V 

Brh Aerospace 

. .. v 

British Steel y 

8rlL Telecom — 

V 

Burton OnL 

.. . v 

Carfauiys. 


Charter Cons. 

... .v 

Comm Union 

... V 

Cowtiwlfc. 

FKi Babcock. 

....y 

FNFC. 


Gea Accident. _ 


GEC — 


Glaxo 

.....y 

Grand MeL. 


GUS 'A' 

.....v 

Suartian 



Hanson. v 

Hawker Sidd y 

Ladbroke. ...y 

Legal & Gen.. 
l» Service- . 

Lloyds Bank . 

Lucas Iran 


Marks & Spencer. .. 

Midland Bk 

Morgan Grenfell...... 


P 

38 

11 

80 

42 

32 

42 

24 

25 
44 

52 

l 4 

48 

32 
30 

14 
22 
85 
20 

118 

48 

90 

IB 

34 

16 

60 

100 

28 

28 

26 

33 

29 

53 

15 

30 
24 


NaLWestBk 

PiOOfd ... 

Ples+ev 

Pell* Peek 

Rosji dret 

RHM 

Rank Org ora.. 

Reed Intnl 

SIC 

Sean .... 

SmtthkllneBchm 4. 

TI - 

158 . 

Tescn 

Thorn EMI 

Trim Houses 

TdlS 

Umlever 

V<«ers 

Wellcome 


Property 


Brit ls"d V 

Land Securities V 

MCPC V 

RamtoMrtn y 

Oils 

Brit Petroleum - y 

BurmahOH y 

Cilv - ...... y 

Chartirhjll — - — y 

Premier V 

Shell 

Uhraniar - y 


Mines 

Cam Gold V ISO 

Lonrha — v 38 

RT2. y 40 


25 
SS 
22 

26 
29 
42 
86 
34 
32 
10 
50 
38 
10 

14 
58 
24 

15 
46 
18 
42 


32 

52 

50 

28 


21 

58 

35 

s 


Tht* service it available to every Company dealt In on Stock 
Exchangee throughout the United Kinodom for a fee of £985 per 
unarm for each security. 


-»c :<*•-£ *.a*« 
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FINANCIAL TIMES TUESDAY AUGUST 22 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 

Large order for sterling 


STERLING ROSE sharply 
yesterday, as a very large buy- 
ing order came into London 
from the Middle East. Dealers 
said the move appeared to fol- 
low the maturing of Japanese 
Government bonds. 

It was estimated that about 3 
per cent of the Japanese bonds 
in circulation matured yester- 
day, releasing some £10bn of 
liquidity. Market sources 
suggested that about 10 per 
cent, or £lbn of these bonds, 
were held by the Saudi Ara- 
bian Monetary Authority and a 
substantial part of this money 
was moved into sterling, 
against the background of high 
London interest rates and 
signs of improvement In the 
British economy. 

Sterling broke through tech- 
nical resistance at 31.5700 and 
through a further resistance 
point at Sl.5750, to close L30 
cents higher on the day at 
$1.5785. Demand for the pound 
also took it through resistance 
at DM3.0820, to a peak of 
DM3.0850, before sterling fin- 
ished at DM3.0S00 against 
DM3.0625 on Friday. 

In terms of other major cur- 
rencies the pound rose to 
Y224.75 from Y223.50; to 
SFr2.6525 from SFr2.6400; and 
to FFr10.3875 from FFr10.3250. 
According to the Bank of 
England sterling’s exchange 
rate index rose 0.5 to 9L5. 

There was no immediate 
sign of where the funds went 

£ IN NEW YORK 


that were moved into the 
pound, but the gflt market was 
quiet and there was also no 
indication of heavy buying of 
equities. It may therefore be 
assumed that a large amount 
of sterling has been parked on 
short term deposit in the 
money market looking for a 
more permanent home. 
Whether this is London could 
depend on tomorrow’s UK 
trade figures for July. 

Yesterday's publication of 
second quarter UK Gross 
Domestic Product data had no 
strong impact on the market, 
but tended to confirm the 
recent slowdown seen in the 
economy and were regarded 
favourably. 

Second quarter GDP showed 
a surprising fall of 0.4 per cent, 
against a revised rise of 0.1 per 
cent in the first quarter. This 
slowed year-on-year growth to 
1.6 per cent in the second quar- 
ter from 2.4 per cent in the first 
and from 4.6 per cent in the 
same period last year. 

This followed last Friday’s 
news of the first fall in 


Britain’s inflation rate for 19 
months and also came after fig- 
ures indicating a sharp down 
turn in the level of retail sales. 

A more optimistic view of 
the economy has led to fore- 
casts of an Improvement in the 
UK trade position. A survey by 
MMS International suggests a 
small narrowing of the current 
account deficit to £l.4bn in 
July tom £L 5bn in June, but 
some City estimates are for a 
figure below £lbn. 

, As attention focused on ster- 
ling the dollar was contrast 
ingly quiet The Bank of Japan 
intervened to sell an estimated 
$200m in Tokyo. This discour- 
aged any thoughts of pushing 
the US currency up to resis- 
tance at DMl.97 against the 
D-Mark and led to profit tak- 
ing. 

The dollar fell to DM1.9515 
from DML9555; to Y142.40 from 
Y142.75; to SFrl.6805 from 
SFrl.6860; and to FFr6.5800 
from FFr6.5950. On Bank of 
England figures the dollar’s 
index fell to 7L3 from 71.4. 


EMS EUROPEAN CURRENCY UNIT RATES 


BctaUnFrane 

Dan bh Krone. 

Genius Q-Mret 

French Franc 


Dutch Guilder 

Irish Pint 

Italian Lira 

Spanish PtHU 


Ecu 

central 

rates 


42.4582 

7.B5Z12 

2.05853 

6.90403 

2-31943 

0.7684U 

1483-58 

133.804 


Cwrency 

ONUMi 

Ara-zi 


43.4399 

8.06457 

2.07732 

7.0036h 

234193 

0.778164 

1489.61 

129671 


% Chang, 
flam 
central 
rate 


4231 

42.71 

40.91 

41.44 

40.97 

*127 

40.41 

-309 


St, 


+L08 

+L48 

-032 

4031 

-0.26 

40.04 

-021 


Macrae 
limit % 


*13424 

±LM19 

±U019 

±13719 

±1-5019 

±1.6689 

±4.0815 


Aug.21 

i 

Prrvtos 

Offlf 

£Spa( 

15770-15780 

1565S 15665 


0.b3-0.b2o*i 

0 . 62 -0 61pm 

3 month! 

L5G-L8fapm 

L 81-1- 78pm 

12 monthi .... 

6 28-6 J8pm 

5.90-5.80pm 


Changes art for Ecu. therefore pnsRIee change denotes a steak c ur rent? 
Adjustment eafmlaud far Financial Timet. 


POUND SPOT- FORWARD AGAINST THE POUND 


Aug 21 


Forward omniums and discouns apply to me OS dollar 

STERLING INDEX 



Aug.21 

Prates 

8 JO 

am 

91.0 

9 LI 

q.ao 

am 

OLO 

9L0 

10.00 

*i 

«J 

9 LI 

11.00 

am 

91J 

01.0 

Noon 


9L3 

OL1 

LOO 


9L3 

909 

2.00 


9L4 

91.0 

3.00 

pm 

915 

9L0 

400 

pm 

915 

9L0 


us 

Canada 

Netlralatfs 


Ireland 

W. German 

Portugal 

Seaio 


France 

Swwen... _ 

Japan 

Austria 

Swl tar land. 
ECU 


Commercial rates takes 
64.ulMi4.70 Sx-mooth 


Day'* 

sored 

Gtose 

Qdc mxth 

% 

tea. 

Tine 

mooths 

% 

p-a- 

15600-L5780 

L 8385-1.8530 
3.46^ - 3.471, 
64.00-6450 
lL91b -1L99V 
me- 13560 
3.06*9 -3.081, 
255^-258.60 
19L30- 192.90 
2202-22101 
11.171 -U^ 
1055-10.411 
1057-10.45 
2231-2251 
2159-2L76 
2641-2.661 
L4770-L4850 

15780-15790 
L8520-L853O 
3.461-3.471 
64J5-64.45 
11981 -1J-991, 
11540 -L1550 
3071-3.081 
25750-258.60 
19210-19240 
22061-22071 
LL241-U251 
10581 -1DJ91 
10.44-10.45 
2241-2251 
2167-2170 
2641-2651 
L4H0-L4B50 

0.67-0 650X11 
0264U8qm 

v&is* 

33-30cjwi 

o^S 

1 \®s 

2-lSedls 

5-3Jlrapm 

3V2Vresni 

11-llypm 

050-057cpm 

552 

1X3 

6.91 

5B7 

4.94 

4.42 

7.06 

L12 

-053 

217 

3J0 

5-13 

250 

9.01 

532 

6.79 

4.73 

L84-L81po 
0.72-0 59pm 

22-39* 

9-7pe 

HSS 

JUGS 

4.62 

L41 

654 

522 

42 

351 

6.49 

•0.62 

-C63 

L4S 

256 

452 

L% 

802 

4.70 

031 

406 


towards the end of London trading. Belgian rate Is _ 
forward dollar 331-3.46cpm 12 <■—*« 631-6.<Upm 


eomrtMe francs. FJwndal franc 


CURRENCY RATES 


DOLLAR SPOT- FORWARD AGAINST THE DOLLAR 


Aug21 

Bank 

rate 

la 

Spedar 

Drawing 

Rights 

Enranean 1 
Csraaqr 
Unit 

Sun tog 4 

. 

L 25434 

L 48209 

U5 Doll ar.— 

7 

124846 

L05432 

Canadians...-. 

1256 

1.47143 

154575 

Austrian Sea.... 

5 

172450 

146260 

Belgian Frrec.. 

7.75 

512056 

43.4J99 

Dansfa Krone... 

9*; 

951639 

a 064 57 

DMSdieMark . 

5.00 

244648 

207732 

Nelli Guilder .. 

6.00 

275410 

254193 

Freodi Franc 

91, 

826793 

7.00366 

Italian Ura 

131 

1757.92 

148961 

.lipwYm 

31 

17B.904 

15L270 

Norway Krone.. 

8 

8.93023 

756351 

Spaibh Pena . 

re 

153059 

129.671 

Swtdai Krooa. 

•>1 

858853 

7.01690 

Swiss Franc-. 

55 

210802 

L79077 

Greek DradL—. 

201 

210.690 

178.706 

Irish Punt - 


0.917852 

0.778164 


Aag21 


UKt 

Ireland* „ 


Netherlands. 
Belgium — 

Denmark 

W. German, 
Portugal — 

Spain 

Mr... .. 

Noma; — ... 

France _J 

Sweden.—.. 

Japan 

Austria—... 
Switteriand 
ECU - 


Oaf* 


15600 
13580 
13725 
21995 
40.75 
759 V 
L9500 
16290 
121.85 
1397 V 
732«a 
657V 
660V 
14225 
13.77 
16800 
10590 


15790 

13670 

11780 

22175 

4L15 

7.63V 

19670 

16330 

12280 

1411 

7.16V 

aa 

14350 

13.84V 

lb%5 

10640 


Close 


15730 

13670 

11740 

21995 

40.75 

759V 

19505 

16290 

12185 

1398 

732V 

657V 

m 

13.77V 

16800 

10630 


15790 

13680 

11750 

22005 

4055 

7.60 

19515 

163.00 

12195 

1396V 

7331? 

658V 

6.62 

14245 

13.78 

16810 

10640 


OaeranU 


067-0A5qra 
OJ2-0.07cp« 
034-0 37cd Is 
034-032cpa 
300-L50cpm 
uaH)25or«te 
03EM133pfpm 
53-68cdb 
5565cdls 
350-4.001 1 retSs 
100-125oredls 
b.0&m-053cdb 
|l40-155ondh 
I 047-0.45jpro 
p.7o.r 


0.60-057ctm 


5.02 

084 

13 

066 

-020 

211 

-4.44 

-589 

-321 

-189 

-0J11 

•267 

3.87 

233 

157 

660 


TTaee 

mouth* 


184-L81pn 
0.44-034pm 
0.93-0 ,98db 
0.90486pm 


085-1. 

0.92-01 


0.92-0 B9pm 
200-290* 
162-172* 
1130-1200* 
4.05-435* 
005-0.20* 
4.403.65* 
1Z7.L25|« 
t630-4.70gininn 
0.71-03*m 
157-152pm 


% 

P-a- 


4.62 

114 

-325 

159 

056 

- 0.0 

185 

■539 

-5.46 

-331 

-226 

-008 

-274 

353 

157 

165 

581 


9 Sterling quoted In terms of SDRand ECU. per £. 
t European Commlssslan Calculations. 

• All SDR rates are tor Acg38 


CURRENCY MOVEMENTS 


Ang21 

Sled log 

US Dollar 

Canadian Dollar 

Austrian Schilling 

Belgian Franc 

Danish Krow 

Deutsche Mari 

Swhs Franc 

Guilder _.. 

French Franc 

Ura ... ... 

Ye n — . 

Morgan Guram, clunoes' average 1980- 
1982-100 Bank of England Indrx (Base Average 
1985 - 1001“ Ham are lorAug.18 . 

OTHER CURRENCIES 


COrmradal rats tain towards the end of Lonrioo trading. 7 UK aod Ireland me quoted in US carreeff. Forward 
pram lore and discount rente to the US dote Hd not 10 the todMdrel awraxj. Belgian rate b Ire onertifafe 
francs. Fksaodal franc 4086-4100. 


EURO-CURRENCY INTEREST RATES 



Aug.21 


Sterling 

US Dollar 

Cat. Dollar.. 

D Guilder __ 

S*r. Franc ...... | 

Deutschmark 
Fr. Franc _... 

tell lan Ure 

B. Fr.lFta) 

B-Fr.lCaiJ 

Yen 4 

0. Krone 

Asian SSIhg 


Short 

tom 

1 DffS 
■otlee 

One 

Montt 

Ttoee 

MoettS 

Sht 

Maims 

14-13% 

9-8% 

UVU 

6§^l 

li-10 

81.-8 

8%-7% 

12% -12 

th 

a%-7< 

Si-54 

9*5-9% 

Vfl% 

w 

W 

7%-7% 

51% 

'itk 

8 %-8% 

13%-13% 

7A-7J 

w 

iHI 

138-13% 

w 

w 

iT# 


One 

Year 


Long urn Eutsdollars: two rears 83-8tJ per cent; three wan 9-8% pm 
»ean 9i-BHpwcem nominal S*»t term ram are call for US OeUars red Jj 


four yean 98 7, per am; Are 
Yen; ottos, modes' notice. 


EXCHANGE CROSS RATES 


Aug.21 


Argentina ... 
Australia 

BtaiH 

Finland ...... 

Greece 

NcagKcng . 

Iran 

KorraiSIM . 

Kuwait 

lumnbowg 
Malaysia .. . 

Mexico 

N.featatf . 

Saudi Ar 

Singapore ... 
S. AflCnt) ... 
S A( iFn) .... 
Taiwan — 
UA E 


1022.55- 

2 0675- 

3 9915- 
6.9455- 
261.80- 
122970- 
U650’ 
104135- 
046710- 

64 35- 

4 2345- 
400455- 

26600- 
58585 
3.0870 
4J440- 
6.7065 
40 40 
57365- 


1030 55 

20700 

4.0215 

6.9660 

26630 

123095 

1049 70 
0 

64 45 

4 2450 
402155 
26660 

5 8630 

30925 
43545 
-68515 
40 50 
5.7410 


650 00- 
13125- 
25370- 
4.4150 ■ 
16765■ 
7.8060- 
72.70- 
666 00 
0.24900- 
40 75- 
16925- 
254500- 
1.6900- 

3 7500- 

19625 

2.7655 

4 2555 
25 65 

3.6720- 


655 00 
13135 
25550 
4 4170 
17035 
78080 

671.40 

0 29975 

40 85 

26945 

2555 00 

16925 

3.7510 

19645 

27670 

43475 

25.70 

36730 


Aug 21 

£ 

S 

DM 

Yen 

F Fr. 

SFr. 

HFI. 

Ura 

CS 

B Fr. 

£ 

1 

1579 

3060 

2245 

1059 

2653 

1473 

22D7 

1 

64.40 

S 

0633 

1 

1.951 

1424 

6580 

U80 

2099 

1398 

1074 

40.79 

DM 

0.325 

0513 

1 

7299 

3573 

0561 

1028 

716.6 

0.602 

20.91 

YEN 

4.448 

7.024 

13.70 


4622 

1150 

1145 

9818 

8243 

2865 

F Fr. 

0.962 

1520 

2964 

216.4 

ID. 

2553 

3543 

2124 

1.783 

6L98 

SFr. 

0577 

0595 

1.161 

84.73 

1916 

l 

1509 

0319 

0598 

2427 

H Fl. 

0288 

0.455 

0887 

M.73 

2992 

0764 

1 

6355 

0534 

1854 

Lira 

0.453 

0.715 

1596 

10L9 

4.708 

1202 

1574 

1000. 

0540 

2908 

cs 

05*0 

oes2 

L662 1 

1215 

5507 

L432 

1574 

1191 

1 

34.75 

8 Fr. 

1563 

2452 

4.783 

3495 

1613 

4020 

5593 

3427 
1 

2877 

10O 


’Selling rate 


Yen per 1.000: French Fr. per 10: lia per 1,000: Belgian Fr. per 100. 


FINANCIAL FUTURES 


West German bonds rise 


WEST GERMAN Government 
bonds finished towards the 
day’s high In Lifife trading yes- 
terday. Trading volume at 
around 17,000 was down from 
the record of just under 40,000 
lots which changed hands on 
Friday but was still almost as 
much as short sterling and the 
long gilt contracts put 
together. Demand for the Sep- 
tember contract increased after 
the price managed to hold sup- 
port levels, having touched a 
low of 94.73. The price came 


UFFC LBNG GB-T FUTUHE5 OPTIONS 

£58,008 64* at 180% 


back to finish at 9L89, up from 
94 J85 at the opening and 94.73 
on Friday. 

Short sterling fu t ures were 
largely overlooked on one of 
the quietist trading days for 
some time. The most traded 
December contract moved in a 
five tick range to finish 
unchanged from Friday at 
86JJ2, but at this price is still 
regarded as being expensive in 
relation to its cash equivalent 
The futures price continues to 
discount almost a full point cut 


um its THMU8Y mho Rman oraam 

RM^OOMttacf UK% 


in UK base rates by December 
but many traders regard this 
as being too optimistic. 

US Treasury bond prices fin- 
ished on a stronger note, dos- 
ing at 97-10 for September 
delivery from 9741 at the open- 
ing and 96-13 on Friday. Much 
of the firmer tone reflected 
demand as investors 
covered short positions. More- 
over, traders face a week of US 
Treasury retarding auctions, 
which are likely to keep values 
subdued. 


an *m» nibs warn 

Dicsa^iH relate re U8% 


Strike 


PaMOjaaerex 

Strike 

Cam wttlrmwu 

~mr unkiimn 

Strike 

Caltorattomeats 

Price 


Dec. 



PrKe 

Otc 

Mar 

Os 

Mar 

Price 

_5g 

Dk 

93 

3$ 

4-19 

(WXJ 

0-15 

94 

561 

447 

M3 

.1-17 

9350 

U9 

L73 

94 

2-62 

128 

0-00 

024 

95 

M3 

350 

0-59 

1-40 

9400 

059 

156 

95 

1-63 

243 

(MU 

0-39 

96 
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MONEY MARKETS 


Rates hold steady 


FT LONDON INTERBANK FIXING 
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UK INTEREST rates moved 
within a narrow band in Lon- 
don yesterday in the absence of 
any fresh data to influence 
trading. Many investors 
remain convinced that the UK 
authorities will resist any 
move to reduce interest rates 
for the time being. At the same 
time they are likely to tiy and 
avoid a rise in rates because of 
the possible knock-on effect on 


UK daartOB tank trass fendieg rata 
14 par mm 

from May 24 


mortgages and the rate of infla- 
tion. Three-month interbank 
money yesterday finished at 
13H-13S per cent from 13g>l3% 
per cent while the one-year 
rate was unchanged at 13%- 
13% per cent. Rates appeared 
to be little affected by the 
much stronger performance by 
sterling but the yield structure 
continues to show a reverse 
curve from one-month out to 
one year, suggesting that in 
the market’s view, bank base 
rates are likely to fall either 
towards the end of this year or 
the beginning of next year. 

The Rank of England fore- 
cast a shortage of around 
£5 00 m. Factors affecting the 
market included bills maturing 
in official hands and a take-up 


of Treasury bills together with 
repayment of any late assis- 
tance draining £l,268m and 
banks’ balances brought for- 
ward £90m below target. These 
were partly offset by Exche- 
quer transactions which 

drained £3Q0m and a Gall in the 

note circulation of £505m. 

The Bank gave assistance in 
the morning of Mflim throu gh 
outright purchases of £17m of 
local authority bills and £244m 
of eligible bank bills all at 18% 
per cent. The forecast was 
revised to a shortage of around 
£600m, and the Bank gave fur- 
ther help of £70m in the after- 
noon through £60m of eli g i b le 
bill purchases in band l and 
£10m in band 2. all at 33% per 
cent Late help came to £235m, 
making a total of £566m. 

In Frankfort, call money 
was a little more expensive as 
commercial banks continued to 
make corporate tax payments. 
Banks' reserve holdings with 
the Bundesbank have fallen 
slightly as a result and unless 
tiie authorities reduce the min- 
imum reserve requirement for 
August, which seems unlikely, 
there may be a fresh Injection 
of liquidity tomorrow when the 
Bank will make allocations for 
an expected sale and repur- 
chase tender, to replace 
maturing agreement 
DM8.4bn. 
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LONDON MONEY RATES 
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COMPANY NOTICES 


CHEMICAL NEW YORK CORP U3S300.«» 
FLOATING RATE SUBORDINATED CAPITAL 
NOTES DUE 1997 

In accordance with provisions of the Notes, notice 
is herabv fllven that for the Interest period Jrorti 22 
Augustfl^S to 22 November, 1989 the Notes carry 
an interest rate of 9 per cent per annum. _ 
The interest payable on the relevant * n t® 
payment date. 22 November. 
ha 19 will be US $230.00 per US $50,000 Note. 

sn^Nfr bank OgMICAt BANK 
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CROSSWORD 


No. 7,018 Set by MUTT 



ACROSS 

l Punctuation mark is a point 
to settle (8) ; 

5 Jug that Ins to be guarded 

ffi) 

8 Turn north at Denver: pre- 
pare to be shaken (8) 

10 limited at present without a 
bishop (63 ■ • 

U Get the wind up? (5) 

13 Insect .is a scaly creature, 
and knowing (9) 

14 Bully the old Greek? (6) 

16 Neat Pve developed a natu- 
ral simplicity (7) 

19 Player taking a turn about 
the ship (7) 

21 Hefty giri doing a double- 


33 Rejected Mona: Louisa I left 
distracted- it’s irregular 
( 9 ) - , ■ . 

25 ft turns colour when worn 
(8) 

28 No return on gold, tor exam- 
- pie. in this state (etl 

27 ftSes of procedure for a 
mule woukl be ludicrous (8) 

23 Want to gat right In the end 
( 6 ) . 

29 ftinging soldier -boy act aheazt 
noon(8>. 

DOWN 

an 8 may be inettned 
to ptqmpness (8) 

2 Colonel. *1 estimate Oils put 
to he the most isolated (9) 

3 Thom adapted to the tundra 

<5 ) 

4 Open-banded poet? (7) 


6 This brings one to a- 
condusion (9) 

7 Letter’s cross-stroke 

.OP© 

8 One who has just join 
union (W) 

11, 20 Wagon Mac us< 

panelling (8) 

15 Exit a wit youth, atm 

<3A3> 

17 Beal dames squirm 
she appears (9) 

18 Managed on nothing, | 
without having a pc 
tion complex (8) 

20 Seen 

21 Made-to-measure t 

holds the footnote i 
right (7) 

22 Notice an op ening- 0 

24 The last order -tfctt 
<5) 

«Btet the typist, love (fi 

Solution to Pu 2 xle No.i 


□□amaa unautiuau 
a Q □ a u in m 
oatitaaa QiTioycjijtjL] 
'O rt l 0 Q Q Q Q U 
oaDLiua 
□ □ □ rj o o « 

□hob □□nasuQncu; 

□ □ D El □ □ 

□aaaianaoHD DDoa 
□□HaaQ^aanuuniata 
□opamouH H E DaoaD 
aaoQBiaan ocliSbu 









FINANCIAL TIMES TUESDAY AUGUST 22 1989 


WORLD STOCK MARKETS 


TORONTO 

2pm prices -4ugusr 27 

Q w fltfw ta ante unlaw nsrtad 5. 

118S1 AMCA M 4SS 440 MO- 19 

BOKAbflfclPr *17% ft! 17%- <t 

600 Ackunds Si«>« i«% m% + U 

6000 Agtece E *10% 1°% 10% — % 

196006 ABvtA En BO Vi 20 20% + V 

10036 Amts n sw% mV 78% 

210170 Alcan 320 27V 2?V- V 

7000 Abs CM 09% 38V 08V 

6100 A Bairfcfc *M4 30% 304+ % 

ioooam it «w% »% lov 

873)6 BCE ho *41% 61% 4l%- % 

51134 BCE 0 230 06 316- I 

1800 BCE Uobl 331% 31% 31 V - % 

500 BC Sugar A 616% 16% 1»% * % 

0600 BSR A no 9% 10 

26100 BP Canada 317 W% 10% - V 
15620 BkUcnd 333% 33% 33%+% 

6B1S7 Bk NSeOt 310% 16 18% 4- % 

21000 Balmoral 78 72 73 - 2 

2400 Bombdr A *16% 16% 16% 

16674 Bomb* B *16% 16% 16%+ % 

360052 Bon Vaty *13% 13% 13% - % 
5124 annates 334% 34% 34%-% 

34S10 Brocan A *30% 30% 30%- % 

12837 D iUnaan 200 772 272- ■ 

0466 BC Phono *10% 16% 16%+ % 

3764 B rancor 917% 17% 17%- % 

4000 Brunaudc *12 12 12 

62067 CAE *13% 13% 13%+ % 

500 C8 Pak *18% «% »%+ % 

IIOOCct-Bt *12% 12% 12%+ % 

60CFCF *16% 16% 16% 

5000 Q a wb l O f 13% 13%- % 

152809 Cambrttg *37 37 37 + % 

200 Qamp Raa 60 SO 90 

2200 Camp Soup 123% 23% 23% 

12600 CanteMut *W% M% 18% - % 

67030 C Nor VMM 36% 6 S%- % 

400C Pacta *14% 14% U% 

166150 C Eiona I 93 92 83 - 2 

660 CO Irrvaot *46 48 46 

242130 Cl 8k Cam *30% 29% 29%- % 

1250 C Uatconl *16% 16 M%- % 

66071 C OcdaRBI *19% 19% 19% — % 

lOSaCPForWt *43% 43% 43% - % 

128304 CP Ltd *38 25% 25% - % 

52981 CTIro A t *24 23% 34 

7005 CUMI A f *21% 21 21%+ % 

1412 OKU B 921% 21 2l%- % 

7600 Caaamak 0 MS 240 242 

2500 CanamA 1 *6% 6% B% 

16200 Canter S2B% 28% 28%- % 

20200 Can *19 16% 18%- % 

22500 Cara A f *16% 16% M%+ % 

BOOCarana S3 29 a 

4225 Cascade* *7% 7% 7%- % 

200 Catena— *30% X% 3o%- % 













DTE 

- 136520 

136319 

129346 



Mtfi Lta* Oo— Chng Sal— Stock High Lorn 13 b— C h- 


an 0% 

aa-.i 
16% 16%+ % 


3000 Can Capital 512% 13% «%* % 

23400 CaaCw A *10% »% 10%- % 

esooctemFdA so s% e + % 

110386 C OuarTrc *11% 11 « - % 

WOO Charan M7 137 137- 13 

16640 Cteartto 614 13% 13% — % 

213361 Co mi nos *31 30% 31 + V 

970 Comp-ag 400 «0 480 

16000 Connaught *28 27V 27% - % 

285 C HO A I *10 10 10 - % 

7900 Con TVX *7% 7 7 

3698 Cnum Cos 329% 29% 29% 4 % 
250 Cnroi Pkg *23% 23% 23%- % 
5625 Can—} B *15 14% 16 

727033 Corona A I *8% 0% 9 - % 

300 Crowns *13% 13% 13%+ % 

15150 Crown* A I 98% 0% 6% 

700 Dante- A SS 405 5 -12% 

742 Dontmon B I 485 475 485+ 10 

100 Berlin *12 12 12 

216 Dfctamn A I *5% 5% 5% 

12727 Dates— 327% 27V 27% - % 

13900 D Textile 517% 17% 17% - % 

9312 Dormar $15% 15% 15%- % 

8733 Duma— it g *15% 16% 13% - % 

300 Dytor A 310% 10V 10V- % 

rood Echo Bay *19% 19% 19% 

1500 Ernes 611% 11% 11% 

2060 Empire* ( *15 14% 16 + % 

SSODEJKMId *8% 8 V B%+ % 

4500 EflultySa A 42S 420 4£S+ 5 

3860FCAM 69% 9% 9% 

2000 FPl Ltd *7% 7% 7% 

270833 Flcnbnlo *38% 38% 36% - % 

119786 F« bid A *15% 15% 15% - % 

93299 Fad Pten *18% 13% 13% - V 

900 Finning L *13% 13% 13% 

550 FCjty Rn SB 38 38 

129000 FMareteA f 310% 10 10% + % 

7563 FORM 532% 23% 23% 

29050 Franco o *12% 11% 12%+ % 

124 SWUM *34 24 24 

110(6 Oalaotc 310 305 310 

2500 Gindin *7% 7% 7% 

400 01—1 Vic *10 10 10 

BOOOGtema 108 105 105+ 1 

2433 datfearp f <30 425 425+ 5 

1150 GW Knight U% 8% 8% 

ro 122 Granges 330 330 320- 5 
3500 GL Gump S30 20 20 

2500 GlW Uteco 516% 16% 18% - % 

2510 Gnyftncl S3t 30% 30% - % 
mn GnitBat *M% 14% 14% 

9100 Hatty *7% 7% 7%- % 

1200 Hams A *5% 6% 5% 

500 Hawker *28% 26% 26%+ % 

334 Hayes o $14% 14% 14%-% 
12925 Ha« ln« *31 30% 30% - % 

110445 Hamto SIS 14% 14% - % 

. 6250 Hontnsr 614% 14% 14% - % 
0000 Horsham t S»% 10 10% 

tSSHBaytens S3% 9% 9%+ % 

6585 H Bay CO *33% S3 33%+% 


Bat— Stack Ktyfe low Bom Cftag 

13063 bnascoL *39% 39% 39%- % 
*8502 Imp Oil A *M 56% 56 
15*189 low *42 41% 41%-% 

11200 inna—c *10% W% 10% - % 

22775 tolar GBy SM% 24% 24%+ % 

6336 1 mm n om a *40% ta «a - u 

28»te»Grh *19% 19% 19% 

tOMipseo *17% n% 17% - % 

7500 Ivaca A f 313 12% 13 + % 

900 Into B *13% 13% 13%+ % 

C3100 Jaimsck *20% 20% 20%+ % 

eOXMAdd *30 20 20 

3683 Laban S»V 23% 23%- % 

05833 Lae Mnfte 512 11% 11% 

29012 Law lew A 519% 19V 19% - V 

966015 LaMlw B I *19% 19% 18V- % 
425 Laur Bk *14% 14 14%+ % 

HDD Lam Or B S8% 8% 8% + % 

1 1300 LawenM A *12 11% 11% 

SG310 UOlaw Co *14% 14% 14% - % 
3300 Lonveer 523% 23 23 - % 

450 14DS A 524% 34% 24% 

<3200 Mac Kan eta 50% 8% 8% - % 


35% 6% 5% 

U % % 

*31 30% 30%- % 

*15 14% 14% — % 

*M% 14% 14% - % 

8>0% 10 10% 

► 39% 9% 9%+ % 


43200 Mac ten 56% 0% 8% - % 

52175 Meten H X 513% 13% 13*. 

95400 Weill HY I 512% 12% 12%-% 
62544 Macmllan 519% 19% 19% 

22700 Magna A f *13% 13 13% + I. 

9913 Marflhna I *17% 17% 17%+ % 

2331 Mate Res *9% 0 9% + % 

18700 M—k—c SM)% 10% 10% - % 

281984 Milan M 513% 13% 13% 

2500 MUM Corp 390 595 380+ 10 

20971 Motion A I S37% 37% 37%+ % 

57885 Moore *38% 38% 38% - % 
T«X) MlttcochD 245 245 245- 5 

40402 Nil 8k Can *14% 14% 14% + % 

eiOONBuam— a 95 00 94- 1 

6514 NewTw Ent *20% X 20%+ % 
30200 Noma A 315 US i«% 

120600 Noranda F *15% <5% 15% + % 

8009 Norma 525% 25 25 - % 

BOS Korean 526 % 26% 20% 

730 Narco A I *34% 24% 24% - % 
68 NCOns 520 % 20% 20% 

9844 Nor Tei *23% 23% 23% - % 

138*41 Nowa 1 38% 6% e%- % 

700 Noaarto *12% 12% 12% 

1000 Numac 610V 10% 10V 

33750 OcafN B I *13% 13% 13% - % 

30QOmaoaHyd 250 3S0 350- U 

5950 Onto I *16% 16% 18% - % 

umOihiweAl S26\ 29% »%- % 

7641 PWA Core 518% 18% 18% - % 

37010 Pourln A I *6% 8% 8% + % 

1531 Pane— P *23% 29% 70% - % 

2676 Pea asm *11% 11% 11% 

5500 PJaui A I 320% 20% 20% + % 

14341 Pkneer M 99 96 96- 1 

204581 Placer Da *19 18% 18% - % 

500 Poco Pei *8% S\ 8% 

13850 Poor Cor I S*6% 16% 18% - % 

13100 Piovlgo 370% 10% 10% - % 
UQOQueocvA *17% 17% 17% - T* 


Sal— Stack WgB Lorn Ooaa Ong 

617526 Hangar *7 6% 6%- % 

sKBRjjToctf sb a a _ 

126689 Haruisnca SIB M-i <*i- % 
6435 Rapap f *11% 1SV 12% 

2378 H» Algnn i *26% 26% 2^7 - % 
2503 ROOM Bf 5174% 122% 12S% -3 
37492 Royal Bi* ***% 45% 4*% 

30300 SHLSyM *11 10% 10V- V 

7100 SI CemA I *20% 20% »% - % 
Too 5amu*i MT 515% 15% 15% 

60210 Saakoil *12% 12% 12% 

2901 Sceptre 47S 470 470 

050 Scot Paper $18% M% 16% 

BS30 Scans r *19% 19% 19% + % 

500 Suite C 5197, ig% 19% - % 
2100 Seagram *92% 61% 92% - % 
5122 Scare Can 814 13% 14 

2600 ShtwC B f *13% U% 1*% 

41010 Shell Can 542% 42% * % 

73860 Short In 513% 12% 13%+ % 

2200 Sonera ITS 175 175+ 4 

77450 5ruttiin> *33% 33% 33% 

12S00 Soar Aara I *13% 12 12%+% 

OKHSteWogAt *51 50% 51 -1% 

17702 5 telco A *24 3% 23% - % 

18775 TCCBa* *12 11% 11% 

74742 Tote D I *73% 23% 33% 

<00 TembK A 510% 10% 10% + % 

IBS: Terra Mn 33 33 X + 1 

239882 Tor Dm Bk *21% 20% 21% t % 
450 Tor Sun 525% 25% 2S%- % 

MOO Torslar B * 937% 37 37% 

27700 Total Pot S»% 26% 26% - V 

16174 TmAka J *14% 14% 14% « % 

24145 TrCor PL *16% 16% 10% 

68671111— A 532 % 72% 22% 

3324 Tilmec 460 450 4t>0+ 10 

7750 Truee A 1 329% »% 29% - % 

1500 Unlcaip A *7% 7 7% . % 

9900 UfUgxaB f 47D 405 470+ 5 

8583 U Enigma 511% 11% 11%- % 

135100 Un Com *35% 35% 35% - % 
175759 Vartiy C 320 310 315 

11660 Viceroy R 415 415 415 

1405 vtaaoirn I 519% 19 19 - % 

bioowjcbi sia% i»% »% 

tomwaftoA SI3% n% u% 

317 Weldwood 510 18 18 

7500 WB Freeer *19% 19% 1B%+ % 

17204 Wcocar E *19% 19% 19% 

1700 Woabnln S9% 9% 9% 

568 West— M3% 43% 43% - % 
7569 Woodwd A 325 31* 323+ 10 
800 Xerox Can S10% 19% 19% 

I— No voting tights or raslrielea vqung 
nghu. 


2W.7 26U 26t2 2*5.2 
205.9 I 2053 207.0 SOU 


720.41(21/0 I 577.49 (20/3 


3514033 (21/0 30183 79 0711 
2669.08 OHO 2366.91 <6/11 


2662 (17/0 2083 0/1) 

207.0 Q7/0 166.7 0/31 



655.41 659.43 654.99 64829 66890 QV71 1 467 J7 12/11 


138751 13SL49 137556 1377Jol 1387.0101/0 1 10386914/1) 


265941 f 2660.0 2637.0 2660.0 
281504 2 8 12. 0 2797.0 2782.0 


U85.0B/8) 1 U9L0O5/S 
2815001/0 | 1961.0(3/1) 


314.74 1 313J8J 31231 1 3X1.42 1 31590 03/6) I 268610/3) 


4544.0 I 45953 | 4602.1 I 4660J 46603 OW8J I 3333.9 O/U 


8130 813 4 821.7 C9f8J 613a 0/1) 


hi) 5382 5363 539.4 551.2 0/0 487.6 03/6) 


6 Subject to official recalculation. 


BuenJuBof m WteEtUOBcntllYSEAll Cwwwn-W ^mhrf rt Ppoy^t— IQ; art Tarwon ftMi w o chp 

mt Metals - 2000- Toronto wfcs bated 1975 sad Montreal Portfolio 4/1/sS. t EkdadlaT batefeL SSL’n’?* “Ltf ° flX r^-yy r J ff.i G ^! d i Ti 255 » "SF 

t ladoarUL ptas OUUtkt, Fkuwcial ad Traapatatlon. id Ckoed. U UaMlbUe. InauKrutt - 264 j and Australia. All Ordinary and Mining - 500; (c) Closed, (u) Unavailable. 



TOKYO - Most Activo Stocks 

Monday August 21 1989 


8toetas Closing Chongs Stocks Closing Change 

Traded Pite— on day Traded Prices on day 

W1 1177m 1.200 -10 Sony 888m 8^00 -BC 

aeUsul Hou— — 11.49m ajan +30 Nippon Steel 872m 636 -5 

MsaMn State — SJSSm 1B40 +50 Nippon Kayaku - 186m 1£T0 +50 

Mazda 9.08m I.IOO -10 Tateel 633m l«o -30 

Sakteul Chsra _ 718m 1.740 +40 Hitachi 121m 1,700 +10 



FT hand delivered In Turkey 

At no extra charge, if yoa work in the business centres of 
Ankara, Adana. Adapazari. Antalya, Bursa. Eskisehir. 
Istanbul, Izmir, Kayseri, Kibris, Kocaeli, Manisa, Memo, 
Samsun, Trabzon 

0 Istanbul 5120190/10 lines 

And ask for Metin Gurel for details. 



FT hand delivered in Belgium 

At the stan of every working day at no extra charge in 
Belgium, if you live or work in the following postal districts: 
BRUSSELS — 

1000. 1010, 1020, 1030, 1040, 1041, 1048. 1049. 1050, 1060, 
1070, 1080, 1090, 1100, 1110, 1J20. 1130, 1140, 1150, 1160, 
1170, 1180, 1190, 1200, 1210, 1410, 1420. 1620, 1640, 1800. 
1900, 1920. 1930. 193 1, 1940, 1950, 1960, 1970, 1980, 1981. 
1990. 

ANTWERP — 

2000, 2008. 2018, 2020. 2030, 2040, 2050, 2060, 2070, 2080, 
2100, 21 10, 2120, 2130. 2180, 2200, 2230, 2232, 2600, 2610, 
2710. 

GENT- 

9000. 9110, 9820, 9631. 

4000, 4020, 4200, 4400. 

BRUGGE— 

0 Brussels (02) 513 2816 

/ R,444 »9»V « > l >C *ye94 4 te 4 »W»4'« >* l 


FINANCIAL TIMES ? 

EUROPE'S BUSINESS NEWSPAPER ; 


Your FT hand delivered in Norway 


If you work in the business centres of 
BERGEN, OSLO or STAVANGER — 
gain the edge over your competitors. 

Have your Financial Times personally 
delivered to your office at no extra charge 
and you will be fully briefed and alert to all 
the issues that influence or affect your 
market and your business. 

12 ISSUES FREE ^HIS^ 


When you take out your first subscription to 
the FT, we’ll send you 12 issues free. Then 
see for yourself why William Ungeheuer, 
Time magazine’s senior financial 
correspondent, describes us as “the paper 
with the best coverage of international 
finance.” 

(j$ Oslo (02) 678310 

And ask Kari Berg at Narvesen Info Center 
for details. 



FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 
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3pm prices August 21 


FINANCIAL TIMES TUESDAY 


AUGUST 22198-} 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


cfa* 


W MonBt P/ Ola 

Mgh Law stock Dly. YM.E WaNtete 

Low 

Cfctsa Praiv. 

QnsteOoH 

13 Moodi 

Mgh Low Slock Dl». 

33$ 

21% AAR AA 

-A-A 
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10% 7% Wtabg A8 
3% 1% Wlanar 

ao*j 25%W1aGEn1A 
24% 2D% WtocPS 1A 
41 33% Wt» 172 

10% 10% WahaW A 
86% 47%WWwtblA 
14% 9% WrkJCp 

1ft 1 


1911 1676 31% 30% 30% - % 
pr262 16 Z 40 30% Z%- % 

18 10 12% T2% 12% 

17 Z 2866 30% 30 A%- % 

6 1*5 


14% 14% 
11Q 5740 34% 33% 33%-% 
IDA 12% 11% 12 + % 

J 15 180 18% 16% 16%- % 
16 >440 3ft 38% 36% + % 

64 A 56% 56% 58% 

9 290 Z% ffl Z - % 
1100 3 eh ft fl%+ % 
19 3% 6% 3% 

9 442 14% 14% 14% 


iWrldVI 


1018 IS 65% 6*% 54% - % 
5.4 35 MH 7% 7% 7% + % 

H 2% 2% 2% 

19 12 209 30% S% 29% — % 


a% 24 


40% 40 %- % 


1% % WurtCn 

10% 7% Wytatb A 
Z 19% Wyrina JO 

10% 4%«te> 


2% 1% vJZaaLb 

Z% 15 ZanW M 
22% M%ZM A 
44% 21% Zsntfa A 
12 10 Zwatg 149« 

10% 8% ZMrtg n a 


^ in 


84 11 51 94 

<3 11 399 40 „ 

1.1 12 83 14% 14% 

34141310 6ft 62% 02% 

10 340 M% 13% 13% 

10 17 17% 17% 17% 

1419 133 40% 45% 49% -1% 
Z % 11-18 % 

1413 64 ft 8% 6% 

24 12 59 a 
an ? 

- X-Y-2 - 

A 91% Xenix 3 4418 1987 67% 66% 

44% rftXTHA J2 X 210 154 32% 32% 32% 

4% 2 Zapata 706 2% 2% 2%+ % 

16% tftZemw A 19UB Z7 11% 11% 11%+ % 
22% 18% ZanHbE 415 17% 17 17 - % 

10% ft Zw*» 1A K 112 9% - - ' 

2% 1% vJZacLb 355 

“ '* ' " <* 9 a . ._ 

24 17 ta 22 21% 21% 

1419 80S Z% »% Z%- % 
9-3 279 11% 11% 11% 

ML 72* •% 9% 9% 


I- % 


ir*a ir ii - <■ 

& ? s* 


B a laa f%>uraa are mofflcraL Yearly Tilgbs and Iowa reflect (ha 
previous St weeks plua (he current week, but noi the lataat 
badhig day- Wbare-a aput or stock tfMdand amouoflng ta Z 
per ce nt or more Ims boon paid, the year's btglvoaty range and 
dhridand are shown tor On now atock anty. Uitea otherwise 
' rtdhriaanqarenvnml fflm aM m m tt baaeo on Mm 


a-dMdend ataa OiU. bonnual rata c* dtvktand p*ua stock 
Aridand. c-Uquidailng dhrtdend. ck+callad. o-naur yearly low. 
►dMdand declared or paid In preceding 12 moni>m.g-dlv1dend 
In Canartan hwda. subject to 16% non-re ekta n c e tax. MMdend 
declared allar apttt-up or stock dividend. J-dMdand paid Oils 
year, orataad, datarre d . or no action taken at latest dnridand 
m eal i ng. MMdand dadarad or paid Oils year, an accumulaOva 
Issue with dividends hi arrears, renew issue In M past 52 
weeks. The h i gh-low range begins with me start c4 trading, 
nd-naxt day delivery, p/e price-earnlnga ratio, r-dlvidend 
declared or peW hi preceding 12 monmajshm stock dividend. 
*-a*ock apBL Dhridands begin writfi dato <rf spirt, al+oaies. 
VOhridond paid In stock In praesdlng l2montfts. aadmaisd cash 
value on e+dhridend or eo+dltarlbiJOan data, u-new yearly high. 
(Hradtog halted, v+lq bankruptcy or reoeiverahlp or (wing 
reorganised caviar Ota Bankruptcy Act or aacurUea assumed 
by such nranp e n l ea «x+dtatr*xdad. wl-whan issued, ww-vrtifi 
wamnla. x-axtaMdend or ex-righta. adto ex O tatrtbudon. w- 
without warrants, y-ex -dividend and sales infull, yld-yleid. 
InhilL 


AMEX COMPOSITE PRICES 


3pm pr/css 
August 21 


AT6E 

ATT F(BL27a. 


AKxp 


Alfa 


11 !» + M 

ft ft-i 

a i-i 



« m> 

tM IN 

-- 

W8 53% 

■ * M 19% 

W 27 17% 

a 7% 

22 -89 2% 

1 « ft 

Aipteta H8710 4% 

AOS . 71 2208 U37% 

AlKM A 81385 IS 
Aisraal 2*m~ » 8 » 

AMzaA A Z K a 
AMBM 11 % 

APW 320 7 .6 83% 

APrac A 19 8 1ft 

AE«IE ' 23 9% 

AmSwM.t42e “ 

Aarpei 47* 

Anota 

AtcaWc u. — — . 

2» ft 6^ % 

1 49 2% 2% 2% 

AimMm 13 3% ft a%+ *a 

- B-H - 

B HO 2.85* 2A 17% 

BAT 48a- 12 25834 ■ 

7-18+9-10 . 

“ ” a & % 

* ' h i* ^ 

z\£t-b 

36% »%-*» 

i«4 ift + % 

tft « + .% 
10 % 10 % + % 
a 26% . 

»!% H%- % 

12% T2%- % 

a% z%- % 


Atari 


6 % 8 % — % 
8% 9«- % 


17 17 - % 

3% 13 3-18 13 



K HTufift 

n -:l 
202 - 2 % 
78 3 6% 

139 10 MV 



20% »%+ *• 

7% 7% — % 




n%- % 


ft 6% 

I - 8 - % 


JohnPd 10 2% 

Kktatk TO 10 4% 

Why .AS 38 210 ft 




37% 37%- % 
2 % 2 %+ % 
12 Q 

17% 17^ 1?5 

10% »% 1ft- % 

— - , 7% 7% 

m 7% 7% 7% — % 

e-S : 

»ii* *4-5 



w%- % 

ii t%- % 


Stock Dhr.E 100s Htoh Low 

Prate A .A 410 ft 6% 

PrcCm a 81 6% 6% 

Prism 13 17 3 3 

Prate +2 11 37 4% 4% 

PratGra 13 120 8% 6% 

- R-R - 

RSW 13 « 7 7 

Ragan .72 a C*% 2ft 

RaCap 11 2 12 12 

Rtadei A Z 14% 14% 

Roger* .Q 161 22 22 

Rudjc* +0a 13 21 a% 26% 

- 8-8 - 

8JW 142 14 6 27% 27% 

Seism 2 27 13% 13% 

Scheb J6 59 20 T9 1ft 

Saasui .ug 512 %d % 

Sptatag 19 5 8 7% 

Starts 44* S 12 ft 3% 

StartSO 10 7% 7% 

Syntaey +0 6 M» ft 9 

- T-T - 

TIE 373 2 1% 

HI 1 Z 2% 2% 

TandyS 17 237 21 29% 

TeiDtt a 99 125 38% 3ft 

Teieapb 399 3% 3 

TampCJZ 149 12% 12 

TaxAir 5130 19% 10% 

Tbanad 10 221 1*% 14% 

Thrina Z 67 17 16% 

ToOPaf .40 6X17G8Z% 22% 

TrSM 10 31 1ft 17% 

TteMax 21 6% 5% 

- U-U - 

Unkacp 40 9 *% 4% 

Uri fair 3 5% 8% 

URmdA A AT 3% 3 

UFocdS 11 IBS 3% 3% 

USCeH 94 30% 30% 

UmPta 92 1* 8% 0% 

- V-W - 

VtaPrg 3J 13 S 15% 19% 

VttaCa+Ob 22 1*8u37% 3ft 
Wtah 2 8 2% 2% 

VtangB 48J 71Z 8 5% 

WtatgC .T2| 44 8% 8U 

wantte 14+ 21 A 208 % 286% 

WBdrd 70 2% 2% 

WaHA a 37 13-16 11-M 

WAoiBc AO » IT 11% T»% 

WUtflB B«B 10 8% 

WRET 148 17 xS8 19% 19% 

WOriOh Z 3 A A 


CtoaaCtws 

8% 

6%- % 

6 %- % 

»%+ % 

12 - % 
1<% 

22 

25% 

27%+ % 
19% - % 
«%+ % 
%- % 

S' - 

7%- % 

9 

1% 

2 %- % 
a% 

38% — % 
3%- % 

12 

19 - % 
«% 

17 

S2%- % 

1ft+ % 
»% 

*% 

«%- % 

ft 

a% 

30%+ % 

B%+ % 

15% — % 
86% - % 
2%+ % 
S%+ % 
8%+ % 
298 
2 % 

13-16+ % 
17% - % 
9%- % 
A%- % 

» 


Xr a veiling t>y air on business? 

■ ■ 

BRUSSELS . . ^ . 

with Lufthansa. TWA , Sabena, Pan-Am, British Airways. 

Finnair 

f. FINANCIAL TIMES : 

| luxpHV tuiiKuti .■ 


$ 


39 


OVER-THE-COUNTER 


Nasdaq national market, 
3pm prices August 21 


Mw 100a Wgb Low LntCbng Stock Mb 100a Mgb low Last Chng Stock Dhr. 


100a High Low Last Chng Stock 


MW Bd 

AOC 

ADT 

A£P 

ALCII 

ASK 

ABT 

Aeadbi 

Acra*8l4E* 

ASARI a t 

AOdOOl 

AdwdJb .A 

Adapt 

Mngti 

AdbSa .14 

AdobaS +144 

AdMkSv 

AdvPdiy 

AdvOwn 

AdVTBl 
Advoota 
Ad rofiy 
Anscep 42 
AlAah 
AjpicyR 1 
ApUM g 20 
AirfcM 

NrWWo t 
Airtran .A 
Alcot« 

Aldus 

AtaxBr .W 
AJfliBJd .80 
AHeo 40 
AiagW 
AlianPh 
Alhvaal 
Altars 
AM9S 

AFTnE 1.79 
AWAJri 
ABnkr JO 

AmChy 
ASreel 48 
AMS 

ANUns 1.48 

AmPao 

AMi 

ASvVJA 40 

ASpns 23 
AraSri 
ATvCfll 
AWstCp .10r 
Amffflk 
Amahs’ 146 
Ampen 
AmakBk 40| 
Ampton 
Arrival S 20 
Anlagic 
AnaJy a 23 
Anongta 40a 
AntatSv 
Androw 
ApoffEn 20 
ApptaC AO 
AS load 
ApUBIe 
AphM 
ApIdPa .12 
Archive 
Arbor a .18 

w* 

ARJX 

Armor 44 

AsMoa 

Asaix 

AxCmA a 

AaOnB a 

AadNQ 

Arise 

Alkinsn +3 
AdEeAr .14 
Autodk 140a 
Avnwk 
Awndto 42 

BUT a 72 
BH BU02.7BO 
BHA m 
BHABa 
BMA 120 
BMC 88 
8TU lot 
Babaga 
BakarJ SB 
Balard a 
Btalafc .15 
BncPne 1.60 
BnPopa JO 
BcpHw s148 
Banctoc 


30 845 a a% 28% 

13 7 10% 15% 10% 

10 732 30% 30% 39% — % 

14 916uM% R% 20% + % 

105 3 13-16 3% 3 13-16- M£] 

11 437 11%d11% 11%- % 

167 6 7% 7% 

40 145 1% 13-1613-10 

5 353 19 16% 10% 

Z 235 17% «% 17 - % 
a 92 w to 18 


13 31149-1047-16 *%-1-10 

Tft Tft- % 


32 200 13 


193 201 4% 9% 9%+ % 

121 6% 6% 0 + % 
» 234 7% 6% ft- % 




Z 1289 19 18% 18% 

IS 45 25 % 24% 24% - % 

101*73 23% 22% 32% — % 

19 41 »% 12% 12% - % 

124 6% B% 6% - % 

17 7% 7% 7% 

25 639 24*4 24. 2ft- % 

9 + . 

. % 
49 43 13% 13 13%+ % 

18 2853 17% 17% 17% - % 
736 9% 0 15-16 9% + % 

138 Be 8% a% a%- % 

17 1470 014% 13% 1* + % 

21 liamo s% e%+ ‘ 

14 27 27 27 

11 193 18% 12% 13% 

10* 13% 13% 13% 

3?^ 53{ S 1 * Si; S 

17 8 7% 7% 7%- % 

121 11 % 11 % ! 1 %- % 

a 606 z% 19% a%+ % 

15 24 7% 7% 7% — % 

3329 6% 5% E%+ % 

260 15% 16 16%-% 

15 895 12% lft 1ft- % 

9 266 l* 12% 13 + % 

257 t5 14% 14%+ % 

t9x1iaa% 27% 27% — % 
31 a 12% 12% 12% - % 

II a 37% 37% 37% - % 

SB7u12% 12 12%+ % 

16 73 17 16% 18%+ % 

35 29% 38% 28% 

V 1917 17% 17% 17%+ % 

9 29 « 8 B 

72 293 50% 40% 49% — % 

16 194 11% 11% 11% 

« I 7% 6 + % 

0 1210 25% 26% 28% + % 
004 33% 38% 38% - % 

17 209 7% 7 7% — % 

11 10 19% 1ft 13%+ % 

II 91 7% 7 7 

10 171 9% 9% 9% - % 

17 73 16% 16% 18% - % 


268 4 

8% 

3$ ’ 

FlAflep 

•30| 


74 3$ 

ft 

3$ , 

MranSu JCa 

IS 135 23% 

23% 

23% - % 

FtAFn 

.70 

12 

21 34% 

34% 

34% — % 

Marani 1.06 

18 1196 18% 

M% 

1B%+ % 

FlATn 

ISA 

20 

141 26% 

25$ 

25$ — % 

MannL 

14 X9637 *3% 

«2% 

42%+ % 

FBOh 

1.45 

ID 

399 33% 

33% 

3ft + % 


21 42 28% 

Z 

Z - % 

FtChta 

32 

12 

10 22% 

22% 

22% , 

Maxim 

21 297 SO % 

78% 

29 + % 

FtConal 

AS 

10 

635 17$ 

17% 

T7% — $ 

Maxtor 

8 374 24% 

»$ 

24% 

FEata 

1 

11 

22 35 

34% 

34% 

UxytSu 

M 470 21 

30% 

21 + % 

FCM< 

as 

11 

370 a 

7$ 

0 + % 

McCaw 

11 372 12% 

11$ 

11$- % 

FtExac 


34 3318 12% 

12 

12 - % 

UcCr a .72 

so 26i a % 

22% 

23%+ % 

FExplE2J0a 


70 20 

19% 

20 

UeocCa .04 

11 25 64 

83% 

63% 

FEx pffzsa 


97 25% 

24$ 

a - h 

Uodgn a 

30 Z 17% 

16% 

19% - % 

FExpniJO 


180 17% 

17% 

17$- % 

MadCre 

6 *57 5 

ll 4% 

4%- % 

FlFdMIc JO 

8 MM3 19% 

19% 

10% - % 

MadShp .10a 

16 173 20% 

20% 

20% 

FFF1M 

ED 

12 

60 a 

27% 

27$- % 

Uedatn 

20 2868 13% 

12% 

12$ — *1 

FFdLan ,10a 


24 l*% 

14% 

14% — % 

Meiemt .IBs 

34 7% 

7% 


FfnCp J*b 

7 

152 19% 

10% 

»% 

Mentor .16 

8 35% 

35% 

36% - % 

FtFnMg .10b 

17 

390 33% 

33 

33%+ % 

Men*}* 2D 

72 35% 

35% 

35% 

RFBk 

J6 

10 

£04 33% 

33 

33%+ % 

MarcSc 1.40 

3 16% 

16% 

19% - $ 

FtHaw 

1-40 

12 

M u*7 

45 

48 + % 

MeraBk 1.40 

U 6 14% 

14% 

14% 

FbllCp 

.44 


4*3 10$ 

10% 

w%- $ 

MrtflM 1 

25 13% 

19% 

15%— % 

FMWBa JO 

13 

20 20% 

20 

a%+ H 

MeraGn .40 

10 157 17% 

17% 

17% - % 

RUtva 


31 

34 9% 

9% 

9% 

MnfnBc 1.10 

22 10*0 37% 

37 

37 - % 

FPeoFn 


11 

B 37% 

37% 

37% 

UerOr 

181 6% 

5$ 

fl 

FSecC 

1Z 

10 

88 31% 

30% 

30% , 

MaryGo t 

« 214 10% 

1ft 

ia%- % 

FTaim 

1A0 

14 

173 28 

27% 

27% - % 

MetceB 

- B-B - 



FWFn 

J6 

7 

180 B% 

8 

B%- % 

MalAtrt 


U) 41 22 21% 21% 

> as 7% 7 7 

37 17% 17% 17%- J- 

1 10 10 18 - % 

9 9 35 35 36 

24 21 22 22 22 - % 

7 2 7% 7 7 

a 32 12% 12% 12%+ % 
10 208 18% 10 W%- % 

a a tft i8% i6% 

7 4 13 12% 12% - % 

10 51 38% 30 Z -3 

9 100 2ft Z 73%-1% 

to taousev sa% sft 

13 728 18% 16% H% 


BiSou 

A3 

• ZZ 12% 

12 

12% 

Fnrtn 1JB 11 13 

BkWorc 

1 

11 xioa 17% 

16$ 

17$+ $ 

FramS* AO 19 

Bonin 

J2 

9 

144 24% 

23$ 

24%+ % 

FikCpi 11 65 

Barns 



ire 10% 

9$ 

10 + % 

FrnORa £2 126 

BvrtF 

1 

10 

71 30% 

37% 

37%— % 

Fromm JO e » 

BavVsr 

30b 

■ 

34 2*% 

24% 

34% 

FulrttB J8 32 423 

BsyBte 1J0 

7 

SO 39 

38% 

88*2- % 

- Q-G 

BetuCa J9 

19 

221 16% 

15% 

13% — % 

GSKSv .14 10 13 

Beeboa 

20 


234 12% 

12% 

12$ — % 

GBCBcJIa 11 Z 


SanJBv 
Berkley +0 
SetzUj MB 
Big B .16 
BiMadc 
Slogan 
Biomet a 
BfefcD .Mb 
BoatBn 2-12 
BabEva 20 
Bohama +0 
Bon art 
Bndo .GO 
fltanfB J2 
Brand 

Bnmoa ’ .12 

8Utatb 

suiwr 

BurapS 

Burrflr 

BmkW 20a 

c con s 

CEM s 
CMS En 
CTEC a 

cue ira 

CVN 10a 
CdbyS 1.70S 


a 24 


CalMie 
Cambra 
CamBS 
Camp b .40 
Canoal -2Qr 
Canonic 
CapAac 
Cap Ba p 
CrdnlD JBb 

CartCm 1+7# 


2 2a 4% 4% 4% — % 

8 652 037% 98 »%+ % 


17 189 57% 57 „ 

IS 40 13% 13% 13%+ % 

17% 17% 


Z 248 17% 17 
13% 13 


433 1363 


6X1SHZ4% 24 
87 1101 


W% 10 

17% 171 


fell 

10 + % 


- „ , 17% 17% 

13 T15 12% 12% 12% - % 
Z 66 25% 2*£ 24% — % 


Z 635 12% 12 
17%. .17 


Celgena 
CaBOo 
CantaiCb SS4 
Outran JO 
Cants* 


77 


1 24 
GJarBe SO 
CnSpra 
Cernar 
Catus 
Chanhis 
ChrmSh M 
CtoOn* A3 
ChkPi 
Chemm 
CheySft 
CWpaTc 
Chiron 


12%+ % 

32 7MB .17%. .17 * 17% - V- 
. 35 11% 11% n% . 
a 893 20% SO a -1 

6 70 ID 9% g%- % 

13 61 43% 43% 43% 

11 156 13% 12% 13%+ % 

19 Z 10% 9% 10 + % 

7 7*8 3% 3 7-16 3% 

a 36 22% 21% 21% -1 

228 11% 11% 11% 

32 408 20 % 20% 20** — % 

15 51 84% 63% 644- % 
18 408 10% 15% 16*7- h 
a 309 37 % 38% 36%- % 
00 0% 6% 64+ 4 

14 200 9% 94 B4- 4 

14 17B 16% W% 16% 

SOW 11% to 10%+ % 

5* 16% 1ft 15% - % 

29 17 65 66 65 - % 

25 586 20% 18% 19% -1% 

7 40 74 7 7 - % 

220 6% 6% S% 

15 2* 34% 24% 24% 

18 216 28% 27% 26%+ % 
1252 32% »% 31% -4 
10 x20 19% 18' 

15 800 9% 

10 2S8 - 

140 

2170 37* 

120 106 45% 45 
14 316 11% 11 

Z 779 1ft 18! 

171 17% 163 

8 23 16% IS* 

23 391 10% 9* 

” ~ 

M 1*5 22% 21% 22%+ % 
IB 2 13% 13% 13% — 

I860 16* ‘ 


M) 94 24% 23% 




ChrDwt 23 
Ckncc a 
CUmFn 2.18 
.17 


16% » 

6 372 10% 10% 

20 6Z 16% 16% 

7 2 17% 17% 

36 72 0% 9% 

93 34 34 . . 

2271 94 8% 94+ % 

10 1734 23% 22% 224- 4 

22031123% 21% 22% - % 
1030 3% 34 ft+ 4 

Z 1467 15% 15% 154- 4 

11 130 12 114 11% + ' 

10 a 764 74% 73% 

24 35 33 374 374 


tx 


CcM 


Comet! .18 
Cntc ap .18 
Coraerle 220 
Cm Bah a J4 
CmClr 1.40 
Cmirak JO 
Cmprta. 
CmpcA 


8 

SJ+4 

w4 


z%- 4 

17+4 
16% - % 
174- 4 
114 

14%- 4 

to 


e% « 
a 3 17% 17% 17% 
a 267 13% 1ft 134+ 4 
10*9 28% a ■■ 

1026 25% SS 
3 378 57% 98% 

10 a 27 36% 

20 63 S3 92 
U } Z 22% 22% 

481 210 9% 9% 


Cipher 10 

005 

6% 

6 

ClzLR A 1 23 

48 

47% 

47 

Ctzth B 1J4 22 

48 

41% 

40$ 

CtyfvC J4b 13 

27* 

30% 

a% 

CUrcor L08 M 

48 

36$ 

38$ 

OeanH 10 

222 

W% 

18 

Ctodl 152 

960 

12% 

12% 

CotoLb IS 

540 



Coco BO J8 

91 


a% 

CwteAl 23 

» 

17 

18% 

Cohens 20 

194 

15$ 

’6% 

Coiagen 61 

997 

18 

17% 

ColScp 20 9 

K6 

11% 

11$ 

CotaQg .40 12 

1 

14% 

14% 

CraHJe a J6 10 

4 

19 

IS 

CotoNI .15* 28 

za 

19$ 

7ft 


CncsG a 

CcncCm 

Conntfs 

ComPr 

CdUtg 

ConP»p 120 

CowScl+A 

CortttJs 

Crated 

Convex 

CooprtJ t 

Coora B -50 

Copytls 

Conki 

CaraSl 1.69 
CorpOl 
CorpSB 
CoroCp 


19 111 H4 10% 

’ 81% 


a - 4 
29 - % 

a £ + - H 


n -- *; 

32 

ft" ' 


Cnkffi a JJ7 
CnriCos J4 
Creatar 1Z0 
CratFdi l 
Cranus 
CraaTr 
CwnBk 
CullnFr 

tBM Fn 20 

DBA ' 

OF Sod 
OH Teh 
03 BncnJCa 
DSC 
OteySjr 
DaiSarn 
Danfip .13 
Ola 10 
PiSwtab 

Okuckr UEb 
DebShp 20 
0*K*E .15) 


15 103 321 
a 881 12% 12 

134 4% ft 

85 23% 234 2ft + 4 

16 3842 1l4 114 (ft- 4 

70 34 2 15-16 215-16 

11 249 40% 404 40%- % 
• 19 3ft 34% 34% - % 

1150*55 23% 25 a - % 

2t a io id to - % 

a 489 134 U% 13 - 4 

100 5% 5% ft- 4 

23 1054 a% 22% 23 - % 

118 134 12% 12 

2BS 13% 12% 124 _ 

IQ T25 «% 48% *84+ 4 

21 44 44 44 

Q 10 13% 13% 13% 

91 47 10 0% 10 

54 14*7 27 264 26% + % 

SA 337 27% 26% 27% 

21 44 Z% 27% 27% — % 

8 707 10 2ft 23% - 4 

6 6 134 13% »%- 4 

1+ 13% 13 13-4 

3B5 «4 114 114- 4 

12 z a air a, - % 

63 4UI74 17% 17%- 4 
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AMERICA 


Dow slides as focus turns to interest rates 


Wall Street 


THE market was firmly back 
on the defensive yesterday 
morning, with all important 
indices falling as investors con- 
tinued to take profits and the 
US Treasury bond market pul- 
led back from its early gains, 
icrites Janet Bush in New York. 

At L30 pm. the Dow Jones 
Industrial Average was quoted 
15.36 points lower at 2,672.61 on 
sluggish volume of 69m shares. 
August is traditionally a holi- 
day month and many Investors 
and traders are away. 

The Dow Jones index has 
been struggling for around two 
weeks to surmount its ail-time 
peak set on August 25. 1987. of 
2,722.42. Its attempt has run 
into increasing trouble. The 
Dow has only managed to close 
above 2.700 on one occasion 
and that was on August 10, 
more than a week ago. 

Yesterday's pull-back came 

EUROPE 


at the same time as bonds fell 
from early highs. The Trea- 
sury's benchmark long bond 
stood Vi point higher in mid- 
morning but then pulled back 
to stand only ’/• point higher at 
midsession. 

Interest rates are a focus for 
both markets this week as the 
Federal Open Market Commit- 
tee, which sets a target for Fed 
Funds, starts its meeting 
today. 

The bond market has been 
under pressure during the last 
two weeks because of a heavy 
schedule of new issues and a 
run of economic data which 
shows more economic strength 
than expected; it has con- 
founded those who believed a 
recession was on the way. 

These developments are 
probably ambiguous for the 
equity market. On one hand, 
the stock market does not 
want to see a recession 
because of its negative impact 
on corporate profitability. On 


the other, last week’s strong 
economic data probably means 
that the Fed will not lower 
interest rates any further. 
There is a broad consensus 
now that the FOMC will vote 
for an unchanged policy. 

There seems to be little pros- 
pect of any news this week 
which would give equities the 
boost needed to reach an 
all-time high. There is hardly 
any economic data in prospect. 
The July budget deficit was 
due to be announced early yes- 
terday afternoon but was not 
expected to have much impact 

The only other economic 
news of note is today’s July 
durable goods order release. 
This is a difficult number to 
predict as goods orders are one 
of the most volatile statistics. 

Blue chips were weak yester- 
day morning. Coca-Cola was 
quoted $1 lower at $65 7 /a. IBM 
eased $Vi to $114%, Philip Mor- 
ris lost $% to $156% and Gen- 
eral Motors slipped % to $45%. 


It is notable that both cycli- 
cal stocks such as IBM and 
consumer non-cyclicals such as 
Philip Morris were weak, evi- 
dence that neither belief in a 
soft la nding nor a recession is 
helping the market. 

Among featured issues 
Lypbomed jumped $7% to 
930% in over-the-counter trad- 
ing on news that Fujisawa 
Pharmaceutical, which holds 
around 30 per cent of the com- 
pany, had offered to acquire 
the remaining shares for $31 
each. 

Also on the OTC market. 
Carrington Laboratories fell 
$3% to $31% on a US press 
report that the company had 
been accused of supplying 
incomplete and inaccurate test 
data to the Food and Drug 
Administration. Carrington 
Hpnigri the charges. 

Whittaker added %Vi to $12% 
on the New York Stock 
Exchange after agreeing in 
principle to sell its chemical 


coatings group to Sherwin- 
Williams which eased 9% to 
533%. 

UAL continued its meteoric 
rise, adding $3% to $273% in 
the wake of news that British 
Airways plans involving itself 
in UA1 to fend off fire offer by 
investor Mr Marvin Davis. 


Canada 

TRANSPORT stocks lost 
heavily in morning trade in 
Toronto while communications 
companies did relatively well 
as the market continued to 
mark time. The composite 
index fell 13.8 to 3,968.2, 
declines leading advances 273 
to 197 on volume of 15.4m 
shares. 

Steinberg, a takeover target, 
fell C$l% to C$5L A Quebec 
court quashed the attempt by 
one bidder,Oxdon, to block a 
bid by two rivals Socanav and 
Caisse de Depot of Quebec. 


Dollar’s strength gives Frankfurt fresh lift 


WEST German stocks regained 
their verve after last week’s 
profit-taking, while there was a 
mixture of fresh highs and list- 
less trade elsewhere, writes 
Our Markets Staff. 

FRANKFURT surged as a 
strong dollar and expectations 
of rising earnings for leading 
German companies gave the 
market a powerful boost The 
DAX index reclaimed most of 
last week's 2.1 per cent fall, 
rising by 1.7 per cent to 1,603.01 
against a year’s high of 1,609.93 
at the close on August 10. 

Dealers said that strong 
interest in motors and in the 
utility, Veba. spread into most 
other sectors as official bourne 
trading began. Deutsche Bank, 
which announced details of its 
move into life insurance yes- 
terday. led the rise in the 
financial sector. “The consoli- 
dation is over,” said a trader, 
as the FAZ index rose 7.86 
points to 658.13. 

Volkswagen closed DM16.50 
higher at DM487.50, as the ris- 
ing dollar and September’s 
upcoming Frankfurt motor 
show encouraged speculative 
interest in the sector. Porsche 
rose DM8 to DM838. Daimler 
was up DM16 at DM803 before 
today’s economics ministry 
hearing on its planned merger 
with the aerospace group MBB. 

Veba, which closed DM9.50 
higher at DM35220, was sup- 


ported by recent analysts’ 
reports. The market also 
responded favourably to the 
Federal Cartel Office’s 
go-ahead, reported last week, 
for a majority stakeholding by 
Veba in the paper to munitions 
group, Feldmuble NobeL 

Company results brought 
rises of DM9JSQ to DM192 [or 
Lufthansa, which reported an 8 
per cent rise in parent com- 
pany pre-tax profit, and DM480 
to DM799 for the engineering 
group. Linde, which saw an 18 
per cent first half gain for its 
domestic operations. 

MILAN finished higher 
across the board for the third 
consecutive session, led by 
industrial blue chips, insur- 
ance stocks and some financial 
holdings. The Comit index 
ended 5.12 higher at 720.41. 

The insurance sector was 
boosted by speculative buying 
related to the French takeover 
battle for Victoire. Traders said 
La Fondiaria, of the Ferruzzi 
group, might get involved in 
Victoire’s defence against the 
hostile Suez bid. Fondiaria rose 
L380 to L62.900. Generali 
gained L200 to L46.000 at its 
fixing , and climbed to L46.700 
in after hours trading. 

In the De Benedetti group, 
the computer manufacturer 
Olivetti continued Friday’s 
recovery after nearly five 


weeks of consistent decline, 
rising L175 to L9,445. Traders 
said that the shares were being 
bought by Interests close to Mr 
Carlo De Benedetti, in prepara- 
tion for a Ll,200bn capital 

increase this aut umn. 

MADRID gained farther 
ground in higher volume than 
of late, with construction 
stocks and banks leading 
gains. Investors appeared to be 
discounting the possibility that 
the Government would call an 
early election. 

The expectation is that the 
Socialists would maintain or 
increase their majority, clear- 
ing up any uncertainties about 
implementation of a tough fis- 
cal package. Shares have risen 
in the month before each of the 
past four elections, going back 
to 1977, said the analyst. 

The general index rose 1.56 
to 314.74 in turnover estimated 
at $75m-$80m, a considerable 
improvement on Friday's $57m. 

Uralita, the building materi- 
als company, rose Ptal65 to 
Pta4,250 on the continuous 
market A 16 per cent rise in 
housing starts in the first four 
months of the year has boosted 
the stock, and there have also 
been rumours that the com- 
pany would present consoli- 
dated results for the first half 
which would be very strong. 

PARIS ended little changed 


after drifting in a narrow range 
throughout the session. Vol- 
ume was estimated at below 
FFr18 bn, with many people 
still on holiday and the end of 
the account tomorrow. The 
OMF 50 rose 0.19 to 50888. 

Club Med was actively 
sought, rising FFr28 to FFr655 
after reporting a 59 per cent 
increase in first half profits. 

Suez rose FFrS to FFr374.10 
as the market awaited 
approval from the Commission 
des Operations de Bourse for 
its bid for Cie IndustrieUe and 
Victoire. 

Ingdmco, the computer com- 
pany, jumped FFr33, or 14 per 
cent, to FFr264.50 amid talk of 
a link- up with Siemens. 

ZURICH rose modestly in 
listless trading. Although most 
brokers said that the mood 
remains solidly bullish, they 
also saw room for moderate 
profit-taking after a strong per- 
formance fchfa summer. 

Banks and chemicals 
attracted scattered buying, 
while the insurance sector 
remained the target for profit- 
taking. The Credit Suisse Stock 
Index rose 1.7 to 668.6. 

AMSTERDAM eased in a 
very thin day's trading, with 
the CBS tendency index shed- 
ding 0.1 to 198.2. There was 
some activity in international 
stocks, which ended slightly 
better, but the local market 


Small markets make largest moves 


MARKETS IN PERSPECTIVE 


% change In local cwoncy t 

% change 

In starling t 


1 Weak 

4 Weeks 

1 Year 

Start of 
1889 

Start of 
1B89 

Austria 

+ 1.31 

+ 12.33 

+ 63.77 

+ 56.71 

+ 64.31 

Belgium 

+ 0.77 

+ 4.57 

+ 22.63 

+ 6.21 

+ 13.92 

Denmark 

+ 3.18 

-1.02 

+ 69.72 

+ 30.01 

+ 35.48 

Finland 

+ 1.91 

-0.14 

+ 8.44 

+ 10.87 

+ 21.06 

France 

-0.66 

+ 2.23 

+ 43.42 

+ 19.49 

+ 26.82 

West Germany 

-1.84 

+ 2.33 

+ 33.43 

+ 18-69 

+ 24.43 

Ireland ..... 

-4.35 

+ 6.53 

+ 20.50 

+28.92 

+ 34.96 

Italy 

+ 1.49 

+ 7.23 

+ 28.87 

+ 18.13 

+ 26.96 

Netherlands 

-0.39 

+ 3.46 

+ 26.12 

+ 16.44 

+ 29.68 

Norway - 

+ 3.87 

-2.Z5 

+ 60.96 

+ 41.64 

+ 50.54 

Spain 

+ 0-94 

+ 5.11 

+ 5-50 

+ 12.88 

+ 20.94 

Sweden 

+ 0.04 

+ 5.21 

+ 65.39 

+37.30 

+ 46.63 

Switzerland 

-1.56 

+ 6.29 

+ 25.00 

+ 28.71 

+ 32.54 

UK 

+ 0.78 

+ 4.61 

+ 26.72 

+ 30.65 

+ 30.65 

EUROPE 

+ 0.09 

+ 4.15 

+ 29.30 

+ 24.78 

+ 28JS1 

Australia 

+ 1.34 

+ 6.48 

+ 5.53 

+ 16.55 

+ 19.47 

Hong Kong 

-1.19 

+ 4.99 

+ 3.51 

-3.41 

+ 11. 62 

Japan 

+ 0.19 

+ 3.70 

+ 21.05 

+ 11.38 

+ 12.70 

Malaysia 

-1.43 

+ 0.98 

+ 34.82 

+31.07 

+ 52-68 

New Zealand 

+ 4.91 

+ 20.89 

+ 16.00 

+ 30.43 

+ 40.69 

Singapore 

-0.97 

+ 1.31 

+29.88 

+ 35.50 

+ 55.06 

Canada 

•0.43 

+ 2.51 

+ 22.15 

+ 18.89 

+ 39.07 

USA 

+ 0.35 

+ 3.70 

+ 32.35 

+24.47 

+ 43.82 

Mexico 

+ 3.29 

+ 4.96 

+ 103.64 

+89.62 

100.01 

South Africa 

+ 2.13 

+ 6.08 

+ 61.45 

+43.13 

+ 52.36 

WORLD INDEX 

+ 0.23 

+ 3.85 

+ 26.22 

+ 18^7 

+ 25.99 


T Based on Friday IBtfi August. 1989 
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By Alison Maitland 

I T WAS a week for taking 
stock - and profits - in 
the world’s equity markets 
last week as the high level of 
share prices injected a dose of 
caution. 

The heavyweights, Japan, 
the US and the UK, all ended 
higher, but their gains were 
less than 1 per cent, while a 
number of continental Euro- 
pean markets which have 
forged ahead, such as West 
Germany and Switzerland, suf- 
fered an expected downturn. 

The sharpest moves were in 
smaller markets, such as 
Ireland, which fell 4.4 per cent 
in local currency terms after 
climbing 15 per cent in the pre- 
vious four weeks. It was hit by 
profit-taking in Jefferson 
Smurfit, the industrial group, 
which had surged on plans to 
regroup its US interests. 

The market was affected by 
the cautious tone of press com- 
ments on the plans, said Mr 
Joe Burnell of the Dublin bro- 
kers Davy’s. Bank and indus- 
trial shares were also hit by 
rumours that British & Com- 


monwealth Holdings would try 
to place its 61.5 per cent hold- 
ing in Woodchester, the le a s in g 
and finance group, with insti- 
tutions rather than putting it 
up for sale, he said. “The mar- 
ket’s had a very good . run now, 
and people don’t see the need 
to dive in at these levels." 

The week's best rise came 
from New Zealand, which con- 
tinued its post-budget recovery 
with a 4^ per cent advance to 
take its gains of the past four 
weeks to nearly 21 per cent 

The buying was boosted by 
felling interest rates and better 
figures on the trade and cur- 
rent accounts, according to 
brokers Hoare Govett, who 
said that overseas buyers still 
dominated the activity but that 
local investors were joining in. 

There were also gains of 
over 3 per cent in Norway and 
Denmark. In both cases it was 
mainly a technical move - 
Norway has had a hefty correc- 
tion after sharp rises earlier in 
the year, while Denmark fell 
nearly 6 per cent the previous 
week, amid concern over pro- 
posed tax reforms. Oslo was 
also lifted last week by interest 
in Norsk Hydro and the ship- 
builders, and volume rose. 
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DOLLAR INDEX 

Figures In parentheses 
snow number of stocks 
per grouping 

us 

Dollar 

index 

Day's 

Change 

% 

Pound 

Sterling 

Index 

Local Day's change Grass 
Currency K local Dlv. 

Index currency Yield 

US 

Dollar 

Index 

Pound 

Sterling 

Index 

Local 

Currency 

index 

1988 

Hlgfi 

1989 

Low 

Year 

ago 

(approx) 

Australia (85) 

149.39 

-0.5 

141.48 

131 -21 

-0.6 

4.73 

150.11 

142.80 

131.99 

157.12 

128.28 

152.10 

Austria (19) 

136.43 

+ 1.1 

129.20 

138.89 

+ 0.5 

1.75 

134.90 

128.33 

138-14 

139.65 

92.84 

86.19 

Belgium (63) 

133.19 

+ 0.5 

126.13 

134.66 

+ 0.0 

4.11 

132.57 

126.11 

134.69 

137.97 

125.58 

110.82 

Canada (124) 

151.10 

+0.0 

143.09 

129.00 

— 0.3 

3.10 

151.16 

143.79 

129.43 

153.59 

124.67 

118.86 

Denmark (36) — 

169.76 

+ 0.7 

189.18 

206.69 

+ 0.3 

1.52 

198.30 

188.64 

200.06 

219.89 

165.35 

122.44 

Finland (26) 

137.11 

+ 1.5 

129.85 

126.76 

+ 1.1 

2.17 

135.06 

128.48 

125.33 

169.16 

125.81 

124.46 

France (126) 

126.25 

+ 0.3 

119.57 

130.61 

-0.5 

2.89 

125.92 

119.78 

131.30 

133.44 

112 JS7 

90.50 

Wesl Germany (100). 

94.71 

+0.7 

89.69 

96.28 

+ 0.1 

2.12 

94.03 

89.45 

9623 

100.53 

79.58 

73.36 

Hong Kong (48) 

103.00 

-1.7 

102.23 

108.25 

-1.7 

5.00 

109.89 

104.54 

110.14 

14033 

88.41 

104.39 

Ireland (17) 

1S3.91 

-1.1 

145.76 

159.11 

-1.4 

2.64 

155.57 

147:99 

161^42 

166.69 

125.00 

133.02 

Italy (97) 

93.53 

+ 1.6 

88.58 

98.08 

+ 0.9 

5L29 

92.03 

87.55 

97.19 

95.04 

74.97 

72.70 

Japan (455) 

188.73 

+ 0.7 

i76.ea 

168.53 

-0.1 

0.47 

185.51 

170.48 

168.69 

200.11 

164.22 

165.04 

Malaysia (361 — 

189.61 

-0.4 

179.57 

196.22 

-0.4 

2.47 

190.35 

181.08 

196.93 

193.38 

143.35 

142.44 

M ex ico ( 1 3)...................... 

280.24 

+ 2.3 

265.39 

767.52 

+ 0.7 

0.66 

273.86 

260.52 

762,04 

280.24 

153.32 

150,83 

Nelherland (431 

126.14 

-0.1 

119.46 

126.89 

-0.8 

4.08 

126.29 

12Q.1d 

127.91 

130.67 

110.63 

103.23 

New Zealand (20) 

82.30 

+ 0.5 

77.94 

74.32 

+ 0.0 

4.56 

81-86 

77.90 

74.33 

8220 

62.64 

77.60 

Norway (24) 

181.00 

+ 1.9 

171.41 

175.35 

+ 1.5 

1.47 

177.64 

168.99 

172.78 

19829 

139.92 

116-03 

Singapore {26} 

167.87 

-0.9 

158.98 

151.85 

-0.7 

1.83 

169.37 

161.12 

15258 

170.62 

124.57 

124.58 

South Africa (60) 

154.00 

+ 1.1 

145.90 

140.61 

+ 1.1 

3.95 

152.40 

144.98 

139.09 

154.97 

115.35 

116.02 

Spain (43) 

155.30 

+ 0.9 

147.08 

143.77 

+ 0.3 

3.53 

153.95 

146.45 

143.39 

156.06 

143.14 

145.13 

Sweden (35) 

183.49 

-0.6 

173.77 

180.03 

-0.9 

1.93 

184. S3 

175.55 

181.60 

18824 

138.45 

113.43 

Switzerland (84) 

89.55 

+ 0.6 

84.81 

93.61 

-0.1 

Z02 

89.05 

84.71 

93.69 

94.18 

67.81 

75.91 

United Kingdom (308) — 

152.69 

+ 1.1 

144.89 

144.89 

+0.6 

4.03 

151.38 

144.00 

144.00 

158.41 

133.23 

13 1ST 

USA (551) 

140.87 

+0.4 

133.41 

140.87 

+ 0.4 

3.24 

140.28 

133.45 

14028 

142.07 

112.13 

106.44 

Europe (1001) - 

127.56 

+ 0.8 

120.80 

125.44 

+0.2 

3-Z7 

126.55 

120.38 

125.15 

132.62 

112.63 

103.92 

Nordic (121) 

169.35 

+0.3 

160.38 

162.72 

-0.1 

1.75 

168.88 

160.66 

162.88 

178.38 

137.95 

109.33 

Pacific 5asln (670) — 

182.45 

+0.6 

17278 

164.87 

-0.1 

0.70 

181,38 

172.53 

185.09 

194,72 

160.44 

162.11 

Euro -- Pacific (1071) .. 

160.58 

+0.7 

152.08 

149.03 

+0.0 

1.53 

159.53 

151.76 

149.06 

16828 

141.56 

138.64 

North America (675) 

141.38 

+0.4 

133.89 

140.14 

+ 0.4 

3.23 

140.83 

13357 

139.62 

142.84 

112.79 

107.10 

Europe Ex. UK (693) 

111.49 

+0.6 

105.58 

113.45 

-0.1 

2.70 

110.83 

105.43 

113.53 

116.28 

96.30 

88.97 

Pacific Ex, Japan (215)... 

130.50 

-0.8 

123.59 

119.05 

-0.9 

4.49 

131.52 

125.12 

120.09 

137.65 

111.93 

126.81 

World Ex. US (1863) 

160.26 

+ 0.6 

151.77 

148.50 

+0.0 

1.60 

159.24 

151.48 

148.52 

16825 

141.49 

137.93 

World Ex. UK (2111) 

152.21 

+ 0.5 

144.14 

145.99 

+ 0.1 

1.95 

151.42 

144.04 

145.07 

155.66 

136.98 

125.23 

World Ex. So. Af. (2359).. 

152.25 

+0.6 

144.19 

145.90 

+ 0.1 

2.13 

151.39 

144.02 

145.73 

155-92 

136.67 

125.81 

World Ex. Japan (1964)_. 

136.02 

+ 0.5 

128.81 

134.36 

+ 0.3 

3.30 

135.35 

128.75 

134.00 

13823 

114.51 

106.90 

The World Index (2419)... 

152.28 

+ 0.6 

144.20 

145.86 

+ 0.1 

2.14 

151.40 

144.02 

145.68 

155.89 

136.68 

125.75 


was very quiet 
Buhrmann-Tetterode, the 
paper group, reported a 39 per 
cent rise in first half profits 
but the market pushed the 
share price down FI 1.30 to 
FI 72.20. DSM, the chemical 
stock, lost FI 2.10 to F1I32L30 
following its first half results 
on Friday. 

BRUSSELS was pulled to its 
13th consecutive record high 
by the continued surge of 
Cockerill. the state-owned 
steelmaker which announced a 
capital increase last week. 

While trading in many 
stocks was quiet on the last 
day of the forward market 
account, Sambre closed BFr84 
up at BFr510, after touching 
BFr520, on volume of 393,000 
shares. The cash index closed 
49.92 higher at 6,483.89. 

STOCKHOLM plunged in the 
last hour of trading following a 
downward revision by Aga of 
its forecast for 1989 which fol- 
lowed figures below expecta- 
tions from Electrolux and 
Pharmacia last week. The 
AfSrsvarlden index closed 13il 
down at L342X 
Aga free E-shares fell SKr20 
to SKr255, Electrolux free-B 
shares SKr4 to SKr342 and 
Pharmacia SKr8 to SKrl78. 

VIENNA hit a new high, 
with the bourse index up 266 
at 42263 in active trading. 


ASIA PACIFIC 


Optimistic invest 
Nikkei to a record high 

- • - . u.hnofviDin HKS9.65 and Sun f 


Tokyo 

A FLUCTUATING Tokyo mai> 
ket influenced by a strong per- 
formance by Wall Street on 
Friday and expectations of 
higher prices here this week, 
closed at a record high in thin 
trading, writes Yuriko Mita in 
Tokyo. ■ ■ ■ 

A stable dollar-yen exchange 
rate underpinned the market, 
and the Nikkei opened on a 
firm note, consolidating the 
gains of recent days. 

Momentum was lost in the 
late morning, however, and 
prices drifted. High-priced tech- 
nology Issues, such as Sony 
and Pioneer Electronic, were 
sought, as were the heavy elec- 
tricals, such as Mitsubishi 
Electric, during the morning 
session. ■ 

The Nikkei average closed 
up 77.69 at 35,14063, after mov- 
ing between a high of 35,191.16 
and a low of 35,068.12. 
Advances led declines by 491 to 
383, while 226 issues remained 
unchanged. Volume at 468m 
shares edged up from Friday's 
456m. The Topix index of all 
listed shares rose 6.58 to 
2,659.08. In London trading, the 
ISE/NIkkei 50 index was 061 
up at 2,116.67. 

Investors’ optimism about 
higher prices has been based 
on reports that company prof- 
its will be stronger this year 
than had been anticipated, and 
that share prices should rise to 
meet those expectations. 

Analy sts also presume that 
the launch of new investment 
trust funds this week will 
bring a large flow of capital 
into the market, and in partic- 
ular into stocks in the Nikkei 

index. 

Sony was in demand in early 
trading from small-lot buyers, 
who helped push the issue to a 
high of YB,970, before losing 
ground to close at Y8JB00, down 
Y90 from Friday. In spite of the 
fluctuations, interest remains 
in the stock on the basis that 
its price is considered low rela- 
tive to the company's expected 
earnings in the April-June 
quarter, results of winch are to 
be released this week. 

Interest in cars carried over 
from last week, helping makers 
such as Mazda and Toyota to 
continue their strong perform 
mances. Mazda was firm in the 
morning, but later profit-tak- 


ing resulted in a fall of YlO to 
Y1.10Q. Toyota Motor bit a year 
high of Y2.720 in the afternoon, 
before edging down to close at 
Y2,700, up Y5Q from Friday. 

With the September dose of 
half-year accounts rapidly 
approa ch in g , brokerage houses 
have attempted to lift the mar- 
ket by buying heavily traded 
steel makers and shipbuilders. 
Ishikawajima-Harima Heavy 
Industries (IHI), the ship- 
builder and heavy machinery 
maker, was the most active 
issue, closing down YlO at 
Yl,200 with a turnover of 
18.77m shares, by far the larg- 
est of the day. 

Nlsshta Steel also attracted 
heavy buy orders, coming in 
third most active at 963m 
shares, and closing up Y50 at 
Y1.640. „ , , 

Sekism House, Japan s larg- 
est home builder and a signifi- 
cant dealer in property, was 
heavily traded with 11.49m 
shares on the expectation that 
land prices in Tokyo, which 
have dipped slightly, are now 
on the rise again. It gained Y30 
to Y2650. 

Electricals and car makers 
were popular in Osaka, and the 
OSE average rose 77.19 to 
35,184,39. Volume Increased 
slightly to 63m shares from the 
61m traded on Friday. 

Woundup 

LOW TURNOVER and mixed 
performance characterised 
Asia Pacific markets yesterday. 

HONG KONG slid to its low- 
est level of the month in light 
trading. China worries led the 
market to its fifth decline in 
consecutive sessions. The Hang 
Seng index closed 44.41 points 
lower at 2528.75 in turnover of 
HK$748m. less than half of last 
Friday’s HK$1.6bn. 

The properties sub-index fen. 
by 3.3 per cent, while more 
moderate declines were regis- 
tered by commercial and indus- 
trial shares and banks. 

Monday's political fears con- 
centrated on the health of the 
Chinese leader Deng Xiaoping. 
Mr Deng's 85th birthday falls 
today, and the market is 
waiting to see If he will make 
an appearance. 

In the properties sector, 
Cheung Kong shed 15 cents to 
HKS7.95, Hongkong Land -35 
cents to HKI7.75, New World 
Development 30 cents to 


HKS9.65 sod Sun Hung Xai 
Properties 40 Cents to 
HKSIO.SO. The toP 
the hanking sector, Hongkong 
& Shanghai Bank, dipped 10 
centsto HKS555 ahead of its 
first half earnings report. 

SINGAPORE was mixed, 
with falls leading rises by 12b 
to 86 and turnover of 5.3m 
shares lower at 103 , 3 m, How- 
ever. the Straits Times indus- 
trial index made another post- 

crash high, rising 5.53 to 

1,387.01 from Its previous best 
on Friday. . ^ 

AUSTRALIA ended firmer. 
Late buying orders reversed an 
earlier downward drift mid 
lifted the All Ordinaries Index 
by 5.4 to 1.722.4- Turnover fell 
to 102m shares valued aj 
A$i66m from 129m and A*2a4m 
respectively last Friday. 

Brokers reported steady 
institutional support for Bro- 
ken Hilt Proprietary, Austra- 
lia’s biggest listed company, 
which firmed 10 cents to A$lO 
on turnover of Im shares. 
News Corp, due to announce 
results this week, firmed 5 
cents to ASL7.50. 

IEL, the investment com- 
pany, was steady at AS2.26 
with 500,000 shares traded after 
last Friday’s bid from Coro mu. 
bat Adelaide Steamship, which 
has built up a 12-5 per cent 
stake in IEL in recent months, 
rose 10 cents to AJHL30. 

NEW ZEALAND surged 
again with foreigners behind 
some of the buying. However, 
broken said that much of the 
riwimnif was from local Invest- 
ment institutions which have 
bean under weight in New Zea- 
land equities. 

The Barclays Index leapt 
another 41.96 points to end at a 
post-crash high Qf 2,362.97, 
after an overall gain of 4.7 per 
cent last week. 

Within that, Fletcher Chal- 
lenge rose 12 cents to NZ$5.37. 
following Friday’s news that it 
has bought the Rural Bank 
from the Government for 
NZ$550m. Brierley Investments 
remained popular, topping tho 
volume charts with 1.5m 
shares traded and ending 3 
cents higher at NZ$2.47. 

SOUTH AFRICA 

INDUSTRIALS and mining 
financials led a cautious 
advance as the market built on 
Friday’s record dose. 
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